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IN CF TERMINALS, EVERY SHIPMENT IS HANDLED WITH CARE... When your 
shipments travel via Consolidated Freightways, you can be sure they'll arrive 
in top shape. There are several reasons why. Larger CF terminals are mechanized, 
and all are equipped to transfer any type of freight smoothly. CF loaders know 
how to block and brace, tie down, use protective dunnage. And before the doors 
are closed, a supervisor gives the load a final OK. Result: CF’s low claims ratio. 
« Whatever you ship—general freight, perishables, or bulk—CF has the equip- 
ment, the experience, and the routes to serve you better. Get the facts from 
your local terminal or representative...or contact the Consolidated Freightways 
information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 














April 1, 1961 








WITH PiLoT 


FRAME 





Put the stamp of Service 
on your small shipments 


Shipper-approved service — that’s the kind of service Pilot gives your LTL shipments. Every 
shipment gets this special Pilot attention because Pilot thinks service first and foremost. This 
is our attitude. In fact, “Service is Our Frame of Mind.” 


For your next shipment, call for Service . . . call for Pilot. 


Pilot Freight Carriers 
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AKRON, O ALBANY. N.Y ASHEVILLE. N.C ATLANTA, GA AUGUSTA, GA BALTIMORE. MD BINGHAMTON. N. Y BOSTON. MASS 
BRIDGEPORT, CONN BUFFALO. N.Y CHARLESTON, S.C CHARLOTTE. N.C CLEVELAND. ©. CRANSTON. R. 1. COLUMBIA. S.C DURHAM. N.C 
GREENVILLE, S.C. HICKORY. N.C. JAMESTOWN. N.Y. LAURINBURG. N.C. MOONACHIE.N. J. NEW YORK. N.Y. NORFOLK. VA. PHILADELPHIA, PA 
RICHMOND, VA ROCHESTER. N.Y SAVANNAH. GA SHELBY. N.C SYRACUSE. N.Y UTICA. NY WINSTON-SALEM. N.C YORK. PA 




























































Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at 11:00 PM, every Saturday at 6:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U. S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment — pressurization and temperature control for livestock and 
perishables . . . largest doors (78¥2” x 124”). Also daily Alitalia Jet 
call your local Alitalia office. 


A LITALIA airtines 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 


As far as cargo goes... Alitalia goes all the way! 
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Less -than-truckload shipments ? 
More than welcome at P.M.T.! 


FM 


Why? Because we’re geared to give 
LTL fast, efficient handling. 


Our 4,900-unit fleet offers a wide 
choice of specialized equipment—like 
this pickup-and-delivery van at Bakers- 
field Airport—to load your LTL ship- 
ments carefully, haul them smoothly, 
and deliver them damage-free. 


PM.T’s modern terminal facilities 
include continuous towveyors (in Los 
Angeles and Portland) for transfering 
LTL freight between trucks with maxi- 
mum care, minimum delay. 


Two-way radio trims pickup time in 
Los Angeles, Portland and the San 
Francisco Bay Area. A private, direct- 
dial telephone network speeds inter- 
terminal communication. And our Cen- 
tral Dispatching Unit coordinates 
equipment and operations. This master- 
mind control center cuts highway time, 
improves schedules, keeps track of your 
shipment’s progress. 


Let us handle your next less-than- 
truckload haul. You’ll welcome the 
service you get from PM.T: 


PACIFIC MOTOR TRUCKING CO. 


SOUTHERN PACIFIC TRUCK SERVICE 
110 Market Street, San Francisco, California 
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Editorial 





| be ASKED TO SAY whether there’s one current problem 
that outranks all others in the transportation field from 
the standpoints of importance, impact, and difficulty of 
solution, most of us probably agree that there is such a 
problem, namely, how to keep regulated for-hire carriage 
from vanishing or from ultimately becoming nationalized 
as a result of loss of traffic to proprietary (company-owned) 
transport operations. 


The main subject of this little treatise is the legal, bona 
fide “do-it-yourself” transportation which any shipper pos- 
sessing the required resources may perform and has an un- 
disputed right to perform. Thought processes concerning 
private carriage were stimulated by the reading of the text 
of a speech made on March 22 at a meeting of the New 
England Shippers Advisory Board by H. E. Bixler, assist- 
ant to the president of Northeast Airlines (see elsewhere 
in this issue). Said Mr. Bixler: 

“A revolution is taking place in transportation far more 
important than any revolution of types of transportation, 
that is, from public to private transportation, This is the 
change which the regulatory climate cannot cope with. It 
simply finds it impossible to cope with it.” 

Another speaker at that’ same meeting of the New 
England board, E, Albert Ovens, vice-president and dean 
of the Academy of Advanced Traffic, New York City, ut- 
tered these thoughts about proprietary haulage: 


“As far as private carriage is concerned, many of our 
shipper friends could well do a little soul-searching and a 
reappraisal of the true value of their private carrier opera- 
tions on the basis of fully allocated costs. Consideration 
should also be given to the fact that to the extent private 
carriage is used, they are driving upward the freight rates 
which must be assessed on the balance of the tonnage that 
is given to the for-hire carrier.” 

The latter element of indirect cost of private carriage 
wouldn't be shown on the books of any company-owned 
transport department, since the amount of such cost would 
be practically impossible to ascertain, but the fact of exist- 
ence of this additional cost must be recognized. 


T does appear that events in the regulatory field sub- 

stantiate Mr. Bixler’s assertion about inability of “the regu- 
latory climate’’ to cope with proprietary transportation. 
Costs of the regulated carriers go up; the carriers then ask 
and obtain authority from the regulatory agency to increase 
their rates accordingly; large shippers, striving to hold 
down their costs because of market resistance to higher 
prices and demanding service of a quality some of the car- 
riers feel they can’t afford to provide, find refuge in what 
they (the shippers) believe to be the answer to their prob- 
lem, namely, “‘do-it-yourself’’ transportation; the regulated 
carriers, suffering consequent curtailment of revenues, find 
it necessary to push some of their rates still higher, and so 
the carriers continue riding on a merry-go-round of self- 
destructive pricing. Meanwhile the regulatory agency finds 
itself impotent to do much that would truly restore vigor 
to the carriers it’s regulating. 

The ICC has professed, and with undoubted sincerity, 
deep concern over the erosion of traffic of the common 
carriers that has been effected by private carriage. Yet, in 
its attempts to correctly interpret the laws it administers 


Proprietary Carriage and Shipper Responsibilities 


the ICC may unwittingly provide incentive for further 


growth of private carriers. Such a possibility is suggested 


in the dissent by Commissioners Webb and Walrath to the 
report of the ICC majority on oral argument in MC-8902, 
Sub. 12, The Western Express Co. Extension—Sealdtanks, 
and applications joined therewith, collectively referred to as 
“the collapsible and stackable container case.””. The Commis- 
sion’s decision in this case is the subject of an article in 
this issue. 


At this time, determination of the kind of transporta- 
tion service this country will have in years to come appears 
to rest entirely with the users of transportation instru- 
mentalities. That the shippers have the right to transport 
their own products remains an unassailable proposition, 
but whether they are prudent or financially astute in ex- 
ercising that right is a question often left unanswered. 


ECENTLY a collection of reprints of a series of articles 

on private carriage published in the January to June 
(1960) issues of the ‘‘Trafficletter” of Helm’s Express, 
Inc., Pittsburgh, came into our possession. Described in an 
introductory paragraph as a purely factual presentation, the 
collection of ‘“Trafficletter’’ articles contains much informa- 
tion about costs involved in private trucking operations. 
It’s information that should be valuable to any industrial 
trafic executive who, on his own initiative or because of 
a demand therefor by the higher-ups in his company, is 
about to undertake ‘‘do-it-yourself’’ trucking. Among the 
subjects covered are: Motor carrier equipment and mainte- 
nance costs; size-and-weight taxes and fees; vehicle inspection 
and safety requirements; driver qualifications; “what a bad 
accident may cost”; insurance and claims; data on leasing 
of vehicles, and average line-haul costs in cents per ton- 
mile. 

“Our investigation has shown,” says Helm’s Express, 
“that ‘armed with the proper facts most shippers, having 
a deep appreciation of the important need to their own 
survival of a healthy and prosperous for-hire transportation 
system in private hands, are able to make a reasonable de- 
termination of where their interests lie.’”’ 


Sound advice to those who are investigating the relative 
merits of private and for-hire transport is offered in an 
article on “Questions in Company-Operated Transport’ 
written by Kenneth U. Flood, associate professor of trans- 
portation at Georgia State College of Business Adminis- 
tration and published in the January-February (1961) issue 
of the Harvard Business Review. The article is avaiiable in 
reprint form at the office of that publication, Soldiers Field, 
Boston 63. 


In addition to having the responsibility of “doing the 
right thing” when deciding for or against proprietary trans- 
portation, shippers have the responsibility of assuring them- 
selves that transportation which is performed to or from 
their plants by suppliers or purchasers of their goods and 
which is represented to be bona fide private carriage is not a 
devious “'buy-and-sell” or other “gray area’’ arrangement. 
At least one of the larger shippers of this country has taken 
pains to safeguard itself against becoming involved in any 
law violation on that score (T.W., March 18, p. 41), and 
in so doing has demonstrated courage and transportation 
statesmanship. 























































TALK ABOUT 
DISTRIBUTION! 


Our friends above can meet the demands 
and so can the AMERICAN CHAIN OF 
WAREHOUSES INC., when it comes to 
total distribution in the country’s major 
markets. 


Members of American Chain can reach 
any one or all of 83 key business and 
industrial areas just as fast as you need 
to deliver. 


Experienced personnel, knowledge of 
trends in any market at ony time, plus 
efficient handling and distribution result 
in profits you can add up in more ways 
than one. 

The country’s leading producers and 
manufacturers realize the valuable role 
that American Chain members play in 
their total operation. They recognize the 
values received in dollar savings through 
low cost operation and the customer 
satisfaction that comes from quick dis- 
tribution. 


Why not investigate the many advan- 
tages of the American Chain of Ware- 
houses system and join the growing list 
of satisfied people on both ends of the 
business line? 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 
Henry Becker, 53 West Jackson Blvd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Park Ave., 
New York, N.Y. YUkon 6-7722 


AMERICA 















Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Words and Phrases— 
‘Parts Thereof’ 


Question—lowa 


We have been presented with two 
overcharge claims, involving the follow- 
ing situation. 

A shipper tenders us volume move- 
ments of air cleaners for tractors, and 
we have. been assessing the class rate 
based on item 114070, which falls under 
the generic heading of machinery or ma- 
chines or parts named, in National Mo- 
tor Freight Classification No. A-5. The 
consignee who pays the freight charges 
on these shipments has filed overcharge 
claims, stating that the applicable rates 
for these movements should be an ex- 
ception rating, as provided by item 2005 
of Middlewest Motor Freight Bureau 
tariff No. 1-A, MF-I.C.C. No. 307, in 
conjunction with item 104-B, supplement 
No. 65. of Middlewest Motor Freight 
Bureau tariff No. 203-A, MF-I.C.C. No. 
250. 

It is the consignee’s belief that these 
air cleaners are rated under this item, 
even though they are not specifically 
named. He contends that item 104-B 
shows machines or machinery, parts 
named, under which it lists tractors or 
traction engines, N.O.I., powered with 
steam, or parts thereof. 

The consignee states that the portion 
of this item, in the paragraph under 
machines or “parts thereof,” would em- 
brace the air cleaners. If this is the 
case, any part of a tractor or accessory 
could be rated under these items. 

It is our contention that this is incor- 
rect and that, unless the commodity is 
specifically named under the exception, 
the exception can not be applied. 

We would appreciate your opinion. 


Answer 


Item 2005 of tariff No. 1-A publishes 
a class 40 exception rating on “Agricul- 
tural Implements, other than hand, and 
other articles as described in items 103, 
104 and 105 (except will not apply on 
Chain, belt or sprocket) of MMFB tariff 
No. 203-A, MF-I.C.C. No. 250, Volume 
minimum weight 20,000 pounds.” 

Item 104-B of supplement No. 65 to 
tariff No. 203-A, which is applicable only 
when reference is made to this item, 
publishes a list of commodities under the 
caption “Agricultural Implements, Agri- 


cultural Implement Parts, Vehicles, Ve- 
hicle Parts and Other Articles, viz. .. .” 
Beneath this major caption are six sub- 
ordinate captions, one of which is “Ma- 
chinery or Machines or Parts Named, 
viz; .. .” and beneath this sub-caption 
is the entry reading “Tractors or Trac- 
tion Engines, N.O.I., powered with steam 
or internal combusion engines (not in- 
cluding tractors with vehicle beds, ve- 
hicle bed frames, fifth wheels, or vehicle 
axle or bolster bearings), or parts there- 
of, including Tractor Lugs, Tractor 
Tread Pins, Tractor Tread Shoes, Trac- 
tor Treads, Tractor Tread or Tractor 
Wheel Extension Rim; with each trac- 
tion engine there may be included one 
wagon tank,” in straight or mixed 
quantities. 

The only portion of this description 
that can possibly apply to air cleaners is 
the phrase “or parts thereof,” immedi- 
ately following the portion in parenthesis. 


In Ford Motor Co. v. C.A.B.Y. Trans- 
port Co., 304 I.C.C. 696, the Commission 
interpreted an item reading substantially 
the same as item 104-B, to be applicable 
to a straight shipment of automotive 
timing chain drive device. 

We can see no reason for applying any 
different interpretation to item 104-B. 


Liability of Carrier— 
For Loss of Over Freight 


Question—California 


We shipped a carload of toys, via pool 
car, from southern California to a dis- 
tributor in New York City. 


At the time of unloading, the dis- 
tributor marked the railroad outturn re- 
port as “6 cartons toys, 150 pounds, over- 
age.” We asked to have the overage 
returned. However, the carrier is unable 
to locate this overage. 


We have a pending claim against the 
distributor but, due to his not listing 
the stock numbers, it is virtually impos- 
sible to ascertain the value of the lost 
merchandise. 


May we have your opinion covering 
such circumstances. 


Answer 
We can not locate a case bearing on 
this subject. However, inasmuch as 


there is an acknowledged O S & D re- 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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~ NOW! CONFIRMED DELIVERY 
TOMORROW MORNING IN 17 
MAJOR CITIES AND BEYOND! 


from Minneapolis-St. Paul! 











Departure Arrival Elapsed Time 
6 cu cncaaa saw aeale 11 A.M. EST 20 hrs. 
ES 4:30 A.M. 10% hrs. 
Es 20teexees 9 A.M. EST 18 hrs. 
aa 7 A.M. EST 16 hrs. 
ESS 11 A.M. MST 24 hrs. 
5:30 A.M 10 hrs. 
ie BE enccccc ses 7 A.M. 17 hrs. 
KANSAS CITY.... 8 A.M. 14 hrs. 
DES MOINES..... 6 A.M. 7% hrs. 
CEDAR RAPIDS... 8 A.M. 9% hrs. 
DECORAH............ , 2:30 A.M 4 hrs. 
ER 8:30 A.M 10 hrs. 
Moline, Rock Island, Davenport, Bettendorf 
RR IRN 3 12 Midnight 8 A.M. 8 hrs. 
i in ote a cae Sr mtasrond 11 P.M. 3:30 A.M 4% hrs. 


oe 


DAILY TIMETABLE to these cities 











ADMIRAL/MERCHANTS 






° ee ° 
SM 


VERY IMPORTANT CARGO 


_ SERVICE 





The first and only Reserved Cargo Space service from 
Paul by any carrier—air, rail, truck! 


Minneapolis-St. 


GOOD NEWS! Admiral/Merchants’ 
revolutionary new V.I.C. Reserved 
Space Service to Cleveland and Chi- 
cago has proved so popular it has been 
extended to a total of 17 major cities 
direct from Minneapolis-St. Paul! 


Your cargo never waits when you 
specify V.I.C. . . . gets reserved space 
on V.I.C. trucks . . . departs on time- 
table schedules daily . . . arrives on 
time next morning! And only V.I.C. 
confirms safe delivery via airmailed 


REQUEST V.I.C.ON YOUR PURCHASE ORDERS FOR 
SHIPMENTS FROM MINNEAPOLIS-ST. PAUL AREA 


IMPORTANT: You get V./.C. Service only if you specify. 


SEND FOR FREE (iG KIT 


ADMIRALIEY MERCHANTS 


GENERAL OFFICES: 2625 TERRITORIAL ROAD, ST. PAUL 
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Delivery Report Cards, signed by con- 
signee or interline. V.I.C. gets your 
cargo off to a fast start for interline 
wherever you ship— East, South, West. 

Now, for the first time, small ship- 
ments get large-shipment treatment. 
And V.I.C. is claim-free—means less 
handling and happier customers. 

Yet V.I.C. costs no more than ordi- 
mary service. Specify V.I.C.—exclu- 
sive with Admiral/Merchants—on 
your next order! 


Name 
Firm__ 
Street 


City 






1 RESERVED CARGO SPACE— 
" You know your cargo will 
be on the truck. 


2 DAILY TIME-TABLE DEPAR- 
" TURES—Your cargo never 
waits for a load. 


AIRMAILED DELIVERY RE- 
" PORT CARDS—Signed con- 
firmation of safe delivery. 


ADMIRAL/MERCHANTS—V.I.C. SERVICE 
2625 Territorial Road, St. Paul 14, Minn. 


Please send me FREE V.I.C. Kit: 
Color Brochure and other materials. 


Please have a Sales Engineer call 
to tell me more about V.1.C. 


Job Title 





___Phone 


Zone State 






PRACTICAL HANDBOOK IS 


‘‘Required 
reading 
for new 
employees’ 


F. L. Merwin, General Traffic Manager 
American Smelting and Refining Co. 


9 





“6 

Ovas is a large Traffic Department, with sometimes as many as six 
new employees in the training phase. An important part of their 
apprenticeship is reading ‘Practical Handbook of Industrial Traffic 
Management’—because we've never found a book that covered the 
ground so well, both for our daily work and the fringe areas of traffic 
management.” 

Mr. Merwin’s experience with Colton and Ward’s Practical Hand- 
book of Industrial Traffic Management reflects what many other traffic 
executives have told us: that this book is a useful and practical guide to 
day-by-day traffic department operations. 

As a guide to “fringe areas” which your department may not encounter 
regularly—warehousing, packaging and materials handling, private 
carriage and passenger transportation—Practical Handbook is as valu- 
able as it is for the heart of your operation: classification, rates and rout- 
ing, claims, expediting and tracing. Every new- 
comer to traffic should have a copy; and even 
the most experienced trafic man will find 
Practical Handbook a valuable reference. 





ORDER YOUR COPIES TODAY 
ON 10-DAY FREE TRIAL BASIS! 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please send me, for a free 10-day trial, copies of Practical Handbook of Indus- 
trial Traffic Management, by Colton and Ward at $7.50 per copy. | understand that 
if | am not completely satisfied | may return my copy(ies) without obligation; otherwise 


C) Billme [() Bill my company (1 Check enclosed (same money-back offer applies). 
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Company 


City 











TRAFFIC WORLD 


port, it is our opinion that you have a 
prima facie case against the delivering 
carrier. 

We, too, are at a loss as to how you 
should proceed with your claim against 
the carrier, since you have no way of 
knowing just what was lost and, there- 
fore, can not determine the amount of 
your claim. 


Tariff Interpretation— 


Stampings— 
Unfinished v. Iron and Steel Articles 


Question—New Jersey 


We would appreciate your opinion as 
to whether the ratings in item 104500, 
as modified by the note in item 104502, 
of national Motor Freight Classification 
No. A-5, apply in the following circum- 
stances. 

A supplier of ours, located at point 
“A,” produces for us an item known 
commercially as an evaporator orifice, 
which is a part used in the manu- 
facture of room air conditioners. This 
part is stamped from 17 gauge steel, in 
two pieces, with no cleaning necessary. 
The two pieces are then welded to- 
gether and shipped to another supplier 
at point “B.” This second supplier paints 
the pieces and ships them to us at point 
“C,” where we complete the pieces by 
adding felt material. At this point the 
item is ready for installation in an air 
conditioner. 

Is the transportation from point “A” 
to point “B” entitled to the rough stamp- 
ings ratings, as named in the above 
items? 


Answer 


Item 104500 applies on “Blanks, Stamp- 
ings or Unfinished Shapes, n.o.i. from 
plate, sheet or strip iron or steel, see 
Note, item 104502, in the rough (blanks, 
stampings or unfinished shapes in one 
piece, not further finished, except that 
they may be primed, leaded or tarred 
with one coat only to preserve from 
PS 

Item 104502, which is the note referred 
to in item 104500, provides that: 


“Where Blanks, Stampings or Shapes 
require no further work before becom- 
ing finished articles, or where they have 
been further finished than in the rough 
by mechanical process or by being 
bronzed, coppered, acid-coppered, 
enameled, galvanized, japanned, painted, 
plated, tinned, or permanently coated by 
any other process, the general or specific 
description for the article must be used; 
in the absence of such description, 
Blanks, Shapes or Stampings of 16 
gauge or thicker will be subject to classes 
(ratings) for Iron or Steel Hardware, 
n.0.i., item 95190, and Blanks, Shapes or 
Stampings of 17 gauge or thinner, will be 
subject to the classes (ratings) for Sheet 
Steel Articles, n.o.i., item 175120.” 


The same tariff provisions were at 
issue in Gibson Refrigerator Co. v. 
Chesapeake & O. Ry.Co., 296 I.C.C. 1, 
and, in ruling in favor of the carrier, 
division 2 held that the rates on un- 
finished stampings did not apply on the 
commodity shipped, shells used to make 
housings for the compressor units of re- 
frigerators. 


In a similar case, Gibson Refrigerator 
Co. v. Interstate Motor Frt. System, 67 
M.C.C. 397, division 2 considered the 
Same question, as it related to upper 
and lower shells to house compressor 
units of refrigerators, when it was neces- 
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THE DAY YOU MOVE A FAMILY...TRUST ALLIED! 








New “‘no mess” way to pack your china, glassware and Clothing arrives fresh, clean, wrinkle- 
bric-a-brac ... Kleen Pack. Each item individually wrapped free, thanks to Allied’s big, roomy, dust- 
and placed in its own compartment. Safe as in your own cup- proof wardrobes, developed by Allied to 
board. So clean they don’t need washing when unpacked. make a difficult moving job easy. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under “‘Allied Van Lines”. . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 


aa 


25th and Roosevelt Road, Broadview, Ill. 


a [ PER 








ee 

Ss So 

Here’s how we protect your TV, hi-fi 

set and record collection. Cabinets are 

wrapped in thick padding; records go 
in special shock-proof cartons. 
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sary to grind the edges to insure a proper 
fit when welded together. The division 
ruled that the grinding process at Gib- 
son’s plant was work incidental to the 
assembly or manufacture of housings for 
the compressor units and did not consti- 
tute “further work” on the stampings, as 
such. 

See, also, Chicago Rawhide Mfg. Co. 
v. Long Transp. Co., 48 M.C.C. 646. In 
this case, division 2 was concerned with 
a@ commodity rate item. Typical of the 
articles considered were three rings 
stamped from sheet steel, which were 
used by Chicago Rawhide as parts of 
an oil seal. After resizing at destina- 
tion, these rings were compressed with 
two other parts into the oil seal. Di- 
vision 2 ruled that the work thus per- 
formed at destination did not constitute 
“further work” on the stampings as 
such, but, instead, was work incident to 
the assembly or manufacture of the oil 
seals, and thus the stampings did not 
“require further work before becoming 
oil seal parts.” 

In each of these cases, the grinding 
that was necessary to make the parts fit 
properly was done at destination and 
there is nothing to indicate what the 
ruling would have been had the grind- 
ing or resizing been done at origin. See, 
also, Dorsey Bros. v. Baltimore & O. R. 
Co., 268 1.C.C. 652, and Rheem Mfg. Co. 
v. Chicago, R. I. & P. Ry. Co., 273 
I.C.C. 185. 

We gather from the above cases that 
if the work had been done at origin the 
Commission would have ruled differently 
and, therefore, we are of the opinion 
that the evaporator orifice shipped is 
not entitled to the rough stampings 





rate, because the welding together of 
the two stampings changes the stamp- 
ings into another and different article. 





Tariff Interpretation— 
Specific Commodity Rate Takes Precedence 
Over Intermediate Rule Commodity Rate 


Question—West Virginia 


Where a rate is published from a 
point of origin to destination in one rate 
publishing bureau, is it possible to accept 
the destination point as intermediate to 
a more distant point, which would trans- 
fer the rating to another rate publishing 
bureau, which provides a cheaper rate? 

The shipment in question originated 
in Jeanette, Pa., destined to Wheeling, 
W. Va., with the rate’s being published 
in Niagara Frontier tariffs. The shipper 
claims that the shipment should be 
rated using rate base No. 87 in Central 
States Motor Freight Bureau tariff No. 
231, which provides a lower rate. 

It does not appear that the inter- 
mediate rule could be used when rates 


From Our 


ICC, Mules, and Tractors 


Elkhart, Ind. 

Your editorial in Trarric Wort of 
March 18 and a story, on page 13 of that 
issue, of the D.C. Bar Association’s 


TRAFFIC WORLD 


are published from point of origin to 
destination, regardless of the rates. 


Answer 


In the absence of clear and unequivo- 
cal tariff provisions to the contrary, a 
specific rate always takes precedence 
over a rate made by use of an intermedi- 
ate rule, regardless of whether they are 
contained in the same tariff or in differ- 
ent tariffs. Standard Oil Co. v. Atchison, 
T. & S. F. Ry. Co., 139 I.C.C. 297; Fire- 
stone Tire & Rubber Co. of California 
v. Southern Pac. Co., 243 I.C.C. 157; 
Rogers v. Cincinnati, N. O. & T. P. Ry. 
Co., 258 I.C.C. 553; Swift & Co. v. Alton 
R. Co., 268 I.C.C. 103; Moody v. Southern 
Pac. Co., 269 I.C.C. 131; J. G. Christopher 
Co. v. Atlantic & D. Ry. Co., 289 I.C.C. 
716; and Iron and Steel Articles, Mini- 
mum Charges to Dover, O., 21 M.C.C. 35. 

Inasmuch as there is a specific point- 
to-point rate published in the Niagara 
tariffs this rate will apply, under the 
principle of the above cited cases, to the 
exclusion of the intermediate rate in the 
Central States tariff. 


Readers 


panel discussion of “Who Should Regu- 
late the Regulators” concerned Execu- 
tive interference in federal agencies. 

In the panel discussion, a member of 
the Civil Aeronautics Board compared 
trespassing on the independence of the 
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The shortest, surest distance between any 
two shipping points is American Express! 
And here's why. American Express has over 

a century of experience and a staff of 
seasoned shipping expediters who save 
you time and money by eliminating delays 
and warehouse charges. And with a Telex- 
linked 
fully coordinated from start to finish. Ship 
with confidence. 
Express—your personal representative for 
every freight-handling problem. It's the 
name in freight that carries the weight. . . 


network of offices, shipping is 


Ship with American 
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agencies with taking a mule to the 
watering trough. The mule drinks when 
he chooses. 

Perhaps the independent agencies have 
another lesson to learn from the mule. 
Being usually long on statistics, they 
could compare present and past statistics 
on mules. ... also tractors. 

Nobody has to encourage a tractor 
to drink... and mules are disappearing. 
—E. E. McLane, 4726 West Indiana 
Avenue. 


Public-Policy Conflict 


Richmond, Calif. 


In the March 4 issue of TRAFFic WORLD, 
the Regulatory News section contains 
two expressions of public policy which 
are absolutely in contradiction to each 
other. 

First, New York Central’s contract 
rates on rugs and carpeting, New York 
to Chicago, were found by the ICC to 
be destructive of competition among car- 
riers. 

“We are directed,” the majority opin- 
ion holds, “by the national transporta- 
tion policy to preserve the inherent ad- 
vantages of the various modes of trans- 
port, not to approve contracts which 
prevent the effective assertion of those 
advantages.” 

Second. the Civil Aeronautics Board 
decided that its existing minimum air 
freight rate orders “are no longer de- 
sirable or necessary.” The board sees a 
“new era in the carriage of air freight” 
to be at hand. noting the heavy invest- 
ment of airlines in  turbine-powered 
all-cargo aircraft. “Significant increases 
in air freight volume must be developed 
to utilize efficiently the cargo capacity 
of enlarged fleets,” the board continues. 
As for its part, the CAB states that “it 
is essential to provide a regulatory cli- 
mate that will best stimulate initiative 
within sound economic boundaries.” 

By its own statement, the board urges 
the air carriers to show “initiative” in 
attracting traffic, the bulk of which 
would be drawn from surface transport. 
The board’s order should be seen for 
what it is—a step to intensify competi- 
tion among intercity freight carriers. 
What sort of regulatory climate is being 
fostered by the ICC to permit the sur- 
face carriers to meet this threat? 


I submit that the Commission cannot 
continue to forbid rail rate adjustments 
upon specialized traffic movements if 
the railroads are to preserve their inher- 
ent advantage in competition. Contract 
rates, such as those offered by the Cen- 
tral, should be favored by the Commis- 
sion. The air freight rates, seen in the 
total picture of transport pricing, are 
really specialized charges. They are 
offered along the profitable, high-volume 
routes. They are higher prices in return 
for a faster service. 


If airlines had as extensive common 
carrier obligations as the railroads, and 
had the same restrictions upon discrim- 
inatory pricing, there could today be 
no thought of reducing the general level 
of air cargo rates. 


Possibly, this situation will develop: 
the railroads, having lost much traffic 
to all-cargo air transport, will attempt 
to regain some of it by rate reductions, 
only to be restrained by an inane regu- 
latory decree which says that national 
transportation policy requires competi- 
tion to be preserved among modes of 
transport. This is precisely what the 








Commission has done in the carpeting 
case, in order to shelter the motor car- 
riers. , 

With the [Civil Aeronautics] Board 
charged by law to recognize, as its duty, 
the “encouragement and development of 
an air-transportation system,” and a 
Commission which sits upon railroad 
attempts to meet specialized competition 
with specialized pricing, only one out- 
come is foreseeable in the coming airline 
effort in the freight market. 


Among transport industries, the do- 
mestic airlines receive public benefices 
unmatched elsewhere in transportation, 
and by few other businesses. The full 
benefit of military research and devel- 
opment in aircraft is theirs. Their 


“right-of-way” through the skies, and 
much of their terminal expense, are 
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provided by the public. A number of 
their unprofitable, low-volume routes are 
directly subsidized. The terms upon 
which they carry the U.S. mails are 
benevolent, to say the least. And their 
“unregulated” competition in the air 
has been effectively purged by the fed- 
eral government. 

Let the ICC recognize now that there 
is no national interest in promoting the 
carriage of freight by air transport that 
cannot be fully supported by inherent 
economic advantage. In view of the 
public aids to their competitors, the 
benefit of doubt should be awarded the 
railroads.—RicHarp L. Cari, Assistant 
Research Economist, Institute of Trans- 
portation and Traffic Engineering, Uni. 
versity of California, 1301 South Forty- 
sixth Street. 


OVERNIGHT LTL DELIVERY BETWEEN 
CHICAGO AND KANSAS CITY 


There’s no faster way to ship anything LTL or 
truckload between Chicago and Kansas City than 


Crouch Bros. 


Modern two-man sleeper cab service from the new 
Chicago terminal rushes your shipment non-stop, 


with no costly layovers or delays. 


Whatever you ship. ..to Kansas City, or to 
Kansas and Missouri, mark it Crouch! 


VANS « REEFERS «+ FLATBEDS + 











OPEN TOPS 
$5,000,000 CARGO INSURANCE 


BIG...in America's Industrial Heartland {| | he 


General Offices: St. Joseph, Missouri 








Major Terminals: Chicago, Kansas City, Omaha, Wichita, Topeka 
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SHIP via UNITED AIR LINES... 


United can give you jet freight service to 
more U.S. cities than any other airline... 
with the world’s largest fleet of jets. 

Each jet carries cargo...up to 101% tons. 
Service is frequent, too, since United jets 


take off at the rate of one every 15 minutes. 

And of course you can also ship freight 
on United’s growing fleet of Cargoliners 
and on every United Mainliner®. This total 
freight-carrying fleet and United’s 14,000 


} { | 
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WORLD'S LARGEST JET FLEET 


mile route system are your best assurance of 

convenient shipping schedules and service. 

Combined with United mechanized ground /UNITED KNOWN FOR EXTRA CARE 
facilities, this big freight lift is real reason 

to call United for your next shipment. 








































































Carloadings Totaled 500,333 
In Week Ended March 25 


Loadings of revenue freight in the 
week ended March 25 totaled 500,333 
cars, the Association of American Rail- 
roads announced. 


This was a decrease of 100,752 cars, or 
16.8 per cent, below the corresponding 
week in 1960 and a decrease of 104,059 
cars, or 17.2 per cent, below the corre- 
sponding week in 1959, the AAR said. 


“Loadings in the week of March 25 
were 6,250 cars, or 1.2 per cent, below the 
preceding week,” it added. 


Loadings by commodity groups for the 
week ended March 25, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 


Change Per Cent 
ee! Corre- Change 
Ended sponding Preceding 
Mar. 25,‘61 Week 1960 Week 


Cars Loaded 
Week 


Miscellaneous 279,597 11.9D 0.4D 
Coal 83,073 26.1D 1.8 1 
Coke 5,659 49.5D 0.4D 
Ore 13,471 35.6 D 77D 
Forest Products 34,024 21.1D 46D 
Merchandise LCL 31,409 19.0D 0.41 
Grain & Gr. Prod. 

(Total) 49,465 68D 7.2D 

Western Dists. Only 33,377 5.0D 9.1D 
Livestock (Total) 3,635 13.0 D 5.6D 

Western Dists. Only 2,799 11.5D 6.0D 


I—Indicates Increase. D—Indicates Decrease. 

All districts, the AAR said, reported 
decreases compared with the correspond- 
ing weeks in 1960 and 1959. Cumulative 
loadings for 1961, compared with 1960 
and 1959, follow: 


1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 


Week of March 4 501,121 557,999 595,475 
Week of March 11 492,582 560,256 596,180 
Week of March 18 506,583 581,494 603,885 
Week of March 25 500,333 601,085 604,392 





Total 12 weeks 5,877,267 6,979,142 6,967,161 


Piggyback Volume 


There were 11,016 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended March 18, 
1961 (which were included in that week’s 
over-all total),” the AAR said “This was 
an increase of 76 cars, or seven-tenths 
of 1 per cent, above the corresponding 
week of 1960 and an increase of 3,199 
cars, or 40.9 per cent, above the 1959 
week. 


“Cumulative piggyback loadings for 
the first 11 weeks of 1961 totaled 112,173, 
for an increase of 15 cars above the cor- 
responding period of 1960, and 35,133 
cars, or 45.6 per cent, above the cor- 
responding period in 1959. There were 58 
Class I USS. railroad systems originating 
this-type traffic in the current week, 
compared with 51 one year ago and 47 
in the corresponding week in 1959.” 


Cws 


Traffic and transportation news 
too late to classify in this issue 


Congress Votes 27-Month Extension 
Of ICC's Rail Loan Guaranty Authority 


Senate and House, After Their Differences on Bill Are Resolved 


By Conference Committee, Approve an Extension to June 30, 1963. 


Provisions Sought by Senate Commerce Committee Are Excluded. 


The House and Senate, acting only 
a day before the scheduled expira- 
tion of the current law, agreed 
March 30 on legislation to extend for 
27 months—to June 30, 1963—the 
Interstate Commerce Commission’s 
railroad loan guaranty authority. 


The two chambers quickly resolved in 
conference the different versions of the 
bill (H.R. 1163) they had originally 
passed. The bill will amend part V of the 
interstate commerce act—which was 
made part of that act by passage of the 
transportation act of 1958—only to ex- 
tend the loan authority time. 


The House first passed the extension 
bill on March 14, with language merely 
to extend the loan guaranty authority 
to June 30, 1962 (T.W., Mar. 18, p. 49). 


Next, the Senate interstate and for- 
eign commerce committee proposed 
amendments to (1) lengthen the loan 
authority for three years, (2) lengthen 
the maximum permissible period for re- 
payment of the loans from 15 to 25 
years, (3) include REA Express under 
the loan program and (4) permit pub- 
lic bodies to come under the program. 


Express Provisions Stricken 


Three committee members dissented at 
including REA Express, however, and 
when the Senate took up the bill March 
29 Senator Monroney, of Oklahoma, 
pressed to have any references to express 
companies stricken from the bill. This 
was agreed to by the chairman of the 
surface transportation subcommittee, 
Senator Smathers, of Florida, and the 
ranking Republican member of the sub- 
committee, Senator Schoeppel, of Kan- 
sas. 


The Senate then passed the bill as 
proposed by its committee, except that 
the express company provisions were not 
included. 


Early March 30, conference commit- 
tees of the two houses met and agreed 
on a bill merely extending the loan au- 
thority to June 30, 1963. The proposals 
to lengthen the repayment time and to 
include public bodies were dropped from 
the bill. After adoption of the report by 
the two chambers, the measure was sent 
to the White House. 


In the Senate debate on the bill, Sen- 
ator Monroney said he favored the bill, 
but he added: 


“However, in examining the committee 
report, we find that by the extension of 
the railroad loans to the financing of 
loans for the REA Express Co. we will 
be embarking on an entirely new lend- 
ing authority. The railroads are pe- 
culiarly a part of the physical assets of 
the United States and the most vital 
part of our transportation system. 


“We do not like to bring in the REA 
Express Co., which, in fact, will become 
the world’s largest trucking line, and 
favor them with government-guaranteed 
loans. This would open up a new ave- 
nue and set a precedent for government- 
guaranteed loans to all truck lines and 
to the trucking industry in general. 


“After setting this precedent, I do not 
see how we could deny guaranteed loans 
to interstate truck lines which in them- 
Selves are certified by the Interstate 
Commerce Commission.” 


Change Reluctantly Okayed 


Asked by Senator Monroney to strike 
that part of the bill, Senator Smathers 
reluctantly agreed. But first he said: 


“The REA Express Co. has no other 
place to which to go to borrow money. 
It has lost a large amount of money in 
the last 12 years. Obviously, it is not a 
good credit risk for banks. Consequently, 
it must go elsewhere to seek assistance. 

“Since it is still an integral part of the 
railroad business, it was the feeling of 
the subcommittee—and I believe it was 
the feeling of the majority of the com- 
mittee—that the provisions of the act 
might be extended to permit the Inter- 
state Commerce Commission to deter- 
mine whether the REA Express Co. 
should be permitted to obtain these gov- 
ernment-guaranteed loans. 

“We felt the Interstate Commerce 
Commission would act wisely and pru- 
dently, as it has done in the case of 
other guaranties which we have au- 
thorized the Commission to make. 


“Now we are faced with a time sched- 
ule because the entire act will expire on 
March 31. We shall have to go to a 
conference with the House only on the 
question of the extension of this par- 
ticular section of the act. Therefore, 
there is nothing for us to do, under the 
circumstances, but to agree to the recom- 
mendation of the senator from Okla- 
homa in the light of the time conditions.” 

Similar sentiments were expressed by 
Senator Schoeppel, but he, too, pointed 
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to the time element in agreeing to Sena- 
tor Monroney’s proposal. 


Later Consideration Asked 


“I am very reluctant to strike this pro- 
vision from the bill entirely, since to do 
so would remove it from the considera- 
tion of the conferees,” Senator Schoep- 
pel told the Senate. “However, I am well 
aware of the seriousness of the expira- 
tion of the act. I believe that that part 
of the bill which is before the Senate 
tonight, which includes the REA Express 
Co. in the act, raises a question for the 
committe and Congress to consider. 


“I shall not stand here tonight and say 
to the distinguished senator from Florida 
that I would want to have the act ex- 
pire. I do not want that responsibility 
to rest on my shoulders. 


“If it is likely to be held up and if 
by this action the act would expire, I 
am reluctantly willing to admit that we 
should exclude the provision at this 
time, with the distinct understanding 
that the subject will be considered later 
to make certain that some type of relief 
shall be given to the REA Express Co., 
since it is an integral part of the trans- 
portation industry and the railroad sys- 
tem. 


“If to eliminate the agency completely 
would mean the federalization of this 
type of industry, then I think we would 
rue the day and would all be disap- 
pointed if that step had to be taken... 

“I hope an opportunity may be af- 
forded later to consider this question 
before this session of Congress ends. 
That is the condition under: which I 
would be willing to agree to the proposal. 
I do not want the act to expire because 
I realize that dire circumstances might 
develop.” 


(See earlier story on page 51) 


Rejected ‘5a’ Agreement 
Of Western Motor Bureau 


Amended Second Time 


The Western Motor Tariff Bureau, 
Inc., has submitted to the Commis- 
sion a further revised agreement in 
section 5(a) application No. 70, West- 
ern Motor Traffic Bureau, Inc., and 
has asked that its application, twice 
rejected by the Commission, be ap- 
proved in the new form. 


The agreement is between and among 
238 motor common carrier members of 
the bureau, and relates to procedures 
for the joint consideration, initiation, 
or establishment of rates, charges, rules, 
regulations and practices applicable to 
the transportation of property in inter- 
state commerce between points in 10 
midwestern states. 

In an initial report in the proceeding, 
division 2 found that approval of the 
agreement was not possible unless the 
bureau amended it to conform with 
certain of the division’s conclusions, 
such as, that all reference to intrastate 
rates or commerce should be omitted 
from the agreement; that the provisions 
of the agreement’s by-laws concerning 
dues and fees—“participation charges” 
—were objectionable because they were 
indefinite, and that the agreement 
should require that public notice be 
given of subjects docketed before rate 
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committees and the disposition of such 
subjects. The division held the pro- 
ceeding’ open for three months to permit 
the bureau to amend the application in 
conformance with its findings (T.W., 
Mar. 26, 1960, p. 253). 


First Amendment 


On June 24, 1960, the applicants filed 
their first amendment to the applica- 
tion. However,, division 2, in a supple- 
mental report in the proceeding, said 
that the revised agreement was “not in 
conformity” with the conclusions set 
forth by the division in its prior report. 
It took exception to what it called in- 
sufficient “definiteness” of an amended 
article in the by-laws concerning the 
so-called “participation charges” to be 
assessed on members, end also upheld a 
contention of the National Industrial 
Traffic League that an amendment of 
the rules of procedure in the agreement 
relating to advance public notice of sub- 
jects docketed beZore rate committees 
did not specify the time periods within 
which such publication would be made. 
It said that a provision for not less 
than 10 days’ notice, which would cor- 
respond to the notice given to member 
carriers of the bureau, should be in- 
cluded (T.W., November 26, 1960, p. 89). 


The division again held the proceeding 
open for three months so as to afford the 
applicants an opportunity to present an 
agreement “in harmony with the conclu- 
sions” in its report. 


New Amendment 


In its second amendment to the appli- 
cation and an accompanying statement 
explaining the purpose of the amend- 
ment, the bureau said: 

“The changes in the attached 
amended article [IX to the bureau’s by- 
laws have been made to bring this bu- 
reau’s application into alignment with 
the recommendations contained in the 
supplemental report of the Commission, 
decided November 4, 1960, and served on 
the bureau November 21, 1960. With this 
amendment the bureau’s participation 
charges will be placed on a definite basis 
as recommended by the Commission in 
its supplemental report. The actual 
charges are set forth in appendices A 
and B to the by-laws of Western Motor 
Tariff Bureau, Inc. [not reproduced 
herein], which are likewise attached 
hereto and made a part hereof... . 

“The charges set forth in appendix A 
are all charges based on gross revenue 
of carriers participating in the tariffs 
listed. Charges set forth in appendix B 
are flat charges in accordance with the 
provisions of section 2, paragraph (b) 
of article [TX as amended. The flat 
charges per month in lieu of gross reve- 
nue charges per month have been de- 
veloped and will be assessed due to the 
relatively small amount of revenue 
which these particular publications must 
produce, making it impractical both 
from the carriers’ standpoint and the 
bureau’s standpoint to attempt a gross 
revenue method of charging.” 

The bureau said that with the submis- 
sion of the amended article XI, definite 
charges now would be provided in con- 

nection with all interstate tariffs filed by 
the bureau or in its name. Of the “pub- 
lic notice” provision, it said that in ac- 
cordance with the division’s recommen- 
dations, it had prepared the following 
amended paragraph 10 of article V of its 
agreement: 


“Appropriate public notice of all sub- 
jects docketed before the various stand- 
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ing rate committees, together with 
proper disposition advices concerning 
such subjects, shall be provided. Ap- 
propriate public notice shall be deemed 
to have been given with the publication 
of subjects docketed and disposition ad- 
vices in a recognized national or regional 
publication of general circulation. Pub- 
lic notice by such publication shall be 
made not less than 10 days before the 
appropriate standing rate committee 
meets to consider the docketed subjects.” 


Rail Leaders Ask Congress 
To Resist ‘Pressure’ Drive 
Aimed at Public Benefits 


Railroad leaders attending a spe- 
cial meeting March 30 in Washing- 
ton, D.C., of member lines of the 


_ Association of American Railroads, 


issued a statement asking Congress 
to resist a “pressure group cam- 
paign” designed “to deprive the pub- 
lic of the benefits of lower prices in 
transportation.” 


Meeting in the Statler-Hilton hotel, 
they specifically attacked two bills be- 
fore the Senate, S. 1197 and 1089. 


S. 1197, was introduced by Senator 
Bartlett, of Alaska. He said it called for 
amendment of section 15a(3) of the in- 
terstate commerce act to halt what he 
claimed had been a “rate-cutting binge 
that threatens to wipe out important 
and necessary segments of our trans- 
portation system” (T.W., March 11, p. 
57). The other bill, introduced by Sen- 
ator Yarborough, of Texas, was said by 
its author to be aimed at eliminating 
selective rate cutting by railroads and 
water carriers (T.W., March 4, p. 55). 


Text of Statement 


The statement adopted by the railway 
executives was made public by Daniel P. 
Loomis, president of the AAR. It read 
as follows: 


“We have gathered here from 
throughout the nation to warn Congress 
and the American people of a powerful, 
selfishly inspired campaign to deprive 
the public of the benefits of lower prices 
in transportation. 


“This pressure-group campaign seeks 
to push through Congress legislation to 
load new restrictions upon the already- 
over-regulated railroads, so as to pre- 
vent them from passing along to the 
public the lower freight rates made 
possible by technological progress. The 
obvious intent is to tie railroads up in so 
many knots that truckers and waterway 
operators can be free to raid rail traffic 
at will and rig prices at high levels with- 
out fear of a competitive kickback. 


“Such measures as Senate bills 1197 
and 1089 would do this very thing. They 
would turn back the clock far beyond 
1958, when Congress wisely decided to 
liberalize the harsh standards the gov- 
ernment applies in ruling on fairness of 
freight rates. 

“These red-tape bills are the product 
of nineteenth century thinking that 
would treat railroads as though they 
held a monopoly in transportation. To- 
day, however, any threats of monopoly 
spring from quite a different direction— 
from carriers grown huge and powerful 
from government highway and wate-- 
way spending programs. Not content with 
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having taxpayers pay the bill for their 
expansion, these would-be monopolists 
now seek government protection against 
fair price competition. 

“We don’t think Congress will go along 
with this game that makes the public the 
loser. Nor do we think Congress will 
adopt measures which would sign a death 
warrant for the vital railroad industry. 
Clearly, to deny railroads the opportunity 
to translate their low operating costs into 
low prices to the public is to deny rail- 
roads the opportunity to live. 

“The great national need today is for 
fewer, not more, controls. For a full 
generation, public studies and objective 
authorities have urged Congress to re- 
duce regulation, and to take action to 
establish regulatory equality among the 
different carriers. 

“America’s transportation policies have 
grown into a tortious mess of discrimi- 
natory and uncoordinated statutes that 
are undermining the railroads and sap- 
ping the nation’s transportation strength. 

“We therefore appeal to Congress to 
resist the present pressure-group cam- 
paign that would add to this jumble and 
to turn instead toward giving the public 
the positive benefits of measures to treat 
all carriers equally, not only in regulation 
but also in the critical areas of taxation 
and government promotion progranis.” 
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Rail Executives Urge 
Merger Activity 


The railroad executives, meet- 
ing March 30 in Washington, D.C., 
also adopted the following state- 
ment regarding the industry's 
general position on railroad 
mergers and consolidations: 

“The railroad industry is united 
in believing that soundly con- 
ceived railroad mergers and con- 
solidations will strengthen the rail- 
road industry, produce improved 
service at reduced costs to the 
public and redound to the long- 
range benefit of its employes. It 
favors such consolidations and 
mergers on a voluntary basis un- 
der section 5(2) of the interstate 
commerce act which provides ade- 
quate protection for the public 
and railroad employes and re- 
quires no amendment.” 








Two New Employe Boards 
Created by ICC; No More 


Planned, Chairman Says 


The establishment, effective April 
5. of two more employe boards—Op- 
erating Rights Boards Nos. 1 and 2— 
was announced March 30 by the 
Commission. The agency said it was 
expected that the new boards would 
handle more than 400 proceedings 
annually. 


Operating Rights Board No. 1 will act 
on applications, other than joint board 
cases, of motor carriers, water carriers, 
freight forwarders and brokers for au- 
thority to operate in interstate commerce, 
certificates of exemption in single-state 
motor carriers, and related dual opera- 
tions. Operating Rights Board No. 2 will 
be concerned with the determination of 
issues raised by the filing of protests, or 
otherwise, in connection with the Com- 
mission’s deviation rules and intrastate 
motor carrier operations in interstate 
commerce under so-called “second pro- 
viso” provisions. 

“These boards and the 10 others cre- 
ated since the beginning of the year,” 
Chairman Everett Hutchinson said, “have 
been delegated substantial areas of re- 
sponsibility and authority so as to per- 
mit commissioners to devote more time 
to transportation issues of broad signifi- 
cance. The 12 boards and other organi- 
zational changes now in effect will re- 
lieve commissioners from considering 
more than 17,000 proceedings annually 
which previously would have required ac- 
tion by the entire Commission, a divi- 
sion or individual commissioners. 

“The Commission now has a total of 
16 employe boards that will handle more 
than 28,000 matters annually. This com- 
pletes our reorganization plans in this 
area and we have no present plans for 
additional employe boards to handle 
cases which are not assigned for public 


hearings. One of our current recom- 
mendations to the Congress, however, 
would amend the interstate commerce 
act so as to permit assignment to em- 
ploye boards of certain cases which are 
the subject of public hearings. The de- 
cisions of such boards would be subject 
to appeal to a division of three commis- 
sioners under our legislative recom- 
mendation.” 


The procedures of the operating rights 
boards, the Commission said, would be 
similar to those of the 10 other new 
employe boards. Matters to be assigned 
to them, it said, would be those which 
did not involve taking of testimony at a 
public hearing or submission of evidence 
by opposing parties in the form of af- 
fidavits. Decisions of the boards, it 
added, “may be appealed to division 1 
and the division’s decision then will be 
administratively final and not subject 
to review by the Commission.” 


The Commission designated the mem- 
bership of the boards from its Bureau 
of Operating Rights. Members of board 
No. 1, it said, would be James C. Chesel- 
dine, chief hearing examiner (chair- 
man); Sheldon Silverman, assistant di- 
rector of the Bureau of Operating 
Rights, and J. Patterson King, chief of 
the section of proceedings. Members of 
board No. 2, it said, would be B. E. 
Stillwell, director of the bureau (chair- 
man), Mr. Silverman, and Mr. King. 

Since January 1, the ICC’s reorganiza- 
tion program has included actions to 
accomplish the following: 


w= Strengthen the position of the chair- 
man, reemphasizing that the chairman 
is the executive head of the Commission, 
responsible to the Commission for the 
executive and administrative functions 
of the Commission. 

w Create the post of vice-chairman, 
through whom the seven regulatory bu- 
reaus report to the chairman (Commis- 
sioner Rupert L. Murphy was elected to 
the post). 

w Consolidate the Commission’s four 
divisions into three divisions of three 
commissioners each, with the three pro- 
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ceedings bureaus reporting to the chair- 
man through the chairmen of the re- 
spective ‘divisions. 


= Limit the right of appeal to the en- 
tire Commission generally to cases 1n- 
volving issues of wide transportation im- 
portance. 


sw Authorize assignment of responsi- 
bility to individual commissioners for 
opinion-writing involving final decisions. 

a Create, in addition to the Operating 
Rights boards, three Finance Boards, 
three Motor Carrier boards, two Safety 
and Service boards, the Released Rates 
Board, and the Special Permissions 
Board. 

w Establish the section of reports in 
the Bureau of Accounts. 


w Delegate authority to the director of 
the Bureau of Inquiry and Compliance 
to institute civil injunction proceedings 
involving motor carriers. The director 
also was authorized to recommend to the 
Department of Justice or to the US. 
Attorney institution of various criminal 
prosecutions or civil forfeiture proceed- 
ings. 


Boards Predict 5.6% Drop 


In Second-Quarter Loadings 


A decrease of 5.6 per cent in the 
number of cars loaded with revenue 
freight in the second quarter of 1961 
compared with the same period in 
1960 has been estimated by the 13 
regional shippers advisory boards in 
reports to the car service division of 
the Association of American Rail- 
roads. 


The AAR said that on the basis of this 
estimate, freight carloadings of the 32 
principal commodity groups surveyed 
would be approximately 6,050,940 in the 
second quarter of 1961, compared with 6,- 
408,793 in the second quarter of 1960 for 
the commodities listed. 

In the estimate, one board predicted 
an increase in the number of cars loaded 
with freight for the second quarter of 
1961, with 12 boards estimating de- 
creases, when compared with the same 
period last year, the AAR said. 

Tabulations below show actual car- 
loadings for each district in the second 
quarter of 1960, the estimated carload- 
ings for the second quarter of 1961, and 
percentage of change: 


Actual Estimated 
Loadings Loadings 
Shippers Second Second 
Advisory Quarter Quarter Per Cent 

Boards 1960 1961 Change 
New England 91,814 92,329 0.6 Inc. 
Atlantic States 586,069 534,309 8.8 Dec. 
Allegheny 619,189 604,119 2.4 Dec. 
Ohio Valley 859,109 819,105 4.7 Dec. 
Southeast 865,600 860,866 0.5 Dec. 
Great Lakes 517,372 437,443 15.4Dec 
Central Western 212,062 211,369 0.3 Dec 
Mid-West 761,119 716,894 5.8 Dec. 
Northwest 527,857 431,390 18.3 Dec. 
Trans-Missouri- 

Kansas 335,404 329,751 1.7 Dec. 
Southwest 445,345 436,871 1.9 Dec. 
Pacific Coast 351,476 346,214 1.5 Dec. 
Pacific Northwest 236,377 230,280 2.6 Dec. 

Total 6,408,793 6,050,940 5.6 Dec. 
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The Week in Transportation 


Magnuson Asks President 
To Require U.S. Employes 


To Use American Carriers 


Senator Magnuson, of Washington, 
chairman of the Senate interstate 
and foreign commerce committee, 
suggested in a letter to President 
Kennedy on March 29 that all fed- 
eral government employes and their 
dependents should use American-flag 
air and sea carriers when traveling 
overseas at government expense. 


The senator said the Bureau of the 
Budget could bring this about by is- 
suing a directive to all government de- 
partments and agencies, and the full 
text of the letter was as follows: 


“For several years the Senate inter- 
state and foreign commerce committee 
has been concerned with the amount 
of travel on foreign airlines by USS. 
government employes and their depend- 
ents—travel paid for by government 
funds. Last year I requested the State 
Department, the International Cooper- 
ation Administration and the United 
States Information Agency to make a 
study of vouchers for travel originating 
in Washington destined to foreign points. 


“The study shows that for a four- 
month period, from these three single 
divisions of the government alone, al- 
most a third of all international air 
passenger and cargo transportation from 
Washington was by foreign air carriers. 


“T have also noted that the June, 1960, 
issue of ‘Survey of Current Business’ 
published by the Department of Com- 
merce reports that in 1959 foreign air- 
lines received over $200 million from 
American citizens traveling abroad— 
eight times the amount that they re- 
ceived in 1950 from the same source. 


“On December 19, 1960, the State 
Department issued definite instructions 
to the three agencies mentioned above 
to use American-flag carriers for their 
travel. A copy of the directive is at- 
tached. 


“I bring this to your attention be- 
cause of your interest in our balance- 
of-payments problem and with the 
thought that consideration might be 
given to having the director of the Bu- 
reau of the Budget issue a directive to 
all government departments along the 
lines of the directive issued by the 
State Department. 


“Such a directive would serve two 
purposes: One, it would help us keep 
the American dollars in the possession 
of our own companies; secondly, it 
would give a needed assist to our Ameri- 
can-flag carriers who find themselves 
taking second place in the international 
air travel market to the foreign airlines 
who are government-owned, wholly or 
in part, or completely subsidized.” 


Inquiry Into Rail Unemployment Ordered 


By President, ‘Grave Concern’ Expressed 


Labor Secretary Instructed to Investigate Rail Workers Decline and 


To Submit Recommendations for ‘Further Action.’ 


President Agrees 


With RLEA That Merger Problem Is Serious and Warrants Investigation. 


President Kennedy has ordered 
the Secretary of Labor to “consider 
the impact of rising unemployment 
in the railroad industry” and to sub- 
mit recommendations “of desirable 
further action, including necessary 
coordination with other departments 
and agencies of the government.” 


The President also has expressed 
grave concern over the rail employment 
situation and has agreed that the prob- 
lem of unemployment arising from rail 
mergers and consolidations as stated 
by the Railway Labor Executives’ Asso- 
ciation “is a serious one and warrants 
investigation and consideration of pos- 
sible corrective measures.” 


The President’s action was revealed 
March 24 by the RLEA which made pub- 
lic two letters—one from the RLEA to 
the President dated February 23, the 
other from the President to the RLEA 
dated March 10. 


Personal Interest Sought 


In its letter, the RLEA invited the 
President’s “personal interest” in the 
problem of rail unemployment which 
the RLEA described as “a. problem of 
immediate and critical national im- 
portance.” 


“We are convinced,” the RLEA said, 
“that the existing program of railroad 
mergers and consolidations not only 
threatens both our future economic 
progress and national defense require- 
ments but also undermines the funda- 
mental purpose, and jeopardizes the suc- 
cess, of legislation which you recently 
recommended to the Congress as meas- 
ures of over-riding importance and 
urgency.” 

The RLEA told the president that 
rail mergers “proceed in the opposite 
direction” from legislative measures pro- 
posed for the purpose of spurring the 
nation’s economic expansion. 

“They [rail mergers] stem from a 
philosophy which accepts economic de- 
cline and sells short the future by cur- 
tailing existing facilities and services 
in order to increase immediate profits,” 
the RLEA said. 

The inevitable result of mergers, the 
RLEA said, was not only “a heavy cut- 
back” in rail employment but economic 
dislocation in railroad communities, “lit- 
erally hundreds of which throughout the 
nation depend for their existence in large 


“measure upon the continued income of 


railroad employes.” 


“Obviously,” the RLEA said, “this 
means that further railroad mergers at 
this time would create and expand the 
depressed areas which you are now 
seeking to eliminate.” 


The RLEA also told the President that 
“in terms of our defense requirements 
alone, instead of a constant curtailment 
of railroad facilities as a result of merg- 
ers, consolidations and passenger train 
discontinuances, we should be proceeding 
in the opposite direction.” The associa- 
tion said it wished “to make clear” that 
it did not oppose “any and all con- 
solidations of properties or realignment 
of corporate entities in the railroad in- 
dustry.” But, it said, the “merger fever 
which has recently gripped the nation’s 
railroads” was motivated by the profit 
factor with little or no attention to 
public interest requirements. 


Merger Approvals 


The RLEA noted that the Interstate 
Commerce Commission had approved 
five rail consolidations between 1955 and 
1960 and had disapproved none during 
the period. It asserted that it was “a 
matter of public knowledge that two 
dozen additional carriers are in various 
stages of merging, and practically every 
large railroad in the country is exploring 
the possibility.” 

“Prospects of disapproval ef any of 
these [mergers] on grounds of public 
interest,” the RLEA said, “are virtually 
non-existent before the present Commis- 
a 


“While it is true that the absence in 
the transportation act of 1940 of restric- 
tions and standards such as those con- 
tained in the 1920 law is a sufficient 
escape valve for the Commission’s pres- 
ent policy, it is also true that in the 
prosperous 15 years following the 1940 
act there was no major railroad merger 
or consolidation. 


“The conclusion, therefore, seems 
obvious that a view of our economic 
growth directly contrary to the an- 
nounced intentions and purposes of your 
Administration is really the prevailing 
doctrine within the railroad industry and 
Interstate Commerce Commission today.” 

In replying, the President described 
the problem presented by the RLEA as 
a serious one and one which would in- 
volve consideration by a number of de- 
partments and agencies of the govern- 
ment. He referred to his instructions to 
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The President’s Letter 

The President’s letter was worded as 
follows: 

“TI have your letter of February 23, 
1961, the contents of which were par- 
ticularly called to my attention by the 
Secretary of Labor. 

“Rising unemployment, in the railroad 
industry or elsewhere, is a matter of 
grave concern to this Administration 
which is taking active steps to stem 
unemployment, relieve distressed areas, 
revitalize the nation’s economy and im- 
prove its defense. 

“For these reasons alone I agree that 
the problem you present is a serious one 
and warrants investigation and con- 
sideration of possible corrective measures. 
A number of departments and agencies 
of the government are necessarily in- 
volved in such consideration. 

“Initially, I am referring the matter 
to the Secretary of Labor with the re- 
quest that he consider the impact of 
rising unemployment in the railroad 
industry and related aspects of this ques- 
tion described in your letter on programs 
to which his department is presently 
committed and, after such study and 
investigation as the secretary considers 
advisable, that he submit his recom- 
mendations of desirable further action 
including necessary coordination with 
other departments and agencies of the 
government. 

“T am pleased to be assured of your 
continuing interest and desire to help in 
this inquiry, and know that you will 
respond to any request for assistance by 
the Secretary of Labor.” 


Press Conference 


Release of the President’s letter was 
made less than 24 hours after he had 
commented on Administration plans con- 
cerning the nation’s railroads. The com- 
ment was made in response to a question 
asked at a Presidential press conference 
March 23. 


The question, posed by a New England 
reporter: 


Q.—“Mr. President, what are your plans 
for coordinating our transportation, to 
save the railroads and keep them run- 
ning, especialy to move missiles?” 

A—*“I think—I have seen no evidence 
that the missile, the movement of mis- 
siles, is endangered at the present time 
or in the prospect. 


“The problem of commuters, the prob- 
lem of the financial integrity of the rail- 
roads and their movement is in danger 
—is in critical position in some areas. 
It is a matter of concern to the Congress 
and this Administration. We are exam- 
ining what we can usefully do.” 


Indiana Permits Longer Auto 
Carriers, Retaliatory Tax 


The Indiana legislature has passed, 
and Gov. Matthew Welsh has approved, 
two new laws affecting the trucking in- 
dustry. 


The new laws permit an additional 10 
feet in the length of automobile car- 
riers and permit the state to negotiate ur 
impose a tax or fee like that now being 


paid in other states by trucks registered 
in Indiana. 

The increased length for automobile 
carriers—from 50 feet to 60 feet—will 
permit the transportation of an ad- 
ditional automobile. 

The retaliatory measure empowers the 
Indiana governor, by executive order, to 
impose the same fees or taxes on out-of- 
state trucks operating in Indiana as are 
levied against Indiana trucks operating 
in those states which impose “excessive 
or undue’”’ fees. 

This law was expected to be a deterrent 
against excessive levies in other states, 
said a spokesman of the motor vehicle 
division of the Indiana State Public 
Service Commission. 

A third measure, which would have re- 
quired law enforcement agencies to 
notify a vehicle owner within seven days 
after a driver or person other than the 
owner of a vehicle was arrested for a 
traffic violation, was vetoed by Gov. 
Welsh. 


Commerce Secretary Forms 
Transport Policy Planning 
Staff to Assist Department 


The formation of a transportation 
policy planning group headed by 
Wilfred Owen, a senior staff member 
of the Brookings Institution, to as- 
sist the Department of Commerce in 
carrying out its responsibilities in 
field of transportation was an- 
nounced March 27 by Luther H. 
Hodges, Secretary of Commerce. 


Secretary Hodges said that Mr. Owen, 
a transportation economist, author and 
consultant, would serve as chief of the 
planning staff. Also named to the staff 
were: 

Edward T. Chase, transportation con- 
sultant, New York City; Henry Fagin, 
director of the Penn.-Jersey Transporta- 
tion Study, Philadelphia; Carl Feiss, ur- 
ban renewal consultant, Washington, 
D.C.; Hans Heyman, economist, of the 
Rand Corp., Washington, D.C.; Boyd 
Ladd, of Johns Hopkins University, Bal- 
timore; Robert C. Lester; former Secre- 
tary of the Civil Aeronautics Board, 
Washington, D.C., and Robert B. Mitch- 
ell, professor at the University of Penn- 
sylvania, Philadelphia. 


‘A Priority Concern’ 


“The development of national trans- 
portation policies and programs is a 
priority concern of the Department of 
Commerce,” said Secretary Hodges. “It 
is my hope that this planning staff will 
assist the department in identifying 
critical problem areas, in directing plan- 
ning and research projects, and in work- 
ing in close coordination with other gov- 
ernment agencies having transportation 
responsibilities. 

“This staff of experts will work di- 
rectly with the Under Secretary of Com- 
merce for Transportation, Clarence D. 
Martin, Jr.” 

Mr. Martin said he believed the special 
staff represented the first time that the 
Department of Commerce had brought 
together the kind of talent necessary to 
develop “a far-ranging, imaginative ap- 
proach to the federal government’s 
transportation responsibilies.” He added: 

“Its immediate task will be to under- 
take a joint study of the urban trans- 
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portation problem with the Housing and 
Home Finance Agency as directed by 
the President’s recent message to Con- 
gress on housing and community develop- 
ment,” said he. 


Three Points Stated 

“But the fundamental assignment will 
be to formulate national transportation 
policies with implementing plans re- 
sponsive to the urgent need for coordi- 
nation among the varied agencies af- 
fecting transportation. The goal is to 
ensure that transport can make its full- 
est contribution to such objectives as 
economic growth, full employment, na- 
tional security, urban renewal, conser- 
vation of resources, and the improve- 
ment of conditions in under-developed 
areas at home and abroad.’ 

In connection with the study of urban 
transportation, Mr. Martin emphasized 
three points: 

“(1) It is obvious that a successful at- 
tack on urban transportation problems 
involves both the development of ade- 
quate highways and urban mass transit. 
The two are very closely related. What 
is done with respect to highways will 
have a very important influence on what 
needs to be done for mass transit and 
vice versa. In addition, in many cases 
there will have to be a physical inte- 
gration of highway and mass transit 
facilities. For example, highways may 
be built with additional right-of-way to 
accommodate rail transit; transit buses 
may operate over the highway system. 

“(2) In addition to the relation be- 
tween highways and transit, the whole 
transportation problem of the metropoli- 
tan area must be looked at as one prob- 
lem. This includes the airports, rail ter- 
minals, truck and bus terminals and 
parking facilities. 

“(3) Just as we are convinced that an 
over-all approach must be taken to prob- 
lems of transportation in the metropoli- 
tan area, we are also convinced that 
transportation programs must be based 
on comprehensive land use plans. What 
is done in the way of slum clearances, 
urban renewal, housing, the provision 
of open space and the planning of land 
use arrangements and densities, will de- 
termine the nature of the transportation 
task. We will not solve the problem of 
urban congestion without these funda- 
mental attacks on the urban environ- 
ment.” 

An earlier announcement had indi- 
cated that the staff group would study 
only urban transportation problems 
(T.W., Mar. 25, p. 194). 


Board of Governors Elected 
By D.C. Chapter of AST &T 


A nine-man board of governors has 
been elected by the District of Columbia 
chapter of the American Society of Traf- 
fic and Transportation. The chapter 
held its first annual business meeting 
March 23. 


Named to the board for terms of 
varying lengths were Lester J. Dorr, 
executive secretary of the National In- 
dustrial Traffic League; Dr. Myles E. 
Robinson, director of the Department 
of Coal Economics, National Coal As- 
sociation; Robert L. Banks, transporta- 
tion consultant; Earle E. Newman, 
transportation specialist, Office of the 
Under Secretary of Commerce for 
Transportation; Dr. John H. Frederick, 
professor of transportation, University 
















































































April 1 


of Mar 
operati 
Govern 
tion; I 
trans 
ministz 
Eunice 
reports 
ing Of 
tor of 
nomics 
merce | 

The 
followi 
for the 

Dr. ] 
vice-p! 
Mr. Ti 


Inter 
Cour 


Sets 


The 
Counc 
in Jal 
cal e 
amon 
annotl 
its fir 
June 

The 


uary : 
Ormal 
made 
endea 
educal 
speake 
transp 
of its 
Miss | 
licity 
of Ad 
Mis: 
ceptio 
interc 
the \ 
the kh 
IMRC 
bers. 
attenc 
in Se] 
cago | 
organ: 
time 
prove 
For! 
of off 
Miss 
Haeck 
dent 
was € 
izatio) 
Oth 
neth 1] 
vice-f 
Truck 
rence 
ice, C 
of O] 
Gene 
tion, 
Mis 
direct 
Lines, 
and |] 
cago, 


Trai: 


The 
Natio 





FIC WORLD 


using and 
rected by 
> to Con- 
y develop- 


iment will 
sportation 
plans re- 
or coordi- 
encies af- 
goal is to 
ce its full- 
ectives as 
ment, na- 
il, conser- 
improve- 
-developed 


y of urban 
mphasized 


cessful at- 
| problems 
it of ade- 
iss transit. 
ed. What 
iways will 
-e on what 
ransit and 
lany cases 
sical inte- 
iss transit 
ways may 
-of-way to 
unsit buses 
iy system. 
lation be- 
the whole 
metropoli- 
; one prob- 
ts, rail ter- 
hinals and 


ed that an 
en to prob- 
metropoli- 
inced that 
t be based 
ans. What 
clearances, 
> provision 
ing of land 
es, will de- 
nsportation 
problem of 
ese funda- 
n environ- 


had indi- 
fould study 
problems 


Elected 
ST&T 


ernors has 
f Columbia 
sty of Traf- 
1e chapter 
SS meeting 


terms of 
r J. Dorr, 
ational In- 
Myles E. 
Department 
1 Coal As- 
transporta- 
Newman, 
fice of the 
nmerce for 
. Frederick, 
University 





April 1, 1961 


of Maryland; George H. Toole, subsidy 
operations examiner in the Office of 
Government Aid, Maritime Administra- 
tion; Dr. Marvin L. Fair, director for 
transportation, School of Business Ad- 
ministration, American University; Mrs. 
Eunice F. Hair, transportation specialist, 
reports branch, U.S. General Account- 
ing Office, and Edward Margolin, direc- 
tor of the Bureau of Transport Eco- 
nomics and Statistics, Interstate Com- 
merce Commission. 

The board subsequently elected the 
following officers to serve the chapter 
for the ensuing year: 

Dr. Robinson, president, Mr. Newman, 
vice-president, Mrs. Hair, secretary, and 
Mr. Toole, treasurer. 


International Motor Rate 
Council, Recently Formed, 


Sets Dates for Convention 


The International Motor Rate 
Council, a new organization formed 
in January, 1961, to promote techni- 
cal education and information 
among traffic and rate personnel. 
announced March 24 it would hold 
its first annual convention in Detroit 
June 17 and 18. 


The organization elected officers Jan- 
uary 28, 1961, at a meeting in the Van 
Orman hotel at Fort Wayne, Ind., and 
made plans to advance its educational 
endeavors through interchange of special 
educational bulletins and by obtaining 
speakers from the field of traffic and 
transportation for the monthly meetings 
of its local organizations, according to 
Miss Dorothy Laesser, chairman of pub- 
licity for the group. She is an employe 
of Admiral-Merchants Lines, Detroit. 

Miss Laesser said that since its in- 
ception in June, 1960, as result of an 
interchange of correspondence between 
the Michigan Motor Rate Council and 
the Motor Rate Club of Chicago, the 
IMRC had enrolled a total of 200 mem- 
bers. Members of the Michigan group 
attended a meeting of the Chicago club 
in September and members of the Chi- 
cago club conferred with the Michigan 
organization in November, at which 
time by-laws for the IMRC were ap- 
proved tentatively. 

Formal organization, including election 
of officers, was completed January 28, 
Miss Laesser said. Steuart Sharp, of 
Haeckl’s Express, Chicago, former presi- 
dent of the Motor Rate Club of Chicago, 
was elected president of the new organ- 
ization. 

Other officers of the council are: Ken- 
neth Illingworth, of Hinton, Ltd., Detroit, 
vice-president; Joyce Symons, of Dundee 
Truck Lines, Detroit, secretary; Law- 
rence Pettet, of Industrial Traffic Serv- 
ice, Chicago, treasurer; Louise Duncan, 
of OIM Transit, Chicago, auditor, and 
Gene Adams, of Gateway Transporta- 
tion, Detroit, auditor. 

Miss Laesser was appointed publicity 
director; Sam Cesaro, of Hennis Freight 
Lines, Detroit, was appointed historian, 
and Pat Conlon, of MCRS Lines, Chi- 
cago, was appointed parliamentarian. 


Train Trip for History Fans 


The Washington (D.C.) chapter of the 
National Railway Historical Society has 


announced it will sponsor a special train 
May 21 over the lines of the Chesapeake 
& Ohio Railway to and from a number of 
noted Civil War battle areas and points. 

The chapter said the train would leave 
Union Station in Washington, D.C., at 9 
a.m., make passenger stops at Alexan- 
dria, Manassas, Orange, and Gordons- 
ville, Va., and return to Washington 
about 6:30 p.m. 

A main attraction of the trip would 
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be the ride along the winding banks of 
the James River, from Strathmore, Va., 
to Richmond, the chapter said, adding 
that the train also would operate over 
the “freight service-only” Virginia Air 
Line branch from Lindsay, through Fork 
Union, Palmyra, to Strathmore. 


Delta Nu Alpha’s San Jose Chapter Wins 
Six-Chapter Quiz on Transport Subjects 


Members of American Society of Traffic and Transportation Serve as 
Judges of Contest, in San Francisco, in Joini Meeting With National 
Defense Transportation Association. DNA‘s National President is guest. 


(From Pacific Coast Bureau of Traffic World) 


Before an audience of more than 
350 members of the National Defense 
Transportation Association, the 
American Society of Traffic and 
Transportation and the Delta Nu 
Alpha Transportation Fraternity, 
Inc., March 23, six chapters of Delta 
Nu Alpha from the central Califor- 
nia region held their first transpor- 
tation quiz contest, and the contest 
winner was San Jose chapter No. 145. 

The dinner meeting, held in the Of- 
ficers Club of the historic Presidio of 
San Francisco, was in honor of Maxwell 
Powell, national president of DNA, and 
other officers of the fraternity. 

The contestants representing the San 
Jose chapter of DNA were Harold J. 
Reitz, assistant traffic manager of the 
International Paper Co., and Charles 
M. Janes, general agent for the Santa 
Fe Railway. They piled up a score of 
2,668 points, outdistancing their com- 


petitors and winning the first award 
of a perpetual trophy. 


AS T & T Men Serve as Judges 


More than 30 members of the Cali- 
fornia chapter of the A S T & T, situ- 
ated in the San Francisco Bay area, 
served as judges for the contest, which 
went three rounds. Round 1 was cen- 
tered on a definition question; Round 2 
on a traffic problem, and in Round 3 
four-minute speeches were made on per- 
tinent transportation subjects. The 
scoring was 15 points for the first round, 
35 points for the second and 50 points 
for the third, for a maximum of 100 
points. The actual scoring was close 
in the race for second and third place 
between the Stockton chapter and the 
Oakland chapter, and for fourth and 
fifth place, between the San Francisco 
chapter and the Fresno chapter, with 
the Sacramento chapter coming in sixth 
place, all with the following points: 

San Jose chapter No. 145-2,668; Stock- 
ton chapter No. 103-2,496; Oakland chap- 
ter No. 154-2,493; San Francisco chapter 





Three national officers and six chapter presidents of Delta Nu Alpha constitute this group, 
photographed at quiz contest in San Francisco. From left: A. E. Ferro, of San Jose chapter No. 145; 
Bruce G. Kirkpatrick, of Sacramento chapter No. 94; Adrian Verduzco, of Stockton chapter No. 103; 
E. N. Hensen, national executive vice-president; Maxwell Powell, national president; Gaylord Lewis, of 
Fresno chapter No. 114; Leslie M. Cox, regional vice-president; Samuel A. Wilcox, of Oakland 
chapter No. 154, and Donald M. Rice of San Francisco chapter No. 48. 
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No. 48-2,365; Fresno chapter No. 114- 
2,351, and Sacramento chapter No. 94- 
1,796. 

The Stockton chapter’s contestants 
were Frank G. Lindee, district sales man- 
ager of the Western Pacific Railroad, 
and Walter H. Meryman, traffic analyst 
of the port of Stockton. The Oakland 
chapter was represented by Thomas C. 
Rowley, of the Burlington Lines and 
Theron L. Carothers, of Kaiser Alum- 
inum and Chemical Corp. The San 
Francisco chapter sponsored E. H. Bur- 
gess of the Public Utilities Commission 
of California, and Frank E. Haller, of the 
Southern Railway as its champions, and 
the Fresno chapter, because of the ab- 
sence of J. Harvey Watson, was repre- 
sented by Edward Rutherford. The Sac- 
ramento chapter was represented by its 
president, Bruce C. Kirkpatrick of Pa- 
cific Motor Trucking Co., and by Walter 
Gilkey. 


Samples of Questions Asked 


Among the questions in the various 
parts of the contest were these: 


Round 1: What is the “zone of 
reasonableness” referred to in rate 
making and regulation? What is a 
“construction differential subsidy?” 
What is the tapering principle of 
rate making?” 

Round 2: “Explain the basic rate 
structure of the REA Express and 
distinguish it from the parcel post 
rate structure. Describe very briefly, 
the subjects covered by ICC Dockets 
28300, 28310, 30416 and 30660. Ex- 
plain how a -storage-in-transit ar- 
rangement operates. 

Round 3 (topics for discussion): 
Transportation is the backbone of 
our national defense system. It is 
time to establish a new national 
transportation policy. Economic reg- 
ulation of transportation is unneces- 
sary in the absence of monopoly in 
for-hire transportation. 


Mr. Powell, national president of Delta 
Nu Alpha, was accompanied by Ernest 
N. Hensen, of Houston, Tex., national 
executive vice-president of the Frater- 
nity, and Leslie M. Cox, of The Western 
Growers Association, Los Angeles, re- 
gional vice-president for the Pacific 
south coast area. Mr. Powell spoke brief- 
ly on the continuing need for liaison 
with top management by transportation 
and traffic men, to keep the executive 
informed of the areas in which trans- 
portation managers contributed to re- 
duce distribution costs, such as pack- 
aging, materials handling, warehousing, 
and marketing and distribution. 

“The horizons for advancement of the 
traffic manager as a member of the 
management team,” he said, “are grow- 
ing brighter every year, and while the 
evolution is much slower than many 
would like, the continued emphasis on 
education of the individual, and the 
policy of self-development is beginning 
to demonstrate results around the coun- 
try.” 

Mr. Powell urged the transportation 
men to take their profession more seri- 
ously. He asserted that top-management 
would never think too highly of those 
who failed to think highly of themselves. 

“I do not mean to imply,” he said, 
“that every man or woman in traffic 
management or transportation can raise 





Maxwell Powell, national president of the Delta 
Nu Alpha Transportation Fraternity, Inc., (left), 
is shown presenting a perpetual trophy to 
winning contestants in a transportation quiz 
contest of six DNA chapters from central Cali- 
fornia in San Francisco March 23. The winning 
contestants, of San Jose chapter No. 145, DNA, 
are Charles M. Janes (center), and Harold Reitz. 


himself or herself, by their bootstraps, 
but I refer to that inner spark which all 
of us must have, to realize that we do 
not stop learning when we leave school— 
that life is a long and continuing chal- 
lenge to improving the sum of our hu- 
man knowledge about things. It is trite, 
but true, that when we stop learning, 
we stop growing. 

“We see around us today, everywhere 
throughout the world, this great chal- 
lenge to growth and development—new 
peoples, new nations, new demands for 
more economic goods. If history has 
taught us any lesson, it is the fact that 
nations which stop growing pass into 
history books as subjects of ancient his- 
tory. 

“I urge you to remember that our 
country has grown strong through 
knowledge, and that this strength comes 
from people like ourselves, who make 
their individual contribution to im- 
proving the conditions under which we 
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live. We, in transportation, have a great 
obligation to carry our share of respon- 
sibility for supplying our national needs 
in the domestic area, and we must take 
and hold our place in world trade and 
commerce, as well. This can be achieved 
by improving our transportation know- 
how, through education of the individual 
to do a better job.” 


William M. Edwards, president of the 
California chapter of the A S T & T, 
announced that the next annual seminar 
of the Society in California would be 
held at the University of Southern 
California June 14 and 15, with emphasis 
on workshop group discussions of cur- 
rent transportation problems. Mr. Ed- 
wards is vice president—sales, of the 
Paxton Trucking Co., of Montebello, in 
the Los Angeles area. 


Capt. Leiser’s New Duties 


Semi-formal acknowledgement was 
made of the pending departure of Capt. 
Harry W. Leiser, of the U.S. Navy Supply 
Corps., who has been regional director 
of the western traffic region of the Mili- 
tary Traffic Management Agency in Oak- 
land. Capt. Leiser leaves April 1 for his 
new duty as director of traffic at MTMA 
headquarters in Washington, DC. 
Seated with him at the dinner was Col. 
Charles H. Lamback, of the US. Air 
Force, formerly regional director of the 
eastern traffic region in Pittsburgh, who 
assumes his new duties as MTMA re- 
gional director at the Oakland office 
April 1. It was stated that both officers 
were members of the NDTA and that 
they took active part in the educational 
affairs of the A S T & T, encouraging 
federal civil service personnel in their 
organization to study for the Society’s 
examinations to improve their technical 
ability. 

The contest trophy was presented by 
Mr. Powell to the two winning contest- 
ants, Messrs. Janes and Reitz, of the 
San Jose chapter No. 145, with the 
admonition that they could not rest on 
their laurels, but should strive to be 
ready for the next annual contest. 


Ray W. Johnson, sales manager of 





Seated at the head table at the joint meeting of Delta Nu Alpha Transportation Fraternity, the 
American Society of Traffic and Transportation and the National Defense Transportation Association 
in San Francisco, March 23, are: William M. Edwards, president of the California chapter of 
AST & T; Ernest N. Hansen, national executive vice-president of Delta Nu Alpha; Frank Kriebel, 
assistant to the vice-president, traffic, of the Southern Pacific Co.; Everett A. Weathers, general 
manager of traffic of Continental Can Co., New York City; Philip Dolter, first vice-president, 
and Harlan Copsey, president, of the San Francisco chapter of NDTA; Maxwell Powell, national 
president of DNA; Rear Adm. L. P. Kimball and Capt. H. W. Leiser, U.S. Navy Supply Corps; 
Col. Charles H. Lamback, U.S. Air Force; Leslie M. Cox, regional vice-president, and E. D. 
Cunliffe, regional secretary, of DNA, both of Los Angeles. 
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Navajo Freight Lines, was program 
chairman and James J. Broz, executive 
officer of the western traffic region of 
MTMA, was program moderator. Mr. 
Broz is active in educational programs 
of the three organizations. 


Seven Seminars for Agents 
Planned by Atlas Van-Lines 


Atlas Van-Lines, Inc., of Evansville, 
Ind., has arranged a series of regional 
seminars in seven cities during April de- 
signed to bring its agents up-to-date on 
Atlas policy, operating procedures, ac- 
counting practices, document control, 
and sales techniques and promotions, ac- 
cording to Robert H. Eidsvold, executive 
vice-president. 

Mr. Eidsvold, who also is president of 
Dawn Moving & Storage Co., Minne- 
apolis, said the one-day meetings would 
begin on April 4 in Kansas City, and be 
followed by sessions in Dallas, April 5; 
Los Angeles, April 7; Jacksonville, Fla., 
April 15; Washington, D.C., April 17; 
New York City, April 19, and Chicago, 
April 21. 

Mr. Eidsvold said he would be assisted 
in conducting the seminars by J. J. 
Thorne, manager of sales development, 
and Richard E. Oehser, operations man- 
ager, both Atlas department heads in 
Evansville. 


Specialist on Packaging 


To Discuss Specifications 


“Specifications — Testing and Control 
of Packaging Materials” will be the topic 
of an address by Richard J. Hennessy, 
the head of packaging development at 
Lederle Laboratories, a division of 
American Cyanamid Co., who will be 
guest speaker at a joint meeting of the 
Society of Packaging and Handling 
Engineers and the Packaging Institute 
at Churchill’s restaurant in New York 
City, April 17. 

The society said Mr. Hennessy would 
tell what specifications are, who should 
write them, why use them and when 
you are in a position to develop them. 
His talk will indicate how specifications 
are of a tremendous value to the sup- 
plier in helping to set price, arrange 
handling and shipping, solve problems 
and evaluate complaints, according to 
the society. 


Buffalo Will Be Site 
Of April TAA Institute 


Several modes of transportation will 
be represented on the platform April 18 
at a Western New York Transportation 
Institute which the Transportation As- 
sociation of America, in cooperation with 
23 other organizations, will present in 
the Statler Hilton hotel, Buffalo, N.Y. 


At the luncheon, the speaker will be 
Maj. Gen. John P. Doyle (US. Air Force, 
retired), of Transportation Consultants, 
Inc., Washington, D.C., and who was the 
head of the special study group under 
the Senate interstate and foreign com- 
merce committee which recently sub- 
mitted its report. 

In the morning, the TAA president, 
Dr. George P. Baker, professor of trans- 
portation at the Harvard Graduate 


School of Business Administration, will 
summarize a number of recent transpor- 
tation study reports. Then they will be 
discussed by a panel consisting of: 

John E. Stephen, general counsel of 
the Air Transport Association of America; 
James F. Fort, counsel-public affairs 
of the American Trucking Associations, 
Inc.; Gordon C. Locke, general counsel 
of the Association of Oil Pipe Lines; 
Harry J. Breithdaupt, Jr., general attorney 
for the Association of American Rail- 
roads, and Charles R. Seal, general and 
commerce counsel of the Virginia State 
Ports Authority. 

After the luncheon, the users’ need for 
effective transportation will be the sub- 
ject, beginning with a talk by Edward M. 
Maney, manager of traffic for the Inter- 
national Business Machines Corp. From 
the carriers’ standpoint, the matter will 
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be discussed by a two-man panel—P. M. 
Shoemaker, vice-chairman of the board 
of the Erie-Lackawanna Railroad, and 
Harry Carroll, vice-president of Roadway 
Express. 


They then will be questioned by a quiz 
team composed of: 


Karl S. Wright, general traffic manager 
of the Carborundum Co.; Ralph C. Wil- 
gus, director of traffic of the Carrier 
Corp., and Richard J. Greene, traffic 
manager of American Laundry Machin- 
ery Industries. 

John M. Galvin, executive vice-presi- 
dent of the Marine Trust Co. of Western 
New: York, will be general chairman. 


Designated ‘Outstanding Traffic Manager 
Of 1961,’ Albert P. Heiner Wins Trophy 


Vice-President, Public Relations and Traffic, of Kaiser Steel Corp. 


Receives North American Van Lines Second Annual Award. Nine Men 


Get ‘Notable Achievement Awards.’ Gen. Morris Talks on Preparedness. 


(From Chicago Bureau of Traffic World) 


Albert P. Heiner, vice-president of 
public relations and traffic of the 
Kaiser Steel Corp., Oakland, Cailif., 
was honored March 28 as the “Out- 
standing Traffic Manager of the 
Year—1961” at a special awards ban- 
quet in the Palmer House, Chicago. 


The Traffic Manager’s Award, an 
original sculpture symbolizing leadership 
in the field of transportation, was pre- 
sented to Mr. Heiner, who also is chair- 
man of the board of the American 
Society of Traffic and Transportation, 
by James D. Edgett, president of North 
American Van Lines, Inc., Fort Wayne, 
Ind. North American Van sponsors the 
annual award, which was given this year 
for the second time. 


In addition, “Certificates of Notable 
Achievement” were presented to nine 
other industrial traffic managers, judged 
outstanding for their contributions to 
the traffic management field. Mr. Heiner 
and the nine other certificate winners 
were selected by an independent com- 
mittee of transportation industry experts 
from nominations submitted by traffic 
and transportation clubs and Delta Nu 
Alpha transportation fraternity chapters, 


‘Challengers’ to Traffic Men 


The main speaker at the banquet was 
Maj. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, Washington, D.C., who 
warned that “today we do not have ade- 
quate transportation preparedness for 
the tremendous demands of an atomic 
era emergency.” This and the “declin- 
ing academic status of transportation 
education” were challenges to traffic 
managers today for “vitally needed 
patriotic service,’ General Morris said. 


‘Achievement Certificate’ Winners 


The nine winners of “Certificates of 
Notable Achievement” were: 


Harvey E. Chapman, general traffic 


manager, S. S. Kresge Co. central head- 
quarters, Detroit. 


W. C. Cole, traffic manager, Georgia- 
Pacific Corp., Portland, Ore. 


Ernest Emmrich, general traffic mana- 
ger, Hunt Foods & Industries, Inc., 
Fullerton, Calif. 


William L. Fayle, director of transpor- 
tation, Burlington Industries, Inc., Bur- 
lington, N.C. 


Richard H. Heilman, director of trans- 
portation, A. O. Smith Corp., Milwaukee, 
Wis. 

Eugene Landis, director of transpor- 


tation, International Minerals & Chemi- 
cal Corp., Skokie, Ill. 


Paul L. Mills, traffic manager, Pro- 
ducers Grain Corp., Amarillo, Tex. 


George E. Pratt, executive director of 
the Traffic and Transportation Council 
of the Chamber of Commerce of Greater 
Philadelphia. 


James M. Stuart, director of traffic of 
the Stanley Works, New Britain, Conn. 


Mr. Chapman, Mr. Cole, Mr. Fayle and 
Mr. Stuart were not present to receive 
their certificates. The certificates were 
presented by Frank L. O’Neill, winner 
of the first annual award last year and 
general traffic manager of the Minne- 
sota Mining & Manufacturing Co., St. 
Paul (T.W., Feb. 20, 1960, p. 32). 


Criteria for Awards 


Each chapter of Delta Nu Alpha and 
each local traffic and transportation club 
with a total membership of over 500 
members may nominate one traffic man- 
ager for the award, according to North 
American Van Lines, Organizations with 
more than 500 members may make one 
nomination for each 500 members of part 
thereof. 


To be considered by the Traffic Man- 
ager Award Committee, it was stated, 
the nominees must be individuals who: 


a Were currently active in the field of 
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traffic management for a commercial or 
industrial (non-carrier) firm. 


= Had contributed to the development 
of new and higher standards of traffic 
mangement through education. 


= Had furthered the acceptance of the 
traffic manager’s role as an important 
arm of top management. 


m= Had broadened the horizon of traffic 
management through development of 
new concepts. 


= Had made a substantial contribu- 
tion to the financial success of his firm, 
either through the development of new 
techniques in traffic management _or 
through the use of unusual cost-cutting 
procedures. 


= Had written articles, papers, books 
or carried on research that has con- 
tributed to the entire field of traffic 
management. 


Remarks by Mr. Heiner 


In accepting the award from Mr. 
Edgett, Mr. Heiner said that he could 
not refrain from “wondering whether 
I deserve any special recognition, be- 
cause I know in my heart that the 
only proper award for achievement in 
1961 should not go to one man—or to 
10 men—but should go to the thousands 
of dedicated industrial traffic people 
throughout the country who are con- 
stantly striving to attain higher stand- 
ards of excellence in this important 
field of transportation.” 

“Tt is only in the lope,” he continued, 
“that I might somehow serve as their 
representative here tonight that I feel 
justified in accepting this award.” 

Mr. Heiner said that the German 
poet, Goethe, had written these words, 
which, he said, should be considered 
“both a truth and a challenge” to traffic 
men: 

“We know accurately only when we 
know little; with knowledge, doubt in- 
creases.” 

“Tt’s true,” Mr. Heiner said, “that 
only people with little knowledge—or 
at least little wisdom—think they know 
all the answers. Those people who feel 
they have all the answers in transpor- 
tation are not only choking off their own 
growth, but they are actually retarding 
the progress of our industry.” 

As traffic men, Mr. Heiner said, “we 
should keep experimenting, keep search- 
ing, keep thinking until we find better 
ways to link communities together and 
to link nations together.” 


Avoidence of Mediocrity 


“In our own individual ways, we 
should all be striving toward excellence; 
we want no rendezvous with mediocrity,” 
Mr. Heiner said, “I feel sure it was this 
same genera] idea that prompted Mr. 
Edgett and his associates to initiate 
this traffic award last year.” 

The award, Mr. Heiner said, “should 
serve to stimulate greater pride of 
achievement among all industrial traffic 
managers.” 

Born in Salt Lake City on Octo- 
ber 7, 1915, Mr. Heiner began his traffic 
career in 1938 as a rate clerk in the 
Western Pacific Railroad’s general of- 
fices in San Francisco. This first posi- 
tion followed graduation from the Uni- 
versity of Utah in 1936 with a bachelor 
or arts degree and graduation in 1938 


with a master of business administra- 
tion degree from the Harvard University 
Graduate School of Business Adminis- 


tration. In 1939, he took his first look’ 


at industrial traffic from the rate desk 
of the Shell Oil Co. in San Francisco. 


In 1940, Mr. Heiner returned to the 
Western Pacific as chief rate clerk. 
Then, after industrialist Henry Kaiser’s 
decision to turn out cargo ships in large 
numbers on the west coast at the begin- 
ning of World War II and his consequent 
decision to produce the steel himself for 
those ships on the west coast, the Kaiser 
Steel Corp. was born. The new company 
needed someone to advise it on tariff 
and rate problems ore, coal, limestone 
and other products for the new plants. 


‘G.T.M.’ at 26 
Among Mr. Kaiser’s advisers was 


Claude Heiner, one of Albert Heiner’s 





Albert P. Heiner, vice-president, public relations 
and traffic, of Kaiser Steel Corp., pictured with 
the award presented to him in Chicago, March 
28, after his designation as ‘Outstanding Traffic 
Manager of the Year—1961.’ 


10 brothers and sisters. Claude Heiner 
suggested that his brother at the West- 
ern Pacific could help on rate and tariff 
matters, and in 1942, Albert Heiner, 
then just a few months short of his 
twenty-seventh birthday, was made gen- 
eral traffic manager of the Kaiser Steel 
Corporation. 


In 1948, Mr. Heiner was named as- 
sistant to the vice-president in charge 
of public relations and traffic and was 
appointed vice-president in 1954, when 
he was not yet 40. 


In handling the unusual combination 
of responsibilities entrusted to him as 
vice-president in charge of public rela- 
tions and traffic, Mr. Heiner has been 
instrumental in developing Kaiser Steel’s 
broad advertising and public relations 
program, and has the special job of 
telling customers and potential cus- 
tomers on the Pacific coast that they 
enjoy specia) benefits because of the 
location of a fully integrated steel mill 
on the coast. 


Public Relations Duties 


He supervises publication of a book 
for the general public explaining the 
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steel-making process and specifically the 
operations of the Kaiser Steel plants. In 
addition, he supervises publication of 
the company’s monthly industrial pub- 
lication, Westward. 

Mr. Heiner is a founder member of 
the American Society of Traffic and 
Transportation. He was president of 
the Society from 1958 to 1960, and is now 
chairman of its board of directors. The 
organization was founded in 1946 and 
Mr. Heiner became a member of it in 
December, 1947. He is also a member 
of the executive committee of the Na- 
tional Freight Traffic Association; a 
member of the Transportation Council 
of the U.S. Department of Commerce, 
and a member of the public relations 
committees of the American Iron and 
Steel Institute. He is chairman of the 
board of Junior Achievement of the East 
Bay, Inc., Oakland, and also western 
regional vice-president of Junior 
Achievement. 

He and his wife, whom he married 
in 1937, live in Piedmont, Calif. They 
have five children: Diane, Gary, Doreen, 
Maureen and Janice. 


Selection Committee 


The committee which selected Mr. 
Heiner included: Daniel W. C. Becker, 
director, School of Traffic and Transpor- 
tation, La Salle Extension University, 
Chicago; John L. Burge, vice-president, 
Interstate Motor Freight System, Grand 
Rapids, Mich.; Richard C. Colton, vice- 
president, Lykes Brothers Steamship Co., 
New York City; Peter Cornwall, Pan 
American World Airways System, Long 
Island City, N.Y.; James Kerr, Container 
Transport International, Inc., New York 
City; K. Paul Thorpe, Eldon Industries, 
Hawthorne, Calif.; Charles Trayford, 
president of Charles Trayford Associates, 
New York City; Trusten P. Wadsworth, 
of the Western Pacific Railroad, San 
Francisco, and E. P. Walsh, vice-presi- 
dent, States Marine-Isthmian Agency, 
Inc., New York City. 

The sculpture award presented to Mr. 
Heiner was the work of Abram Belskie. 
whose design was selected more than a 
year ago over a number of other designs 
submitted by well-known _ sculptors. 
Cast in bronze, it is the figure of a kneel- 
ing man balancing the globe on one knee. 
Mr. Belskie describes it as representative 
of twentieth century man who has con- 
quered his environment and is better 
able to enjoy his productivity through 
so technical advances in transporta- 
ion. 


The challenges of a decline in the 
academic status of transportation and 
the “inadequacy of defense-ready trans- 
portation” should be faced in “first per- 
son singular,” Gen. Morris said. He urged 
traffic managers to ask the question: 
“What can I do?” 


Gen. Morris said there was a “truly 
impelling need” for defense-ready trans- 
portation, and he quoted the following 
excerpt from President Kennedy’s in- 
augural address: 


“Each day the crises multiply. Each 
day we draw nearer the hour of maxi- 
mum danger, aS weapons spread and 
hostile forces grow stronger. In each of 
these principal areas of crisis, the tide 
of events has been running out, and 
time has not been our friend.” 


The formula of “rusticating smugly 
in time of peace—launching an all-out 
mobilization effort after war is declared 
—and then striking down the enemy 
with gallant eleventh-hour heroics” 
might win an Oscar in Hollywood, “but 
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. it can cost us our national freedom 
if we apply it to our defense mobiliza- 
tion program,” said Gen. Morris. 

“Unfortunately,” he continued, ‘For- 
tress America’ — like the moat-sur- 
rounded fortresses of yesteryear—has 
vanished. Today the world’s great oceans 
that surround us can no longer be de- 
pended upon to shield us from foreign 
invasion. In this age of supersonic speeds, 
outer-space exploration, and nuclear- 
fission weaponry, we are only hours away 
from bomber bases that could launch 
a devastating attack against us. 


Exposure to Sea-Based Rockets 


“We are no more than minutes away 
from international waters where sea- 
based rockets could be fired at us—and 
the time is approaching when orbiting 
missiles can be triggered to rain destruc- 
tion upon us anywhere in our land. 

“Why, indeed, is defense-ready trans- 
portation so vital today? All major pow- 
ers—yes, even the Communists—are pro- 
fessing a desire for peaceful co-existence. 
Before converting our swords into prun- 
ing hooks, however, let us look at the 
Communist report card to see what 
grades they are making in deportment. 

“Since World War II, both Moscow 
and Peiping have paid lip-service to 
peace and freedom. During those years, 
Communism proceeded to gobble up 
more than four million square miles of 
free soil and at least seven hundred 
million free people. Crisis has succeeded 
crisis in various parts of the globe, as 
the overlords of Communism have 
relentlessly followed their blueprint for 
world domination. Have no doubt about 
it, the Communists are unalterably com- 
mitted to converting the entire world 
to Communism—one way or another... . 

“As the major champion of freedom 
and democracy in the free world, the 
United States undoubtedly represents 
the foremost target of the many ten- 
tacled communist ‘putsch.’ Then, surely, 
it is most vital that we remain ready 
at all times to turn back the tide of 
Communist aggression. First of all, just 
how ready are we, here and now, to 
mobilize our transportation industry for 
an all-out defense effort? Not ready 
enough, I can assure you.” 


U.S. Not Ready 


If American readiness could be vividly 
portrayed in calendar format, the gen- 
eral said, “I can assure you that our 
time-for-preparedness year would no 
longer be in the spring. On the con- 
trary,” he said, “summer and autumn 
would also be gone—and a cold, bleak 
winter probably would be setting in.” 


Gen. Morris declared that national 
defense was the business of all citizens, 
although the Office of Civil and Defense 
Mobilization was specifically responsible 
for the defense preparedness posture of 
the nation’s transportation industry. 
The Military Traffic Management 
Agency also has an important role in 
defense-ready transportation, according 
to Gen. Morris. 

He said the MTMA prepared emer- 
gency plans, in cooperation with the 
OCDM, for the use and control of 
domestic surface transportation re- 
sources allocated to support military 
missions. 


“MTMA, today, is prepared to route 
Department of Defense traffic under any 
foreseeable conditions of emergency,” he 
said. “We have formulated written un- 
derstandings with the various national 
organizations representing the carrier 


industry. We have also prepared a com- 
plete Emergency Traffic Plan to cover 
nationwide transportation in time of 
emergency.” 

The government defense transportation 
effort “is highly important—but, alone, 
it is not enough,’ Gen. Morris said. He 
asked: “Who, then, must take up the 
slack in this vital area of responsibility?” 
That question, he said, “was answered 
on January 20, by the President of the 
United States: ‘And so, my fellow Am- 
ericans, ask not what your country can 
do for you—ask what can you do for 
your country.’” 


A ‘Must’ for Transportation 


“We all know,’ Gen. Morris said, 
“that our transportation industry must 
stand ready-to-go whenever a major 
emergency strikes. Effective action must 
be taken. The time to start is now.” 

The general suggested that the “man 
we face in the mirror” be asked the 
following question: “What can I do— 
as professional traffic manager, as trans- 
portation association member, as good 
citizen—to bulwark our transportation 
preparedness for national emergency?” 

He declared that he believed that “a 
great deal’ could be accomplished 
through the National Defense Trans- 
portation Association, Delta Nu Alpha, 
traffic clubs and other transportation- 
related associations. 

Gen. Morris used the NDTA, of which 
he is national vice-president, to illus- 
trate his point. He said it had under- 
taken the following projects: assessing 
local transportation manpower and its 
probable availability during emergency; 
reviewing and analyzing the transpor- 
tation annex to local disaster plans; and 
establishing effective work relationships 
with OCDM. 

As for individual efforts, the speaker 
said he could offer “no pat answers.” 
He suggested active participation in 
traffic organizations, including’ the 
NDTA, as one answer. 


Another opportunity to be of aid, he 
said, was suggested by “an article which 
appeared in the January 28 edition of 
TRAFFIC WORLD” (T.W., Jan. 28, p. 66). 


‘Most Alarming Situation’ 


The general quoted from the article, 
which was based on a survey of advanced 
transportation courses offered by 50 col- 
leges and universities: 


“The academic status of transporta- 
tion study, as a separate and distinct 
field of student endeavor in American 
colleges and universities is declining. ... 
The specialized study of transportation 
at the college level in schools of busi- 
ness is slowly evaporating.” 


After commenting that in this article, 
“TRAFFIC WORLD, as in all its reporting, 
has presented a factual account of a 
most alarming situation,” and that the 
“evaporation” of specialized transporta- 
tion study in American universities was 
“of grave concern to us all,” Gen. Morris 
asked: “Are we willing to have our own 
professional field so seriously down- 
graded?” 

“Personally,” he said, “I believe that 
the outlook in transportation education 
may be brighter than the survey seems 
to indicate. At any rate, it calls for a 
soul-searching appraisal. Apropos of 
that, may I remind you that one of 
the criteria for ‘Outstanding Traffic 
Manager of the Year’ calls for contrib- 
uting ‘to development of new and higher 
standards of traffic management through 
education.’ ” 
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General Morris congratulated Mr. 
Heiner on winning the award and also 
congratulated the recipients of the cer- 
tificates of notable achievement. He said 
the award had “the wholehearted inter- 
est and support” of his agency. 

Missile Comparison 

The general compared the award to a 
three-stage launching of an outer-space 
missile. The dinner and the award 
represented stage one—“blast-off”; stage 
two represented “tomorrows of service” 
in which the winner would “go forth 
from this hall with redoubled deter- 
mination to blaze brilliant new trails of 
accomplishment in traffic management,” 
and stage three would require that 
other traffic managers “get in step with 
our honored associate—and become his 
marching partners in promoting the 


‘ highest standards of traffic manage- 


ment,” Gen. Morris concluded. 





TAA Research Foundation 
Is Incorporated; Trustees 
Of New Organization Named 


The Transportation Association of 
America, in the March issue of 
Transport Outlook, an information 
bulletin published monthly by the 
TAA for its members, has announced 
the incorporation of the Transporta- 
tion Research Foundation of the 
TAA and the election of 21 trans- 
portation and general business rep- 
resentatives to serve as trustees of 
the foundation. Creation of the 
foundation was announced last Oc- 
tober (T.W., Oct. 15, 1960, pp. 25, 27). 


George P. Baker, professor of trans- 
portation at the Harvard Graduate 
School of Business Administration, and 
president of the TAA, was elected presi- 
dent of the foundation. He said its 
purpose was “to stimulate research ac- 
tivities in the area of national transpor- 
tation policy by universities and research 
organizations and, by means of stressing 
the importance of certain research proj- 
ects, to help obtain additional funds and 
qualified personnel to conduct such 
studies.” 


In announcing the incorporation of 
the foundation and the election of the 
trustees, the TAA said that the founda- 
tion would operate under “three broad 
rules,” which it stated as follows: 


@ The research activities must be, in 
concept and conduct, truly in the public 
interest. 


@ The research that is conducted 
must be completely impartial. 


@ The research findings must be pub- 
lished without fear or favor. 


The trustees of the foundation, in 
addition to President Baker, are: 

Charles W. L. Foreman, vice-president, 
United Parcel Service (and vice-presi- 
dent of the foundation) ; A. G. Anderson, 
general traffic manager, Mobil Oil Co.; 
Gordon D. Brown, vice-president, The 
Bank of New York; J. L. Burke, presi- 
dent, Service Pipe Line Co.; Dr. Ben- 
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jamin Chinitz, professor of economics, 
University of Pittsburgh; Dr. Marvin 
L. Fair, professor of transportation, 
American University; Morris Forgash, 
president, Universal Carloading & Dis- 
tributing Co.; James F. Haley, vice-pres- 
ident—traffic, Koppers Co.; Wm. Barclay 
Harding, partner, Smith, Barney & Co.; 
J. W. Hershey, chairman, American 
Commercial Barge Line Co. 

Also, Hunter Holding, vice-president, 
Equitable Life Assurance Society of 
the United States; Franklin M. Kreml, 
director, Transportation Center, North- 
western University; Dr. John R. Meyer, 
professor of economics, Harvard Univer- 
sity; Chester G. Moore, honorary secre- 
tary for life, American Trucking Asso- 
ciations; W. A. Patterson, president, 
United Air Lines; Dr. Dudley F. Pegrum, 
professor of economics, University of 
California (Los Angeles); Gregory S. 
Prince, executive vice-president and 
general counsel, Association of Ameri- 
can Railroads; F. O. Prior, chairman 
(retired), Standard Oil Co. (Indiana) ; 
James E. Webb, administrator, National 
Aeronautics and Space Administration, 
and Dr. Ernest W. Williams, Jr., profes- 
sor of transportation, Columbia Univer- 
sity. 


Budget Bureau Approves 
$500,000 for Chicago Port 


(From Chicago Bureau of Traffic World) 


Approval by the federal Bureau of the 
Budget of a recommendation that $500,- 
000 be appropriated by Congress to fi- 
nance completion of the straightening of 
the Calumet River leading to Chicago’s 
world port at Lake Calumet Harbor 
was announced by the Chicago Regional 
Port District, March 27. 

The announcement followed confer- 
ences in Washington, D.C., March 13 
and 14, between a group of port district 
officials, headed by the port district board 
chairman, Floyd G. Dana, on the one 
hand, and, on the other, members of 
the Illinois delegation in Congress and 
Officials of the U.S. Army Corps of Engi- 
neers. The port officials had asked for 
$500,000 for the project. The budget 
already included $400,000 for deepening 
the outer harbor (T.W., March 25, p. 180, 
and March 11, p. 49). 


Senator Dirksen and Representative 
Yates, of Illinois, told Mr. Dana that the 
Bureau of the Budget had approved the 
new item, and the two lawmakers pre- 
dicted congressional approval of it. 


Motor Transport Society Meets 


The Motor Transport Society of Tri- 
State College, Angola, Ind., has an- 
nounced that Frank Baird-Smith, presi- 
dent of Refiners Transport & Terminal 
Corp., and Petroleum Haulers, Inc., was 
the guest speaker at its recent quarterly 
banquet. 


Matson to Cut Passenger Fares 


(From Pacific Coast Bureau of Traffic World) 


Matson Navigation Co. has announced 
fare reductions ranging from 12 per cent 
to 30 per cent on its passenger liners 


“Lurline” and “Matsonia,” effective in 
mid-June. The vessels operate between 
the west coast and Hawaii. The company 
said the lower fares would go into effect. 
June 14 with the sailing of the Matsonia 
from Los Angeles to Honolulu. 


Stakem Says FMB Will Push 
Shipbuilding, Encourage 
Soliciting to Fill Holds 


Thomas E. Stakem, chairman of 
the Federal Maritime Board and 
Maritime Administrator, commemo- 
rated the completion of his first 
month in those offices by telling 
members of the Port of Philadelphia 
Maritime Society March 23 that, de- 
spite all the effort put into the ship- 
replacement program for 10 years, 
only 15 new ships had actually been 
delivered and that “we must do bet- 
ter than this.” 


Speaking at the annual dinner meet- 
ing of the society, Mr. Stakem said also 
that “we are going to address ourselves 
to our operating problems, seeking 
greater efficiency to avoid precipitating 
rises in subsidiary costs,” and that the 
agencies would check up on sales efforts 
of the shipping companies. 


“We know that too many of our ships 
are sailing with holds only partially 
filled, and we want to make sure that 
none of this wasted space can be traced 


Canadian Traffic Men 
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to lack of diligence on the part of sell- 
ing or solicitation in behalf of the serv- 
ices our’ shipping companies offer,” he 
continued. 


“We want to make sure that shippers 
know about the services offered by our 
vessels and are kept cognizant of sail- 
ing schedules and collateral aids for 
cargo handling and expedition. We will 
join with the Department of Commerce 
in all of its activities to stimulate ex- 
ports and to introduce new products to 
the American consumer and into the 
American economy.” 


Ship Replacement 


On the ship-replacement 
Mr. Stakem said: 


“We are going to address ourselves to 
a continuation of our maritime ship- 
replacement program. This program to 
date, despite all the effort put into it in 
the past 10 years, has produced only 15 
new ships actually delivered. We must 
do better than this. So far we have 60 
ships now building and we will pursue 
their construction diligently to get them 
out of the yards and onto our trade 
lanes. We are going to seek funds for an 
adequate shipbuilding program and we 
will need the help of the Congress and 
the shipping industry to succeed in this 
undertaking. 


“We must continue to fight the specter 
of block obsolescence that still hangs 
over American shipping despite all of 
our efforts to date.” 


Mr. Stakem also said that there had 
been criticism of the FMB’s regulatory 
activities and that “it must be admitted 
that in days past there has seemed to 


program, 


Speak On Education 


The annual education night meeting of the Essex-Kent district of the Canadian Industrial Traffic 
League took place March 20 in a conference room of Hiram Walker & Sons, Ltd., at Walkerville, 
Ontario. Shown at the meeting are, from left: R. J. LaVigne, traffic manager of Hiram Walker 
and chairman of the district‘s education committee; John Whiteside, chairman of the board of 
Essex College, Windsor, who spoke at the meeting on the ‘Importance of Continuing Professional 
Education Through Extension Programs’; Rev. P. J. Swan, executive vice-president of the Assumption 
University of Windsor, and H, Buckland, traffic manager of St. Clair Grain & Feeds, Ltd., Chatham, 
and chairman of the Essex-Kent. district, CITL. Mr. LaVigne, who termed the meeting an ‘unqualified 


success,’ urged that similar meetings be held by other traffic organizations throughout the country. 
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be some laxity on the part of other Fed- 
eral Maritime Boards in the matter of 
the enforcement of our shipping laws 
and regulations.” He added that “we 
have addressed ourselves to this problem 
with forthrightness and vigor,” having 
placed representatives of the FMB on 
the west coast, the Gulf and in New 
York City and expanded and strength- 
ened the regulations office. 


“We do not wish to carry out our 
regulatory function by waving a big 
stick,” said Mr, Stakem. “We seek in- 
dustry cooperation. We feel that the 
enlightened self-interest of the industry 
will dictate such cooperation. Shipping 
must have public confidence. It must 
solicit congressional respect as an hon- 
orable activity being conducted honestly, 
openly and above board.” 


Stockholders of N & W Asked 
To Okay Nickel Plate Merger 


Stockholders of the Norfolk & Western 
Railway on March 30 were mailed 
proxies and letters asking their approval 
of a proposal to merge the Nickel Plate 
Road into the N & W, to lease the Wa- 
bash Railroad and to purchase the San- 
dusky Line of the Pennsylvania Rail- 
road as connecting link between the 
properties. 


Stuart T. Saunders, president of the 
N & W, in a letter prefacing a detailed 
statement of the plan, urged the com- 
pany’s more than 35,000 shareholders to 
vote in favor of the proposal. 


He said the proposed 7,400-mile system 
extending from the Port of Norfolk to 
beyond the Mississippi River “would 
make possible better service for shippers 
and would combine the Norfolk & West- 
ern’s coal traffic with the high grade 
industrial and agricultural traffic of 
Nickel Plate and Wabash, thus reducing 
the Norfolk & Western’s dependence 
upon a single commodity.” He said that 
the unification should bring possible an- 
nual savings of about $25 million before 
federal income taxes. 


“Some of these savings could be 
achieved within a short period after 
the merger, purchase and lease are con- 
summated,” he said. “Others would be 
achieved gradually. All of these savings, 
however, would be realized within a pe- 
riod of five years after the properties 
are combined.” 


Action on the proposal will be taken at 
the N & W’s annual stockholders’ meet- 
ing in Roanoke on May 11. Stockholders 
of the Nickel Plate will be asked for their 
approval at that road’s annual meeting 
on May 16. Details of the proposal were 
set forth in applications filed with the 
Interstate Commerce Commission on 
March 17. It was stated in the applica- 
tions that the surviving corporation 
would retain the name of Norfolk & 
Western Railway Co. and that Mr. 
Saunders would be its chief executive 
officer. 


EITL to Have J. Leo Cooke 
As Spring Meeting Speaker 


The Eastern Industrial Traffic League 
has announced that J. Leo Cooke, owner 
and president of the J. Leo Cooke Ware- 
house Corp., Jersey City and Trenton, 
N.J., will be the speaker at the league’s 
spring meeting luncheon to be held April 


20 in the Benjamin Franklin hotel. Phil- 
adelphia. 

The subject of Mr. Cooke’s talk will 
be “The Confabulation of the Traffic 
Manager.” The luncheon session will be 
a part of the EITL’s semi-annual meet- 
ing which starts April 18 with a direc- 
tors’ dinner and meeting and continues 
through April 20. 

The league said that Frank E. Kearney, 
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vice-president of the Cooke warehousing 
firm, who is a member of the board of 
directors of the league and chairman 
of its public relations committee, would 
serve as toastmaster at the spring lunch- 
eon. 


Great Lakes Advisory Board Endorses 


Only Two of 10 Points in Rails’ Program 


Shippers Also Balk at NASAB Resolution to End ‘Key Point’ Restrictions on 
Rail Trucking. Most of Proposals in ‘Emancipation Proclamation’ Termed 
Too Broad; Bid to ‘Diversify’ Called Too Controversial. Tax Planks Backed. 


By MURRAY HARDING 


The Great Lakes Region Shippers 
Advisory Board considered careful- 
ly the 10 points set forth in the east- 
ern railroads’ recent “emancipation 
proclamation” and repeated in the 
later “Magna Carta” adopted by the 
Association of American Railroads, 
then elected not to endorse most of 
them. 

Acting at its thirty-eighth annual 
meeting in the Commodore Perry hotel, 
Toledo, O., on March 21 and 22, the 
board repeated its earlier support for 


legislation to give the railroads acceler- 
ated tax depreciation schedules on their 





plant and equipment and to repeal the 
10 per cent excise tax on passenger 
travel. The other eight points of the 
“emancipation proclamation” (T.W., 
March 11, p. 21) failed to win support. 
from the Great Lakes board. 

The “four freedoms” of the AAR’s: 
“Magna Carta” (T.W., March 18, p. 29» 
comprised “a generality of generalities,” 
G. W. Wright, traffic manager of the 
International Salt Co., Chicago, and 
president of the board, told the board 
in its general session, in reprising the 
decisions of the executive committee. 
Generally speaking, no stand was taken 
on most of the eastern lines’ “emanci- 


During a ‘coffee break’ at the Great Lakes board’s general session, Karl S. Wright (center), general 

traffic manager of the Carborundum Co., Niagara Falls, N.Y., talks over the railroad industry's 

problems with Owen Clarke (left), vice-president of the Chesapeake & Ohio Railway, Cleveland, 

and H. M. Phillips, regional manager, Lake Region, Pennsylvania Railroad Co., Cleveland. Mr. 

Phillips was named chairman of the rail contact committee in the meeting and Mr. Clarke became 

vice-chairman, Mr. Wright, a past president of the Great Lakes board, is currently president of 
the National Association of Shippers Advisory Boards. 
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pation” proposals because of the general 
language used, he said. 


Not in Boards’ Scope 


Aside from its broadness, the rail pro- 
posal to remove “present restrictions on 
the right of railroads to diversify into 
other forms of transportation” had been 
“too controversial to reach a decision,” 
and four other points “we feel don’t fit 
into the framework of the advisory 
boards’ scope,” Mr. Wright continued. 
They involved establishment of a user 
charge commission, removal of “com- 
modities clause” restrictions, and repeal 
or extension to the railroads of the ag- 
ricultural and bulk commodities ex- 
emptions in the interstate commerce 
act. A proposal to support government 
planning to solve mass commutation 
problems in metropolitan areas was 
deemed of no special interest in the 
Great Lakes board’s territory. 

The remaining two proposals got a 
sympathetic response from the shippers. 
The board would keep a watchful eye 
on TOFC developments through its 
piggyback committee and would work for 
expansion of the service, and it would 
be “happy to consider the problem of 
discriminatory taxation against rail- 
roads at state and local levels when spe- 
cific legislation is forwarded,” said Mr. 
Wright. 

A resolution to eliminate “key point” 
restrictions on the trucking operations 
of railroads also failed to win the Great 
Lakes board’s support. It had been 
adopted by the National Association of 
Shippers Advisory Boards last fall in 
Minneapolis (T.W., Oct. 22, p. 43) and 
been urgently requested by a subcommit- 
tee of the AAR board of directors at 
a meeting with the LCL committee of 
the NASAB (T.W., March 4, p. 25). The 
restrictions, which limit performance of 
substituted truck-for-rail service to only 
the stations designated by the ICC as 
“key points,” cripple the railroads’ abil- 
ity to provide good LCL service, accord- 
ing to the railroads. 

Alleged lack of interest of the railroads 
in LCL business, the board’s compara- 
tive lack of LCL shippers and, again, 
the sweeping character of the resolution 
were advanced as reasons for its rejec- 
tion by G. C. Kiba, manager of the traffic 
bureau of the Greater Detroit Board of 
Commerce, and chairman of the piggy- 
back committee, which also handles LCL 
problems. 


The board took positive action in the 
fields of freight loss and damage pre- 
vention, carload transportation and new 
equipment. 

In connection with the twenty-fifth 
annual Perfect Shipping Campaign, the 
freight loss and damage prevention 
committee reported success of “careful 
car handling” meetings staged by the 
railroads in Great Lakes territory and 
announced plans to foster the movement 
in other board territories. 


The meetings of railroad car handlers, 
usually arranged around a meal, were 
designed to eliminate damage to ladings, 
said B. L. Strohl, division superintendent, 
New York Central System, Toledo, in de- 
scribing the campaign at the board’s 
general session. The number and loca- 
tion of meetings were determined by the 
need, Arrangements were made by local 
supervisors, called “Pied Pipers” because 
their function was to lead, not force, all 


concerned personnel to attend, said Mr. 
Strohl. He emphasized the importance 
of personal contact. 


Response Good 


After opening remarks by a shipper, 
the meetings were left in the hands of 
the attending engineers, firemen, con- 
ductors, brakemen, clerks, carmen, yard- 
masters and foremen. Trainmasters and 
general superintendents were allowed to 
sit in, but could not participate. Ses- 
sions in each terminal area included em- 
ployes of all the railroads using the ter- 
minal. Each line picked up the tab for 
meals eaten by it men. 

Response had been good at the 11 
meetings held thus far in the board’s 
territory, said Mr. Strohl. At Sandusky 
and Loraine, O., 80 to 90 per cent of the 
available personnel had attended, dis- 
cussions had been vigorous, and con- 





M,. B. Phipps, executive vice-president of the 
Nickel Plate Road, urges shippers to support 
the railroads’ campaign for ‘equality of treat- 
ment’ with other modes of transport. Mr. Phipps 
was making his final appearance as chairman 
of the Great Lakes Region Rail Shippers Advisory 
Board’s railroad contact committee. 


tinuing interest had been demonstrated 
by letters and comments afterwards, he 
said. 

Efforts would be made to extend the 
campaign, launched by a rail contact 
subcommittee, to other board areas 
through the NASB, said Steve Ladich, 
assistant traffic manager of Babcock & 
Wilcox Co., Barberton, O., who was 
making his debut as chairman of the 
FL&DP group. 

Checks of terminal transit times at 
Toledo and Buffalo, N.Y., had revealed 
promising improvement, said Gordon R. 
Anderson, traffic manager of Dow Chem- 
ical Co., Midland, Mich., and chairman 
of the carload transportation committee. 


Toledo Improves 

The average time it took a car to clear 
the Toledo gateway after entering had 
been trimmed by five and a half hours 
between last October and this March, 
according to checks made by the AAR, 
he reported. The average car in the first 
check took 31 hours, 45 minutes to get 
through. The recheck showed an aver- 
age of 26 hours, 13 minutes, he said. 

Mr. Anderson felt that a goal of 12 
hours was attainable and the committee 
generally agreed on an immediate ob- 
jective of 20 hours. A recheck will be 
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made before the board’s June meeting. 
At Buffalo, where a survey last spring 
showed an average time of 39 hours, a 
recent check of 341 Nickel Plate con- 
nections for the east showed an aver- 
age interchange time of only 23 hours, 
said A. N. Gantzer, district manager of 
the AAR car service division at Pitts- 
burgh. 

The success of the carload transporta- 
tion committee’s program prompted the 
board to initiate action to extend it to 
other board areas. A proposal to that 
effect would be drafted at the June 
meeting for presentation to the NASAB 
in October, said Mr. Anderson. 

LDP (load damage prevention) equip- 
ment statistics were sought by H. D. 
McBride, traffic manager, Post Division, 
General Foods Corp., Battle Creek, Mich., 
and chairman of the new equipment 
committee. There seemed to be “certain 
revenue benefit implications” for the 
railroads in using the specially equipped 
cars, he said, and cited some figures he 
had developed showing that the added 
cost of the LDP cars was rapidly offset 
through loss and damage savings. 


Anderson New President 


Mr. Anderson was elected president 
of the Great Lakes board, quipping, as 
he took the rostrum, that the honor 
was so unexpected he had no acceptance 
speech prepared. G. W. Wright moved 
up to chairman of the executive commit- 
tee; J. A. Faller, general traffic manager, 
Libbey-Owens-Ford Glass Co., Toledo, 
became vice-president, and G. B. Quin- 
lan, assistant traffic manager, Mills 
Division, Cooperative G.L.F. Exchange, 
Inc., Buffalo, joined the official team as 
general secretary. 

Commissioner Kenneth H. Tuggle, of 
the ICC, spoke on railroad mergers at 
the board’s concluding general luncheon. 
Commissioner Tuggle had previously 
given the speech before the annual con- 
vention of the National Association of 
Railroad and Utilities Commissioners at 
Las Vegas, Nev. (T.W., Dec. 3, 1960, p. 
61). 

The board forecast a 14.9 per cent de- 
cline from a year earlier in its territory’s 
second-quarter carloadings, principally 
because of projected drops of 41.6 per 
cent in ore and concentrates and 9.6 per 
cent in vehicle parts, the two biggest 
commodity groups. Heavy stocks of ore 
are already on hand at the area’s steel 
plants, said Mr. Faller in making the re- 
port. 

Railroad representatives went down 
battling on the “diversified transport” 
and key-point restrictions issues. 


Phipps Asks Equality 


M. B. Phipps, executive vice-president 
of the Nickel Plate Road and chairman 
of the rail contact committee, who had 
asked the shippers to consider the pro- 
posals, told the general session that “it 
takes money to improve car supply and 
performance, and these suggestions, ad- 
vanced by learned men in the railroad 
industry, are based on the decision that 
what the railroads need is equality—not 
help, not subsidy, but equality.” 


He deplored the “tax burden we're 
placing on our grandchildren” through 
“wholesale giveaways” and declared that 
the railroads “are not rushing around 
with their hands out or their hats out 
for subsidies.” He stated earlier that 
coordination of service with common 
carrier truckers had proved “too expen- 
Sive in the situations we’ve looked at for 
the service we want.” 


He said that the railroads were “at 
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the crossroads,” and that they needed 
the support of the advisory boards to 
get legislation that would permit them 
to acquire and operate more truck and 
barge facilities. 

“If we get it, we will get the business,” 
he declared. 

Mr. Gantzer stated in the carload 
transportation committee meeting, that 
the Allegheny Regional Advisory Board 
had resolved to support legislation that 
would “permit all carriers to perform 
a complete transportation service” (T.W., 
March 25, p. 182), and he hoped the 
Great Lakes board would follow suit. 


Differences Aired 


At the executive committee meeting, 
all concurred in the view that the rail- 
roads’ proposal was too broad to sup- 
port, but two different approaches to 
the problem were brought out. 


K. S. Wright, general traffic manager 
of the Carborundum Co., Niagara Falls, 
N.Y., and president of the NASAB, said 
the railroads were not on the right 
course. The battle for traffic between 
private and common carriage made it 
imperative that the common carrier 
modes cooperate among themselves im- 
mediately to provide improved service 
through such means as piggyback plans 
1 and 5, he averred. Even if the rails 
were successful in gaining the right to 
diversify, he said, the procedure would 
take so long that much more ground 
would be lost to private carriage. 

Mr. Anderson also favored coordina- 
tion, noting that his company’s success- 
ful use of plan 5 had kept the business 
for common carriage, but he believed 
the railroads should have the right to 
diversify if and when they could suc- 
cessfully prove the public convenience 
and necessity of each particular move. 
He opposed any blanket authorization. 


Extending the same principle to the 
key-point resolution, Mr. Anderson said 
that existing truck operating certificates 
“are vaiuable properties and the blanket 
exemption proposed for railroad trucks 
would not be just.” 


“Let them prove, by whatever means, 
the public convenience and necessity 
of establishing this freedom, key point 
by key point,” he advised. 

(The NASAB resolution favors “the 
complete removal of keypoint restrictions 
applying to the operation of the rail- 
roads, thereby permitting greater flexi- 
bility in the use of motor vehicles in 
substituted service.’’) 


Key Point Discussion 


Rail men argued their case from the 
floor during the general session. 

“The purpose of key point restrictions 
was to prevent the railroads from going 
into the long-haul trucking business, 
but many of the points were set up 
within 25 miles of each other,” said R. 
T. Clowes, manager, station service, 
Pennsylvania Railroad, Cleveland. 

That distance was much too short for 
a rail movement, but, it could be easily 
and efficiently handled by truck, he 
indicated. 

“The New York Central has been losing 
$750,000 a month on LCL service, second 
only to its passenger losses,” J. R. Sulli- 
van, assistant vice-president, freight 
sales and service, New York Central, 
Cleveland, informed the shippers. 

The Central had a “massive case” 
(MC-67916) before the ICC in which it 
was seeking elimination of 21 key points 


on its lines, leaving it a total of 12, he 
observed. 

“We think we can eliminate our LCL 
deficit'and provide better service if we 
win,” he said. “We would be able to 
meld the 12 points into our Flexi-Van 
schedules and provide overnight LCL 
service to practically any point on the 
Central.” 

He declared that under the present 
setup, an LCL move from Galion, O., to 
Elkhart, Ind., could easily take two weeks. 


Moves Listed 

Mr. Sullivan amplified that statement 
for TRAFFIC WORLD. 

“Although Galion and Elkhart are only 
200 miles apart by highway, the rail LCL 
shipments can easily consume 15 days 
in transit,” he wrote. “Because LCL busi- 
ness out of Galion is very light, traffic 
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that first mile and that last mile that 
seem to take all the time” in carload 
transportation, and noted that $90 mil- 
lion could be saved nationally if one 
day were cut of the transit time of each 
carload of freight moved. He got his 
figure by multiplying the total carloads 
of freight last year (about 30,000,000) 
and the per diem charge per car (about 
$3). Car supply would be increased by 
75,000, he added. 


Car Lease Savings 


Earlier, he said, his firm, Dow Chem- 
ical, could save $80,000 in car lease costs 
if transit times could be reduced one 





New officers of the Great Lakes board pose with ICC Commissioner Kenneth H. Tuggle (center) 
shortly before his appearance as guest speaker at the board’s general luncheon in Toledo, March 
22. In the photograph (from left) are: G. W. Wright, traffic manager of the International Salt Co., 
Chicago, chairman of the executive committee; Gordon R. Anderson, traffic manager of the Dow 
Chemical Co., Midland, Mich., president; Commissioner Tuggle; J. A. Faller, general traffic manager 
of the Libbey-Owens-Ford Glass Co., Toledo, vice-president, and George B. Quinlan, assistant 
traffic manager of Cooperative G.L.F. Exchange, Inc., Mills Division, Buffalo, N.Y., general secretary. 


from Tuesday does not move until a 
Friday car to Indianapolis for transfer. 
With weekend accumulation, the Galion 
car is frequently not worked at Indian- 
apolis until the following Tuesday. Elk- 
hart packages move out in a Toledo car 
for transfer at that point on Thursday. 
From Toledo, the shipment is forwarded 
in a Polk Street, Chicago, car for arriv- 
al by Monday. Again with weekend 
accumulation, the car is probably not 
worked until Tuesday with final delivery 
in Elkhart on Wednesday. 

“This ridiculous situation will be 
speedily changed if the Commission per- 
mits us to modernize our LCL trans- 
portation by cutting the present 33 key 
points to 12. If this is done, first- or 
second-day delivery between nearly any 
pair of points on the Central will be- 
come commonplace, with further im- 
provements entirely feasible as we ex- 
pand our Flexi-Van service and devise 
ways of working LCL movement into it.” 

Mr. Anderson and G. W. Wright 
praised the Central’s approach to the 
problem. 

In his report, Mr. Anderson referred 
to a remark by K. S. Wright that “it’s 


day outbound and one day inbound. Dow 
would be able to cut its Midland fleet 
by 58 cars. Their rental was $150 per 
car month, he said. 

The need for regularity of service was 
brought up by K. S. Wright, who asked 
what the range of times had been in 
the committee’s check of the Toledo ter- 
minal. Learning it was 4 hours and 15 
minutes to over 60 hours in a check of 
69 cars, he asked if a norm could be 
set for cars passing through. 


R. E. Sullivan, superintendent-trans- 
portation, Lake region, Pennsylvania 
Railroad, Cleveland, said there had been 
a lot of conferences among the roads 
to arrange the best scheduling through, 
and advised shippers to try to get their 
cars in on time to connect with sched- 
uled trans. A shipper asked if the rail- 
roads’ tendency to try for longer trains 
and fewer runs wasn’t responsible for 
much delay. 

“We are interested in longer trains, 
but our advertised trains run at the 
posted time,” said Mr. Sullivan. “We 
have a deplorable situation here today. 
There are five trains running 15 minutes 
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apart and they all have less than 50 
cars.” 

Mr. Phipps and other rail men agreed 
their posted trains ran on schedule. 


Car Supply Factor 


K. S. Wright stressed that consistency 
was greatly to be desired both in terms of 
keeping the traffic and improving car 
supply. Manufacturers running on tight 
inventory schedules had to be able to 
rely on delivery. If they couldn’t, they 
would order ahead and hold cars in the 
plant until they were needed, he said. 

Car supply currently was no problem 
either regionally or locally, due to ad- 
verse economic conditions, Mr. Gantzer 
and E. P. Miller, manager of the closed 
car section in the AAR car service di- 
vision, Washington, D.C., told the board 
in its general session. 

Ten-week carloadings nationally were 
down about 16 per cent from 1960, with 
every category but grain and grain prod- 
ucts showing decreases, Mr. Miller said. 
Grains were up because of Commodity 
Credit Corp. relocation moves. Piggy- 
back loadings were running about even 
with last year. At the 10-week mark they 
were 61 cars lower, but that was because 
bi- and tri-level auto-carrying cars were 
no longer being counted as TOFC, he 
said. 

The supply of cars was ample except 
for the customary shortages in 50-foot 
and double-door boxcars, he said, and 
he cautioned shippers to order them only 
when they were really needed. There 
were about 140,000 of the 50-foot cars in 
the country. Covered hopper ownership 
had doubled in the past year and 
amounted now to 71,000 cars. There were 
over 40,000 LDP-equipped cars, 15,000 
RB-type refrigerator cars and nearly 
15,000 TOFC flatcars in service, he said. 


Lowest Since 1940 


Total car ownership had dropped 
24,000 cars in a year and 91 per cent of 
the present fleet was serviceable. Both 
were lows since 1940, he said. 


Mr. Miller expected a pickup in load- 
ings to start in the second or third quar- 
ter. He noted that four of five reporting 
advisory boards this year had predicted 
loading declines in the second quarter. 
The only gain was less than 1 per cent. 


The “bad order” total, ranging to 
nearly 10 per cent of the fleet, at- 
tracted some comment from shippers in 
committee meetings. 


E. H. Shealey, traffic commissioner, 
Cleveland Chamber of Commerce, and 
chairman of the car efficiency commit- 
tee, warned that if an economic pickup 
came quickly the railroads might find 
themselves again in the position of hav- 
ing to refuse revenue carloads because 
of lack of cars. 


Shippers attempted to learn what per- 
centage of the bad order cars were ac- 
tually slated for retirement, but no fig- 
ures were available. Mr. Shealey asked 
that in the future the two groups be 
listed separately so that the true bad- 
order figure could be accurately de- 
termined. Mr. Miller said there might 
be some difficulty because many roads 
didn’t decide to retire cars until they 
had checked the extent of repairs needed. 

The clean car situation was improved 
generally in the board’s territory, but 
there appeared to be a large number 
of cars “spotted” by railroads that were 





Everett Hutchinson, chairman of the Interstate 
Commerce Commission, is shown taking part in 
the christening ceremony March 25 for the first 
of Trailways’ ‘Silver Anniversary’ fleet of 103 
new intercity buses ordered by Trailways’ east 
coast companies for use on major routes. Aiding 
the ICC official, at Trailways terminal in Wash- 
ington, D.C., is ‘Miss Silver Anniversary.’ L. L. 
Browning, general traffic manager of Safeway 
Trails, says that 21 of the new cruisers, costing 
nearly $46,000 each, will be used on schedules 
between Washington and New York. Among 
other style advances, says Mr. Browning, the 
new units have underfloor baggage capacity of 
almost 200 cubic feet, adding increased space 
for small package express service offered by 
the Trailways intercity bus system. 


unfit for shipper loading, surveys by 
Mr. Shealey showed. 


Light Response 


Questionnaires on suitability of “spot- 
ted” cars had been sent to all firms on 
the board’s “active” list (reduced by 
two-thirds to 480 firms as a result of 
an AAR check of interest) but only five 
responded. However, those five had had 
138 unfit cars placed for loading. Mr. 
Shealey plans to circularize the mem- 
bership again. Comment by Mr. Quin- 
lan of Cooperative G.L.F. indicated the 
problem might be even greater than 
appeared. 


His firm was reluctant to turn away 
unfit cars because delays “would shut 
us down and would not guarantee a 
better car, anyway,” he said. The main 
problem was “the terrifically bad liners.” 
He suggested the railroads keep up- 
graded cars out of rough freight service 
and he hoped the committee could “do 
something about getting cars upgraded 
when they are in fit rolling condition.” 


R. A. Fasold, of the AAR freight loss 
and damage prevention section, Chicago, 
told the new equipment committee that 
loss and damage in 1960 amounted to 
$120 million, which worked out to 1.40 
per cent of gross revenues and, more 
alarmingly, 18.7 per cent of net revenues. 
There was also an abnormally high $11,- 
800,000 in “suspense accounts,” he said, 
adding that the usual figure was in the 
range of the $5 million to $7 million. 
Mr. Fasold said he would like to see loss 
and damage expressed , as a ratio of 
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net revenues generally, to create greater 
awareness of its cost. 


Asks Statistics 


Committee Chairman McBride noted 
that damage could be cut if the rail- 
roads would acquire more LDP cars and 
urged shippers to develop statistics 
showing exactly what the savings were 
in order to stimulate rail buying. He 
presented W. B. Gilkey, manager of 
marketing services, Sparton Railway 
Equipment, who illustrated the problem. 

Eighteen railroads, those with the 
most device cars in service, had been 
unable to provide statistics on revenues, 
claims and maintenance of LDP cars as 
against common box cars, said Mr. 
Gilkey. Turning to shippers, Sparton 
had been able to get some information 
from six of 20 firms. 

“In other words, 30 per cent of the 
companies contacted know why they 
use device cars and the benefits they 
receive through the use of this kind of 
equipment,” remarked Mr. Gilkey. 

The responses showed claims were cut 
60 to 75 per cent; dunnage savings ran 
from $9 to $125 a car, and labor savings 
ranged from none to $15 a car. 

Mr. McBride had a few figures of his 
own. If the railroad wanted to get back 
$400 a year of the added cost of an LDP 
car (about $1,600) and it used a car 20 
times a year, it would need to recover 
$20 a trip, he said. 

On movements he had checked, the 
savings had been much greater than 
that. In 102 common box cars of canned 
goods, the average claim had been $63 
a car; the same commodities moving in 
54 LDP cars suffered damage amounting 
to only $2 a car. Sixty-six box cars 
carrying syrup had average claims of 
$87.29; 12 LDP cars averaged $19. 

“Give us facts and figures on your 
experience and ideas with and for the 
LDP cars,” he urged shippers at the 
general meeting. “List your claims by 
type of car; tabulate and compare wet 
damage in plain-door cars and plug- 
door cars.” 


“If we could see some facts, it might 
point the way to the use of this equip- 
ment,” he concluded. 


The next meeting of the Great Lakes 
board will be held in Midland, Mich., 
on June 22 and 23, at the country club. 


Trucking Freight Claim Men 
To Meet June 12-15 in Dallas 


The annual spring assemblage of truck- 
ing industry claim prevention specialists 
will take place June 12-15 in the Shera- 
ton-Dallas hotel, Dallas, Tex., Reginald 
C. G. Witt, executive secretary of the 
National Freight Claim Council, Ameri- 
can Trucking Associations, Inc., has an- 
nounced. 


Mr. Witt said the NFCC meeting, ex- 
pected to draw about 200 delegates, had 
as its purpose the discussion of new 
techniques for reducing damage to freight 
shipped by truck. 

Among the activities scheduled in addi- 
tion to regular business sessions and 
social functions, is a rotating panel pres- 
entation to deal with such topics as com- 
munications, customer service, explosives 
and radioactive materials. Certificates of 
merit to companies and individual agents 
having exceptionally good claim preven- 
tion records are to be presented at a 
general luncheon. 
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Six guest speakers are to speak on 
these subjects: 

“General Accounting Office Policies and 
Procedures; Transportation of Radio- 
active Materials; Education in Freight 
Loss and Damage; Human Relations; 
Claim and Claim Adjustment Corre- 
spondence, and Transceiver Billing and 
IBM Data Processing Systems.” 

Mr. Witt said the meeting would close 
with a dinner-dance and presentation 
of a plaque to the retiring chairman of 
the council. 


‘No Work, No Worry Club’ 
Of Retired Traffic Officials 
Holds 17th Annual Meeting 


The seventeenth annual meeting 
of the “No Work, No Worry Club,” 
composed primarily of retired traf- 
fic and transportation executives, 
was held March 16 in the Jack Tar- 
Harrison hotel, Clearwater, Fla. 


Robert A. Yelton, of Clearwater, de- 
scribed the meeting as “a gala occasion.” 
Mr. Yelton also supplied a roster of 
reservations. The roster included names, 
addresses and former titles of the fol- 
lowing persons listed as retired: 

H. L. Albert, Bethlehem, Pa., vice- 
president, Lehigh & New England Rail- 
road; James V. Baker, Largo, Fla., Pyle- 
National Co.; Jerry D. Beeler, Sebring, 
Fla., assistant general freight agent, Chi- 
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cago & Eastern Illinois Railroad; William 
A. Benson, Clearwater, Fla., vice-presi- 
dent, Railway Express Agency; Edwin C. 
Blumer; St. Petersburg, Fla., district 
freight agent, Lehigh Valley Railroad. 

James L. Brown, Oak Park, IIl., super- 
intendent of transportation, Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
T. Chase Burwell, Clearwater, Fla., vice- 
president, A. E. Staley Manufacturing 
Co.; W. E. Callender, Clearwater, Fla., 
assistant vice-president, Chicago & East- 
ern Illinois Railroad; P. A. Champney, 
Clearwater, Fla., general traffic manager, 
American Can Co.; James P. Coffee, 
Orlando, Fla., general agent, Illinois 
Northern Railway; E. E. Crowley, St. 
Petersburg, Fla., division engineer, Dela- 
ware & Hudson Railroad; Erich M. Dall- 
man, Casselberry, Fla., traffic manager, 
Blatz Brewing Co. 

William H. Dana, Largo, Fla., chair- 
man—Western Traffic Executives Com- 
mittee; James B. Davis, Wilmette, IIl., 
vice-president, Elgin, Joliet & Eastern 
Railway; 
shown, vice-president, New York Central 
System; Sid Diephouse, Dunedin, Fla., 
Trans-American Freight Lines; Thomas 
A. Dodge, St. Petersburg, Fla., executive 
assistant, URT Lines. 

Robert S. Eaton, Winter Haven, Fla., 
general agent, New York, New Haven & 
Hartford Railroad; William F. Fay, 
Brooklyn, N.Y., chief-protective service, 
Moore McCormack Lines; S. L. Felton, 
Clearwater, general traffic manager, 
Acme Steel Co.; P. O. Ferris, Sarasota, 
Fla., chief engineer, Delaware & Hud- 
son Railroad; Emil W. Fiala, St. Peters- 


F. A. Dawson, address not - 
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burg, Fla., traffic freight agent, Chicago 
& North Western Railroad; Alex M. 
Field, Clearwater, Fla., traffic manager, 
Wrought Iron Range; Ralph R. Flynn, 
Michigan City, Ind., traffic manager, In- 
land Steel Co. 


William E. Fowler, Youngstown, O., 
vice-president, Youngstown Sheet & 
Tube Co.; Fred H. Frick, Clearwater, 
Fla., controller, Reading Co.; Bernard 
A. Gaetz, Orlando, Fla., Official Classi- 
fication Commission; E. H. Gardner, 
Clearwater, Fla., General American 
Transportation Corp.; Curtis G. Green, 
Largo, Fla., Baldwin-Lima Locomotive 
Co.; Victor A. Gust, Oak Park, IIll., west- 
ern traffic manager, New York, New 
Haven & Hartford Railroad; Edward G. 
Gustafson, Palm Beach Shores, Fla., vice- 
president, Minneapolis & St. Louis Rail- 
way; Ralph J. Hanson, Miami, vice- 
president —traffic, Akron, Canton & 
Youngstown Railroad; Gilbert L. Harris, 
Brandon, Fla., freight traffic manager, 
Monon Railroad; C. V. Harrow, El Paso, 
Tex., freight traffic manager, Erie Rail- 
road. 

Augustus Hart, Sarasota, Fla., assistant 
vice-president, New York Central Sys- 
tem; Waldo R. Hart, St. Petersburg, 
Fla., general freight agent, New York 
Central Railroad; V. R. Hawthorne, 
Hollywood, Fla., executive vice-chairman, 
Association of American Railroads; 
Glenn S. Hess, St. Petersburg, Fia., 
traffic manager, U.S. Rubber Co.; F. H. 


As reported to Car Service Division of the Association of Ameri- 
can Railroads by Class I Railroads and Railroad-Owned and 
Controlled Private Refrigerator Car Lines 





REVENUE FREIGHT CARS 














Covered RR. Class | RRO&C Total 
Box Hopper Gondola Hopper Flat Refg. Others Total Refg. All Cars 

NEW INSTALLED 

Feb. 1961 306 248 142 841 211 388 18 2,154 4) 2,195 

Feb. 1960 535 370 1,796 1,478 15 225 0 4,419 0 4,419 

12 Months Ended Feb. 28, 1961 13,690 2,146 4,745 19,619 3,047 2,072 143 45,462 2,148 47,610 

12 Months Ended Feb. 29, 1960 16,111 3,509 7,405 13,087 1,939 1,956 387 44,394 457 44,845 
RETIRED 

Feb. 1961 3,229 102 1,173 2,573 2 1-7 242 7,314 215 7,529 

Feb. 1960 1,969 t—42 1,032 1,725 148 t—110 96 4818) | 350 5,168 

12 Months Ended Feb. 28, 1961 28,747 +—227 13,256 25,321 59 +—2,681 2,201 66,676 6,486 73,162 

12 Months Ended Feb. 29, 1960 33,335 222 12,702 40,192 678 1,130 2,622 90,881 4,665 95,546 
NEW ON ORDER 

Mar. 1, 1961 4,444 774 4,112 5,552 973 1,525 0 17,380 455 17,835 

Mar. 1, 1960 13,739 1,313 5,731 17,466 2,472 1,705 0 42,426 1,882 44,308 
OWNERSHIP 

Mar. 1, 1961 688,035 64,316 263,926 482,535 54,115 25,717 75,455 1,654,099 65,988 1,720,087 

Mar. 1, 1960 703,092 61,943 272,437 488,237 51,127 20,964 77,513 1,675,313 70,326 1,745,639 
AWAITING REPAIRS 

Mar. 1, 1961 60,019 1,959 36,011 56,519 3,556 2,202 3,325 163,591 3,035 166,626 

Mar. 1, 1960 51,889 1,595 27,108 36,873 2,816 1,261 3,427 124,969 2,580 127,549 

SERVICEABLE OWNED 
Mar. 1, 1961 628,016 62,357 227,915 426,016 50,559 23,515 72,130 1,490,508 62,953 1,553,461 
Mar. 1, 1960 651,203 60,348 245,329 451,364 48,311 19,703 74,086 1,550,344 67,746 


1,618,090 


+ Negative retirement indicates increase in ownership in excess of new instailations, resulting from reclassification or transfer of 


equipment, purchase or lease of used equipment, etc. 
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Hicks, Orlando, Fla., assistant general 
freight agent, Jersey Central Lines; W. 
C. Higginbottom, St. Petersburg, Fla., as- 
sistant vice-president, Pennsylvania Rail- 
road; George A. Hoffelder, Clearwater, 
Fla., freight traffic manager, Chicago, 
Burlington & Quincy Railroad; Fred C. 
Hogue, Clearwater, Fla., vice-president 
—traffic, Denver & Rio Grande, Western 
Railroad; W. B. Hopkins, Dunedin, Fla., 
Pennsylvania Railroad; J. E. Hubbard, 
Largo, Fla., freight agent, Baltimore & 
Ohio Railroad. 

Thomas R. Hudd, Clearwater, Fla., 
president, National Carloading; Leonard 
G. Hults, St. Petersburg, Fla., United 
E & F Co.;: Tom A. Hynes, Indian Rocks 
Beach, Fla., vice-president, NJ I & K 
Railroad: Thomas H. Irwin, Largo, Fla., 
freight traffic manager, Jersey Central 
Line; F. J. Jerome, Ft. Lauderdale, Fia., 
executive vice-president, New York Cen- 
tral System; B. V. Jones, Largo, Fla., 
Link Belt Co.; E. J. Jones, address not 


shown, assistant superintendent, New 
York Central; L. C. Jorgensen, Clear- 
water, Fla., general traffic manager, 


Green Bay & Western Railroad. 


John B. Keeler, St. Petersburg, Fla., 
vice-president, Koppers Co.; Walter J. 
Kelly, Washington, D.C., vice-president, 
Association of American Railroads; Jack 
L. Kerby, Sheboygan, Mich., general 
agent, Rock Island Lines; V. C. Kline, 
Largo, Fla., Pennsylvania Railroad; J. L. 
Klippel, Camp Hill, Pa., general agent, 
Atchison, Topeka & Santa Fe Railway; 
R. E. Knight, Clearwater, Fla., general 


agent, Denver & Rio Grande Western 
Railroad; Arthur J. Kroencke, Maitland, 
Fla., traffic manager, Bucyrus-Erie; John 
P. Krumech, Largo, Fla., vice-president, 
Shippers Car Line; William J. Lahr, 
Evanston, Ill., general freight agent, Chi- 
cago, Burlington & Quincy Railroad. 

Thomas R. Langan, Clearwater, Fla., 
assistant vice-president, Westinghouse; 
Burt R. Lawrence, Orlando, Fla., vice- 
president, Universal Carloading & Dis- 
tributing Co.; Harry B. Light, Philadel- 
phia, vice-president, Reading Co.; B. F. 
Livingston, St. Petersburg, Fla., Penn- 
Sylvania Railroad; Steve L. Lockwood, 
Clearwater, Fla., general agent, Denver 
& Rio Grande Western Railroad; Fred 
L. Long, Largo, Fla., New York Central 
System. 

Ralph R. Luddecke, Clearwater, Fla., 
vice-president, Fleischmann Transporta- 
tion Co.; G. T. Lynch, Clearwater, Fla., 
district freight agent, Chicago, Burling- 
ton & Quincy Railroad; H. W. Mac- 
Arthur, Largo, Fla., general traffic man- 
ager, Air Reduction Co.; Connie Mack, 
Philadelphia, foreign freight traffic man- 
ager, Reading Co.; J.S. McGowan, Clear- 
water Beach, Fla., Canadian National 
Railways; J. L. McKee, Clearwater, Fla., 
assistant vice-president, New York Cen- 
tral System. 


J. L. McQueen, Clearwater, Fla., gen- 
eral agent, Missouri Pacific Railroad: 
J. L. McVay, Chicago Heights, Ill., as- 
sistant freight traffic manager, Rock 
Island Line; M. A. Metcalf, Clearwater 
Beach, Fla., vice-president, Canadian 
National Railways; Otis O. Mills, Winter 
Park, Fla., general manager, Fruit 
Growers Express Co.; Thomas J. Min- 
ich, St. Petersburg, Fla., chief—com- 


Passenger-Train Piggyback Service Inaugurated 





At 12:45 a.m. March 28 REA Express and the Erie-Lackawanna Railroad inaugurated a daily 
movement of piggyback trailers in passenger trains on regular runs between New York and 
Chicago. The railroad’s westbound ‘Pacific Express’ leaving at 12:45 a.m. from Hoboken and the 


eastbound ‘Atlantic Express’ which leaves Chicago at 9:55 p.m. will carry REA’s 35-foot highway 


trailers and 20-foot Strick-Tainer trailers, joined for rail travel. New 85-foot General American 
Transportation piggyback cars will supplement the regular express cars, also carried by the 
trains and worked by express messengers at way stations or destined for cut-out at cities along 
the 999-mile Chicago-New York route. Express shipments picked up or received by REA at either 
point in early evening hours will reach Chicago or New York the next night, facilitating door 
delivery in downtown business districts the following morning. The picture, looking along the 


length of a train, shows its ‘consist’ of cars, (see story on page 39). 
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munications bureau, New York Central; 
Donald O. Moore, Winter Haven, Fla., 
Pittsburgh Chamber of Commerce. 

Kenneth A. Moore, Winter Haven, 
Fla., general traffic manager, Auto 
Manufacturers Association; William A. 
Moore, Clearwater, Fla., general traffic 
manager, New Jersey Zinc Co.; J. W. 
Myers, Vero Beach, Fla., assistant gen- 
eral manager, Rock Island Lines; Carl 
A. Nilsson, Clearwater, Fla., district 
freight agent, Union Pacific Railroad; 
C. E. Norris, Miami, district freight 
and passenger traffic manager, Gulf, 
Mobile & Ohio Railroad; J. M. Norton, 
Clearwater, Fla., Nashville, Chattanooga 
& St. Louis Railway. 

T. L. Norton, Largo, Fla., vice-presi- 
dent, Chicago & North Western Railway: 
Peter A. O’Brien, Clearwater, Fla 
Moore-McCormack; Ralph Patterson, 
Sarasota, Fla., chief engineer, Lehigh 
Valley Railroad; A. B. Peek, Clearwater, 
Fla., president, Lake S.C. Co.; L. E. 
Phillips, Sarasota, Fla., Pennsylvania 
Railroad; S. G. Phillips, Redington 
Beach, Fla., vice-president, Boston & 
Maine Railroad; Bert E. Reed, St. 
Petersburg, Fla., assistant general traffic 
manager, Cudahy Packing Co.; William 
A. Reif, Ft. Lauderdale, Fla., western 
freight traffic manager, Great Atlantic 
& Pacific Tea Co.; P. E. Reineke, Clear- 
water, Fla., general freight agent, Ter- 
minal Railroad. 

Earl G. Roberts, Clearwater, Fla., 
Rock Island Lines; E. C. Robinson, St. 
Petersburg, Fla., Standard Oil of Ohio; 
E. Bert Rogers, Palm Beach Shores, Fla., 
General Motors Corp.; C. S. Rogers, 
Vero Beach, Fla., general agent, Cot- 
ton Belt Route; Lee A. Sackbaur, Glen- 
dale, Mo., Missouri Pacific Railroad; 
John B. Sanford, St. Petersburg, Fla., 
general traffic manager, Sherwin-Wil- 


liams Co.; Leo Shaw, Detroit, General 
Motors Corp.; J. G. Shonka, Hopkins, 
Minn., traffic manager, Minneapolis- 
Moline. 


Ralph R. Schultz, Pompano Beach, 
Fla., director of traffic, Basic, Inc.; W. 
D. Simpson, Largo, Fla., chief engineer, 
Seaboard Air Line; Harry Stockdale, 
Indian Rocks Beach, Fla., assistant 
freight traffic manager, Canadian Pa- 
cific Railway; W. K. Tate, Largo, Fla., 
vice-president, New York, New Haven & 
Hartford Railroad; D. L. Thornbury, St. 
Petersburg, Fla., northeast traffic man- 
ager, Atchison, Topeka & Santa Fe 
Railway; K. J. Tobin, Sarasota, Fla., 
Evans Products Co. 

R. A. Trovillion, Clearwater, Fla., vice- 
president, Illinois Central Railroad; J. F. 
Turf, Palm Beach, Fla., traffic manager, 
Diamond Match Co.; Harry D. Vail, Cas- 
selberry, Fla., assistant vice-president, 
New York Central System; Cecil Van 
Leeuwe, Clearwater, Fla., Reading Rail- 
road; Bert Vickery, Clearwater, Fla., 
treasurer, Chicago, Burlington & Quincy 
Railroad; J. Vollinger, St. Petersburg 
Beach, Fla., General Motors Corp. 

Frank J. Wade, Clearwater, Fla., gen- 
eral traffic manager, Corn Products Co.; 
Ray A. Walton, Clearwater, Fla., south- 


ern freight traffic manager, Wabash 
Railroad; Herb E. Waterman, Clear- 
water, Fla., assistant general traffic 


manager, Pure Oil Co.; Charles F. Weil, 
St. Petersburg, Fla., American Brake 
Shoe Co.; H. S. Welton, Clearwater, 
Fla., traffic manager, Victor Chemical; 
H. C. White, Savannah, Ga., chief trans- 
portation officer, Central of Georgia 
Railroad. 


K. W. Wilson, St. Petersburg, Fla., 
general agent, Northern Pacific Railway; 
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Raymond J. Wood, St. Petersburg, Fla., 
freight traffic manager, Pennsylvania 
Railroad; Robert A. Yelton, Clearwater, 
Fla., Virginian Railroad, and J. E. Yewell, 
Dunedin, Fla., Bessemer & Lake Erie 
Railroad. 

The roster also included the names of 
the following persons listed as not re- 
tired: 

C. M. Boyd, Clearwater, Fla., Citrus 
Grower & Shipper; J. Q. Brantley, 
Tampa, Fla., general agent, Central of 
Georgia Railway; Warren W. Brown, 
Chicago, assistant vice-president, West- 
ern Pacific Railroad; A. D. Davis, Chi- 
cago, president, Transport Terminal Co.; 
W. F. Kerwin, St. Petersburg, Fla., Green 
Bay Warehouses; Al Laney, Jacksonville, 
Fla., president, Laney & Duke; F. L. 
O'Neill, St. Paul, Minn., general traffic 
manager, Minnesota Mining & Manufac- 
turing Co.; Leo A. Savoie, Jacksonville, 
Fla., manager, National Carloading, and 
Stanley H. Smith, St. Petersburg, Fla., 
president, S. H. Smith, Inc. 


Ringsby Contracts to Buy 
Fortier Transportation Co. 


Final contractual agreements involv- 
ing the purchase of Fortier Transporta- 
tion Co., of Fresno, Calif., by Ringsby 
Truck Lines, Inc., of Denver, for more 
than $1 million, subject to approval by 
the Interstate Commerce Commission 
and the California Public Utilities Com- 
mission, have been signed by officers of 
both companies. 

Announcement of the purchase was 
made by J. W. Ringsby, president and 
Gail H. Crawford, executive vice-presi- 
dent and general manager, of Ringsby. 

Fortier Transportation is one of the 
largest intrastate trucking operations in 
California, and was founded in 1912 by 
the late Conrad L. Fortier. It is presently 
headed by his two sons, W. J. Fortier, 
president, and Russell A. Fortier, execu- 
tive vice-president. 

About 1,000 pieces of equipment, in- 
cluding local pickup and delivery trucks, 
line-haul tractors, trailers and tank 
equipment, were included in the pur- 
chase. Serving almost all of California, 
Fortier maintains main terminals at 
Los Angeles, Bakersfield, Stockton, Fres- 
no, Sacramento and Oakland. 


It was stated that application had 
been made by Ringsby to the ICC and 
the CPUC for temporary operating au- 
thority. If granted, it will permit Rings- 
by to assume active management of the 
company pending final approval of the 
purchase by the two government regula- 
tory agencies. 


Coordinated Service Planned 


Mr. Crawford said that none of For- 
tier’s 600 employes would be affected by 
the purchase. “Present plans call for in- 
tensive service coordination between the 
two large operations,’ he added. 


“We intend to further expand trans- 
portation service to shippers between all 
major California points, and at the same 
time offer much improved transcontin- 
ental freight service. Shippers in all 
parts of California will now be offered 
‘Ringsby Service,’ which includes direct 
line service to and from the Rocky 
Mountain area, as well as Chicago, 
Kansas City, St. Louis and intermediate 
points.” 

A native Californian himself, Mr. 
Crawford was president of Valley Motor 








Lines, of Fresno, for six years before be- 
coming associated with Ringsby in 1953. 
He began his trucking career with 
Valley Motor Lines in 1934. 

Already one of the top-earning trans- 
continental motor carriers, Ringsby’s 
purchase of Fortier will considerably 
increase it gross revenue. Fortier’s 
present annual gross income is placed at 
around $7 million Ringsby presently 
grosses more than $20 million annually. 
It maintains 28 main terminals between 
California and Illinois. 

A diversified carrier, Fortier presently 
serves more than 700 California points 
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on a regular basis. Besides its common 
carrier operation, the company offers 
extensive bulk commodity transportation 
services. Ringsby Truck Lines has been 
expanding steadily, and, according to Mr. 
Crawford, plans to continue and extend 
Fortier’s operation. Final ICC approval 
recently was given Ringsby’s purchase of 
Arizona-Pacific Tank Lines, of Compton, 
Calif., a bulk commodity hauler. 


Canadian Transport Board Publishes 


Reasons for Allowing 


Grain Rate Boost 


Says Cost to Farmer Will Be Six-Tenths of a Cent a Bushel; That 
While Others Profit From Handling of Export Grain Railways Should 
Not Be Required to Haul It at Less Than Out-of-Pocket Cost. 


The Board of Transport Commis- 
sioners for Canada has issued “Notes 
and Reasons for Judgment in Re- 
spect of Order No. 103860 Issued on 
the 23rd Day of February, 1961.” 


That order permitted increases in rates 
on grain from Georgian Bay and related 
ports to Canadian ports in Nova Scotia 
and Quebec for export, but not on the 
basis proposed by the carriers (T.W., 
Mar. 4, p. 49). 

In its notes and reasons for the judg- 
ment, the board said that the increases 
authorized by the order No. 103860 
would result in an increase of about six- 
tenths of one cent a bushel, or $24 a 
year for a farmer raising 4,000 bushels 
of wheat. 

“The necessity for an increase in 
freight rates is regrettable,” the board 
said, “but the railways are carrying the 
traffic at less than out-of-pocket cost 
and the board does not find any power 
in the railway act to compel them to 
continue to do so.” ; 

The board also observed that the 
selling price of grain was “determined 
by external factors and is what pur- 
chasers in overseas markets are pre- 
pared to pay.” It also said that, while 
Lake carriers and elevators were han- 
dling the grain at a profit, it was not 
equitable to require the railroads to carry 
it at less than their “variable” (out-of- 
pocket) costs. 


Increase as Permitted 


The railroads had proposed to in- 
crease, effective January 2, rates on bulk 
grain, carloads, from points on Georgian 
Bay and other points on the Great Lakes 
and St. Lawrence River to Montreal, 
Soral, Three Rivers, Quebec, and St. 
John, West St. John and Halifax, N:S.; 
also from Kingston, Prescott, Montreal, 
Sorel, Three Rivers and Quebec to St. 
John, West St. John and Halifax “for 
export overseas.’ Those proposals had 
been postponed by orders of the board 
unilaterally to March 1. 


The board permitted increases of 33 
cents per 100 pounds (wheat basis) from 
the Georgian Bay and related ports to 
St. John, West St. John and Halifax, 
and rates from the Georgian Bay ports 
and related ports to Montreal, Sorel, 


Three Rivers and Quebec, and from 
Kingston, Prescott, Montreal, Sorel, 
Three Rivers and Quebec to the three 
Nova Scotia ports reasonably related to 
the “said rate of 33 cents.” It found 
that those rates would be just and rea- 
sonable and not unjustly discrimina- 
tory in the present circumstances “and 
that the board should not prevent estab- , 
lishment of such rates by the railways.” 


Board Answers Objections 


The board commented on various con- 
tentions which opposing interests had 
made. It said it could not find that a 
policy statement in an Order in Council, 
P.C. 886, dated June 5, 1925, that the 
freight rate structure should be such 
as to insure, as far as possible, the 
routing of Canadian grain through 
Canadian ports, imposed on the rail- 
ways “an obligation to carry the traffic 
here under consideration at rates yielding 
less than their variable or out-of-pocket 
costs of doing so, or at rates that are 
less than just and reasonable for the 
services the railways perform in doing 
so.” 


As to possible diversion of traffic to 
United States ports, the board said the 
evidence did not establish that there 
would be a substantial diversion and 
that there was not sufficient evidence 
to justify it in finding “that the judg- 
ment of the railways in this respect is 
erroneous.” The railways had said there 
would be no substantial diversion. 


Similarly, the board rejected conten- 
tions that some western grain would be 
diverted through Pacific coast ports if 
the proposed rates became effective. 


Canadian Wheat Board 


The board observed that the Canadian 
Wheat Board, established by the Ca- 
nadian government to purchase grain 
raised in that country and market it, had 
for the first time made an appearance 
in a rate case. On this situation, the 
board said: 


“The Canadian Wheat Board must, 
of course, always be faced with the 
possibility of changing costs in respect 
of transportation by rail, lake, river and 
ocean, and elevation, insuramce and 


other factors which might result in lower 
sales. Our duty, however, is to deter- 
mine whether changes in rail rates are 
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just and reasonable. Changes take place 
in the other costs. Changes in rail charges 
are not unjust or unreasonable merely 
because they conceivably could result 
in reduced sales. Moreover, the selling 
price of grain in foreign markets is the 
price that the purchasers there are pre- 
pared to pay, and it is determined by 
competition and other external factors. 
An increase in transportation charges 
in Canada will not necessarily change 
the price in foreign markets. The much 
more probable result will be no change 
in the selling price but a reduced return 
to the producer in western Canada. 

“A comparison of revenue on other 
commodities is always valid when in- 
creased rates are proposed, but we do 
not consider the rates permitted by this 
judgment and order No. 103860 are un- 
reasonable by comparison with other 
articles for export. 


Estimated Increase 


“It should be noted that the increased 
transportation cost resulting from in- 
creased freight rates on the ‘at-and-east’ 
traffic will, in the end result, be spread 
over a much greater volume of traffic, 
namely, the total deliveries to the pool 
account. The Canadian Wheat Board 
filed information in that respect which 
indicated that, for the 1959 shipping 
season, if the proposed rates had been 
in effect, the increase in cost as com- 
pared with present rates would have 
been $3,221,924.94; and that during the 
1958-59 crop year producers delivered 367 
million bushels of wheat to the 1958-59 
pool account and, applied to those total 
deliveries, the increase in cost based on 
the proposed rates would have amounted 
to .8779 cent per bushel; and that for 
the 1960 shipping season increased cost 
applicable to wheat would have been 
$2,597,147.88 and, applied to producers’ 
deliveries of wheat to the 1959-60 pool 
account in the volume of 377 million 
bushels, the increase on the basis of the 
proposed rates would have amounted to 
6889 cent per bushel. 

“With the amendments to the pro- 
posed rates that we find necessary, the 
absorption by the producers would be 
less per bushel than the amounts indi- 
cated in the above mentioned informa- 
tion given by the Canadian Wheat 
Board. As has been noted, the prescribed 
rates will result in an increase of about 
six-tenths of one cent per bushel. We 
do not think that an absorption of such 
an increase by the producers would 
seriously affect the production of grain 
in western Canada. For example, the 
reduction in the return to a farmer pro- 
ducing, say, 4,000 bushels of wheat, 
would be about $24 per year. The neces- 
sity for an increase in freight rates is 
regrettable, but the railways are carrying 
the traffic at less than out-of-pocket cost 
and the board does not find any power 
in the railway act to compel them to 
continue to do so.” 

The railways had submitted their costs 
“on a privileged basis,” and the board 
said they had been carefully checked 
by the board and that staff discussions 
had been held with the “costing officers” 
of the railroads. The board said that, 
while it was not in full agreement with 
the costing methods employed by the 
railways, it was of the opinion that the 
movements to the three Nova Scotia 
ports “do not yield sufficient revenues 
to meet the variable costs.” It said the 


rates proposed by the railways would 
meet variable costs and would make 
some contribution to overhead and that 
the same might be said of the prescribed 
rates. The board added that “total 
revenues under such rates would still 
fall short of meeting the fully distributed 
cost of the movement.” 


The board found no inconsistency in 
the presentation which the railways had 
made to the Royal Commission on 
Transportation, created to study the 
railroad freight rate structure and make 
recommendations to eliminate inequities, 
and its position in the instant pro- 
ceeding. Here, the board said, the rates 
applied to only a minor portion of the 
grain on its movement in eastern Can- 
ada after it had had the benefit of the 
Crows Nest Pass (statutory) rates on 
the movement to the lakehead, which 
were involved in the Royal Commission 
hearings. Moreover, the board said, the 
rates “at and east” of th Buffalo area 
were subject to the provisions of the 
railway act “as to justness and reason- 
ableness and changes in rates required 
by changing conditions and cost of 
transportation.” 


An objection had been made as to 
the timing of the increase because it 
was in the middle of the winter shipping 
season and that there was a lack of 
negotiation between the railways and 
the Canadian Wheat Board. The trans- 
port board said it would appear that 
“negotiations would not have resulted 
in acceptance of the increases; and 
there is no reason to think that the 
selling price of the grain would have 
been different if there had been negotia- 
tion or if the increases had been made 
earlier, as the selling price is determined 
by external factors and is what pur- 
chasers in overseas markets are pre- 
pared to pay.” 


California Tank Line Sold 





J. W. Ringsby (right), president of Ringsby 
Truck Lines, Inc., Denver, is shown presenting 
a check to Frank J. Ravis, former head of 
Arizona-Pacific Tank Lines, Compton, Calif., as 
the final step in Ringsby’s purchase of the bulk 
commodity hauler. Arizona-Pacific will be oper- 
ated as a wholly owned subsidiary of Ringsby. 
Gail H. Crawford, executive vice-president and 
general manager of Ringsby, has announced 
appointment of David Newton, former northern 
division manager, as general manager of 
Arizona-Pacific. Other officers will be Jack W. 
Bingham, vice president—sales; Howard D. 
Clark, vice president—Arizona operations, and 
J. W. Moorehead, secretary-treasurer. Ringsby 
also has ordered five sets of Fruehauf double- 
trailers to supplement and expand Arizono- 
Pacific’s existing fleet of 71 tractors and tank- 
trailers. 4 


TRAFFIC WORLD 


The board further held that its gen- 
eral order No. 448, requiring the rail- 
ways in 1927 to publish tariffs showing 
the same rate to Quebec as to Montreal 
on grain from the Bay ports for exports 
did not take away the right of the 
railways subsequently to change and al- 
ter the rates as changes in conditions 
and cost of transportation and justness 
and reasonableness might require. It 
added that “changes in conditions and 
cost of transportation have occurred.” 
The board added: 

“Filing and publication of new tariffs 
is the normal means by which the rail- 
ways change their rates and they adopt- 
ed that means in this instance. We con- 
sider that, while the direction above 
mentioned was proper when it was made 
(in the year 1927) it should not be a re- 
quirement in future where an interme- 
diate rate to Quebec is possible on such 
traffic. When the direction was given 
there was scant difference between the 
rates from the Bay ports to Montreal, 
and the rates from the Bay ports to 
Saint John and Halifax. Consequently, 
there was little room for an intermediate 
rate to Quebec. The increased rates that 
the board has permitted by Order No. 
103860 make it possible now to take into 
account the distance between Montreal 
and Quebec and to have an intermediate 
rate at Quebec. If relief from the direc- 
tion in General Order 448 is necessary 
in order to remove any binding force 
the direction is alleged to still have, the 
Board grants such relief. 


“The railways submitted that the rates 
are both competitive rates and export 
rates and that the board should not 
interfere with them unless they are too 
low or unjustly discriminatory. In our 
opinion it would be unrealistic to treat 
the proposed rate of 41% cents (38 cents 
line-haul plus 2% cents elevation) as 
competitive with the Buffalo-New York 
rate which is only about one half as 
much. The proposed rate departs dras- 
tically from the former close relation- 
ship with the Buffalo rate. We regard the 
proposed rates as essentially export rates. 
The board on previous occasions has 
fixed export rates to make them just and 
reasonable as such. Export rates are a 
separate category of rates made in con- 
sideration of special conditions. They 
are intended to enable the movement 
of a special category of traffic which 
has been recognized by the railways, by 
shippers and by the board. They are 
generally made lower than the rates on 
domestic traffic because of the necessity 
of moving the traffic into export chan- 
nels, just as domestic rates on sand are 
made lower than rates on silk to enable 
the sand to move.” 


“Domestic rates are designed to be 
reasonable for the purpose which they 
serve and the circumstances in which 
they apply. The circumstances that sur- 
round domestic traffic are not the same 
as those that surround export traffic, and 
domestic rates are not the yardstick for 
export rates any more than export rates 
are the yardstick for domestic rates. Ex- 
port rates at the domestic level would 
unduly restrict the movement of Cana- 
dian grain to export markets. We believe 
the board has power to require the rail- 
ways to establish export rates on grain 
that are both compensatory and at a 
level that will encourage movement of 
the export grain through Canadian ports. 


Absorption Discontinued 


“Certain switching charges of the 
National Harbours Board and certain 
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elevation charges are included in the 
present rates and are absorbed by the 
railways. The railways propose to dis- 
continue such absorption. The services in 
respect of which such charges are made 
are generally performed by other parties, 
and not for the railways. In our opinion 
the board has no power to require the 
railways to continue to absorb such 
charges. 

“We have no doubt that the present 
rates are not subject to the freight rates 
reduction act and orders made there- 
under. That act applies only to class 
and commodity rates, other than com- 
petitive rates, that were taking the 17 
per cent increase authorized by the 
board’s Order No. 96300, of November 
17, 1958, on the day the act came into 
force. The ‘at-and-east’ rates did not at 
any time take the 17 per cent increase. 
They are therefore not within the scope 
of the freight rates reduction act. 


Rate ‘Freeze’ Inapplicable 


It was also suggested, in view of the 
policy of the federal government stated 
during the debate on the freight rates 
reduction act in the House of Commons, 
(Hansard, March 24, 1959, p. 2208) that 
it intended to proceed with a compre- 
hensive enquiry into matters affecting 
the railways and in the meantime did 
not propose to permit any further gen- 
eral increases in freight rates, that the 
board should refuse to allow increases 
in these ‘at-and-east’ rates. Having re- 
gard to the context in which the policy 
was Stated, namely, legislation respect- 
ing the 17 per cent increase, and the 
fact that the 17 per cent increase and 
previous general increases of like kind 
in Canadian freight rates did not apply 
to the ‘at-and-east’ rates, we do not 
consider that the so-called freight rate 
freeze applies to these rates. Moreover, 
since that policy was announced inter- 
national and other related rates have 
been increased which, like the ‘at-and- 
east’ rates, were also not subject to the 
17 per cent general increase, and such 
first mentioned increases were not in- 
terfered with as being contrary to the 
Government’s policy not to allow gen- 
eral increases. 


“The Royal Commission has not made 
its report yet, but that fact does not 
justify this board postponing its deter- 
mination of the present case until the 
Royal Commission’s report has been 
made and considered. The board is 
bound to exercise its jurisdiction. . .” 


Moore-McCormack Launches 


Sixth New Cargoliner 


The launching, on March 21, of the 
sixth new cargoliner in Moore-McCor- 
mack Lines’ multi-million dollar ship 
replacement program, at the Sun Ship- 
building & Drydock Corp. in Chester, 
Pa., has been announced by Moore-Mc- 
Cormack. 


Sponsoring the new vessel, called the 
“Mormacscan,” was Mrs. James H. 
Brothers III, daughter of the ship line’s 
board chairman, Admiral R. C. Lee, and 
Mrs. Lee. The principal speaker at an 
informal reception after the launching 
was Vice-Adm. Roy A. Gano, commander 
of the Military Sea Transportation Serv- 
ice. Admiral Lee and W. T. Moore, presi- 
dent of Moore-McCormack, also were 
speakers. 


For service to the Great Lakes and the 


St. Lawrence Seaway, the 12,425-ton 
“Mormacscan” has longitudinal “rubbing 
bars” on each side as protection in the 
locks. The liner also is equipped with 
special mooring chocks and heavy-duty 
self-mooring winches, Mooremack says. 
It has deep tanks within its hull which 
are’ plastic-lined and can carry a wide 
variety of oil products and chemicals in 
liquid or dry form. In addition, it has 
about 40,000 cubic feet of refrigerated 
space and a total bale cubic capacity of 
563,377 cubic feet. Provision for stowage 
of 8,000 cubic feet of cargo under cover 
on deck has been made. There is space 
for 12 passengers. 


The new ship is one of eight new 
cargo-passenger liners planned for its 
fleet by Moore-McCormack Lines. 


Mergers, ‘Fair’ Treatment 
Are Railroads’ Best Hope, 
Says J. M. Symes, of PRR 


A combination of mergers with 
“equality of treatment” by govern- 
ment offered the best hope of sur- 
vival and progress for the railroad 
industry, said James M. Symes, chair- 
man of the board of the Pennsyl- 
vania Railroad, in a speech March 
24 at the joint annual dinner of the 
Commonwealth and Commercial 
Clubs in Cincinnati, O. 


Mr. Symes said a “breakthrough of 
economic sense” seemed to be taking 
place with respect to such issues as 
“featherbedding,” the passenger deficit 
and “government favortism to competi- 
tors of railroads.” However, he averred, 
it was now “too late for the correction 
of such abuses alone to save the rail- 
road industry.” 


“You don’t keep an industry milked 
white for 30 years and then restore it 
to blooming health just by stopping,” 
he said. “It is also too late for mergers 
alone to save the industry. Economic 
prisoners are economic prisoners: trans- 
ferring them from a lot of.old jails to 
a few nice new streamlined jails still 
does not make them free... .” 


Eastern Railroads’ Problem 


In describing the present earning 
power of the eastern railroads as much 
lower than that of the southern and 
western lines, Mr. Symes said that in 
1960 four southern roads serving Cin- 
cinnati netted a total profit of $144 
million, while the Pennsylvania Rail- 
road was losing $8 million. 


“Our $8 million loss,” he said, “was 
achieved on a gross of $844 million— 
not too far under a billion—while the 
$144 million plus [of the four southern 
lines] came from a total gross of $1 
billion, 172 million, not too far over 
a billion. In other words, our problem 
was not so much lack of gross as the 
fact that too little of the gross was 
profitable and too much of it was un- 
profitable. 


“That, of course, is the situation of 
the eastern roads generally—and why 
they can lose millions on grosses on 
which southern and western roads make 
millions. Part of the explanation is 
the big passenger and commuter serv- 
ices that consume so much of eastern 
freight earnings. I don’t have the final 
1960 passenger figures, but in 1959 pas- 
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senger deficits consumed almost 56 per 
cent of the Pennsy’s freight earnings 
and less than 18 per cent of the C & O’s 
and under 12 per cent of the N & W’s. 
I am not critical of this situation—I 
am envious” 


‘Handwriting on Industry Wall’ 


Only now, he said, were the south and 
west beginning to feel the full pressure 
of subsidized highways, airways and 
waterways. 

“But don’t think for a minute that 
they don’t see what used to be thought 
of as just eastern troubles spreading 
into their areas,” he advised. “If you 
think that the few railroads which are 
still profitable don’t see the handwriting 
on the industry wall, note how many of 
them are making merger news these 


. days, and demanding reforms in gov- 


ernment treatment.” 

The basic problem, he said, was not 
whether the railroad industry would 
survive, but whether it would survive 
as a free enterprise operation or be na- 
tionalized. 


“The rail network is too much of a 
piece for government to take over some 
of it and not, eventually, all,” he said. 
“Nor can government take just the rail- 
roads and not—in time at least—all 
transport. And would nationalization 
stop with just transport? I doubt it.” 


Mr. Symes predicted that when the 
low earnings reports for the first quar- 
ter of 1961 were published, reforms in 
government treatment of railroads would 
become more imminent. He said inter- 
est in mergers and in reforming “past 
abuses of the rail system” were bring- 
ing “fair” treatment nearer and had 
brought railroads closer to the point 
at which they could “operate as an 
American business.” 

Reforms now being suggested by gov- 
ernment officials “would have been po- 
litical suicide” a few years ago, Mr. 
Symes said. 

“So,” he added, “would President Ken- 
nedy’s recent message to the effect that 
now, at long last, the big trucks which 
compete with us for business should pay 
their way on the highways which we 
and other taxpayers have been providing 
for them.” 


Some Civil Defense Efforts 
Are Ruled Tax-Deductible 


The Internal Revenue Service has 
ruled that contributions or gifts to a civil 
defense organization, organized under 
federal, state or local law, are deduct- 
ible on federal income tax returns by 
taxpayers who itemize their deductions. 

The IRS said “contributions” also in- 
clude any unreimbursed expenses which: 
a civil.defense volunteer may incur in 
carrying out civil defense duties, such 
as necessary travel expenses for at- 
tendance at meetings, weapons teSts and 
civil defense exercises, mailing costs, 
or other expenses. 

If the contribution to a civil defense 
organization was other than money, said 
the IRS, the basis for the deduction was 
the fair market value of the gift at the 
time the contribution was made. 

However, it said that all of the ex- 
penses must be “directly connected witi: 
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and solely attributable to the rendition 
of such volunteer services.” 


On the other hand, the IRS asserted, 
amounts spent by individuals for the 
construction of bomb shelters, the stock- 
piling of supplies, etc., were personal ex- 
penses and were not deductible for fed- 
eral income tax purposes. 


‘Emancipation’ Rail Tour 
Filmed by NBC-TV News 
For ‘White Paper’ Telecast 


The Eastern Railroad Presidents 
Conference has revealed that part 
of the recent two-day 200-mile 
“whistle-stop” tour of top executives 
of six eastern railroads aboard an 
“Emancipation Special” train was 
filmed by NBC-TV News for inclusion 
in an hour-long “White Paper” re- 
port on the rail industry tentatively 
scheduled for viewing in mid-May. 

A team of railroad presidents and of- 
ficers, headed by John W. Barriger, pres- 
ident of the Pittsburgh & Lake Erie 
Railroad, departed from Pittsburgh 
March 22 on an announced campaign 
for “equality of government treatment 
for all transportation” (T.W., Mar. 25, 
p. 181). 

‘10-Point Rail Plan’ Urged 


Morton S. Smith, vice-president and 
regional manager of the Pennsylvania 
Railroad, and chairman of the Commu- 
nity Relations Committee of the Pitts- 





‘Whistle-stop’ tour leader John W. Barriger, president of the Pittsburgh & Lake Erie Railroad, is 


shown greeting an audience aboard the ‘Emancipation Special’ train during 
Youngstown, O. 


burgh Railroads, a unit of the ERPC, 
served as co-host for the tour which in- 
cluded stops in six cities in western 
Pennsylvania and 
breakfast, lunch and dinner sessions 
with local community leaders. 


The purpose of the “whistle stop” tour 
was to apprise the public of and seek 
support for a 10-point program for east- 
ern railroads announced February 14 in 
Pittsburgh by David I. Mackie, chair- 
man of the ERPC (T.W., Feb. 18, p. 42), 
a spokesman said. 


The ERPC spokesman said that “com- 
plete coverage” of the stop made at New 
Castle, Pa., on March 22 was given by 
a sound-film crew from NBC-TV News 
in preparation for the nationally tele- 
vised report. Also, he said, there was 
“considerable” press and radio-TV cov- 
erage at each of the other stops and in 
Pittsburgh. 


Assisting in the tour also were J. P. 
Allison, general manager of the Erie- 
Lackawanna; B. W. Tyler, assistant re- 
gional manager of the PRR; Chester T. 
Williams, general manager of the Bal- 
timore & Ohio; Fred W. Okie, president 
of the Bessemer & Lake Erie, and Rich- 
ard N. Shields, president of the Pitts- 
burgh & West Virginia. 


Music, Signs and Flags 


Decorated in the manner of old-time 
political campaign trains with car-long 
signs and flag bunting, and a public 
address system which played traditional 
campaign music, the special train visited 
Beaver Falls and New Castle, Pa., and 
Youngstown, O., on March 22, and the 
next day made stops at McKeesport, 
Brownsville and Connellsville, Pa., plus 
a five-minute “whistle-stop” at Mones- 
sen, Pa. 


Mr. Barriger said, after the tour, that 


the most productive phase of each stop 
was an informal question-and-answer 
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session lasting from 45 minutes to an 
hour and a half. He added: 

Whistle-stop campaigning is a part 
of the American democratic tradition, 
and railroads should utilize their built- 
in opportunities to educate the people 
in this manner.” 


Seaway Officials Confirmed; 
Modest Seaway Information 


Funds Deemed Sufficient 


The Senate, on March 28, con- 
firmed the nomination of Martin W. 
Oettershagen to be administrator of 
the St. Lawrence Seaway Develop- 
ment Corp., and of Joseph H. Mc- 
Cann to be deputy administrator of 
the Seaway. 


Mr. Oettershagen, of Illinois, has been 
deputy administrator of the Seaway 
since August 7, 1954, and has been act- 
ing administrator since the death of 
Lewis G. Castle on June 4, 1960. Mr. 
Castle was the Seaway’s first adminis- 
trator. 

Mr. McCann, of Michigan, is an engi- 
neer and has been executive vice-presi- 
dent and a member of the board of direc- 
tors of Hall Lamp Co., of Detroit, Mich., 
since 1955. He had served with the Ford 
Motor Co. in various capacities for 11 
years before joining Hall Lamp Co. 

Part of the record of the hearing on 
the nominations of the two men con- 
sisted of written answers by Mr. Oetter- 
shagen to questions posed by Senators 
Javits and Keating, of New York, deal- 
ing with the promotion of the Seaway 
and the money required for such promo- 
tion; whether the Seaway could best 
operate under the Department of Com- 
merce, and questions about employe re- 
lations and the use of American labor 
at Massena, where the headquarters of 
the Seaway are located. Some of the 
ground was covered in the course of the 
hearing on the nominations. 


Promotion of Seaway 


The first three questions asked by the 
New York senators were: 

“What plans and projects has the Sea- 
way corporation for promotion of the 
Seaway—in terms of information, solici- 
tation, advertising and stimulation of in- 
terest—among potential users and busi- 
ness enterprises whose interests would 
be served and supported by Seaway op- 
erations? 

“Does the Seaway corporation plan 
to employ a public information officer 
who will be charged with the responsi- 
bility of communicating with potential 
users; publicizing the Seaway with civic 
groups, schools, chambers and organiza- 
tions and the public generally; promot- 
ing and improving public relations; and 
developing materials and programs to 
stimulate interest in the operations of 
the Seaway? 


“We have been advised that the Sea- 
way Advisory Board recommended a 
budget item for fiscal 1962 of $100,000 
for promotion and publicity and that 
this amount was cut to $11,000 by the 
previous administration. Does the Sea- 
way Corporation consider $11,000 a suf- 
ficient sum for adequate promotion and 
publicity activities? Does the Seaway 
Corporation consider it essential in the 
effective performance of its duties to 
have this $100,000 restored? If the $100,- 
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000 is not essential, how much would be 
essential to carry out these functions 
adequately? 


Mr. Oettershagen’s Views 


In answer to the first two questions, 
Mr. Oettershagen said that the corpora- 
tion planned to continue to give infor- 
mation to the press and ports, to 
shippers and others about the construc- 
tion, operation and maintenance of the 
Seaway as in the past, through accept- 
ance of speaking assignments and 
through published papers and press re- 
leases. Also, he said, statistical data on 
Seaway traffic and on any unusual oc- 
currences taking place on the Seaway 
were furnished through the staff and 
with the assistance of the traffic service 
officer. The latter was described as a 
combination information officer and 
traffic expert, and Mr. Oettershagen said 
that “in view of the nature of the St. 
Lawrence Seaway, it was felt that a pub- 
lic information officer in the strict sense 
of the duties of such office was not a 
primary essential.” He also referred to a 
documentary film showing the contruc- 
tion stages and performance of the Sea- 
way. 

In answer to the third question about 
the $100,000 promotional item, Mr. 
Oettershagen said: 

“The request for an appropriation of 
$100,000 in the 1962 budget for traffic de- 
velopment and promotion arose out of 
the concern of the Advisory Board that 
something should be done to promote in- 
creased traffic, since tonnagewise the 
traffic had been considerably less than 
that estimated by the Joint Tolls Com- 
mittee when the toll schedule was 
adopted. It was believed that the addi- 
tion of a substantially increased staff 
would supplement the work done by the 
various ports in the field of traffic de- 
velopment and that in order to accom- 
plish this it could best be done by the 
establishment of a field office located 
more nearly in the area of the greatest 
traffic volume and port activities. The 
program contemplated a more personal 
contact with port organizations and 
shippers to determine where the Cor- 
poration might supplement the work al- 
ready being done, and perhaps move into 
some areas which gave promise of de- 
veloping additional traffic potential. 

“No definite format was established 
for the operation of this group because 
it needed to be set up within the frame- 
work of the policy of the Department 
of Commerce and Congress with respect 
to the advisability of spending money 
to advance the interest of one form of 
transportation as against another. 


“The opinion seemed to be that it was 
questionable whether the Corporation 
should enter into a program of develop- 
ment which would have the effect of 
favoring the Seaway over the overland 
forms of transportation. Moreover, it was 
pointed out that the program could not 
properly include intervention or partici- 
pation in rate hearings before the ICC.” 


In answer to whether the Seaway 
would have maximum efficiency within 
the Department of Commerce, Mr. 
Oettershagen said: 


“Yes, it is our opinion that we can 
operate at maximum efficiency under 
the supervision of the Department of 
Commerce. Being a _ transportation 
agency, it would seem to be the most 
logical department with which our Cor- 
poration could be associated.” 

The final question asked by the two 
New York senators was what Congress 


might do generally to assist the Seaway 
to attain maximum efficiency. To this 
question, Mr. Oettershagen replied: 

“An expression by the government 
to the effect that the St. Lawrence Sea- 
way is an important addition to the 
transportation complex of the United 
States and as such should be given 
parity with the other forms of trans- 
portation in the matter of regulation 
and protection throughout its area of 
influence.” ‘ 


Promotion Decried 


Three days after the hearing, Repre- 
sentative Lane, of Massachusetts, re- 
ceived permission to place in the ap- 
pendix to the Congressional Record for 
March 23 the text of a letter addressed 
to President Kennedy by Michael M. 
Mora, president of the North Atlantic 
Ports Association. 

Referring to a reported request for 
more money to enable the Seaway cor- 
poration to promote commerce for the 
Seaway “and, as a natural corollary, for. 
all Great Lakes ports,’ Mr. Mora as- 
serted that the promotion of commerce 
for United States ports had traditionally 
been the responsibility of local port 
interests, “both governmental and pri- 
vate, without use of funds or other re- 
sources of the federal government.” 
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To use funds to promote one area of 
the country, he said, would have the 
effect of requiring taxpayers on the 
Atlantic, Gulf and Pacific coasts “to 
finance efforts to divert cargoes and 
thus potential revenue away from their 
own ports.” 

Mr. Mora said that the NAPA was in 
complete opposition to federal promotion 
for the benefit of any port or ports 
but that there was no objection “to the 
provision of adequate funds for public 
information activities of the St. Lawrence 
Seaway Development Corp., since such 
activities are clearly within the realm 
of the responsibilities of this agency.” 

Elmer B. Staats, deputy director of 
the Bureau of the Budget, in reply to 
Mr. Mora’s letter, said that no addi- 
tional funds were proposed for promo- 
tional purposes for the Seaway and 
that no change was contemplated in the 
method of financing the Corporation’s 
operations from its operating revenues 
or from money borrowed from the 
Treasury, which, he observed, must be 
repaid. 


Short Moratorium on Some Regulation 
Suggested at New England Board Meeting 


Northeast Airlines Official Says It Is Time for Regulated Transport 
Interests to Demand Their Freedom Back. Educator on Program Calls 
For Change in Philosophy and Thinking of Both Carriers and Shippers. 


The suggestion that there be a 
moratorium of a few years on reg- 
ulation of common carriers trans- 
porting manufactures and miscel- 
laneous commodities was advanced 
March 22 at the seventieth annual 
meeting of the New England Shippers 
Advisory Board by H. E. Bixler, di- 
rector of administration—technical 
services department of Northeast 
Airlines and chairman of the trans- 
portation committee of the Boston 
Chamber of Commerce. 


Mr. Bixler’s talk was one of several 
highlights of the two-day meeting in 
Boston, which closed March 23. Others 
were: 


a A talk by E. Albert Ovens, vice-presi- 
dent and dean of the Academy of Ad- 
vanced Traffic, who called for a change 
in the philosophy and thinking of trans- 
portation people. 


wA call by E. C. R. Lasher, president 
of the North American Car Corp., to 
“resist the efforts of willful men to block 
progress in the name of selfishness” 
(T.W., March 25, p. 169). 


a Adoption of a resolution in support 
of the railroad “Magna Carta for Trans- 
portation,” in which the industry seeks 
“four freedoms” (T.W., March 18, p. 29). 


= Adoption of a resolution “to support 
any workable plan that will give the 
railroads the financing they need to pro- 


vide them with adequate equipment 
when they need it.” 


‘Demand Freedom Back’ 


In his luncheon talk, Mr. Bixler said 
it was time for transportation interests 
to demand their freedom back again, 
that this ought to be done when the 
time was ripe—now. 

“IT believe I proposed this before in 
writing and I am going to propose it 
again,” he said. “It is a Bolshevik idea 
and it is too startling for most people to 
accept, but I think logic forces us to the 
clear sight that we must move in the 
other direction, we must move in the 
direction of the removal of regulation. 

“I am talking about something far 
more drastic than is proposed in the 
Doyle report or the Landis report or any 
of the other many reports, all of which 
are fine and good but don’t go very far. 

“I am suggesting that we try remov- 
ing regulation entirely from at least 
one aspect of the transportation busi- 
ness. I suggest that we, for at least an 
experimental period, for a couple of years 
or more, entirely remove regulation from 
the transportation by surface carriers 
of, let us say, what the Interstate Com- 
merce Commission calls ‘manufactures 
and miscellaneous.’”’ 

Mr, Bixler said the climate of regula- 
tion was not conducive to creativeness 
but rather conducive to “meticulous 
legalistic interpretations.” 

“One spends a great deal of time ar- 
guing about the most minor points of 
the business,” he said. “It is conducive 
to a leveling procedure, bringing every- 
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same complaints today that I heard 15 rail, motor truck, water and air. I be- I 

Transportation Week years an . lieve that changes are necessary in the e 

oS) &. 2.9, O26) 9 6.9 6 6. 6 5 He said the practices bringing the con- regulatory. law to equalize the burdens i 

tinuous complaints had been going on of regulation. t 

thing down to the level of, if not the for years and would continue to go on, “There are inequities which certainly C 

lowest, at least nearly the lowest. Worst but that little was done about it. After must be corrected if we are to foster that u 

of all, it cannot adapt itself to change, that he said: sound system of transportation; but, by © 
and that is where the trouble comes... . “It is true we have seen many new the same token, we must be realistic and 
“There is no place where it is so dra- developments and many changes, but keep in mind that the prime purpose of 

matically illustrated as in passenger there are many more which must be the carrier is to move -roperty efficiently } 
transportation. The same thing is true made. The important one, in my opin- and to provide the kind of service re- 


of freight, but not necessarily to the 
same degree.” 


ion, is a change in the philosophy and 
the thinking of transportation people, 
both carriers and shippers alike. 





quired by our constantly growing Amer- 
ican industry and at the lowest-possible 
cost consistent with the economics of 





‘Revolution’ Taking Place “As far as the railroads are concerned, providing the service. : 

After sketching trends in intercity and those charged with the responsibil- “It is time operating people worked a 
passenger transportation in the last ity for operating them, let us place a_ little closer with traffic people in en- ' 
dozen years, Mr. Bixler told the board: little less emphasis on so-called operat- deavoring to provide the kind of service 5 

“A revolution is taking place in trans- ing efficiencies and ratios that make it which the traffic department believes Vv 
portation far more important than any ®ppear that the efficiency of the railroad will enable them to obtain the shippers’ p 
revolution of types of transportation— has increased tremendously and let us business and not merely the kind of s 
that is, from public to private trans- sive greater attention to providing the service that will create the so-called 
portation. This is the change which the kind of transportation that is required efficiency statistics. You do not make t 
regulatory climate cannot cope with. It by the industry of our country. It is money solely on the basis of operating n 
simply finds it is impossible to cope with time we stopped talking about the most efficiency, but you do make it by increas- 1i 
it ‘: efficient transportation plant in the ing volume and providing good service 

“The other climate, the climate which World when by those very efficiencies at reasonable rates... . 2 
we find under competition, inspires themselves the carriers are driving busi- “It is my humble opinion that we shall d 
differences, it inspires advances, it in- €SS to other modes of transportation, see—in fact must see—a resurgence of S 
spires a great deal less comfort on the 0tably the private truck. the railroad industry and, for that mat- N 
part of the producers because, after all, Reappraisal Called For _ ~~ — oe car- ¥ 
one of the things that regulation does “As far as private carriage is con- mon alg —_ : hag = od — 
to us is make us comfortable. It pro- cerned, many of our shipper friends keep them in healthy condition and in 
tects us from our customers. . . . could well do a little soul searching and private hands 

“A dual climate, which is partly com- 4 reappraisal of the true value of their * ; fi 
petition and partly regulation, is the private carrier operations on the basis There have been many changes in u 
worst of all, as you know from our bit- of fully allocated costs. Consideration ‘the transportation picture, and you can a 
ter experience. You can make the cli- should also be given to the fact that to eSt assured there will be many more. We il 
mate of regulation work if it is complete. the extent private carriage is used, they ave Problems today and we will have n 
The telephone company gets along all are driving upward the freight rates Problems tomorrow. The important thing a 
right. The electric light companies get which must be assessed on the balance iS for all traffic and transportation peo- 
along all right. They are completely of the tonnage that is given to the for- Ple to approach the future determined n 
controlled and regulated and there isn’t hire carrier. to be part of the solution and not part p 
any competition in the field. __ “I firmly believe that we need a 0f the problem.” n 
_ “The areas where free competition ex- sound, solvent and efficient system of The carloading forecast for the second F 
wee get e- gee g Mg We don’t common carrier transportation both by quarter of 1961 was presented by J. P. t 
ave any trouble wi e corner cigar 
stores because of the competition they . J ; 5 
face. That is, we, the customers, don’t Export Costs ‘Cut’ by ‘Tri-Level’ Carrier s 
have any trouble, and the business ti 
thrives. Pp 

“But a combination of the two, as we c 
know from our experience so bitterly, L 
is simply impossible. It is clear and get- oO 
ting clearer as time goes on, that we 
are just beating our heads against a h 
stone wall trying to do two things at Cc 
once. n 

“It is very clear that we have to choose 1 
between the two directions. We either 
must go toward the direction of regu- li 
lation, where the railroads were 100 years t 
ago; where the utilitiss are, or we Oo 
must go in the way of free competition, e 
which nobody is quite ready to do. We oO 
are still a little bit fearful of it, just 
as our ancestors were, and properly so.” 

Changes in Industry 

Mr. Ovens had the topic of “The v 
Changing Picture in Transportation.” t 
He traced the development of the various r 
modes and said that “we have seen the 
increasing role in importance of the in- d 
dustrial traffic manager and a rew con- 0 
cept of total distribution.” Not so pleas- e 
ant, he pointed to the growth of private e 
carriage and questionable operations by f 
some elements. 0 

“TI cannot speak for your board,” Mr. r 
Ovens said, “but I have observed over A 


the last 15 years the activity of the 
Atlantic States Board, and I might add 
that we have a very fine board with 
many very capable people. However, I 
must admit, and I have made the state- 
ment to many of them individually, that 
I hear the same statements today, the 











Pacific Far East Line, Inc., San Francisco, says use of this special ‘trilevel’ frame of the Southern 

Pacific Co. for loading autos on flat cars has resulted in an export saving of $26 per car. It said is 
this was the difference between moving the cars from the Studebaker-Packard factory at South 
Bend, Ind., to the Orient via New York, and moving them to the Orient via San Francisco through 
use of the ‘tri-level’ carrier. These 15 ‘Larks’ are shown before being unloaded at SP’s terminal at 
Fourth and Channel, San Francisco. Eight of the cars were moved to Pier 40 for loading aboard 
Pacific Far East Line’s ‘Guam Bear’ for export to Guam. The other seven went to local auto dealers. il 
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Hogan, general secretary of the board 
and division traffic agent for the Amer- 
ican Sugar Refining Co. He predicted 
there would be an increase of .13 per 
cent in loadings in the quarter over act- 
ual loadings in the same three months 
of 1960. 


Norway’s Ships Had More 
U.S. Cargo in 1959 Than 


American Merchant Marine 


An American steamship industry 
spokesman has stated that Nor- 
wegian-flag vessels in 1959 trans- 
ported 39.6 million tons of United 
States foreign commerce while in 
the same period the entire American 
merchant fleet carried only 25.6 mil- 
lion tons. 

Comparative figures were given March 
22 by Albert E. May, acting executive 
director of the Committee of American 
Steamship Lines, in a talk before the 


National Export Traffic League, New 
York City. 


Federal Statistics Obtained 


Mr. May said the figures were obtained 
from government statistics, and pointed 
up a growing necessity for U.S. business 
and the government to “ship American” 
in order to insure a strong merchant 
marine in peace or war. Mr. May said 
also: 

“Practically every other major foreign 
merchant marine carries a much larger 
percentage of its own country’s com- 
merce than does the American fleet. 
For example: 

“British ships carry 70 per cent of 
UXK.’s trade and Japanese ships carry 
57 per cent of Japan’s trade; French 
ships carry nearly 58 per cent of France’s 
trade and Italian ships carry over 47 
per cent of Italy’s trade; Swedish ships 
carry 39 per cent of Sweden’s trade and 
Danish ships carry nearly 25 per cent 
of Denmark’s trade.” 

American ships in liner service today, 
he asserted, carried less than 30 per 
cent of U.S. waterborne commerce—the 
merchant marine as a whole less than 
10 per cent. 


“We ask only for what we firmly be- 
lieve is a fair share: 50 per cent,” said 
the American steamship spokesman in 
outlining his group’s recent efforts to 
encourage U.S. shippers to route more 
of their cargoes on American ships. 


Era of Nationalism 


Elsewhere in the talk he said: 

“We are in a period of world history 
where nationalism runs high and na- 
tionalistic shipping policies are the rule 
rather than the exception. 

“American shipping does not advocate 
discriminatory practices in favor of our 
own flag operators, we do believe, how- 
ever, that it is in the best interest of our 
economic and defense well-being that 
American private enterprise should vig- 
orously support our own merchant ma- 
rine—to the extent of 50 per cent of all 
American exports and imports. 

“In time of emergency a fleet in being 
is necessary to provide essential trans- 
port of men, materials and supplies. I 
say in being, for we cannot depend on 
the ‘Gods of War’ giving us time to 
build a fleet from scratch a third time 
in this century. In time of peace, foreign 


shipping interests, if there were no U.S. 
fleet, could well name their own price 
for moving U.S. goods and price you out 
of some world markets. 

“A good business partnership is al- 
ways built on a solid base of mutual 
benefit, interest and ability. The part- 
nership between American ships and 
American exporters is based on these 
factors—and from them the shipper de- 
rives a three-fold benefit: 

“As a businessman, he benefits be- 
cause he is utilizing the regularly sched- 
uled and efficient services of American 
flag shipping as a carefully coordinated 
adjunct to and extension of his own 
producing and marketing organizations 
without, in the case of liner services, 
paying a premium in the form of higher 
rates. 

“As a taxpayer, he benefits because, 
if steamship operations become reason- 
ably profitable, subsidy payments by the 
government are subject to repayment 
by the lines. 


“As a citizen, he benefits because a 
commercially strong American merchant 
marine means these ships and trained 
personnel are available in time Of na- 
tional crisis, in hot or cold wars, in 
situations like Korea, Lebanon, or Suez 

. and today in the Congo. 
U.S. ‘Survival’ Urged 

“Today, this partnership is more im- 
portant to you... to every business- 
man in all 50 states .. . than ever before. 
While we are fortunate, indeed, to be 
living in a period where overseas markets 
are expanding or forming at a fairly 
rapid level, we nevertheless face serious 
competition for a fair share of these 
markets from both traditionally com- 
petitive nations and the Soviet bloc 
countries. 


“For you to survive and prosper you 
must sell American products in those 
markets, for American shipping to sur- 
vive and prosper we must help trans- 
port these goods to the market. 

“American shipping stands ready to 
serve you. As the traditional contact 
point overseas we can help sell American 
products abroad and by so doing, increase 
the volume of foreign trade carried in 
U‘S.-flag ships. ; 

“Working together we can both achieve 
our common goal.” 


IML Management Conference 


A four-day management conference 
dealing with company operations and 
sales and service objectives for 1961 was 
conducted March 15-18 in Salt Lake City 
by Interstate Motor Lines, Inc., for its 
district and major terminal managers. 
In attendance were managers from Chi- 
cago, Kansas City, Denver, Los Angeles, 
San Francisco, Oakland and Portland, 
according to Robert S. Carter, executive 
vice-president—operations of Interstate 
who presided. 


Three Railroads Cut Rates 
On Wheat Shipments to Gulf 


Three western railroads have an- 
nounced that they are proposing to re- 
duce, efiective May 10, rates on wheat 
shipments moving from “the Great 
Plains states” to Gulf ports. 

The Atchison, Topeka & Santa Fe 
Railway, the Chicago, Rock Island & 
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Pacific Railroad and the Union Pacific 
Railroad told TraFFic WorRLD, May 28, 
that the rate reductions would range 
from one-half cent to 19 cents per hun- 
dredweight. The reductions were on a 
graduated scale, depending on distance 
away from the Gulf ports, the three roads 
said. A Union Pacific spokesman said 
its reductions were from 10% or 11 cents 
to one-half cent. 

The reductions were approved by the 
Southwestern Freight Bureau, by which 
the proposal was docketed as SWFB 
13057, and by the Western Trunk Line 
Committee, which handled the matter as 
its docket No. 21-5698. 

Between Garden City, Kan., and the 
Gulf port of Galveston, Tex., for example, 
the new rate would be 72 cents per 
hundredweight, compared with a present 
rate of 82% cents, it was stated From 
Springfield, Colo., the rate would be cut 
to 70 cents from 89 cents. 

The Wheat Producers Transportation 
Committee, an organization domiciled in 
Denver and supported by growers in the 
great plains region, said the railroads 
were proposing the rate cuts so as to 
make great plains wheat more competi- 
tive in world markets. 


Delta Nu Alpha’s National 
President Presents Charter 
To New California Chapter 


(From Pacific Coast Bureau of Traffic World) 


The newly formed “San Fernando 
Alpha Chapter No. 173” of the na- 
tional Delta Nu Alpha Transporta- 
tion Fraternity, Inc., received its 
charter from Maxwell Powell, na- 
tional president of the fraternity, at 
an organization dinner meeting 
March 22 in the Sportsmen’s Lodge 
restaurant in the North Hollywood 
area of Los Angeles (T.W., March 4, 
p. 44). 


Officers were elected and were installed 
by Ernest N. Hensen, of Houston, Tex., 
national executive vice-president of DNA, 
following an initiation ceremony. The 
new president, William J. Newlove, of the 
Missile and Surface Radar Division of 
the Radio Corp. of America, announced 
that the privilege of becoming a charter 
member would be held open for 30 days 
to include additional transportation men 
accepted for membership within that 
time. 

Other officers elected were: 
McPheeters, of Consolidated Traffic 
Service, first vice-president; J. Dean 
Kofford, of Illinois-California Express, 
second vice-president; Richard B. Varon, 
of Don Baxter, Inc., secretary, and 
Ronald L. Jackson, of the Oxnard Frozen 
Foods Cooperative, Oxnard, Calif., trea- 
surer. 

Directors of the chapter were elected, 
as follows: Ray W. Winegar, of the Ben- 
dix Corp., for three years; John L. Hin- 
ckley, of Long’s Reseda Van & Storage, 
for two years, and John T. Bryan, of the 
Rocketdyne division of North American 
Aviation, Inc., for one year. 


Mr. Newlove, presiding, said that four 
months ago he was asked to take on the 
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job of organizing chapter No. 173, an 
assignment he had endeavored to fulfill. 
In his acceptance speech as chapter 
president he urged members to take the 
five examinations offered by the Ameri- 
can Society of Traffic and Transporta- 
tion. He introduced two men who, he 
said, had helped him get started in 
transportation. They were Earl Cranston, 
traffic manager of the Los Angeles Soap 
Co., and Coy G. Rickenbaugh, west coast 
traffic manager of RCA’s Missle and 
Surface Radar Division. 


Mr. Powell’s Remarks 


The national president, Mr. Powell, 
traffic manager of Smith Transport (U.S.) 
Limited, of Hoboken, N.J., in his address 
described Leslie M. Cox, regional vice- 
president of DNA, as “one of the best 
regional vice-presidents in the national 
fraternity” and as one who had shown 
great interest in establishing chapters in 
California. 

Mr. Powell reviewed briefly the 21-year 
history of DNA since its organization as 
a study group in Wilmington, Del. He 
said that in the war years transporta- 
tion became more complex and that 
there was a need for greater exchange 
of ideas among men in the industry. It 
was in 1945, he said, when many persons 
were applying for membership, that the 
fraternity was incorporated in Delaware 
with power to organize additional chap- 
ters. 

“We are a medium for continuing 
education,” he said. 

DNA, he said, was not a mutual ad- 
miration society, but a society for the 
mutual exchange of information for the 
benefit of the members and the in- 
dustry. He said the fraternity was or- 
ganized “for those with formal educa- 
tion and those without it.” 

Mr. Powell called the attention of 
traffic and transportation men to the 
danger of “losing our identity.” He said 
there were now officials known as dis- 
tribution specialists, materials engineers, 
managers of warehouse distribution and 
others. He urged transportation men, 
“if you do not want to be merged in a 
common interest,” to get top manage- 





Maxwell Powell, national president of the Delta 
Nu Alpha Transportation Fraternity, Inc., is 
shown (at right) presenting the charter from 
the national organization to the newly formed 
San Fernando Alpha chapter No. 173 in North 
Hollywood (Los Angeles) March 22. The charter 
was received by William J. Newlove, president 
of the chapter (center), At left in the picture 
is Ernest N. Hensen, of Houston, Tex., national 
executive vice-president of DNA, who took part 
in the program. 





ment interested in transportation by con- ° 
ducting seminars and panels and invit- 
ing management to participate. 

Cc. D. Brown, sales manager of the 
Illinois-California Express, South Gate, 
Calif., and west coast representative of 
the Alphain, the national fraternity’s 
publication, urged members to attend a 
DNA regional meeting scheduled for 
April 7 and 8 in Fresno, Calif. 


Frank Barton to Be Named 
Deputy Transport Secretary 





Frank L. Barton, transportation coun- 
sel to the Senate interstate and foreign 
commerce committee, will be appointed 
Deputy Under Secretary of Commerce 
for Transportation, it has been learned 
by TRAFFIC WORLD. 

He will serve under the Under Secre- 
tary for Transportation, C. D. Martin, 
Jr., and will succeed Bradley D. Nash, 
who held the deputy post in the pre- 
vious Administration. 

Mr. Barton, 50, has been with the Sen- 
ate committee since 1955. Prior to that 
he was director of the Transportation 
and Public Utilities Service of the Gen- 
eral Services Administration. 

He has a degree of master of business 
administration from the University of 
Texas and a bachelor of laws degree 
from Georgetown University Law School. 





Motor Lawyers Set Meeting 
For April 13-15 in Dallas 


Three members and four staff officials 
of the Interstate Commerce Commission 
will be special guests at the annual con- 
ference April 13-15 of the Motor Carrier 
Lawyers Association in the Sheraton- 
Dallas hotel, Dallas. 


The association said the special guests 
would be Everett Hutchinson, chairman; 
Rupert L. Murphy, vice-chairman; Ken- 
neth H. Tuggle, of division 3; Bertram 
E. Stillwell, director of the Bureau of 
Operating Rights; James C. Cheseldine, 
chief hearing examiner; Stephen A. 
Aplin, director of the Bureau of Rates 
and Practices, and Irving J. Raley, as- 
sistant director of the Bureau of Fi- 
nance. 


Commissioner Murphy is to speak 


April 13 at the opening business session. 
At the noon luncheon, Zolilie C. Steakley, 


TRAFFIC WORLD 


Justice of the Texas Supreme Court, is 
to welcome members and guests, and 
Chairman: Hutchinson is to be the guest 
speaker. Messrs. Stillwell and Aplin are 
to conduct seminar discussions in the 
afternoon. 


Sidney P. Upsher, of Oklahoma City, 
and Richard L. Link, of Los Angeles, are 
to conduct seminar presentations on 
April 14, and Commissioner Tuggle will 
be guest speaker at the luncheon. Howell 
Ellis, of Indianapolis, and Mr. Raley are 
to handle seminar discussions in the 
afternoon. 


Mr. Cheseldine is scheduled to address 
the members at a special breakfast meet- 
ing the morning of April 15, which will 
be followed by a business meeting and 
election of officers. The association’s 
“Big Trophy” is to be presented at the 
luncheon, and business sessions will 
conclude the afternoon. A reception, the 
annual banquet and entertainment and 
dancing are planned for the evening. 


Isbrandtsen Sailing Third 
Exhibition of U.S. Products 


The SS. “Flying Trader” cargo liner 
of Isbrandtsen Co., Inc., New York City, 
took aboard, March 28, exhibit containers 
filled with building equipment and sup- 
plies of 43 American manufacturers as 
the third contingent of Isbrandtsen’s 
“Mobile Trade Fair.” 


The products will be shown in Beirut 
and other foreign ports in an effort to 
generate more American export trade. 


Isbrandtsen sent out its first contin- 
gent, consisting of automotive supplies 
and equipment, last September when 
the program was launched in coopera- 
tion with U. S. Department of Com- 
merce (T.W., Mar. 8, p. 37, 1960). Is- 


Florida Traffic Representative 





James T. Duncan (right), manager of the traffic 
division of the Florida Fruit & Vegetable As- 
sociation, Orlando, has been reappointed to 
represent Florida on the transportation com- 
mittee of the Southern State Departments of 
Agriculture. At left is Robert E. Hicks, Atlanta 
attorney and secretary of the committee, who 
represented the Commissioner of Agriculture 
of Georgia. Dewey C. Wayne, former chairman 
of the committee, Raleigh, N.C., represented 
the Commissioner of Agriculture of North Caro- 
lina. Mr. Duncan also has been reelected chair- 
man of the group. He was named to represent 
Florida by Doyle Conner, Commissioner of 
Agriculture. In addition to those named, other 
state members of the committee are Kentucky, 
Lovisiana, Maryland, Mississippi, South Caro- 
lina, Tennessee, Texas and Virginia. 
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brandtsen said those products were now 
being viewed in Singapore. 

The second shipment was of household 
equipment and currently is being shown 
in Alexandria. 


Members of Task Forces 
Announced by FAA Chief 


N. E. Halaby, administrator of the 
Federal Aviation Agency, has announced 
the full membership of two task forces 
recently established at the direction of 
President Kennedy to make recom- 
mendations in the field of aviation. 


The task force known as “Project 
Horizon,” will study and recommend 
national aviation goals for the period 
1961 to 1970 (T.W., March 11, p. 35). The 
task force known as “Project Bacon” will 
study the problem of air traffic man- 
agement and recommend a system to 
insure the safe and efficient utilization 
of the nation’s airspace (T.W., Mar. 19, 
p. 34). 

Membership on the task forces an- 
nounced by Mr. Halaby are: 


“Project Horizon”—Fred M. Glass, ex- 
ecutive vice-president, Empire State 
Building Corp., chairman; Stanley 
Gewirtz, former vice-president, Western 
Air Lines, Inc., vice-chairman; Dr. Leslie 
A. Bryan, director, Institute of Aviation, 
University of Illinois; Gerald A. Busch, 
corporate director of marketing and 
planning, Lockheed Aircraft Corp., and 
Paul Reiber, former assistant general 
counsel, Air Transport Association of 
America. 


“Project Bacon”—Richard R. Hough, 
vice-president — operations, Ohio Bell 
Telephone Co., chairman; Harry B. 
Combs, president, Combs Aircraft Co.; 
George C. Comstock, vice-president and 
deputy technical director, Airborne In- 
struments Laboratory; James F. Digby, 
a member of the research council staff 
of the Rand Corp.; William Littlewood, 
vice-president — equipment research, 
American Airlines; Russell C. Newhouse, 
director of missile systems development, 
Bell Telephone Laboratories, and Na- 
thanial Rochester, director, experimental 
machines research, International Busi- 
ness Machines Corp. 

Mr. Halaby said the two task forces 
would work closely together and would 
submit separate but correlated reports 
prior to July 1. 


Erie-Lackawanna Begins 


TOFC on Passenger Trains 


The Erie-Lackawanna Railroad an- 
nounced that on March 28 it began 
transportation of piggyback express ship- 
ments on long-distance passenger trains 
between New York and Chicago. 


With this movement, for the first time 
in railroad history piggyback freight 
cars were used in passenger trains on a 
regularly-scheduled basis, the railroad 
said. The flat cars, obtained from the 
“NITX” specialized car pool of North 
American Car Corp., were specially 
equipped for high-speed passenger train 
service and carried REA Express con- 
tainer-trailers, it was stated. 

The first westbound movement left 
Hoboken, N.J., the morning of March 28 
on the Erie-Lackawanna’s “Pacific Ex- 
press.” Eastbound operations began in 


Chicago the night of March 28 on. the 
railroad’s “Atlantic Express.” 

REA Express said the new piggyback 
service supplemented regular express 
cars that were carried in daily passenger 
trains and handled shipments received 
at intermediate stations on the Erie- 
Lackawanna route between New York 
and Chicago. The piggyback service 
would be operated daily except Sundays 
and holidays, the railroad said. 


(See picture on page 30.) 


Lake Charles (La.) Voters 


To Act on Port Bond Issue 


Voters in Lake Charles, La., on April 
4 will decide for or against a $13 million 
bond issue to finance a five-year port 
improvement program, according to an 
announcement made March 23 by John 
H. Groh, port director at Lake Charles. 

Proceeds of the sale of the proposed 
bond issue would be used to deepen the 
ship channel from 35 to 40 feet and to 
widen it from 250 to 400 feet, Mr. Groh 
said. In addition, he said, the funds 
would be used for construction of a pe- 
troleum coke bulk handling plant, a 2 
million bushel grain elevator, a new 
wharf and transit shed, and for develop- 
ment of an industrial canal with 12 
miles of waterfront plant sites. 





Truck Claim Agents to Meet 


The annual spring meeting of the 
Southwestern Motor Carriers Claim Con- 
ference will take place April 6-7 in the 
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Sheraton-Dallas hotel, Dallas, W. E. 
Lawrence, Jr., general chairman, has an- 
nounced. 


Mr. Lawrence, who is claim agent for 
Central Freight Lines, Waco, Tex., said 
the latest loss and damage prevention 
methods and claim handling procedures 
would be reviewed. 


At the meeting also, he said, plans 
would be completed by a committee 
headed by A. B. Bray, of East Texas 
Motor Freight, for the twenty-fourth 
annual meeting June 12-16 in Dallas of 
the National Freight Claim Council of 
the American Trucking Associations, Inc. 


Safe Transit Group Selects 
Agency for Technical Aid 


The National Safe Transit Committee, 
Inc., Washington, D.C., in line with its 
test program for packaged products, has 
announced the appointment of Con- 
tainer Laboratories, Inc., as the NSTC’s 
technical verification agency. 


Container Laboratories is a package 
consulting, design, engineering and lab- 
oratory testing service firm with offices 
in New York, Chicago, San Francisco, 
Los Angeles, and Washington, D.C. 

John C. Oliver, executive vice-presi- 
dent of the NSTC, said the purpose of 
the new program was to confirm a 
standard test performance level which 
would reassure each certified manu- 


Array of Required Licenses for One ‘Rig’ Displayed 





Licenses for just one tractor and semi-trailer operating in 18 western states are pasted on the 
tractor and trailer and are inspected by W. W. Cormack (at left, in background), assistant director 
for tax administration, Pacific Intermountain Express Co., and Daniel J. O’Connell, commander of 
Zone 3 of the California Highway Patrol. In front, Sergeant Paul Latoures, of the California 
Highway Patrol, discusses identification devices with W. D. Brady, P-I-E line driving supervisor. 
Absence of any one of the 136 items displayed on the tractor and trailer can be treated as a 
law violation and result in detention of the vehicle according to P-I-E. More commercial identifica- 
tion is required for a tractor-trailer combination in P-l-E’s 18-state area than in all the countries 
of continental Europe, P-I-E asserts. The company says it processes 100,000 identification units a 
year, and has been seeking ways to unify and simplify processing and display. 
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facturer that the tests performed on his 
packaged products, by any NSTC certified 
testing facility, were reproducible and 
of a quality equal to a national perform- 
ance standard. 

“In addition,” he said, “it will furnish 
each certified laboratory with confirma- 
tion that the performance level of its 
testing is competitive with that of all 
other NSTC certified laboratories.” 


Canadian Airline Official 
Says Jet Speed, Capacity 
Will Supply Cargo Impetus 


Greatly expanded and improved 
air freight, coupled with “lower- 
than-ever” rates, are foreseen for 
the very near future by J. E. Nick- 
son, general sales director for Trans- 
Canada Air Lines. 


Mr. Nickson, speaking recently to 
members of the Ontario division of the 
Canadian Industrial Traffic League, said 
TCA believed the days of shipping by air 
only on an emergency basis or for luxury 
items were a thing of the past. 


“High-value goods and urgent ship- 
ments still go by air,” he said, “but pro- 
gressive businessmen everywhere are 
realizing that air freight is not expensive 
but, on the contrary, is often more 
economical than surface shipping, and 
thousands of ordinary day-to-day com- 
modities are now shipped regularly by 
—: 


More Speed, Capacity 

Causing this and making the future 
appear so bright, he said was a combina- 
tion of greater speed and larger cargo 
capacity offered by the new jet planes. 

“All of these highly significant fleet 
expansions and improved air freight 
service,” he said, “might lead you to ex- 
pect higher rates, but in point of fact 
the reverse will be the case. 


“Because of the increased productivity 
of the new aircraft, you may expect 
lower-than-ever air freight rates.” 


But Mr. Nickson asked whether busi- 
ness and industry were aware of the 
economic possibilities of this faster way 
of transporting goods. 

“There is still much to be done, and 
the airlines must do their part to develop 
awareness of the economic benefits of 
shipping by air,” he said. “But also every 
business enterprise shipping or receiving 
goods—particularly finished goods—can 
find it rewarding to examine the eco- 
nomic implications of air freight to its 
business. .. . 


“Only if an analysis is made of the 
movement of all kinds of commodities by 
all types of transportation and the effect 
that different types of transportation 
have on the whole physical distribution 
equation—only in this way is it possible 
for a business enterprise to arrive at an 
intelligent decision as to whether to 
use, when to use and for what products 
to use air freight. The same total cost 
thinking is necessary in procurement as 
well as distribution. 


Inventory Reduction Seen 


“Up until recently, selection of trans- 
portation was baced primarily on low- 





est freight costs. Little consideration 
was given to the effect of the speed 
of transportation on over-all costs, par- 
ticularly inventory and warehousing. 


“But the use of fast transportation 
can make it possible to reduce inventory, 
and the savings in carrying charges may 
more than cover the increased trans- 
portation cost. 


“For example, let us assume that a 
branch warehouse is being maintained 
to give fast local service. This obvi- 
ously increased inventories. Assuming 
that virtually the same service can be 
given from the factory (close by in 
time), then inventories at the local level 
can be eliminated; also the branch 
warehouse and its associated costs. 

“When it is possible to reduce invent- 
ory levels, think of the effect on financ- 
ing. Capital would be released to the 
extent inventory was reduced. 


“There are conflicting views as to 
the value of capital. Some merely think 
of its cost as being the cost of borrow- 
ing, some think of its cost as being its 
potential earning power within a com- 
pany which may go as high as 20 per 
cent. The latter, I believe, is probably 
the more realistic way. 


“The airlines are under no illusion 
that all freight traffic will move by air 
in the future. Even when we capture 
1 per cent of the total ton-miles—which 
we expect to do—it will be many times 
our present volume, and the airlines of 
North America will need hundreds of 
specially designed aircraft to do the job. 


“So, naturally, the type of analysis 
of the costs of physical distribution of 
individual products which I suggest will 
not necessarily prove that air freight 
should be used for every product. How- 
ever, I believe that such an analysis 
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will result in greatly expanded use of 
air freight for many more products than 
is true today.” 


Canadian Rail Operations 
Without Firemen Termed 
Success by CP President 


The president of the Canadian Pa- 
cific Railway has told the Presi- 
dential Railroad Commission that 
operation in Canada of diesel loco- 
motives without firemen “has been 
completely satisfactory from every 
standpoint.” 


The CP president, N. R. Crump, of 
Montreal, testified before the commis- 
sion March 27. The commission, which 
is studying rail work rules and practices, 
held public hearings March 27 and 28 
at the Veterans of Foreign Wars Build- 
ing in Washington, D.C. 


Mr. Crump told the commission that 
Canadian rail operations without fire- 
men on diesels began in 1958 and “have 
proceeded normally without adverse ex- 
perience in respect to safety, mechanical 
performance, carrying out switching op- 
erations, or any other respect.” He also 
outlined negotiations which led to the 
elimination of firemen on diesels in 
Canada, negotiations which extended 
over a period of several years and ended 
when the Canadian Pacific and the fire- 
men’s union agreed to accept recommen- 
dations of a Royal Commission set up 
by the Canadian government to study 
the railroad labor situation. The com- 
mission found that firemen were not 
needed on diesels in freight and yard 





Three of the persons at the recent meeting of the Ontario division of the Canadian Industrial Traffic 
League meet beforehand with the speaker of the night, J. E. Nickson (second from right), general 
sales director of Trans-Canada Air Lines. With him (left to right) are: F. W. Loftin, of Canadian 
Industries, Ltd., and chairman of the car demurrage and storage committee of the Ontario group; 


Geo. White, of Westeel Products, Ltd., chairman of the railway freight rates and 


committee, and . Clements, traffic manager of Alloy Metal Sales, Ltd. 
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service and recommended they be elim- 
inated gradually through attrition. 


Canadian Negotiations 


Commenting on the prolonged nego- 
tiations, Mr. Crump said: 

“In the negotiations for the 1956 agree- 
ment, the company (Canadian Pacific) 
proposed that firemen be withdrawn from 
road freight and yard diesels. 

“Canadian Pacific did not make rep- 
resentation for the removal of firemen 
from passenger locomotives as it was the 
practice for only two crew members to 
occupy the locomotive cab on such 
trains. The trainmen do not normally 
ride in the locomotive of passenger 
trains, whereas in freight service the 
trainman is positioned in the cab and 
is on the left hand side like the firemen. 

“Therefore, in freight and passenger 
service, there are always at least two 
men on such locomotives when moving 
over the road. 

“In yards, locomotives are operated 
under the control of the ground crew, 
it being their responsibility to insure, 
by the giving or withholding of the 
appropriate signal, that the engine does 
not move unless it can do so safely. It 
is equally the engineman’s responsibility, 
even when moving under the control of 
a yardman’s signal, to keep his own 
lookout and to stop if the signal dis- 
appears from view. 

“In April of 1956 the Department of 
Labor of the Dominion Government, in 
accordance with the industrial relations 
and disputes investigations act, because 
of the dispute between the Brotherhood 
of Locomotive Firemen and Enginemen 
and Canadian Pacific Railway, estab- 
lished a board of conciliation, The board, 
so established, consisted of three men; 
one representative appointed by the 
firemen’s union, one appointed by the 

company and a chairman appointed 
by the government. It is the duty of 
such a board to examine all evidence 
presented to it and submit its findings 
and recommendations. I should mention 
that such findings are not binding on 
either party. 

“This board released its report on 
December 19, 1956. Amongst other items, 
the report found that firemen on road 
freight and yard diesels were unnecessary 
and recommended their orderly and 
gradual removal.” 


Strike by Firemen 


The Canadian Pacific accepted the 
report, Mr. Crump said, but the union 
did not and called a strike which tied 
up the Canadian Pacific for 10 days 
until the establishment of the Royal 
Commission. On the fireman issue, the 
Royal Commission report generally fol- 
lowed the earlier report. 


“In February, 1958,” Mr. Crump said, 
“negotiations were renewed to work out 
a new contract to replace one expiring 
May 31, but these broke down over the 
diesel issue. On March 31, 1958, the 
union was advised that terms and con- 
ditions of employment of firemen would 
be altered giving effect to the findings 
of the Royal Commission. .. .” 


The union sought to block the new 
work rule by court action, said Mr. 
Crump, but failed and, for the second 
time, called a strike. 

“The company decided to continue 
operations,” Mr. Crump said, “with ex- 
pectations that the other unions would 
honor their contracts, which they did 
to a great extent. The strike was un- 
successful and was terminated May 13, 


1958, when both the company and the 
union agreed to the findings of the 
Royal Commission, with but a minor 
change.” 

Mr. Crump said the union and the 
company worked out an understanding 
for the replacement and the job pro- 
tection of firemen based on seniority. 

“Since May 13, 1958,” he said, “there 
have been 27 firemen transferred to the 
position of yardman, 32 to trainman and 
19 to other services. During that time 93 
men resigned giving various reasons such 
as accepting other employment. This 
leaves a total of eight unplaced.” 

“The experience of Canadian Pacific 
has fully supported the position taken 
by operating officers and management 
during the dispute with the firemen’s 
union in regard to the firemen on diesel 
issue,” Mr. Crump concluded. 

Testifying March 28 were Robert A. 
Emerson, vice-president of the Canadian 
Pacific, and D. V. Gonder, assistant vice- 
president of the Canadian National Rail- 
way. Both executives discussed operations 
without firemen on their respective rail- 
roads. Both said such operations had 
been successful and had not resulted in 
a lessening of their road’s safety records. 

Judge Simon H. Rifkind, recently ap- 
pointed chairman of the commission, 
presided at the hearings for the first 
time. The commission will resume the 
hearings on April 3 and 4. 


Robertson Lines Wins Trophy 
In NTTC ‘60 Safety Contests 


The selection of Robertson Tank Lines, 
Inc., Houston, as winner of the 1960 
“Outstanding Performance Trophy” for 
safety in the for-hire tank truck industry 
sponsored jointly by the National Tank 
Truck Carriers, Inc., and Trailmobile 
Inc., has been announced by the NTTC. 

C. Austin Sutherland, managing di- 
rector of the NTTC, said the Robertson 
line also had won the “Grand Award” 
in the competitive safety contest for 
carriers operating more than 10 million 
fleet miles, as well as a “two-year im- 
provement contest award.” 

More than a score of other lines also 
were selected for awards in the various 
categories of the competition. Mr. Suther- 


Fruehauf Flour Trailer 





Co. has begun a 


Fruehauf Trailer 
program for its specially-designed all-aluminum 
‘Airslide’ bulk flour trailers which it says, are 
capable of self-loading from overhead bins or 
through a suitable transfer unit from an ‘Airslide 


leasing 


Car.’ Fruehauf says the pneumatic-operated 
trailers, one of which is shown here, are avail- 
able on a five-year contract to any qualified 
producer of bakery flour. 
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land said the presentation would. take 
Place at the NTTC’s convention May 
1-3 in the Netherlands Plaza hotel, Cin- 
cinnati. 

Mr. Sutherland said the judges of the 
competition were E. G. Cox, chief of 
the Section of Motor Carrier Safety, 
Interstate Commerce Commission, and 
William Simon, of the National Highway 
Users Conference. 


Private-Enterprise Transport 
Preservation Discussed by 


Plowman at A.U. Institute 


E. G. Plowman, vice-president, 
traffic, of the United States Steel 


_Corp., Pittsburgh, said in a speech 


in Washington, D.C., March 23, that 
a look at “the new horizons in trans- 
portation” led him to the “hopeful 
conclusion” that neither private 
carriage nor government operation 
could or would displace the nation’s 
regulated common carriers if they 
would adjust themselves to “the 
changes of today and tomorrow.” 


“The fine private-enterprise railroads 
of America, in particular,” he said, “need 
have no fear of government take-over 
unless they themselves give up trying to 
solve their own problems.” 

Mr. Plowman spoke at a “graduation 
luncheon,” in the Roger Smith hotel, at 
which certificates were presented by 
Dean Richard Bray, of the Division of 
General and Special Studies of the 
American University, to 47 persons who, 
earlier in the day, had completed their 
studies in the thirteenth annual In- 
stitute of Industrial Transportation and 
Traffic Management presented by the 
American University. Dr. Marvin L. Fair, 
director of the transportation program 
of the university, presided during the 
luncheon and introduced Mr. Plowman, 
and Dr. Fair and Nathan A. Baily, dean 
of the School of Business Administra- 
tion of the university, addressed the in- 
stitute “graduates” briefly after the cer- 
tificates had been presented to them. 
The institute sessions began March 6. 

Of the 47 enrollees in the institute, 31 
were federal government employes and 
11 were railroad employes. 


Necessity for Government Control 


In his address on “New Horizons in 
Transportation,” Mr. Plowman reviewed 
development of for-hire transportation 
in the United States and observed that, 
as noted in an article on “Railways” pub- 
lished in the Encyclopedia Britannica in 
1911 and written by Arthur Twining 
Hadley, then president of Yale Univer- 
sity, common carriage by private enter- 
prise railroads could not exist with uni- 
form charges, and, therefore, could not 
exist without submitting to general over- 
sight and control by a government regu- 
latory agency. His subsequent remarks 
included the following: 

“We often say to each other, when 
discussing the plight of the railroads 
and the other private enterprise common 
carriers, that we are at the crossroads. 
It is more accurate to say that we are 
approaching an intersection of two four- 
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lane highways. If we choose the wrong 
lane of the cloverleaf pattern at the 
grade-separated crossing, we will have 
difficulty regaining the right road. 

“Of the three possible routes, the right- 
angle turn to the right will put us on a 
fine four-lane highway called Private 
Transportation Freeway. The other turn 
at the intersection, after much circling, 
will put us on a road called Nationaliza- 
tion Expressway. The road straight 
ahead called Regulation Parkway is also 
a usable highway, but it has signs read- 
ing ‘travel at your own risk’ and ‘miles 
of reconstruction ahead’. However, at 
the beginning of the construction detour 
the contractors have installed a reas- 
suring sign that urges one to ‘come back 
soon and see our fine road after Reg- 
ulation Hill has been cut down.’ 

“Viewing this road intersection we see 
that there are three possible ways to 
go—private carriage, government opera- 
tion and rejuvenated common carrier 
operation. We see also that any one 
vehicle must make a choice among the 
three. However, of each one thousand 
cars and trucks and busses approaching 
this point, some will go one way and 
some another. 


Two Future Alternatives 


“Looking as far towards the horizon 
as we can, we see that there might even- 
tually be only two roads. If Regulation 
Hill proves to be too difficult to cut down 
then today’s common carriers will be- 
come tomorrow’s nationalized carriers. 
My own hope and belief is that this will 
not occur. It seems to me essential to 
preserve the private enterprise kind of 
common carriage that has developed our 
country and is so significant today. I 
believe this can and will be done. 

“The trend towards government own- 
ership and operation of private enter- 
prises that started out as regulated com- 
mon carriers is not new. Hadley dis- 
cusses this topic in the 1911 Britannica 
as follows: 


“State operation and ownership 

is a system which originated in Bel- 
gium at the beginning of railway 
enterprise (i.e., before 1850) 
The theory of state ownership is ex- 
cellent. So large a part of the rail- 
way charge is of the nature of a 
tax, that there seems to be a priori 
reasons for leaving the taxing powers 
in the hands of the agents of the 
government. In practice, its oper- 
ation is far more uncertain. Whether 
the intelligence and efficiency of the 
Officials charged by the state with the 
handling of its railway system will 
be sufficient to make them act in 
the interest of the public as fully as 
do the managers of private corpora- 
tions, is a question whose answer 
can only be determined by actual 
experience in each case. If they fail 
to have these qualities, the complete 
monopoly which a government en- 
joys, and the powers of borrowing 
which are furnished by the use of 
the public credit, increase instead 
of diminishing the danger of arbi- 
trary action, unprogressiveness and 
waste of capital.’ 


Difficulty for Private Operators 


“Half a century ago, in 1911, only 
a few countries had nationalized their 
railway systems, Even the urban and 





interurban street cars and steam com- 
muter trains were nearly all operated 
by private enterprise. Today, the last 
major stronghold of private enterprise 


railroads is the United States. The field’ 


of urban passenger transportation still 
is shared by both the government and 
private enterprise, but the lot of the 
private operator of busses or trains is 
becoming more difficult as losses accu- 
mulate despite the reluctantly granted 
government aid. 

“Looking back it is evident that all 
three methods of organization of mech- 
anized transportation have been gaining 
ground. Private carriage, after mass pro- 
duction of the automobile began in 
1913, has become an important factor 
in every mode of transportation. At the 
same time common carriage performed 
by private enterprises also has been 
expanded as a kind of partner of the 
government. Highway, waterway and 
airway construction has become a major 
government activity. Both with and with- 
out direct subsidy, truck and bus, ship 
and barge, airplane and helicopter op- 
erators have established themselves to 
offer new transportation for-hire to an 
eager public. 

“There has been dramatic growth in 
direct government financial, construc- 
tion and operation activities in trans- 
portation. Nevertheless private enter- 
prise is not dying. It is flourishing in its 
new or rejuvenated forms of private car- 
riage and those types of for-hire carriage 
aided and encouraged directly or indi- 
rectly by the government. Petroleum 
pipeline common carriers also have been 
prospering even though they provide 
their own rights of way and do not re- 
ceive government aid. The railroads 
seem, therefore, to be a different prob- 
lem—one that has been solved in nearly 
every other country of the world by na- 
tionalization. If nationalization is to be 
avoided by the American railroads they 
must adjust themselves to the new prob- 
lems and conditions of common carriage. 


‘Doyle Report’ and Rail Problems 


“Many studies of the American rail- 
road problem have been made by both 
the government and private researchers. 
The latest such study is the report made 
by Transportation Study Group Director 
John P. Doyle, to the Senate committee 
on interstate and foreign commerce, 
Warren G. Maguson, chairman. .. . 
This report discusses railroad problems, 
in part, as follows: 


“ee 


The decline of the relative im- 
portance of railroad transportation 
is the most significant development 
in domestic transportation in the 
last 30 years.” (Page 4) 

“*There is substantial evidence of 
declines in both rail and bus passen- 
ger service in rural areas... (Small) 
shipments are quite important in 
rural service and there is clear evi- 
dence of too many duplicating sys- 
tems, public and private. (Pages 
386-9) 

“*Rail commutation revenues have 
seldom recovered the cost of the 
service and the deficits have been 
made up from freight profits .. . it 
is no longer possible to force freight 
shippers to subsidize commuters .. . 
Enough alternative commuter trans- 
portation exists to reduce the pro- 
ceeds from fare increases due to the 
number of riders lost with each in- 
crease.’ (Page 581) 


“This latest federal report, like its 


recent predecessors, poipts to the rail- 
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road problem as unique and serious. It 
differs from previous studies chiefly in 
its greater emphasis on the need for 
finding a solution for railroad commu- 
ter losses by some kind of government 
a 


Mechanization and Automation 


“Automation of transportation is a 
predictable trend because of growing 
congestion. . . . Automation reduces 
decision error and increases operating 
efficiency. This is true whether the prob- 
lem is to synchronize street traffic 
signals so that traffic will flow, to guide 
airplanes to a safe landing at a crowded 
airport, or to assemble railroad cars 
on a designated yard track and then 
dispatch them as a train. 

“More nearly complete mechanization 
and automation are not confined to the 
physical structures, equipment and train 
operation. There is a vast field opening 
up for innovation improvement in han- 
dling the clerical burden inherent in 
common carrier transportation. Common 
carriers, and most of all the railroads, 
are using tariff, dispatching, billing and 
collection procedures that have been in 
effect for decades or even centuries. If 
not obsolete for any other reason, they 
will necessarily be changed and improved 
in order to use the modern electronic 
memory storage and high-speed data 
processing office machinery now readily 
available... . 

“The two areas within which innova- 
tion helpful to railroads is taking place 
are of greatest effect in improving qual- 
ity of service, in making possible im- 
proved cost control and in making pos- 
sible increased productivity. Neither 
more complete mechanization nor the 
use of modern data-processing, in and 
of themselves will result in development 
of new products and services. However, 
they can clear away some of the 
obstacles from the past. Some of the 
procedural impediments created by the 
regulation process will have to be swept 
away. Tariffs, for example, will have to 
be simplified and made much easier to 
use if they are to be changed from bound 
book to punched card form. 

“Re-awakened interest in containeri- 
zation and in transfer of all sizes of 
containers, including their lading, from 
one mode of transport to another is an 
innovation that seems to be helpful to 
the railroads. They report that they 
have gained thousands of carloads of 
piggyback traffic. Some of this is un- 
doubtedly new traffic that would not 
otherwise go by rail. The enthusiasts 
for contrainer traffic visualize its use to 
speed up rail shipments by permitting 
truck service at one or both ends of the 
journey; and, elimination of the sweat- 
ing labor now required in stowing mer- 
chandise in the holds of vessels. 


Case for Railroad Mergers 


“Tt is easy to prove by observation that 
when a shipper needs and asks for a 
specialized truck adapted to his require- 
ments there is little difficulty in 
procurement from a common carrier. 
Railroad freight cars vary in age, in 
condition and in type. Hence it is often 
difficult and in times of even mild car 
shortage impossible to get the exact kind 
of car requested. Furthermore, transit 
time is longer than by truck and often is 
as long as by water. This increases the 
possibility of damage and causes added 
user cost for packaging and unpackaging. 

“An innovation that would result in 
better car supply and more reliable and 
faster movement of freight cars is mer- 
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ger. Each of the more than 500 Class 
I, II, and III carriers is an independent 
administrative entity. Much of the slow 
circulation of the newest and most usable 
freight cars is due to the natural desire 
of each carrier to have a ‘few on hand.’ 
If there were fewer railroads, freight 
cars would spend more time on their 
owning line, would be better maintained, 
and would be more often available for 
use by the shippers for whose product 
they were constructed. This gain may 
be small in the dollar calculation of sav- 
ings through reduced duplication of 
facilities and greater concentration of 
traffic volume. Nevertheless this im- 
provement will be significant in helping 
the private enterprise railroads to re- 
cover profitable traffic now lost to other 
forms of transportation. 
“Containerization, piggy-backing, 
availability of specialized cars in good 
condition and faster turn-around all are 
‘new forms of customer appeal and cus- 
tomer service. These sales tools, to- 
gether with the effects of innovation and 
of quality and cost control, can save the 
railroads from nationalization. .. .” 


Accounting-Finance Council 
Of ATA to Meet in Denver 


The National Accounting and Finance 
Council of the American Trucking Asso- 
ciations, Inc., has announced that cost 
controls, paperwork reduction, financing, 
auditing procedure, personnel handling, 
and other related subjects will be ex- 
amined at its 1961 annual meeting June 
25-29 in the Denver-Hilton hotel, Den- 
ver. 

John J. Gill, president of the ATA, 
and Neil J. Curry, chairman pro tem 
of the ATA’s executive committee, would 
be the guest speakers, the council said, 
adding that an excursion also would be 
made to Winter Park, Colo., in course of 
the meeting. 


Nine Sailings to Far North 
Announced by Alaska SS Co. 


Nine seasonal sailings for north of 
Alaska peninsula ports have been an- 
nounced by the Alaska Steamship Co. 

The company said four voyages had 
been set for Bristol Bay, two for Good- 
news Bay-Bethel and three for the 
Bering Sea. No sailing dates were speci- 
fied, only cargo reception dates. The ves- 
sels would sail as soon after cargo closing 
dates as possible, the company said. 

Bristol Bay calls will be made by the 
“Coastal Monarch,” “Nenana,” “ Tal- 
keetna” and another ship yet to be 
named. Their cargo reception dates are 
May 1 to 17, May 1 to 19, June 26 to 
July 7 and August 7 to 18 respectively. 
Each will call at Naknek and Nushagak; 
the “Coastal Monarch” will also make 
Port Moller. 

The Goodnews Bay-Bethel sailings are 
to be made by the “Galena,” receiving 
cargo May 1 to 17 and a ship yet to be 
named, receiving August 7 to 18. The first 
Bering Sea sailing, to be made by 
“Tonsina,” will receive cargo from May 
8 to 26; the second and third, yet to be 
named, will receive from June 26 to July 
7 and from August 28 to September 8, 
respectively. Each will call at Nome and 
St. Michael. The first will also make 
Unalakeet and the second will call at 


Teller and the north-of-the-Arctic Circle 
port of Kotzebue. 


At all ports north of the Alaska penin- 
sula, except Bethal, ships must anchor off 
shore from 2 to 14 miles for sufficient 
depth to float. Cargo is handled between 
ship and shore by power scows and 
barges. Ice closes much of those areas to 
navigation except in the brief summer 
season. 


Interline Traffic Agreement 
With Russian Airline Signed 


Aerofiot, the Russian airline, has 
signed an interline traffic agreement 
with United Air Lines providing for 
issuance of a single ticket for cargo 
shipments or passenger travel over the 
routes of both carriers. 


In an announcement March 22, United 
said the agreement covered only the 
airline passenger-cargo services of Aero- 
fiot. Under the Soviet system, Aeroflot 
controls all civil aviation in Russia in- 
cluding such operations as weather and 
agricultural services. United said the 
U.S.S.R. route system had been reported 
at 150,000 miles. 


Connections to Aeroflot TU-104 jet 
service to Moscow could be made at 
London, Paris, Copenhagen, Brussels 
and Amsterdam, and to piston engine 
service at Stockholm, United said. 


Three Operating Divisions 


To Replace Soo Line’s Five 


The Soo Line Railroad’s five operat- 
ing divisions soon will be consolidated 
into three “larger, more efficient” divi- 
sions, Thomas R. Klingel, vice-president, 
operations and maintenance, has an- 
nounced. 


The three divisions will be known as 
the Eastern Division, with headquarters 
at Stevens Point, Wis.; Central Divi- 
sion, with headquarters at Minneapolis, 
and Western Division, with headquarters 
at Enderlin, N.D. The new Soo Line 
divided itself naturally into three basic 
geographical areas and traffic patterns 
and the three new divisions would con- 
form generally to these patterns, Mr. 
Klingel said. 


Johnson & Johnson Shows 
Mechanical Picking System 


Johnson & Johnson’s new mechanical 
picking system in its New Brunswick, 
N.J., surgical dressing plant was shown 
March 23 to 80 traffic managers, mem- 
bers of the New Jersey Industrial Traffic 
League. 

During the plant-wide tour, Edward 
T. McGrath, the traffic manager of 
the New Brunswick plant and president 
of NJITL said: 


“The system allows us to load 25 trucks 
a night, give 80 per cent next day serv- 
ice, ship an average 15,500 cases daily 
and still get accurate inventory control 
of warehousing and shipping.” 

Orders are expedited centrally though 
IBM punch cards, which are coded with 
the items and amounts ordered as well 
as their location in racks. The card 
then sets off electrical impulses which 
release the items onto a conveyor belt 
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moving swiftly into the designated ship- 
ping platforms. Inventory and orders in 
process are flashed on a large electrical 
board giving an accurate up-to-the-order 
count of all stock. 

Both receiving and shipping are joined 
in a total area of 700,000 square feet 
through an in-the-floor conveyor belt 
which drags carts carrying raw ma- 
terials into manufacturing and finished 
products into shipping. 

This electronic materials flow system 
integrates four autonomous operating 
divisions without jam-up, without error 
and with economy and efficiency. Some 
100 different products are manufac- 
tured and shipped all over the eastern 
United States, Central America, South 
America, Europe and Asia. Known as 
Johnson & Johnson’s eastern surgical 
dressings plant, it is located on a 300- 
‘acre tract between U.S. Route No. 1 
and the main line of the Pennsylvania 
Railroad. 


Express Vessel to Serve 
Canada, U.S., South America 


The MV “Cap Verde,” an express vessel, 
will enter the Columbus Line Service 
from eastern Canada and the United 
States to the east coast of South America 
this month, the company has announced. 

The 9,130-deadweight-ton ship will call 
at St. Lawrence River ports, then pro- 
ceed to U.S. loading ports, sailing from 
New York April 14 for South America, 
the line says. It adds that the ship has 
reefer compartments totaling more than 
160,000 cubic feet and space for 800 tons 
of liquid cargo, in addition to the usual 
general cargo space. There are accommo- 
dations for seven passengers. 


Santa Fe Opens Oakland 


Transportation Center 


The Atchison, Topeka & Santa Fe 
Railroad opened its new Transportation 
Center in Oakland, Calif., March 1, call- 
ing it “the Bay Area’s newest and most 
modern railroad facility.” 

Located at Telegraph avenue and 
Twenty-first street, the new building 
houses offices of the railway’s division 
freight and passenger agents and of its 
city ticket agent. It has a modern pass- 
enger lounge and new baggage handling 
facilities. Direct teletype contact with 
all Santa Fe stations is provided. A new 
baggage handling system to allow out- 
going passengers to check baggage at 
the ticket counter or, incoming, pick it 
up at bus side, is in use. 


Rail-Highway Agency Nominees 


Cc. D. Martin, Jr., Under Secretary of 
Commerce for Transportation, and John 
A. Carver, Jr., Assistant Secretary of the 
Interior, were nominated March 27 by 
President Kennedy to be members of 
the Alaska International Rail and High- 
way Commission. 


Program for Railway Club 


The Western Railway Club will hold 
its “Engineering. Night” meeting April 
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17 at the Sherman hotel in Chicago. 
R. H. Beeder, chief engineer—system, 
of the Atchison, Topeka & Santa Fe 
Railway, will discuss the Santa Fe’s new 
44-mile line change in northern Arizona 
and will show a film descriptive of this 
construction project. 





AST & T Chapter to Receive 
Views of Transport Leaders 
On ‘Single Agency’ Concept 

Eight government and transporta- 
tion industry leaders will discuss the 
question “Does the New Frontier In- 
clude a Single Agency for Trans- 
portation?” at a luncheon meeting 
and pane] discussion to be held April 
18 under the sponsorship of the Dis- 
trict of Columbia chapter of the 
American Society of Traffic and 
Transportation. 


The event will take place in the Pres- 
idential Arms hotel, Washington, D.C., 
Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, will be 
the featured speaker at the luncheon 
scheduled to begin at 12:30 p.m. (T.W., 
Mar. 18, p. 25). After the luncheon, the 
afternoon will be devoted to a panel 
discussion. Scheduled to take part in the 
discussion are John R. Turney, attorney; 
Robert Ramspeck, vice-president of 
Eastern Airlines; A. C. Ingersoll, Jr., 
president of Federal Barge Lines, Inc.; 
Charles L. Dearing, executive director 
of the Illinois State Toll Highway Com- 
mission; James L. Highsaw, attorney, 
and David L. Mackie, chairman of the 
Eastern Railroads Presidents Confer- 
ence. The panel moderator will be 
Joseph C. Scheleen, editor of TRAFFIC 
‘WORLD. 


The chapter listed the following ques- 
tions as those which would be discussed 
by the panel and Senator Magnuson: 

“Do we need a single transportation 
agency at the federal level to strengthen 
our national transportation system? 

“Do we have to scrap the present reg- 
ulatory arrangement to correct existing 
deficiencies? 

“What will Congress do about this 
problem? 

“What does industry want? 

“What does the public need?” 


The chapter has extended an invita- 
tion to all interested persons to attend 
both the luncheon and the panel dis- 
cussion or to attend the events separately. 
Tickets for both events may be pur- 
chased by contacting George H. Toole, 
chapter treasurer, at 715 Brian Drive, 
S.W., Vienna, Va. 


Container Corp. to Make 
Protective Inner Packing 


The Container Corp. of America soon 
will begin production of expanded poly- 
styrene for protective inner packing of 
fragile products, Wesley M. Dixon, chair- 
man of the board and president, has 
announced. 


The polystyrene will be processed by 
the Mengel division of Container Corp. 
at its corrugated shipping container 
plant in Louisville, Ky., and a molded- 


foam department has been established, 
to be managed by William J. Clower, 
former manager of the company’s cor- 
rugated shipping container plant in Lex- 
ington, Ky., the company says. , 

Ted Duerr, a former sales representa- 
tive for the corrugated plant in Louis- 
ville, has been appointed sales manager 
of the new department. 

Robert E. Guffy, manager of the 
Louisville corrugated plant, now also 
will be manager of the Lexington plant. 
W. L. Hoge, Jr., sales manager for the 
Louisville corrugated plant, will act in 
the same capacity for the Lexington 
plant. 

Mr. Dixon also announced that a new 
Mengal sales office was being opened 
in Evansville, Ind., to be managed by 
George C. Foshag, former sales man- 
ager of the Lexington plant. This of- 
fice will be responsible for sales in west- 
ern Kentucky and southern Indiana. 


Volume 74 of ICC Reports 


Now on Sale—Commission 


The Commission has announced that 
Volume 74 of the Interstate Commerce 
Commission Reports, Motor Carrier 
Cases, is now on sale at the Govern- 
iy Printing Office, Washington 25, 

“The volume is the fourth in this 
series to include only reports of de- 
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cisions in cases involving operating 
rights,” the ICC said in a notice. “It 
contains the improved system of cross- 
referenced index-digesting.” 

It said the volume, which is cloth- 
bound, may be ordered by Catalog No. 
IC 1 mot. 8:74 at $4 per copy, payable 
by check or money order drawn to the 
Superintendent of Documents at the 
Government Printing Office. 


New Lake Port for Indiana 


Carl Tyner, of Russiaville, Ind., a mem- 
ber of the House of Representatives in 
the Indiana legislature, has informed 
TraFFic Woritp that Governor Matthew 
Welsh has signed a bill, introduced by 
Mr. Tyner and passed by the legisla- 
ture, authorizing the state government 
to construct a new port on the Indiana 
shore of Lake Michigan. 


Port Directory Issued 


The sixth edition of “Ports of the 
World,” a report to shipping manage- 
ment on port conditions and preventable 
losses, has been published by the marine 
service department of the Insurance Co. 
of North America. One hundred forty 
ports are listed in the 46-page publica- 
tion, copies of which are available from 
the public relations department of the 
Insurance Co. of North America, 1600 
Arch street, Philadelphia 1, Pa. 


Legislative News 


Dual-Rate Legalization Bill ls Termed 
Too Stringent on Conference Operations 


Ship Line Officials, Shipper Interests Tell House Subcommittee 
That Pending Measure Might Actually Prove Detrimental to Ship 


Conferences. Ten Foreign Nations 


Representatives of shippers, steam- 
ship lines and the government have 
taken the position before the special 
steamship conference subcommittee 
of the House merchant marine and 
fisheries committee that they gen- 
erally favor making the conference 
dual-rate system permanent but 
most of them have called pending 
legislation (H.R. 4299) too stringent 
and detrimental. 


On the other hand, 10 foreign nations 
have given the Department of State 
aide-memoires warning against unilat- 
eral action by the United States in set- 
ting rates for international shipping and 
suggesting that ship lines be given the 
freedom to select their own methods of 
conducting business, 


The aide-memoires have been made 
part of the record in the subcommit- 
tee’s lengthy hearing on H.R. 4299, which 
would legalize the dual-rate system and 
prescribe provisions as to approval of 
such exclusive patronage contracts. The 


Indicate Opposition to Its Terms. 


hearing opened March 20 and was con- 
tinuing daily (T.W., March 25, p. 200). 

Another development in the latest 
week was introduction by Representa- 
tive Lane, of Massachusetts, of H.R. 
5830, a bill to legalize the dual-rate sys- 
tem but which contains substitute lan- 
guage proposed earlier by Donald F. 
Wierda, vice-president—freight traffic of 
United States Lines, who testified in 
behalf of the American Steamship Com- 
mittee on Conference Studies. 


Use of the dual-rate system has been 
permitted by temporary legislation since 
a decision in 1958 by the U.S. Supreme 
Court declaring one such contract then 
in force to be illegal, thus creating doubt 
as to legality of all the contracts. Legis- 
lation now in effect “protects” the dual- 
rate system through June 30. 


State Dep’t Position 

As the hearing continued March 22, 
a letter from the State Department was 
made a part of the record. It read: 

“In principle, the department is in 
general agreement with the intent of the 
proposed amendment (section 1 of the 
bill) to section 14 First of the shipping 
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act insofar as it implements the view 
that a tying device such as the dual- 
rate system should include safeguards 
against its potentialities of operating 
contrary to the public interest. 

“However, the department wishes to 
point out that certain of these safe- 
guards which essentially may be re- 
garded as criteria as to the legality of 
dual rates may pose difficulties. In addi- 
tion, the department believes that the 
relationship of section 1 to the existing 
section 14 Third, as it may relate to 
dual rates, should be clarified. While 
section 1 would expressly permit the 
operation of a dual-rate system under 
these safeguards, it is not entirely clear 
what the relation would then be between 
section 14 Third and section 1. 

“Despite the criteria established by 
this proposed amendment to 14 First, 
it is possible that a tying device such 
as the dual-rate system, found by the 
Federal Maritime Board to have met 
these criteria, might still be challenged 
as illegal under the specific clause of 
14 Third which prevents conferences 
from resorting ‘to other discriminating 
or unfair methods.’ 

“In the department’s view, in order to 
remove any possible ambiguity in this 
respect, it might be desirable to amend 
section 14 Third so as to specifically pro- 
vide that its provisions shall not be con- 
strued to apply to any contract ap- 
proved by the Federal Maritime Board 
as meeting the criteria of section 1.” 


Foreign Nations Speak Out 


The other items filed, the aid -mem- 
oires, expressed the same_ general 
thoughts on H.R. 4299. As indicative of 
the 10 communications, the following is 
that of the Norwegian Embassy: 

“This bill, if enacted into law, will 
unquestionably affect foreign shipping 
companies. The Norwegian government 
believes that international shipping can 
best function and serve world trade 
under conditions of free competition 
and of minimum government regulation. 

“The Norwegian government, for its 
part, does not engage in regulation of 
shipping in foreign trade and has left 
both Norwegian and foreign shipping 
companies operating in Norwegian for- 
eign trade free to choose their own 
methods of conducting liner operations 
as they see fit and might agree upon 
among themselves so as to make inter- 
national transportation function prop- 
erly to the benefit of all concerned. 

“If, however, an important sector of 
international shipping should be seri- 
ously affected and damaged by unilateral 
action of any country, then the smooth 
operation of international trade will also 
be affected, and such an eventuality is 
of serious concern to the Norwegian 
government, 


“It is the opinion of the Norwegian 
government that no action should super- 
impose upon commercial trading ac- 
tivity affecting other nation’s own stand- 
ard of domestic regulation. Any failure 
to recognize the true international na- 
ture of foreign trade can only lead to 
upsetting established marketing pat- 
terns, disturbing trade and payments 
balances and to the erosion of existing 
Shipping services, so essential to inter- 
national commerce as well as to each 
country’s economic well-being.” 


British Operator Heard 
Among the witnesses in the latest seg- 
ment of the hearing was W. Errington 
Keville, chairman of the Furness Withy 
Co., Ltd., a British ship line. He said the 


British General Council of Shipping had 
some reservations about H.R. 4299, and 
he testified: 

“The General Council feels bound to 
say that British shipowners, in common 
with shipowners in other countries, have 
become progressively concerned about 
the increasing shipping regulations, evi- 
denced in a variety of ways, introduced 
or sought by the United States author- 
ities. 

“They question whether there is any 
pressure on the part of shippers gener- 
ally for further control or regulation of 
the activities of liner conferences whose 
members serve the trades to and from 
the United States, and they fear that 
the adoption of the far-reaching pro- 
posals in the bill presently under dis- 
cussion could undermine the whole 
structure of the conference system in 
American trade. 

“The General Council desires to draw 
attention to a number of provisions of 
the bill which cause special anxiety. 

“The British lines are glad to note the 
intention under this bill to legalize on a 
permanent basis the dual-rate system. 
It seems to the General Council most un- 
fortunate, however, that the provisions 
of the bill first make ‘exclusive patron- 
age’ illegal and only enables dual-rate 
agreements to be appproved by the Fed- 
eral Maritime Board under permissive 
powers severely limited by many specific 
requirements governing the conditions of 
an agreement. 

“In the view of the General Council, 
these requirement could strip the sys- 
tem of all commercial effectiveness. The 
10 conditions laid down for the approval 
of a dual-rate agreement would in its 
view constitute an unfair and unreason- 
able basis for a contract between ship- 
per and shipowner.” 


Changes Are Sought 


Changes in the 10 conditions were 
sought, too, by William C. Galloway, 
chairman of the Pacific Westbound Con- 
ference, and James A. Dennean, chair- 
man of the Far East Conference. Mr. 
Dennean termed the bill “inconsistent 
with the fundamental concepts of ship- 
ping policy,” and he told the subcom- 
mittee: 

“At the very outset we noted that sec- 
tion 1 of H.R. 4299 adds to section 14 of 
the shipping act a provision outlawing 
contract rate systems. Then, by way of 
a proviso, such systems are made lawful 
only if on application the Federal Mari- 
time Board permits their use after mak- 
ing a statutory finding and only if the 
contracts comply with nine specified re- 
quirements and, in addition, such other 
requirements as the board may direct. 


“The entire thrust of this provision ap- 
pears to us to be hostile to contract rate 
systems. We fear that systems chal- 
lenged in court under such provisions 
will have great difficulty in running the 
gauntlet of hostile attack.” 

The National Industrial Traffic League 
was represented by Grant Arnold, gen- 
eral traffic manager of E. J. Lavino & 
Co., Philadelphia. He suggested some 
amendments but said H.R. 4299 would 
provide a framework for a conference 
method of determining rates, with safe- 
guards for the shipping public. 


NITL Backs Measure 


“Undoubtedly, there will be vigorous 
objections made to this bill and some 
may even question the very need for 
any modification of the present stat- 
utes,” Mr. Arnold said. “Representation 
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may even be made that there are no ills 
or wrongs that can’t be cured with a 
little more ‘self-regulation.’ 

“It may be alleged that the shipping 
public has been and is being given ade- 
quate treatment at reasonable rates and 
services so all that should be done is to 
permanently extend all conference 
agreements and to legalize all existing 
exclusive patronage dual-rate contract 
systems. The League believes such 
action would be a tragic mistake. The 
record of hearings before this special 
subcommittee is replete with testimony 
outlining the faults with present con- 
ference practices and procedures. Ship- 
pers have suffered too long under these 
unfair provisions. 

“The principle of the conference 
method of determining and publishing 
rates is sound and should be promoted. 
The principle of an exclusive patronage 
contract with dual rates has been ac- 
cepted as necessary to the maintenance 
of conferences. The only needs are safe- 
guards for shippers by refinements in 
the agreements and contracts. Just le- 
galizing everything in existence today 
and granting more of the same thing 
would not correct these defects. 

“Moreover, the worthwhile work and 
efforts of this special subcommittee and 
its capable staff undertaken as a result 
of the 1958 Supreme Court decision in 
the Isbrandtsen case and Public Law 
85-626, as amended, would have been 
dissipated if such a thing takes place. 
The League believes a more constructive 
step calls for the passage of at least 
those provisions of H.R. 4299 on which 
we have commented.” 


Conference Asks Amendments 


Reiterating the proposals for amend- 
ments of other shipping executives was 
A. J. Pasch, chairman of the Latin 
American Conferences. After listing spe- 
cific proposed changes, Mr. Pasch 
summed up his testimony by saying: 

“On the subject of more effective 
policing, which has received consider- 
able attention,-it is my belief that the 
mere fact that we have had a minimum 
of abuse in our trades does not mean 
that additional effort should not be ex- 
pended for the purpose of striving for 
perfection. 

“This matter is under serious con- 
sideration. It may well be that the 
neutral body idea will most effectively 
bring this about, but we are not at the 
moment convinced that some other less- 
ponderous and equally effective means of 
accomplishing the desired objective can- 
not be found. 

“Frankly, there are some objections to 
the neutral body system which cause us 
to be reluctant about confining our 
study to that exclusively. These eventu- 
ally may be overcome. 

“T have stated that to provide for con- 
tinued healthy development of the com- 
merce of the United States we should be 
permitted to exercise the same degree 
of unhampered flexibility practiced by 
our competitors throughout the world. 
However, this does not mean that our 
actions should not bear scrutiny. 

“We are quite willing to keep the FMB 
currently posted of our rate, contract and 
other pertinent arrangments and coop- 
erate fully with that body whenever 
questions concerning our activities arise. 
We do, however, most strongly urge that 
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any change which might be found de- 
sirable or necessary be dependent upon 
full disclosure of the facts during hear- 
ing and that we be accorded the pre- 
sumption of rightful conduct in the 
interim.” 


Shipper Takes Stand 

T. R. Stetson, director of exports for 
the U.S. Borax & Chemical Corp., re- 
viewed for the subcommittee his testi- 
mony at a hearing in June of 1959 at 
San Francisco on the same subject. 

“At that time,” he said March 28, “we 
outlined quite fully why we feel, on bal- 
ance, that an effective conference sys- 
tem is in the best interest of our buyers 
and ourselves. We did not then and do 
not now consider the conferences to be 
perfect. We suggested certain improve- 
ments, some of which have been adopted 
in this proposed legislation. But above 
all, we do strongly feel that an adequate 
conference system provides far more 
benefits than drawbacks, that what we 
have to give up is outweighed by what 
we and buyers gain, i.e., the most good 
for the greatest number of people. 


“To really be truly effective and to 
provide the benefits of regular and con- 
tinually improving service, and other 
benefits expected, conferences must be 
strong. There can be no _ halfway 
measures. 

The honorable chairman has _ re- 
marked in some of the past hearings 
that a iot of people want to have their 
pie and eat it too—they want conference 
stability but they also want outside com- 
petition; they want the benefit of con- 
tract rates but they also want certain 
sales excluded from the tie to the con- 
ference vessels, if not the contract rates. 
We fully agree with the gentleman, and 
it is not going to work that way. Either 
we are going to have a strong and ef- 
fective system or we are going to have 
nothing.” 


Commerce Group Heard 


Another witness, Joseph A. Sinclair, 
director of international trade rela- 
tions of the Commerce and Industry 
Association of New York, said: 


“The bill is intended, we believe, to 
reflect the recommendations presented 
by shippers at the various committee 
hearings. It is our judgment, however, 
that amendment is essential to clarify 
its provisions from the standpoint of 
both carriers and shippers so that the 
conference system’s continued operation 
will be most beneficial to the interna- 
tional trade of the United States. 


“We believe clarification of H.R. 4299 
might best be accomplished by the in- 
sertion of definitions of the basic terms 
used in the bill and particularly as to 
exclusive patronage contract, which 
largely governs relations between car- 
riers and shippers. We have drafted a 
suggested definition of the term exclu- 
sive patronage contract which includes 
points on which uniform and clearcut 
interpretations and practices have been 
lacking, with a consequent disparity in 
the treatment received by shippers. 

“A basic difficulty is to segregate those 
factors which should be matters of regu- 
lation both from the standpoint of good 
legislative practice and to afford the 
necessary flexibility to meet changing 
conditions and competition. 

“However, if members of Congress 


have doubts as to the issuance and en- 
forcement of appropriate regulations to 
eliminate the violations and discrimina- 
tory treatment which have been reported 
at congressional committee investiga- 
tions, shippers can be no less concerned 
that their interests will be fully pro- 
tected under the bill.” 


Trainmen Union President 
Supports Bill to Provide 


Commuter Service Loans 


Unless legislation to improve mass 
transportation service is enacted, a 
“chaotic situation” probably will de- 
velop in the near future, the housing 
subcommitte of the Senate banking 
and currency committee has been 
warned by W. P. Kennedy, president 
of the Brotherhood of Railroad 
Trainmen. 


Mr. Kennedy’s comments were in a 
statement he filed with the subcommittee 
in support of S. 345, a bill that would 
provide for a low-cost revolving loan 
fund of $250 million for facilities and 
equipment to improve mass transport 
services. Hearings on the measure closed 
March 21 (T.W., March 25, p. 218). 

“T am in favor of this bill and see the 
necessity of preserving and expanding 
the railroad commuter service for the 
future development of the American com- 
muting public,” Mr. Kennedy said. 


Other Service Involved 


“TI wonder, however, how we are to 
preserve and expand railroad commuter 
services while the rest of our railroad 
passenger service is permitted to decline. 
I have heard and read much testimony 
about the desirability of using the exist- 
ing rail network and future additions to 
help solve the commuter problem. But 
I have heard very little, if any, mention 
of the wider problem, which is to meet 
the pressing needs of the railroads such 
as the Long Island, New Haven and other 
New England carriers where the decline 
of the passenger-carrying services has 
created problems for the cities of that 
area.” 

Mr. Kennedy said, though, that steps 
as proposed in S. 345 must be taken, and 
he added: 

“The basic question seems to me to be 
whether the taxpayers will spend tens 
of billions, perhaps eventually hundreds 
of billions of dollars, to prepare our high- 
ways and cities for the large-scale en- 
trance of automobiles into the cities or 
to spend hundreds of millions of dollars 
to make efficient use of our existing 
forms of transportation. 

“I believe the Williams bill, providing 
low-cost, long-term federal loans and 
coordination in planning, shows us how 
to achieve the goal of large volume and 
efficient mass transportation by spend- 
ing the smaller amounts.” 


The BRT president told the subcom- 
mittee his union was seeking a “careful 
consideration of the problems presented” 
in each proceeding involving discontinu- 
ance of railroad service. He emphasized 
that the union did not seek “an in- 
definite extension of unprofitable opera- 
tions.” 


‘Against Stone Wall’ 


“To meet conditions that are affecting 
the profitability of railroad comm iter 
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operations,” he continued, “we must 
have enactment of the Williams bill. 
The railroads are up against a stone wall 
in attempting to operate many of the 
commuter passenger services at prices 
commuters can afford to pay. 

“There is no doubt that the private 
automobile has cut so heavily into the 
patronage of the suppliers of mass trans- 
portation—the railroads and the rapid 
transit services—that this business has 
become unprofitable for many carriers. 

“Because the demand for railroad 
commutation service declines when fares 
are increased, the earnings from some 
commuter services have been inadequate 
to support necessary expenditures for 
modern equipment and maintenance. We 
must act to stop this vicious circle of 
higher commuter fares, cuts in main- 
tenance, reduced patronage and the 
same all over again. 

“The Williams bill is a forward step in 
that it would provide a source of funds 
for modern equipment at interest rates 
the railroads could afford... . 

“Without the planning and federal 
grants and loans of the Williams bill, I 
fear a chaotic situation for metropolitan 
mass transit will develop in the near 
future.” 


Census of Transportation 
To Be Subject of Hearings 


The chairman of the census subcom- 
mittee of the House post office and civil 
service committee announced March 28 
that the subcommittee definitely would 
hold public hearings later this year 
on the feasibility of making a census 
of transportation. 

The announcement was made by 
Representative Lesinski, of Michigan, 
after the subcommittee’s organizational 
meeting. He had said a few weeks earlier 
that planned such a hearing (T.W., 
March 4, p. 54), but on March 28 he 
made it definite. 


“The need for improvement in trans- 
portation data,” he said, “is recognized 
by both public and private users. The 
subcommittee is now developing back- 
ground information on data requirements 
in the transportation field. Public hear- 
ings will be held on this subject later 
in the year.” 


President Asks More Funds 


For Transport Functions 


Additional funds for transportation 
activities of the federal government in 
the fiscal year starting July 1 were asked 
of Congress March 29 by President Ken- 
nedy. 

He asked an increase of $100,000 in the 
original budget request for the Civil 
Aeronautics Board, the additional money 
to be “for the conduct of special policy 
studies by private consulting firms for 
the most urgent needs of the Civil Aero- 
nautics Board, including studies on the 
role of supplemental air carriers and on 
the development of adequacy of service 
standards. 


The President asked an increase of 
$1,500,000 for the Department of Com- 
merce. He told Congress that the in- 
crease would be used to improve man- 
agement of scientific and transportation 
programs and among other things for 
the Commerce Department’s share of 
the costs of the President’s Advisory 
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Committee on Labor-Management Policy. 

For the Federal Aviation Agency, 
$28,300,000 was asked. Of that, $12,000,- 
000 would be used to begin airframe and 
engine studies leading to development of 
a “commercially feasible transport air- 
craft that will travel at supersonic 
speeds,” the President said. The rest is 
to complete construction on Dulles In- 
ternational Airport near Washington, 
D.C. 

The sum of $1,500,000 was requested to 
go to the Tennessee Valley Authority for 
additional construction on the naviga- 
tion lock at Wheeler Dam, Ala., “in order 
to achieve a more effcient and economi- 
cal work schedule.” 


Lausche Seeks Broad Study 
Of Federal Subsidy Program 


With an eye particularly on the rail- 
road situation, Senator Lausche, of Ohio, 
has introduced legislation calling for 
establishment of a select Senate com- 
mittee to make a study of the entire field 
of subsidies. 

Senator Lausche, who often has spoken 
up in hearings to express his general 
displeasure with vast subsidies, has now 
introduced S. Res. 116, a resolution like 
one he offered late in the last session 
but on which no action was taken. 

Telling the Senate his reasons for in- 
troducing the measure, Senator Lausche 
said on March 24: 

“IT have especially in mind the fact 
that the railroads of the United States, 
which for years have been without sub- 
sidies, have now come before the [Sen- 
ate interstate and foreign commerce] 
committee and are suggesting that the 
taxpayers of the United States must 
contribute to the railroads’ funds if those 
railroads are to continue to exist. 

“I think it is a grave problem. I 
think it has reached the stage where 
too many segments of our economy are 
saying to the taxpayers of the United 
States: ‘Unless you give, out of your 
pocket, as a donation to our industry, we 
cannot continue in existence.’ 

“I believe a study ought to be made 
so we shall know what we have done in 
the past and what we are heading into 
in the future. 

“In view of the fact that there so 
clearly is in evidence a great need for 
the study proposed in my resolution and 
in view of a report that due to the al- 
ready exceedingly heavy schedule of the 
joint economic committee no further 
study is to be made, I urge early con- 
sideration and adoption of this resolu- 
tion.” 


Two Members of Congress 
Seek Rail Merger Study 


Two members of Congress have called 
for a complete study of railroad industry 
mergers and asked that pending mergers 
and consolidations be held up until the 
outcome of the study. 

The latest to express their views 
publicly were Senator Metcalf, of Mon- 
tana, and Representative Moulder, of 
Missouri. In past weeks, a number of 
other members of Congress have made 
similar proposals. 

“In my opinion,” Senator Metcalf told 
the Senate March 22, “it it already obvi- 
ous that the present merger movement 


stems mainly from a desire by certain 
financial interests to strengthen their 
earnings power on their investments, 
rather than from a well-thought-out and 
long-range plan to bring about consoli- 
dations which will preserve competition 
and best serve the needs of the American 
public for railroad services. . . 

“At a time when our nation is making 
a major effort to stimulate the economy 
and to provide the means for new growth 
and economic :progress, I believe that 
this side of the merger story is partic- 
ularly important and should be fully 
investigated before any railroad merger 
is approved.” 

Representative Moulder expressed con- 
cern March 27 with the declining num- 
ber of railroad workers. 

“Our national transportation policies,” 
he said, “have long recognized that the 
adverse effect of railroad mergers upon 
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railroad workers certainly must be con- 
sidered as part of the public interest, 
and Congress has instructed the Inter- 
state Commerce Commission to weigh 
such effects before granting its approval 
to such consolidations. 


“Because the present merger move- 
ment threatens to impose upon railroad 
workers, who have already unduly suf- 
fered from unemployment, and unprece- 
dented burden of hardship, I believe that 
the Congress should take a new look at 
our national transportation policies with 
respect to railroad mergers in order to 
determine whether adequate protections 
exist to insure that the public interest 
in all its aspects is safeguarded suffi- 
ciently under present law.” 


Illegal Operations Blamed by Truckers 
For Decline of Regulated Industry 


Motor Carrier Spokesmen Tell Senate Subcommittee That Wide ‘Blatant 
Illegal Operations’ Are Plaguing Their Industry and That Solution 
Could Spell Difference Between Success and Possible Bankruptcy. 


Three motor carrier spokesmen 
complained March 23 to the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee about illegal opera- 
tions taking away choice traffic from 
the regulated common carriers and 
contributing to their decline. 

The carrier spokesmen and a witness 
representing agricultural interests ap- 
peared before the subcommittee on the 
second day of its inquiry into the de- 
cline of the common carrier industry. 
After they were heard, the hearing was 
unexpectedly recessed subject to the call 
of the chair. Earlier, the Interstate 
Commerce Commission and other seg- 
ments of the industry presented views 
(T.W., March 25, p. 39). 

Witnesses the second day were James 
F. Fort, counsel-public affairs of the 
American Trucking Associations, Inc.; 
Jack H. Hobson, president of the Mobile 
Housing Carriers Conference; Cyrus B. 
Weller, chairman of the board of the 
Frozen Food Express, and M. W. Wells, 
representing the Growers and Shippers 
League of Florida and the Florida Fruit 
and Vegetable Association. 


Bankruptcy a Threat 


Mr. Fort attacked “those blatant 
illegal operations which plague our in- 
dustry,” saying that an effective solution 
to the problem could spell the difference 
between financial success and bank- 
ruptcy for the regulated, lawfully oper- 
ating carriers. He said that more than 
a third of all Class I and II motor com- 
mon carriers operated in the red last 
year. showing it to be “a case of the 
illegal operator skimming away the 
cream of the traffic.” 

“Ideally,” he said, “the enforcement 
of the motor carrier act should be solely 
the duty of the ICC. However, years of 
practical experience have shown that the 
Commission has neither the staff nor the 
means to become an effective policing 
organization. 


“Too often in the past the Commission 
has been preoccupied with the day-to- 
day regulation of common or contract 
carriers. We recognize that there are 
inadequate personnel and we have at- 
tempted to secure more staff for the 
Commission through the appropriations 
committees of the Congress.” 

With this background, then, Mr. Fort 
said, the executive committee of the ATA 
had considered a number of proposals 
and had approved these five: 

“(1) That section 222(b) of the inter- 
state commerce act be amended to pro- 
vide any person injured by patent vio- 
lations of portions of the motor carrier 
act would be able to obtain an injunction 
against the violator. 

“(2) That section 402(b) of the act be 
amended so as to remove the exemption 
it grants to the movement of used house- 
hold goods. 

“(3) That the interstate commerce act 
be amended to require that state laws 
dealing with the registration of inter- 
state motor carrier authority be made 
uniform. 

“(4) That the interstate commerce act 
be amended to give the Commission au- 
thority to require the registration of 
motor vehicles engaged in for-hire trans- 
portation of commodities exempt under 
section 203(b) (6). 

“(5) That the interstate commerce act 
be amended by repealing section 204(f) 
limiting the power of the Commission to 
regulate leases of certain vehicles.” 


‘An Aid to ICC’ 


“Under our proposal,” Mr. Fort said 
of his point No. 1, “many instances of 
flagrant violations could thus be halted 
promptly through the injunctive process 
instituted by the person being injured 
rather than having to wait action by the 
already-overburdened enforcement per- 
sonnel of the Commission. 


“As an adjunct to the Commission 
investigative and enforcement activities, 
an effective remedy would thus be avail- 
able to those directly affected by motor 
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carrier operations instituted and con- 
ducted in an unlawful manner. The 
Commission, however, would retain con- 
trol over interpretations of the orders 
and operating authority which it issues.” 

As for the second proposal, that the 
household goods exemption be repealed, 
Mr. Fort gave six reasons: 

“(a) The conditions justifying the ex- 
emption in 1942 no longer exist. 

“(b) The forwarder method or han- 
dling this traffic has become an im- 
portant factor. 

“(c) A substantial number of unreg- 
ulated forwarders hold themselves out 
to perform the normal functions of a 
transportation agency. By agreements, 
on file with their service tenders with 
the Military Traffic Management Agency, 
they hold forth to render very extensive 
service. 

“(d) That they are now a significant 
competitive factor to the motor common 
carriers regulated under part II there 
can be no doubt. Department of De- 
fense shipments via forwarders in re- 
cent years amounted to several million 
dollars annually. As of February, 39 
were listed as approved to handle De- 
partment of Defense shipments. 

“(e) These unregulated activities are 
productive of various abuses and un- 
desirable conditions, principally in per- 
mitting and encouraging in certain 
respects the avoidance of duties and 
obligations otherwise required to be 
observed by motor common carriers 
under part II. 

“(f) The Interstate Commerce Com- 
mission has several times recommended 
removal of the exemption of used house- 
hold goods forwarding.” 

Turning to the proposal of uniform 
State regulation, the ATA Official said 
35 states had requirements on the books 
for registration of operating rights by 
ICC-certificated carriers before conduct- 
ing business in the state. Several of those 
states, he said, were effectively applying 
their laws in working to eradicate illegal 
for-hiring carriage. 

“In marshalling all of the forces avail- 
able in an attempt to foster and protect 
the national transportation system,” he 
said, “it seems the better part of wisdom 
to encourage these efforts by our state 
officials. 

“In order to insure use of this weapon 
to its fullest, without unduly burdening 
those lawfully engaged in interstate 
motor transportation, it is necessary to 
guard against the red tape of multiple 
filings of different information in a num- 
ber of states. We must avoid methods 
which will cure the patient by perman- 
ently disabling him.” 

Then, about the proposal to register 
exempt for-hire vehicles, Mr. Fort told 
the subcommitee that a major problem 
in the enforcement area was a lack of 
firm information. 

“At present,” he said, “the Commission 
has no way of knowing, with any degree 
of certainty, who these carriers are or 
where they are located. They are greatly 
handicapped in attempting to obtain 
compliance with safety regulations. 


“All enforcement efforts, whether they 
be in the field of safety or in connection 
with economic regulation, are part of 
one package. If this proposal is adopted, 
the Commission in carrying out its safety 
enforcement responsibilities with respect 
to these exempt operators can more 








effectively determine whether they are 
conducting themselves within the limits 
of exemption and are not straying over 
the line into the area of for-hire trans- 
portation which Congress has marked 
for economic regulation.” 

On the final proposal, to regulate trip 
leasing, Mr. Fort said: 

“There are numerous court decisions 
holding an ICC-franchised motor car- 
rier not liable for death or injury caused 
by the negligence of an owner-operator 
because, at the precise time of the ac- 
cident involved the owner-operator had 
completed the trip for which his vehicle 
was leased or had not yet arrived at the 
carrier’s or shipper’s dock preparatoy 
to commencing such a trip. Of course, 
in such instances, the owner-operator 
himself has always been found liable, 
but this often merely amounted to an 
empty gesture, with the plaintiff ulti- 
mately receiving little or no recompense 
for his damages. ... 

“The trucking industry feels that no 
provision of law should be allowed to 
impede the efforts of the Commission to 
improve the safety of operation of car- 
riers subject to its jurisdiction. Addi- 
tionally, and of almost equal importance, 
it is felt that everything possible should 
be done to ease the task of regulatory 
agencies, federal and state, in attempting 
to combat illegal operations which con- 
stitute an ever-present and, unfortu- 
nately, growing menace to our system 
of regulated transport.” 


Illegal Trailer Transport 


Mr. Hobson told the subcommittee that 
illegal transportation of trailers (mobile 
homes) had grown to such an extent 
as to face lawful operators with the 
prospect of “complete extinction within 
a relatively short period of time,” and 
he complained that the ICC had kept a 
“hands off” policy of rearly total un- 
enforcement. 

“Without the benefit of statistical in- 
formation, which is unavailable on the 
subject,” Mr. Hobson said, “our con- 
ference maintains that of all of the 
mobile homes moving in interstate com- 
merce the number moving by illegal 
means exceeds the number moving by 
all certificated carriers at least fivefold. 
The situation during the last few years 
has become progressively worse... . 


“Today it is estimated that of the 404 
manufacturers of mobile homes in the 
United States, in excess of 90 per cent 
are transporting their product by the 
use of illegal transportation facilities. 
Our members have suffered extreme 
losses of revenue as a result.” 


He said his members had had two con- 
ferences with an ICC commissioner, the 
result being a system worked out where- 
by complaints against offenders would 
be directed to the commissioner’s per- 
sonal attention. Many complaints were 
brought to the commissioner’s attention, 
Mr. Hobson testified, but “no relief, how- 
ever, has been forthcoming.” 

“And very recently,” he continued, 
“legal counsel for one of our members 
received notice from this commissioner’s 
office to the effect that these complaints 
should henceforth be forwarded to an- 
other office of the Commission. 


Results ‘Disappointing’ 


“These conferences represent merely 
isolated instances of attempts by our 
members to secure enforcement. Many 
more additional attempts to alleviate 
this deplorable condition have been 
made, in which hundreds of complaints 
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have been submitted to designated staff 
members of the Commission in Wash- 
ington and to regional and local of- 
fices throughout the United States. The 
results have been altogether disappoint- 
ing. 

“While our members are prohibited 
from any knowledge concerning the 
activity of the Commission with respect 
to any complaint made, the only effort 
by the Commission to correct this situa- 
tion that we are aware of consisted of 
a letter circularized to the manufac- 
turers of mobile homes which explained 
the leasing rules of the Commission 
and cautioned their observance. 

“In spite of all of the complaints 
lodged with the Commission individually 
by our members and collectively by our 
conference not one formal prosecution 
of which we are aware has been under- 
taken by the Commission against a 
manufacturer of mobile homes. 

“A a result of this ‘hands off’ policy 
of the Commission, we submit to your 
committee that the situation with re- 
spect to any enforcement against these 
illegal practices by manufacturers is now 
entirely out of hand... 

“We know that, as an industry, the 
mobile home manufacturers would wel- 
come the kind of enforcement which 
would require them to utilize for-hire 
transportation, because they have advised 
us that it would be entirely unprofitable 
for them to operate under the Commis- 
sion’s prescribed regulations.” 


Problems of Backhauls 


Mr. Weller dealt in the main with il- 
legal aspects of trucking backhauls. He 
said two forms of erosion—on traffic and 
on rate structures—were “working” on 
both railroads and truckers. 


“Under the law as now written and 
under the Interstate Commerce Com- 
mission’s trip-leasing regulations,” Mr. 
Weller told the subcommittee, “the 
exempt hauler can lease his truck to the 
shipper. Theoretically, he conforms with 
the Interstate Commerce Commission’s 
regulations and thereby arbitrarily places 
the driver on the payroll of the shipper. 

“However, it is the position of the 
Interstate Commerce Commission and 
basically the determination of the courts 
that it is a question of the bona fides 
of the lease that are controlling as to 
whether or not this is transportation for 
hire or a legitimate leasing of equipment 
by the shipper. 


“The problem of proof where the sub- 
terfuge of a check to the driver for 
wages and a check to the truck owner 
for the lease of the equipment makes 
it very difficult and in most cases im- 
possible for the Commission to go be- 
hind the written representations in the 
lease. In truth and in fact, the con- 
tract is one for a service to be per- 
formed; that is, a service for the trans- 
portation of merchandise rather than a 
contract for the leasing of equipment 
with full responsibility being charged 
to the shipper.” 


Large Enforcement Task 


Mr. Weller emphasized that such 
types of transportation were prohibited 
by present law—that the real problem 
Was one of unenforcement. 


“I realize,” he said, “that the law as 
now written prohibits the type of trans- 
portation I am referring to, but I think 
we must recognize the facts of life: 
That it is impossible under the present 
administrative machinery and the pres- 
ent procedures under which the Inter- 
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state Commerce Commission must act 
for the ICC to enforce the law. 

“Is is difficult to make a proper case, 
acceptable to the United States district 
attorney, in a situation of this kind. 
Only in a very limited number of cases 
is the Commission able to proceed, and 
its effectiveness, due to the cumbersome- 
ness of the procedure, has been of 
doubtful value. 

“On top of that the economic advan- 
tages gained by those who flaunt the 
law are so substantial that the small 
risk involved in conviction is not a 
sufficient deterrent. It is my opinion 
that to be able to enforce the law as 
presently written it would require an 
administrative force on the part of the 
Commission so large that it would be 
out of step with reality. 

“It would seem highly advisable to 
establish a rule of evidence which would 
give the Interstate Commerce Commis- 
sion an effective means of enforcement 
procedure. I would recommend a pre- 
sumption in evidence that when the 
registered owner of the truck is trans- 
porting property other than his own 
that it is presumed that the transporta- 
tion is for hire. Further, that when the 
driver of a truck is on the payroll of 
the owner of the truck prior to or 
following the lease of a vehicle within 
10 days or less it is presumed that the 
transportation is for hire.” 

Mr. Wells began by recommending 
repeal of the federal excise tax on 
passenger travel and he said it was his 
opinion that a major reason for the 
decline in the volume of rail traffic was 
“the reluctance of rail traffic officials 
to recognize that the railroads no longer 
have a transportation monopoly.” 


Florida Growers’ Positions 


Then, offering the subcommittee sev- 
eral recommendations, Mr. Wells said: 


“We adhere to our formerly expressed 
position that there is no need for a 
further deregulation of rail rates so as 
to return a wider discretion to the rail- 
roads to do what they please with re- 
spect to freight rates and express 
charges .. .The advocates of deregula- 
tion seemingly ignore the simple but 
important fact that under existing law 
the widest discretion now rests with the 
rail carriers themselves to initiate new 
rates on whatever level is required to 
move the traffic freely by rail... 


“It may be that some consideration 
should be given to legislation restricting 
the right of one carrier to protest against 
the request the suspension of another 
carrier’s rate. The elimination of such 
requests by a carrier for suspension 
would still leave adequate authority in 
the Commission to investigate the law- 
fulness of a new or changed rate in 
cases where it appeared desirable to do 
so, but it would permit the effectiveness 
of the changed rate pending such inves- 
tigation.” 


Next Mr. Wells took note of the 
proposal by the railroads for either 
repeal of the agricultural exemption or 
extension of the exemption to them. 


“I do not know of any law today 
which prohibits a railroad from operat- 
ing a motor vehicle in hauling agricul- 
tural commodities,” he said. “Certainly 
some of the certificated motor common 
carriers participate to a limited extent 
today in hauling fresh fruits and vege- 
tables, with no regulation of their rates 
therefor. It appears to me, however, 
that the rail suggestion is a mere smoke- 


screen. I have heard no one advance 
any suggestion as to how the railroads 
could. possibly operate a completely ade- 
quate rail transportation service for 
fruits and vegetables which could pro- 
vide the flexibility and destination area 
coverage now afforded satisfactorily by 
the exempt trucks... 


‘Primary Market’ Idea 


“There are some who advocate the 
retention of the exemption for fresh 
fruits and vegetables in what they call 
a modified form, i.e., the substitution for 
the 25-year-old exempt vehicle principle 
of a new theory referred to as the ‘pri- 
mary market.’ We oppose any modifica- 
tion. 


“I have not heard any simple, plain 
understandable or enforceable explana- 
tion of what is the primary market 
In my judgment, it is simply a term 
used by those who seek to curtail in 
any way possible the valuable and bene- 
ficial exemption always accorded to the 
motor vehicles transporting fresh fruits 
and vegetables. There are so many dif- 
ferent methods of sale and distribution 
and often commingled that it would be 
impracticable and I think impossible to 
devise a fair non-discriminatory defini- 
tion of what is a primary market. 


“Other suggestions include a proposed 
ICC registration of all motor vehicles 
engaged in interstate movements—trucks 
of certificated common carriers, contract 
carriers, exempt motor vehicles and 
private trucks. We oppose any such re- 
quirement as being useless and unneces- 
sary, imposing unreasonable additional 
requirements and expenses, and con- 
stituting as we see it the first step 
toward complete governmental regula- 
tion of what has never in history been 
subject to such imposition—our private 
and exempt transportation. 


“If information is needed by any 
branch of the federal government as 
to the names and addresses of owners of 
motor vehicles, that is already available 
from the several states of the union, 
with little effort and at a small fraction 
of 1 per cent of the cost incident to 
setting up a new bureaucracy for federal 
registration. 


“We oppose punitive legislation which 
seeks to impose additional unnecessary 
costs upon certain segments of our trans- 
portation—private and exempt motor 
vehicles—for the supposed advantage of 
others—the certificated motor carriers 
and the railroads.” 


Lake Carrier Statement 


In a statement filed with the com- 
mittee, Lyndon Spencer, president of the 
Lake Carriers’ Association, said Con- 
gress should give immediate attention 
to preserving the U.S. Great Lakes fleet 
in the face of expanding foreign-flag 
competition and possible demands for 
the fleet’s use in case of national emer- 
gency. 

Mr. Spencer said all cargoes available 
to the Lakes fleet had decreased pre- 
cipitately and he said that since the St. 
Lawrence Seaway opened most grain 
cargoes formerly carried in U.S. vessels 
had gone to overseas ships. 


He said Canada had taken steps to 
stimulate the growth of its Lakes fleet 
by liberalizing depreciation allowances 
to permit the cost of a new ship to be 
depreciated at the rate of 15 per cent a 
year and in some cases to be fully de- 
preciated in three years. On the other 
hand, he said U.S. Lakes ships could 
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not be depreciated in much less than 
60 years. 

He said that last year Canadian op- 
erators launched five large bulk car- 
riers and at present had eight other 
vessels on the building ways or under 
contract. But he said no new U‘S. lakes 
ships were under construction today. 

“It is imperative,” he told the sub- 
committee, “for a remedy to be found 
that will allow the U.S. Lakes fleet to be 
kept at emergency strength.” 


Forwarder Urges Defeat 
Of Legislation to Repeal 
Express Reporting Statute 


Aaron Hoffman, president of 
Chain Deliveries Express, a New 
York forwarding company handling 
small shipments, told the post of- 
fice subcommittee of the House post 
office and civil service committee 
March 29 that his business would be 
subject to destruction by passage of 
a bill (H.R. 1986) to repeal section 5 
of the railway mail service pay act. 


Mr. Hoffman testified on the third 
day of hearings on the bill, which would 
repeal the section directing the Post- 
master General to request periodically 
from the Interstate Commerce Commis- 
sion data on revenue received by rail- 
road companies from express companies 
for services rendered in the transport 
of express. 

Previously, witnesses for the ICC, REA 
Express and other groups testified in 
favor of the bill, while William B. Hen- 
derson, executive vice-president of the 
Parcel Post Association, urged its de- 
feat (T.W., March 25, p. 216, and March 
11, p. 52). Others are to be heard at a 
date to be set. 


‘Scheme’ of REA 


“The proposed passage of H.R. 1986, 
which would repeal the _ provision 
whereby the Postmaster General may 
require the railroads to haul second, 
third and fourth-class postal matter at 
rates no higher than the railroads receive 
to haul express matter,” Mr. Hoffman 
told the subcommittee, “is only one of 
many schemes that are presently or will 
be undertaken by REA. 


“This is no secret, because Mr. John- 
son [president of REA] has made nu- 
merous public statements in which he 
clearly advocates that REA should be 
the one transportation company, under 
single management, to handle all ‘small 
shipments’ throughout the nation... . 


“In view of what Mr. Johnson has 
been saying for the public record, it 
should be obvious to everyone that pas- 
sage of H.R. 1986 is one of the most 
important things that must be accom- 
plished in order to make REA’s dream 
of eliminating its competitors a reality.” 

Theorizing on what would happen if 


H.R. 1986 were to be enacted, Mr. Hoff- 
man said: 


“REA Express will cease to become the 
agent of the railroads and become a 
customer of the railroads. Railway Ex- 
press Agency, Inc., will be a ‘for profit’ 
corporation engaged in the business of 
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forwarding shipments via any mode of 
transportation. It will no longer act as 
the agency of the railroads but will be 
a separately managed corporation owned 
by the railroads and operating for a 
profit as a freight forwarder in practice. 


Lower Rates Foreseen 


“Yet the railroads are willing to lose 
money on express traffic which will be 
afforded passenger train service, and 
REA would be in a legal position to 
negotiate with the railroads for an even- 
lower rate than they now publicly an- 
nounce they intend to attempt to live 
with. 

“If H.R. 1986 is repealed (sic) what 
would stop the railroads and REA from 
agreeing to cut the proposed rate in half 
if the railroads were willing to under- 
write the loss in order to eliminate a 
great portioin of its motor carrier com- 
petition? In my opinion, nothing. . 

“It is my sincere belief that passage of 
H.R. 1986 will perpetuate the myth that 
REA operates as an express company. 
It is only right that all freight forwarder 
operations (REA’s included) be subject 
to the same government regulations. 

“Repeal of the subject provision which 
would make it legal for the railroads to 
establish specific rates applicable only to 
one freight forwarder, namely, REA is 
intolerable. If the railroads want to 
establish REA as a general freight for- 
warder, I believe it is imperative that 
legislation be enacted that would spe- 
cifically declare REA as a freight for- 
warder subject to part IV of the inter- 
state commerce act, as are all other 
regulated freight forwarders.” 


President Okays Extending 


Rail Unemployment Benefits 


President Kennedy has signed into law 
legislation providing temporary extended 
railroad unemployment insurance bene- 
fits. The bill (H.R. 5075) became Public 
Law 87-7. 

Meantime, other legislation was being 
considered in Congress to provide a sup- 
plemental appropriation of $24 million as 
an advance to finance the payments for 
which the new law provides (see story 
elsewhere herein). 

Eventually, financing of the cost of 
the extended benefits will be by an in- 
crease of one-quarter of 1 per cent in 
the contribution rate of the railroad 
unemployment insurance act on compen- 
sation paid in 1962 and 1963 (T.W., 
March 25, p. 216). 


House Votes $590 Million 
For Mail Transport Costs 


The House passed and sent to the 
Senate on March 28 an appropriation 
bill containing $590 million for transpor- 
tation costs of the Post Office Depart- 
ment in the fiscal year beginning July 1. 

The bill, H.R. 5954, is the fiscal 1962 
appropriation measure for the Treasury 
and Post Office departments and the Tax 
Court of the United States. 

The House appropriations committee 
made the following comment in regard 
to the transportation sum: 

“The committee recommends an ap- 


propriation of $590 million, a decrease of 
$3.6 million below the estimate and an 
increase of $41.3 million above the 
amount appropriated to date for 1961. A 
supplemental request for $18.9 million 
for 1961 to cover rail rate increases is 
now pending. 

“The original estimate submitted to 
the Congress amounted to $605.6 million. 
The present Administration submitted a 
revised estimate reducing that amount by 
$12 million due to lower estimates of the 
cost of rail rate increases granted last 
fall by the Interstate Commerce Com- 
mission. 

“Requirements for transportation funds 
are, of course, controlled by the volume 
of mail and rates. Consequently any in- 
crease or decrease in mail volume or rates 
will have a direct effect upon this appro- 
priation account. The amount recom- 
mended by the committee is considered 
to be sufficient to transport the increased 
mail volume provided for under the 
‘operations’ appropriation.” 


Senator Strongly Critical 
Of Ship Lines’ Overcharges 


Disclosure by the Comptroller General 
of the United States that two steamship 
lines carrying grain financed by the In- 
ternational Cooperation Administration 
had charged the government more than 
commercial rates has brought sharp 
criticism from Senator Williams, of 
Delaware. 

He told the Senate March 27 of the 
Comptroller General’s statement, which 
was made a week earlier in testimony 
before the anti-trust subcommittee of the 
House judiciary committee (T.W., March 
25, p. 214). The Comptroller General 
testified that the Lykes Bros. Steamship 
Co. and the Bloomfield Steamship Co. 
had been found to have charged the gov- 
ernment about $305,000 more in 1958 and 
1959 than were the commercial rates. He 
said the information had been forwarded 
to the Department of Justice, but Sena- 
tor Williams suggested further action. 

“T am also suggesting,” the senator 
said, “that the Department of Justice 
carefully examine these transactions to 
see whether or not there was any collu- 
sion between representatives of the ship- 
ping company and the officials of the 
ICA who on behalf of the government 
agreed upon these excessive overcharges. 


“This is another example of unneces- 
sary waste of the taxpayers’ money un- 
der our foreign-aid program, and cer- 
tainly, to say the least, the government 
Officials responsible should be fired ... 


“As if these overcharges were not 
enough in themselves to justify severe 
criticism, both against the companies in- 
volved as well as against the ICA of- 
ficials who approved these exorbitant 
rates, it is also noted that these two 
shipping companies were at the time of 
these overcharges also beneficiaries of 
substantial government subsidies.” 


New Director of FMCS 


The Senate voted its approval March 
28 of the nomination of William E. Sim- 
kin to be director of the Federal Medi- 
ation and Conciliation Service. 

Mr. Simkin began his career in labor 
relations in 1939 when he became asso- 
ciate impartial chairman in the full- 
fashioned hosiery industry. After service 
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in World War II on the National War 
Labor Board, he resumed full-time work 
in arbitration and was elected president 
of the National Academy of Arbitrators 
in 1950. 


Additional Transport Funds 
Called for in Senate Bill 


The Senate passed and sent to con- 
ference March 27 a bill broader than one 
already passed by the House to provide 
supplemental funds for a number of fed- 
eral functions, including some concern- 
ing transportation. The bill is H.R. 5188 
(T.W., March 11, p. 61). 

Included in the bill are travel funds 
for the Department of Defense, funds 
to finance a newly passed extended rail- 
road unemployment insurance benefits 
bill, money for pavments to air carriers, 
money for Post Office Department trans- 
portation funds and money for the 
Alaska International Rail and Highway 
Commission. 

The Senate agreed with the House in 
setting aside $2,500,000 of Defense De- 
partment travel funds to be expended for 
the use of American-flag passenger ships 
in international trade. 

Also provided is $24,000,000 as an ad- 
vance to finance the payments under 
the recently enacted extended railroad 
unemployment insurance benefits bill 
(see story elsewhere herein). 

For payments to air carriers for liqui- 
dation of contract authorization, the 
Senate version of the bill provides $20,- 
000,000, compared with $15,000,000 as 
passed by the House. 

Funds for the Post Office’s transporta- 
tion of mail are the same—$18,900,000— 
in both versions. 

The same is true of the Alaska com- 
mission, both bills calling for $7,650 to 
permit the commission to complete its 
work and file its final report not later 
than June 1, as required by law. 


Magnuson Wants to Shorten 
Name of His Committee 


Senator Magnusrn, of Washington 
chairman of the Senate interstate and 
foreign commerce committee, is seeking 
to change the committee’s name to 
simply the Senate commerce committee. 

By a resolution (S. Res. 117) submitted 
March 27 he proposed the change in the 
interest of simplifying the committee’s 
designation. He said that at present “it 
is cumbersome the way it is.” 


Bush and Tucker Okayed 
By Senate for ICC Posts 


The Senate on March 24 confirmed 
the nominations of John W. Bush and 
William H. Tucker to be members of 
the Interstate Commerce Commission. 


The confirmation followed by two days 
the action of the Senate interstate and 
foreign commerce in favorably report- 
ing the naminations (T.W., March 25, 
p. 198). 

Mr. Bush will fill the remainder of 
the term of Anthony F. Arpaia, who 
resigned March 15, 1960. The term ex- 
pires December 31, 1964. 

Mr. Tucker succeeds John H. Winchell 
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in a term that runs to December 31, 
1967. 

The Commission will hold a special 
ceremony April 3 at 4 p.m. in the Inter- 
state Commerce Commission building, 
Washington, D.C., for the purpose of 
“swearing in” the two new members of 
the ICC, Tom C. Clark Associate Justice 
of the Supreme Court of the United 
States, will administer the oath of office. 

Chairman Everett Hutchinson, of the 
ICC will preside at the ceremony, to 
which government officials, representa- 
tives of transportation, shipping and the 
public generally, as well as members and 
employes of the Commission, have been 
invited. 


Rep. Dominick Is Elected 


To House Commerce Unit 


Representative Peter H. Dominick, of 
Colorado, was elected to the House in- 
terstate and foreign commerce commit- 
tee March 28 to replace Representative 
Avery, of Kansas, who moved to the 
rules committee. 

Representative Dominick, who is serv- 
ing his first term in the House, is a 
lawyer and a former Colorado state leg- 
islator. In the legislature he served on 
the judiciary, water, local government, 
and state affairs committees. 

A pilot in the Army Air Corps in World 
War II, Representative Dominick still 
holds a pilot’s license. 

He holds a bachelor of arts degree and 
a bachelor of laws degree from Yale 
University. He is 45. : 

Representative Avery, a member of the 
commerce committee since 1957, was the 
fifth-ranking Republican member of the 
committee. 


Agency Reorganization Bill 
Reported to House Floor 


The House government operations 
committee has recommended that the 
House pass H.R. 5742, a bill similar to 
one already passed by the Senate which 
would grant President Kennedy author- 
ity to reorganize the executive branch 
of the government. 

The Senate approved its version (S. 
153) February 6 (T.W., Feb. 11, p. 64). At 
that time there was some debate on the 
floor as to the coverage. The bill in- 
cludes all agencies except two specifically 
excluded—the Comptroller General and 
the General Accounting Office. 

Actually, H.R. 5742 would reinstate 
until June 1, 1963, the authority given 
the President under the reorganization 
act of 1949 to transmit reorganization 
plans to Congress. Similar legislation 
has been enacted in the terms of several 
Presidents. 

In its report on the measure, the 
House committee said: 

“President Kennedy, through the di- 
rector of the Bureau of the Budget, has 
informed the committee that enactment 
of legislation to extend the reorganiza- 
tion act is an essential element in the 
President’s program... . 

“Tt [the committee] believes the act 
has proved a useful tool in the past and 
should be continued. With the modifica- 
tion made in 1957 requiring only a simple 
majority of either house to pass a dis- 
approval resolution, the powers of 


neither the executive nor the legislative 
branches seem to be greatly out of 
balance. 


“Criticisms have been made and the 
committee has been concerned with the 
tendency of the executive to draft re- 
organization plans in general terms so 
that the full scope of the reorganization 
is not always readily apparent from the 
contents of the plans as presented. At 
times, the plans seem to confer on de- 
partment and agency heads such unre- 
stricted redelegation of authority that 
they are able to effect further substan- 
tial reorganizations without referring 
them to the Congress. 


“In its review of any plans submitted 
under the bill, the committee will insist 
that they be composed with such detail 
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that their full import is readily ascer- 
tainable. The committee is also under- 
taking a review of the act to see if any 
improvements are needed. 

“The committee has also noted a tend- 
ency in recent years for the executive 
to submit plans without the full justif- 
ication in reducing expenditures and 
promoting economy that the bill requires. 
The committee will insist that the plans 
submitted be in accord with the language 
and intent of the act and we will con- 
tinue to scrutinize with care all plans 
accordingly.” 


Senate Group Urges 3-Year Extension, 
Wider Coverage of Rail Loan Guaranties 


Commerce Committee Proposes Amendments to House-Passed Measure 


To Lengthen Maximum Time for Loans, to Bring REA Express Under 


Act and to Let Public Instrumentalities Be Included in Program 


Extension of the Interstate Com- 
merce Commission’s railroad loan 
guaranty authority for three years, 
lengthening of the maximum per- 
missible period for repayment of 
loans to 25 years, inclusion of REA 
Express under the loan program and 
permitting public bodies to come 
under the program are recommended 
by the Senate interstate and foreign 
commerce committee. 


The committee on March 28 reported 
favorably, with amendments, H.R. 1163, 
a bill already passed by the House, which 
merely called for extending the loan 
authority for 15 months (T.W., Mar. 18, 
p. 49). As part V of the interstate com- 
merce act is now written, the loan au- 
thority is to expire March 31. 


The Senate committee recommends ex- 
tending the.loan authority to March 31, 
1964, rather than just to June 30, 1962, 
as the House approved. The committee 
says in its report (S. Rept. 126) that the 
Commission now has the administrative 
machinery and personnel to continue the 
program and that ‘noteworthy perform- 
ance” has been shown by the ICC in 
carrying out the loan program. 


Praise for ICC 


“Not only has the Interstate Commerce 
Commission observed the standards for 
guaranteeing loans established by this 
legislation,” says the committee, “the 
Commission has, in addition, it should 
be noted, processed the various applica- 
tions for loans with dispatch and good 
judgment. 


“The committee feels the Commission’s 
handling of the guaranteed loan program 
to date warrants the continued confi- 
dence of the Congress.” 

As for extending the maximum period 
of guaranteed loans, the committee ex- 
plained: 

“The committee recommends that the 
maximum period in which a loan is re- 
payable under part V of the interstate 
commerce act should be extended from 


the present maximum period of 15 years, 
provided in section 504(a) (3), to a max- 
imum period of 25 years. 


“Such an extension of time would make 
the guaranteed loan provision more use- 
ful to the borrowing railroads. In addi- 
tion, extension of the maximum time of 
the loan period would make the railroad 
securities involved more attractive to 
such long-term investors as insurance 
companies and pension funds. A change 
to allow a maximum period of 25 years 
in which guaranteed loans must be re- 
paid does not, of course, require that 
loans be made for that period of time.” 


Express Agency Inclusion 


Backing up its reasoning for includ- 
ing REA Express under terms of the loan 
guaranty section, the committee said 
many of the company’s improvements 
required substantial capital expenditures, 
and it added: 


“The company has made substantial 
strides in the last two years and the 
express deficit of the railroads has been 
reduced from $40 million in 1958 to an 
estimated $10 million in 1960 (it would 
have been about $7'4 million to $8 mil- 
lion had it not been for the disastrous 
snowstorms in December). Further prog- 
ress can undoubtedly be expected, but 
only with the expenditure of substantial 
amounts for capital improvements. These 
expenditures are extremely important to 
the assured continuation of the express 
business in private enterprise transporta- 
tion. 


“All of these capital improvements 
must be financed, and practically all 
on a 100 per cent basis. REA does not 
have money for down payments. Refer- 
ence has been made to the fact that the 
express company for many years has 
never been able, under its accounting ar- 
rangements, to make a profit. As a re- 
sult, all capital improvements had to 
be made from depreciation accurals and 
there was no opportunity whatsoever 
to build up a fund for such purpose. At 
the end of 1959 REA had $96,500 of 
capital stock outstanding, some $27% 
million of notes representing advances 
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from the stockholders (64 railroads), 
and a little over $20 million of equip- 
ment obligations. There is no surplus 
or undivided profits reflected on the 
balance sheet except nominal amounts. 


“Added tc this financial picture is the 
fact that REA requires 100 per cent 
financing, with the purchase price of the 
property to be paid almost entirely out 
of its own depreciation account. It 
should be clear that financing under 
these conditions solely through private 
means may prove difficult. Financial in- 
stitutions can be expected to be particu- 
larly reluctant to extend loans on a 
100 per cent basis over the entire use- 
ful life of the property. 

“The railroads are also understand- 
ably reluctant to put more money into 
the business until it has been demon- 
strated for a certainty that it will no 
longer be a losing business. In addition, 
many railroads at the present time are 
unable to make such investments, even 
if willing. Undoubtedly improvements in 
operations would result from contem- 
plated expenditures to be obtained un- 
der a guaranteed loan program. 

“Your committee is of the opinion that 
these facts warrant the inclusion of 
express companies within the loan guar- 
anty provisions and that such inclusion 
will be in the public interest as a pos- 
sible emergency measure for preserving 
the express business in private enter- 
prise. 


Dissents Are Noted 


“The statement submitted by the 
American ‘Trucking Associations ex- 
pressed fear that REA might undertake 
unduly to enlarge the scope of its motor 
carrier activities, particularly in view of 
the fact that its new relation to the 
railroads exempts it from contracting 
with them exclusively for transport of 
express. This is a danger, but in the 
judgment of the committee it is one 
which the Interstate Commerce Com- 
mission can and should guard against 
through appropriate conditioning of 
guaranties of loans to REA Express.” 

Here, however, three senators filed 
separate views, taking issue with the 
inclusion of REA in the bill. 


Senators Engle, of California, and 
Monroney, of Oklahoma, said that “it 
does not seem to us to be sound pub- 
lic policy to make guarantee of such 
loans available to REA Express while 
similar arrangements are not available 
for the regulated trucking industry.” 


And Senator Yarborough, of Texas, 
said he did not “think it is wise to 
extend the provisions of part V to in- 
clude REA Express.” 


Further Loan Extension 


With respect to bringing states, mu- 
nicipalities and other public agencies 
under part V, the committee said: 

“The committee is pleased to note that 
a number of states and communities 
having commuter problems are making 
substantial progress along the lines sug- 
gested by the committee’s report on the 
1958 act. Some states and communi- 
ties wish to go even further in solving 
the commuter problem and, in turn, aid 
the railroads by providing rail equip- 
ment and facilities to be leased to the 
railroads involved. 


“Accordingly, these groups wish to be 
brought under the terms of part V in 


order that they may obtain guaranteed 
loans for acquisition of such equipment 
and facilities for lease to railroads ren- 
dering commuter service... . 


“The committee believes that the 
states and communities should be en- 
couraged in their efforts to solve the 
commuter problem by acquiring equip- 
ment and facilities for lease to the rail- 
roads. Accordingly, your committee rec- 
ommends adoption of the language sug- 
gested by the ICC letter [sent to the 
committee March 21] to make eligible 
‘any state, municipality or other agency 
which may be organized for the purpose.’ 


“This recommended action by your 
committee seems consistent with the 
purposes of providing adequate service 
for commuters by rail and relieving the 
railroads of undue burden imposed on 





them by reason of rendering such 
service.” 
TRANSPORT MEASURES 


INTRODUCED 


MOTOR TRANSPORTATION 


S. 1440, to establish a register in the 
Department of Commerce of certain 
motor vehicle operators’ licenses. By 
Senator Magnuson, of Washington, at 
request of Department of Commerce. 


H.R. 5905, to provide for issuance of 
highway revenue bonds to provide funds 
for the highway trust fund. By Rep- 
resentative Ostertag, of New York. 


H.R. 5960, to provide financing for the 
federal highway program. By Represen- 
tative Riehlman, of New York. 


H.R. 5961, to waive the pay-as-you-go 
provisions in financing the federal high- 
way program. By Representative Riehl- 
man, of New York. 


H.R. 5973, to provide that proceeds of 
the federal manufacturers’ taxes on au- 
tomobiles, trucks and buses, along with 
parts and accessories, be used to finance 
the federal highway program. By Rep- 
resentative Clark, of Pennsylvania. 


WATER TRANSPORTATION 


H.R. 5830, to legalize the steamship dual- 
rate system (see story). By Representa- 
tive Lane, of Massachusetts. 


H.R. 5871, to license independent ocean 
freight forwarders. By Representative 
Byrne, of Pennsylvania. 


GENERAL TRANSPORTATION 


S. 1456, to provide for an Assistant Sec- 
retary of Commerce to handle primarily 
science and technology matters. By Sen- 
ator Magnuson, of Washington, at re- 
quest of Commerce Department. 


H.R. 5934, to limit and prevent certain 
concerted activities by labor organiza- 
tions which interfere with or obstruct or 
impede the free production of goods for 
commerce or the free flow thereof. By 
Representative Fisher, of Texas. 


H.R. 5937, to amend the rule of rate mak- 
ing where competition between carriers 
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of different modes is involved. By Rep- 
resentative Moulder, of Missouri. 


H.R. 5978, to provide for partial exemp- 
tion from provisions part II of the in- 
terstate commerce act of terminal area 
motor carrier operations performed by 
or for common carriers by water in in- 
terstate commerce. By Representative 
Jarman, of Oklahoma. 


S. Res. 116, to establish a select com- 
mittee on federal subsidies (see story). 
By Senator Lausche, of Ohio. 


S. Res. 117, to change the name of the 
Senate interstate and foreign commerce 
committee to the Senate commerce com- 
mittee (see story). By Senator Magnu- 
son, of Washington. 


S. J. Res. 68, to provide for the designa- 
tion of the week of October 1, 1961, as 
National Public Works Week. By Sen- 
ator Dirksen, of Illinois. 


lowa Commerce Commission 


Asks Passenger Tax Repeal 


The Iowa Commerce Commission, 
calling attention to a number of bills in 
Congress to repeal the federal 10 per 
cent excise tax on the transportation of 
persons, has gone on record in favor of 
repeal. 


In a resolution—inserted in the Con- 
gressional Record of March 27 by Rep- 
resentative Schwengel, of Iowa—the 
commission said: 

“The Iowa State Commerce Commis- 
sion is of the opinion that the present 
excise tax on the transportation of pas- 
sengers is inimical to the maintenance 
of a reasonably priced and nondiscrimi- 
natory public transportation service and 
that accordingly the excise tax on trans- 
portation of passengers should be re- 
pealed.” 


State Taxation Bill Passed 


The Senate passed a bill (H.R. 4363) 
March 27 to expand the scope of legis- 
lation enacted in 1959 requiring the Sen- 
ate finance committee and the House 
judiciary committee to make studies of 
state taxation derived from interstate 
commerce (T.W., March 25, p. 204). This 
clears the bill for the White House. 


Toledo-Lucas Port Bonds 


Authorization of the sale of $3.6 mil- 
lion of port improvement bonds to Leh- 
man Brothers & Associates, New York 
City, has been announced by the direc- 
tors of the Toledo (O.)-Lucas County 
Port Authority. 


The authority said issue would be used 
in connection with its development of an 
85-acre general cargo site located at 
the mouth of the Maumee River at Lake 
Erie. 


Cubamex Line Agent Named 


The Amerind Shipping Corp., New 
York City, has announced appointment 
of W. H. Martin, Ltd., London, as the 
United Kingdom agent for the Cubamex 
Line, which has regular steamship serv- 
ice from New York direct to Mexican 
ports. 
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Labor News 


Air Line Pilots to Contest 


All ALSSA Representation; 
Lines Want Matter Settled 


(From Chicago Bureau of Traffic World) 


The Air Line Pilots Association 
announced March 23 that it would 
probably challenge, in proceedings 
before the National Mediation Board, 
the representation rights claimed by 
the Air Line Stewards and Steward- 
esses Association, International, on 
28 airlines. Spokesmen for the two 
Chicago-based unions expressed con- 
fidence that their respective organi- 
zations would win in every case. 


Proceedings involving 11 airlines al- 
ready were either completed or under 
way, Victor Herbert, director of educa- 
tion and organization for the ALPA, 
told Trarric Wortp. The NMB has 
ordered elections by the affected em- 
ployes of three of those airlines. In the 
case of Braniff International Airways, 
the ALPA won by a 214-8 vote (T.W., 
Mar. 18, p. 52); on Continental Airlines, 
the ballots have not yet been counted; 
and on United Air Lines, the ballots have 
not yet been sent to members. 


Petitions for elections to determine 
the legal collective bargaining agent at 
eight other airlines had been filed with 
the National Mediation Board, two of 
them on March 24, Mr. Herbert said. The 
six filed prior to March 24 already had 
docket numbers, he added. He identified 
the airlines to which those petitions per- 
tained, and the cities in which the car- 
riers were domiciled, as follows: 


Piedmont Airlines, Winston-Salem, 
N.C.; Pacific Northern Airlines, Seattle, 
Capital Airlines, Washington, D.C.; West 
Coast Airlines, Seattle, North Central 
Airlines, Minneapolis; and Mohawk 
Airlines, Utica, N.Y. 

The Mohawk employes involved in the 
ALPA-ALSSA controversy presently are 
represented by the Airline Employes 
Association, an ALPA affiliate of which 
Mr. Herbert is president. The ALPA 
would like to transfer the representation 
rights on Mohawk. 


The two airlines concerning which 
petitions were filed March 24 were Ozark 
Air Lines, of St. Louis, and Alaska Air- 
lines, of Seattle, Mr. Herbert said. 


Setbacks for ALSSA 


The ALPA decision to press for elec- 
tions at all the airlines now claimed 
for representation purposes by the 
ALSSA followed a series of setbacks for 
the ALSSA, one of them having been 
the Braniff election. The latest of these 
came March 23, when the NMB refused 
to permit the ALSSA to appear on the 
election ballot at United Air Lines as 
an affiliate of the Transport Workers 
Union of America (AFL-CIO). Both Mr. 
Herbert and Rowland Quinn, president 
of ALSSA, confirmed that this had 
been the NMB decision. 


The ALSSA announced March 7 that 
it had affiliated with the Transport 


Workers Union, headed by Michael 
Quill and having its headquarters in 
New York City (T.W., Mar. 11, p. 49). 
This action followed an earlier ALSSA 
setback February 27 when the executive 
council of the AFL-CIO, meeting in Bal 
Harbour, Fla., refused to grant the 
ALSSA a separate charter. The ALSSA 
had requested the charter after it an- 
nounced its disaffiliation last August 
with the ALPA and moved out of ALPA 
headquarters (T.W., Sept. 10, 1960, p. 
166). 


The tangle of legal and union action 
in which the ALSSA and ALPA are in- 
volved includes two lawsuits, one in the 
federal district court for the District 


of Columbia, and one in circuit court. 


of Cook County (Chicago), before Judge 
Daniel A. Roberts. 


The suit in the federal district court 
concerns the recently completed Braniff 
election and the United election. The 
Braniff election was the first of the 
series of elections which the ALPA asked 
the National Mediation Board to au- 
thorize. Mr. Quinn told Trarric WorLpD 
that the principle at stake in the case 
was whether supervisory personnel could 
hold bargaining rights for those under 
their supervision. 


Are Pilots ‘Supervisors’? 


An ALPA attorney asserted in a state- 
ment March 23 to TRAFFIC WorLD that 
pilots were not supervisors “in the nor- 
mal sense of the word.” He said pilots 
had no authority to discipline or fire 
flight attendants and had only emer- 
gency authority by virtue of government 
regulations concerning pilots. 


In the other case, the ALPA suffered 
a setback March 14 when Judge Roberts 
denied an ALPA petition to restrain the 
ALSSA affiliation with the Transport 
Workers Union. The case is now before 
a master in chancery, who, under Illinois 
law, holds hearings on the case and then 
reports to the judge in the case his 
findings of fact and his recommenda- 
tions. The judge then hears the parties’ 
objections to the master’s report and 
reaches a decision adopting or rejecting 
the recommendations in whole or in 
part. 


Because of the indeterminate legal 
situation, 17 of the 28 airlines on which 
the ALSSA claims representation rights 
have refused to pay to either airline 
employe union dues which the airlines 
take out of the checks of employes who 
are union members, according to Mr. 
Quinn. He said these airlines had placed 
the funds in special accounts and were 
holding them there in escrow. One air- 
line has been paying dues to ALSSA, 
while 10 others did not have a “check- 
off” or withholding system. for dues, he 
said. 


Attitude of Airlines 


The airlines involved had indicated 
their dissatisfaction with this situation, 
Mr. Herbert said. Spokesmen for three 
airlines confirmed this, when asked for 
comment, March 24. A United Air Lines 
spokesman said United would be glad 
to have the matter of representation 
settled, because the airline then would 
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find it “considerably easier to plan and 
to negotiate with the proper union.” 

The North Central Airlines and Ozark 
Air Lines managements agreed with that 
view; they told TraFFric Wortp that they 
would “rather have the matter of repre- 
sentation settled.” 

Mr. Quinn said that flight attendants 
were represented by the ALSSA on 28 
airlines, by the Transport Workers Union 
on five, by the Teamsters Union on one, 
and by the ALPA on three. Mr. Herbert 
agreed that the ALPA represented 
Braniff, which was one of the three to 
which Mr. Quinn referred. The other 
two carriers mentioned by Mr. Quinn, 
Mohawk and Overseas National Airlines, 
Mr. Herbert said, were represented by 
the Airline Employes Association, of 
which he was president. 

Mr. Herbert declined to comment on 
the TWU claims of representation on five 
airlines, but said he was certain thaf 
when elections were held on the airlines, 
the ALPA would win because “a very sub- 
stantial number” of the attendants 
opposed the ALSSA. To support that 
assertion, an ALPA spokesman pointed 
to the ALPA victory on Braniff and 
showed TRAFFIC WORLD a copy of an 
affidavit, dated February 21, by Eugene 
Thompson, executive secretary of the 
NMB. In this affidavit Mr. Thompson 
said that, as a result of a check of 
authorization cards submitted by the 
ALPA to the NMB, 79.9 per cent of those 
eligible to vote had signed cards for the 
ALPA. The spokesman also predicted an 
ALPA victory on Continental. 


Aid for ALSSA From TWU 


The ALSSA had “a very good chance 
to win” the Continental and United elec- 
tions, despite the Braniff loss, Mr. Quinn 
said. He attributed that defeat to finan- 
cial problems because of the dues prob- 
lem which had made it impossible to 
put enough men in the field to convince 
the attendants to vote for the ALSSA.” 
But now, he said, the Transport Workers 
Union was giving financial aid, and that 
problem had been solved. 

The Continental ballots would not be 
counted until after a hearing before the 
NMB April 3 to determine whether a 
classification of employes called “pas- 
senger service managers” could legally 
vote, both unions agreed. The ALSSA, 
Mr. Quinn said, believed they were pur- 
sers and should be allowed to vote, while 
the company claimed they were super- 
visors and should not vote. About 20 
employes were involved, the ALPA and 
ALSSA agreed. ; 

The “certain loss” of the United elec- 
tion by the ALSSA would create “serious 
internal political problems” for Mr. 
Quinn, the ALPA spokesman said. He 
said this “certain loss” was the reason 
for Mr. Quinn’s request for a change in 
the manner in which the ALSSA would 
appear on the United ballot. The same 
source charged that Mr. Quinn wanted 
to delay the election because the ballots 
were to be counted April 10, one day 
before the four-day ALSSA convention 
was scheduled to open in Chicago at the 
Del Prado hotel. Mr. Quinn said he 
would ask his union’s board of directors 
at the convention to approve the affilia- 
tion with the Transport Workers Union. 


Predictions by ALPA 


Representation certification had been 
given the ALSSA as an ALPA affiliate 
for most of the other airlines which the 
ALSSA now was claiming to represent, 
in the five-year period betwen 1946 and 
1951, the ALPA spokesman said. The 
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ALSSA was founded in 1946 by the 
ALPA and began electing its own officers 
and handling its own affairs in 1951, he 
said. In addition, he said, he was cer- 
tain that, based on the refusal of the 
AFL-CIO on February 27 to give the 
ALSSA a separate charter, the AFL- 
CIO would disapprove the TWU affilia- 
tion. Furthermore, he added, he was 
certain the courts would hold that 
ALSSA had not legally disaffiliated with 
ALPA. 


The ALSSA affiliation with the TWU 
was described by the ALPA spokesman 
as a “desperate move,” one reflecting 
Mr. Quinn’s need for financial and other 
support and his fear that without sup- 
port, he would lose all representation 
elections. The spokesman said Mr. 
Quinn and Mr. Quill had long been at 
odds, and he referred to an article pub- 
lished about three and a half years ago 
in Service Aloft, the ALSSA magazine, 
in which Mr. Quinn had attacked Mr. 
Quill’s statements as “scurrilous, mali- 
cious propaganda,” and “lies.” Similar 
statements appeared as recently as De- 
cember 9, 1960, in a letter by Mr. Quinn 
to union members. 


Mr. Quinn said that he saw no diffi- 
culty with the AFL-CIO over the affilia- 
tion. He said that it already had been 
approved by the TWU, and that it would 
be approved by the AFL-CIO: As for 
his earlier differences with Mr. Quill, 
he said that “a lot of water has gone 
under the bridge since then.” He said his 
union had been a contestant with Mr. 
Quill’s union in a representation elec- 
tion in the fall of 1957. 


Two-Day Truck Strike Idles 


New York Garment Center 


A sudden strike by about 1,500 local 
cartage truck drivers and “pushboys” in 
the garment manufacturing district of 
New York City ended late March 22 after 
cutting off the flow of women’s dress 
goods for two days. Some other truck 
traffic was disrupted by pickets in the 
area during the strike. 


The walkout came without warning 
after members of Local 102 of the Inter- 
national Ladies Garment Workers Union 
and employers failed to agree on terms 
of a new contract. 





Flight Engineers Threaten 


To Join Teamsters and Strike 


Threats to join the Teamsters’ Union 
and to strike against the nation’s air- 
lines for a second time this year have 
been voiced by a dissident group of 
flight engineers who claim to represent 
2,500 of the 3,500 members of the Flight 
Engineers International Association. 


The threats were made March 28 prior 
to a meeting between the engineers and 
Arthur Goldberg, Secretary of Labor. 
The engineers, who termed themselves 
the Flight Engineers Coordinating As- 
sembly, said their future actions de- 
pended on the outcome of their conversa- 
tion with Secretary Goldberg. 


Prior to meeting with the Secretary of 
Labor, the group expressed dissatisfac- 
tion with the FEIA leadership and with 
Secretary Goldberg. FEIA members tied 
up the nation’s airlines in February pro- 
testing, through “wildcat” strikes, an 


engineers should, for collective bargain- 
ing purposes, be subject to the jurisdic- 
tion of the Air Line Pilot’s Association. 
The strike was halted by establishment 
of a Presidential commission to review 
the ruling. 


NLRB Affirms Power Over 
U.S.-Owned ‘Foreign’ Ships 


The National Labor Relations Board 
on March 27 denied a motion of the 
employer respondent in No. 15-CA-1454, 
West India Fruit & Steamship Co. and 
Seafarers International Union of North 
American, Atlantic and Gulf District, 
for rehearing and reargument in that 
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proceeding, in which the FMB ruled that 
the labor management relations act ap- 
plied to ships flying foreign flags, serv- 
ing U.S. ports, manned by alien crews 
and owned by Americans (T.W., Feb. 
25, p. 60). 

The board also found that the steam- 
ship line had engaged in unfair labor 
practices, and it ordered it to cease 
and desist from such practices. West 
India filed a motion for rehearing and 
reargument of the entire case and par- 
ticularly of a motion it had filed to 
disqualify one member of the NLRB 
from participation in the proceeding. 

In its order of dismissal, the board 
said the motion for rehearing and re- 
argument was denied on the ground that 
it contained nothing “not previously con- 
sidered by the board.” 


Air Cargo Tonnage in 1960 
Over North Atlantic Route 
Up 28.7% From Prior Year 


Scheduled airlines carried 46,849 
metric tons of cargo over the north 
Atlantic route in 1960, an increase of 
28.7 per cent over 1959, the Inter- 
national Air Transport Association 
announced March 27. 


IATA described the cargo traffic vol- 
ume as “up sharply” and noted that 
cargo tonnage over the north Atlantic 
had more than doubled since 1957 when 
tonnage totaled 20,836 metric tons. 


According to data compiled and re- 
ported by E. S. Pefanis, secretary of the 
IATA Traffic Conference No. 1, a total 
of 46,060 metric tons of cargo was flown 
over the north Atlantic in 1960 on sched- 
uled passenger and all-cargo flights 
while 789 metric tons.were flown aboard 
charter flights. Passenger traffic also 
increased 24.7 per cent in 1960 to just less 
than two million passengers flown, he 
said. 

Most of the north Atlantic cargo was 
flown on passenger flights and moved 
westbound. A total of 26,102 metric tons 
was hauled on passenger flights while 
19,603 tons were flown aboard all-cargo 
flights. Mail tonnage totaled 16,098 both 
eastbound and westbound, Mr. Pefanis 
said. 


In operational data, the north Atlantic 
carriers flew 32,257 flights, a reduction 
of 853 from flight frequencies in 1959. 
All-cargo flights, however, increased 
sharply in 1960. Mr. Pefanis reported 
that 3,168 all-cargo flights were flown 
in 1960 compared with 2,524 in 1959, an 
increase in all-cargo frequency of 25.5 
per cent. ‘ 


Charter traffic declined in 1960 with 
the total number of charter flights de- 
creasing 16.2 per cent to 2,046. Charter 
cargo tonnage declined 78 per cent over 
1959. Mail tonnage carried on chartered 
aircraft, however, increased 133 per cent. 

Much of the cargo tonnage increase 
was registered in the final quarter of 
1960, Mr. Pefanis reported. In that 


period, cargo tonnage increased 33.7 per 


cent over the same period in 1959 and 


NLRB ruling which held that some flight mail tonnage increased 40 per cent. 


International air cargo and mail 
statistics traditionally are reported and 
compiled in terms of metric weights. One 
metric ton equals 2,205 pounds. 


Truck Net Income in 1960 
47.4% Below Prior Year 


Net income of the nation’s major in- 
tercity truck companies in 1960 fell 47.4 
per cent under last year, although gross 
revenues rose slightly, according to the 
American Trucking Associations, Inc. 


The ATA said its research department, 
working from reports filed by 2,666 truck- 
ing companies which earned more than 
$200,000 a year, found that last year 
the gross revenues amounted to $5.796 
billion, which was 3.3 per cent more 
than the same companies grossed in 
1959. The ATA added: 


“The decline in net income after taxes 
was 55.4 per cent below the total for the 
previous year. Other data reported in- 
cluded the following (for the 2,666 firms, 
for the full year 1960): 

“Expenses—$5,650,693,000, up 5.2 per 
cent; mileage—8,386,980,000, up 1.0 per 
cent; tonnage—367,202,000, up 0.8 per 
cent; net income before taxes—$109,300,- 
000, down 47.4 per cent; net income after 
taxes—$53,979,000, down 55.4 per cent; 
operating ratio-expenses to gross—97.5 
(1960) and 95.7 (1959); per cent of gross 
revenues available for interest, income 
taxes and profit (1960)—2.5 per cent.” 


IC Acts Annotated 


The Commission has issued No. 2 of 
Volume V in its series of “advance bul- 
letins” which supplement its publica- 
tion “Interstate Commerce Acts Anno- 
tated.” The bulletins are issued at fre- 
quent intervals in order to provide an- 
notations covering legislation, regula- 
tions, and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication, and 
may be ordered (title and Cat. No. IC 1 
act 5/2:17) from the Government Print- 
ing Office, Washington 25, D.C., for 
$3.25, payable by money order or check 
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drawn to the Superintendent of Docu- 
ments. 


Truck Tonnage, Week Ended 
March 18, Off 4% From ‘60 


Intercity truck tonnage in the week 
ended March 18 was 3.9 per cent less 
than that of the corresponding week of 
1960. the American Trucking Associ- 
ations, Inc., announced. 


It said the tonnage was less than 1 
per cent ahead of the volume for the 
previous week of this year—up 0.8 per 
cent. 


“These findings,” the ATA said, “are 
based on the weekly survey of 34 metro- 
politan areas conducted by the ATA 
department of research and transport 
economics. The report reflects tonnage 
handled at more than 400 truck ter- 
minals of common carriers of general 
freight throughout the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 15 localities. Nineteen points re- 
flected decreased tonnage from the 1960 
level. Salt Lake City, terminals showed 
the largest year-to-year gain, up an 
over-all 33.6 per cent from last year’s 
volume. Four other trucking centers— 
Dallas-Fort Worth, Albuquerque, Bir- 
mingham and Minneapolis-St. Paul— 
also registered gains of 10 per cent or 
more. For the eighth successive week, 
truck terminals at Detroit and Cleveland 
registered the greatest decreases, trail- 
ing last year’s traffic by 36.3 and 22.5 per 
cent, respectively. 


“Compared to the preceding week, 19 
metropolitan areas registered increased 
tonnage, while 15 areas showed de- 
creases. Milwaukee terminals reflected 
a week-to-week gain of 15.9 per cent; 
decreases from the previous week of 
more than 10 per cent were found at 
Louisville and Portland, Ore.” 


Individual Carriers’ Earnings 


Ryder System, Inc., has reported rev- 
enues Of $98,077,886 and net income of 
$488,571 for 1960, compared with rev- 
enues of $83,620,391 and net income of 
$2,726,693 for 1959. 


The New York Central Railroad has 
reported total revenues of $45,767,734 and 
a net loss of $7,953,381 for February, 
compared with total revenues of $56,- 
486,103 and net income of $123,212 for 
February of 1960. 


The Milwaukee Road has reported 
revenues of $16,516,755 and a net loss of 
$451,152 for February, compared with 
revenues of $18,493,440 and net income 
of $79,755 reported for February of 1960. 


The Chicago, Rock Island & Pacific 
Railroad has reported revenues of $15,- 
736,967 and net income of $424,463 for 
February, compared to revenues of 
$16,872,141 and net income of $523,574 
for February of 1960. 


The Seaboard Air Line Railroad has 
reported revenues of $12,600,228 and 
net income of $725,954 for February, 
compared with revenues of $13,048,486 
and net income of $1,249,087 reported for 
February of 1960. 


The Akron, Canton & Youngstown 
Railroad has reported operating rev- 
enues of $5,799,677 and net income of 


$236,033 for 1960, compared with operat- 
ing revenues of $5,868,158 and net in- 
come of $282,565 for 1959. 


The Interstate System, of Grand 
Rapids, Mich., has reported operating 
revenue of $52,423,032 and net earnings 
of $413,027 for 1960, compared with op- 
erating revenue of $50,423,032 and net 
earnings of $1,307,413 for 1959. 


Continental Transportation Lines, Inc., 
of McKees Rocks, Pa., has reported op- 
erating revenues of $14,636,088 and net 
income of $430,029 for 1960, compared 
with operating revenues of $14,554,175 
and net income of $415,184 for 1959. 


The Pennsylvania Railroad has re- 
ported operating revenues of $843,705,224 
and a net loss of $7,819,112 for 1960, 
compared with operating revenues of 
$887,683,858 and net income of $7,267,135 
for 1959. 


North American Van Lines, Inc., of 
Fort Wayne, Ind., has reported gross 
revenue of $43,285,926 and net earnings 
of $1,031,000 for 1960, compared with 
net earnings of $1,344,000 for 1959. 


The Pittsburgh & Lake Erie Railroad 
has reported operating revenues of 
$33,196,480 and net income of $8,855,275 
for 1960, compared with operating rev- 
enues of $30,594,091 and net income 
of $727,606 for 1959. 


Transcon Lines, of Los Angeles, has 
reported sales of $22,569,841 and net 
income of $469,479 for 1960, compared 
with sales of $19,347,000 and net income 
of $683,663 for 1959. 


The Lehigh Valley Railroad has re- 
ported operating revenues of $3,494,503 
and a net loss of $994,144 for February, 
compared with operating revenues of 
$4,746,305 and net income of $133,028 
for February of 1960. 


The New York, Chicago & St. Louis 
Railroad has reported gross revenues of 
$9,414,602 and net income of $447,427 for 
February, compared with gross revenues 
of $12,607,883 and net income of $1,011,770 
for February of 1960. 


The Illinois Central Railroad has re- 
ported net revenue from railway opera- 
tions of $3,284,924 and net income of 
$508,032 for February, compared with 
net revenue from railway operations of 
$3,468,667 and net income of $527,142 
for February of 1960. 


Rail Financial Data 


Class I railroads had total current 
assets of $2,908,841,636, including $483,- 
613,356 in cash and $952,696,666 in tempo- 
rary cash investments, at the end of De- 
cember, 1960, compared with total cur- 
rent assets of $3,159,856,342, including 
cash of $550,705,294 and temporary cash 
investments of $1,102,659,903, at the end 
of the same month of 1959, according 
to a compilation of selected income and 
balance sheet items of those roads 
(statement M-125) made by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 


Current liabilities of those roads totaled 
$1,796,368,146 at the end of December, 
1960, compared with $1,812,673,745 at the 
end of December, 1959. 


The statement showed that $451,781,- 
003 in funded debt would mature within 
one year from the end of December, 
1960, as against $475,763,745 in the prior 
one-year period. Included in the liabili- 
ties at the end of December, 1960, were 
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accrued federal taxes of $194,481,506 and 
other accrued taxes of $249,367,168. The 
comparable figures at the end of Decem- 
ber, 1959, were shown as $267,259,334 and 
$243,661,276, respectively. 


Active U.S. Merchant Fleet 
Totaled 947 on March 1 


There were 947 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on March 1, three 
fewer than the number active February 
1, according to the monthly “Merchant 
Marine Data Sheet” of the Maritime Ad- 
ministration. 


“There were 46 Government-owned 
and 901 privately owned ships in active 
service,” the MA said. “These figures did 
not include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading grain for 
storage. They also exclude 23 vessels in 
the custody of the Departments of De- 
fense, State and Interior. 


“There was a decrease of four active 
vessels and an increase of one inactive 
vessel in the privately owned fleet. One 
tanker, the Leland I. Doan, was delivered 
from construction. Two freighters were 
traded in to the government, two were 
sold foreign for scrapping, and one was 
converted from a tanker. The privately 
owned fleet decreased by three to 990. 
Of the 89 privately owned inactive ves- 
sels, 10 dry-cargo, one combination pas- 
senger-cargo ships, and four tankers 
were undergoing repair or conversion. 
The others were laid up or temporarily 
idle. 


“The Maritime Administration’s active 
fleet increased by one ship, while its 
inactive fleet decreased by 17. Twenty- 
one Liberty ships were sold for scrap. 
Two privately owned ships were traded 
in to the government, and three Navy- 
owned ships were placed in reserve fleet 
custody. This decreased the administra- 
tion’s fleet by 16 to a total of 2,017. The 
total U.S. merchant fleet decreased by 
19 to 3,007. 


“Two new cargo ships were ordered 
during the month for States Steamship 
Co. from National Steel and Shipbuild- 
ing Co., and the passenger ship ‘Presi- 
dent Roosevelt’ (ex-‘Leilani’) went to 
the Puget Sound Bridge and Dry Dock 
Co. for conversion. One new tanker and 
one tanker conversion were completed. 
The total of large merchant ships on 
order or under construction in U.S. ship- 
yards rose by one to 80.” 





Waterman Changes Piers 


The Waterman Steamship Corp. has 
announced a “better service and faster 
delivery” for Far East shippers through 
its use of Bush Terminal, Pier 2, at 
Brooklyn. 


C. F. Monninger, eastern manager of 
Waterman, said the line began cargo 
service at the new location March 28. 
The line formerly used the Erie Basin 
Piers at Brooklyn. 


Mr. Monninger said the principal rea- 
son for the change was the recent pur- 
chase of Erie Basin by the New York 
Port Authority and the scheduling of 
extensive remodeling. 





AMERICAN | 
BUSINESS 
IS MOVING 
PLACES | 
WITH | 
BEKINS! 


B-0-A-0 


BRITISH OVERSEAS AIRWAYS | 
—— CALLS ON... 





BEKINS: 


WORLD-WIDE MOVING 


* e 





WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 


Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 


Move with BEKINS...across the street, 
across the nation, around the world! 
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Mock ICC Hearing Staged for Students 
In Traffic-Transport Institute at A.U. 


Hearing on Piggyback Rates, in Which Students and Transportation 
Officials Play Role, Given Air of Authenticity by Participation 
Of Former ICC Examiner Burton Fuller as Presiding Officer. 


The transportation staff of the 
American University, a Washington, 
D.C., attorney, and a veteran for- 
mer hearing examiner of the Inter- 
state Commerce Commission com- 
bined talents March 22 in a mock 
ICC hearing designed to acquaint en- 
rollees in the university’s thirteenth 
Institute of Industrial Transporta- 
tion and Traffic Management with 
procedures employed in actual cases 
before the Commission. 

Under discussion were railroad rates 
for piggyback service, with plans I and 
II already in effect, and plans III and 
IV supposedly being proposed by the 
railroads. 

Dr. Fair Directs Institute 


Dr. Marvin L. Fair is director of the 
institute. The mock hearing was one of 
a series of practical instruction classes 
of the institute which began March 6 
and continued through March 23. Aid- 
ing in the organization of the “ICC 
session” was John Guandolo, an at- 
torney and ICC practitioner. 


For the purpose of the “hearing,” 
about 40 of the students were cast as 
either railroad respondents, supporting 





interveners, motor carrier and small ship- 
per protestants or spectators. The pro- 
ceeding was designated as “Investiga- 
tion and Suspension Docket No. 1492.” 

The hearing was given an air of au- 
thenticity by the fact that the presiding 
officer was Burton Fuller, who retired 
from the ICC in October, 1959, after 
serving 38 years as a hearing examiner. 
Mr. Fuller, who estimates he has heard 
1,000 cases, presided at the mock hear- 
ing as a “commissioner.” 

“Commissioner” Fuller opened the 
proceeding with a statement of the 
issues involved, pointing out that under 
plan I, the common carriers by truck, 
through their tariffs and rates, could 
substitute movement of their trailers 
on rail flat cars, unless the shipper 
requested movement entirely by high- 
way. 

Proposals Explained 


Under plan II, he explained, the rail- 
roads, through their tariffs and rates, 
which on this traffic were generally the 
same as by common carrier by truck, 
could perform the origin and destina- 
tion terminal service by truck and per- 
form the line-haul service by hauling 
their own trailers on their own flat cars. 
The average rate under plans I and II, 


Receiving pointed cross-examination in the ‘witness chair’ 
and passenger agent for the Santa Fe Railway at Atlanta. Mr. Wooton was a ‘witness’ for the 


is Ashley E. Wooton, traveling freight 


respondent ‘western railroads.’ Directing questions to him is Marshall A. Smith, Jr. (at immediate 
left of Mr. Wooton), who acted as chief counsel for the protestant motor carriers. Mr. Smith is 
assistant transportation representative in the transportation division of the California Public 
Utilities Commission, San Francisco. 




















Apri 


he s 
clas: 


that 
as Pp 
both 
the 

prov 
cent 
sing 


50 ¢ 
of ' 
avel 
clas 
wer 
70,01 
ave! 





‘FIC WORLD 


ts 


tation 


small ship- 
. The pro- 
“Investiga- 
No. 1492.” 
air of au- 
e presiding 
yho retired 
1959, after 
¥ examiner. 
has heard 
nock hear- 


pened the 
mt of the 
that under 
s; by truck, 
ates, could 
eir trailers 
he shipper 
y by high- 


d 


d, the rail- 
and rates, 
nerally the 
r by truck, 
nd destina- 
*k and per- 
by hauling 
yn flat cars. 
is I and II, 





aveling freight 
yitness’ for the 
(at immediate 
. Mr. Smith is 
lifornia Public 





April 1, 1961 


he said, was about 40 per cent of first 
class. 

It was brought out in the “testimony” 
that the proposed plan IV was the same 
as plan III, except the shipper provided 
both the trailer and flat car and secured 
the trailer thereon. Both proposed plans 
provided that not more than 60 per 
cent of the loading should consist of a 
single commodity. 

The rates proposed for plan III were 
50 cents per car mile, maximum loading 
of 70,000 pounds, excess in proportion, 
averaging about 17.5 per cent of first 
class. In plan IV, the proposed rates 
were 40 cents per car mile, maximum 
70,000 pounds, excess in proportion, 
averaging about 15 per cent of first class. 


‘Chief Counsel’ of Respondents 


James F. Carney, traffic manager at 
Lincoln Air Force Base, Lincoln, Neb., 
stated that he was chief counsel for the 
respondents. Mr. Carney represented the 
“western railroads.” 


Lt. Col. F. O. Neer, chief, transporta- 
tion operations division, Headquarters, 
Sacramento Air Material Area, McClel- 
lan Air Force Base, Calif., acted as at- 
torney for the “eastern railroads.” Maj. 
Daniel W. Connelly, chief, transporta- 
tion operations division, directorate of 
supply and transportation, Warner Rob- 
ins Air Material Area, Robins Air Force 
Base, Ga., was the attorney for the 
“southern railroads.” Attorney for the 
“American Railroad Conference” was Lt. 
Col. Robert J. Intermont, chief of traffic 
division, directorate of transportation, 
Headquarters, Air Training Command, 
Randolph Air Force Base, Texas. 


H. J. Miller, traffic manager of the 
Carey Salt Co., Hutchinson, Kan., acted 





Appearing as the first witness for rail respond- 
ent in the mock ICC hearing was Brian V. 
Monahan, rate clerk for the Santa Fe Railway 
at Chicago. Standing is John Guandolo, attorney 
of Washington, D.C., who organized the hear- 
ing program. Presiding is Burton Fuller, veteran 


former hearing examiner of the 
Monahan was one of three witnesses for the 
‘western railroads.’ 


as attorney for the “Shippers Association 
of America,” and Howard E. Olson, as- 
sistant manager of transportation for 
the New Jersey Zinc Co., New York City, 
as attorney for the “Freight Forwarders 
Association of America,” interveners in 
support of respondents, 


‘Advantages’ of Plans 


Mr. Carney, through the introduction 
of “witnesses” and “exhibits,” sought to 
show that plan III and IV rates pro- 
posed were designed to meet private 
truck competition, that they were no 
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lower than necessary to meet such com- 
petition and would yield above out-of- 
pocket or direct costs. 

Introduced as witnesses for the re- 
spondents and intervenors were Brian v. 
Monahan, rate clerk at Chicago for the 
Santa Fe Railway; Dan G. Ford, Jr., 
assistant head quotation clerk for the 
Santa Fe at Topeka, Kan.; Ashley E. 
Wooton, traveling freight and passen- 
ger agent for the Santa Fe at Atlanta; 
Herbert J. Brooks, transportation spe- 
cialists for the Central Intelligence 
Agency, and Marian E. Chase, traffic 
clerk for the U.S. Coast Guard, Wash- 
ington, D.C. 

The respondents, among other things, 
also sought to show that the proposed 
plans would bring about better coordina- 
tion of rail and highway transportation, 
and that plans I and II had not been 
successful in halting a continued diver- 
sion of desirable traffic to private trucks. 


‘Chief Counsel’ for Protestants 


Directing pointed questions at the 
witnesses for the respondents was Mar- 
shall A. Smith, Jr., in the role of chief 
counsel for protestant motor carriers. 
Mr. Smith is assistant transportation 
representative, transportation division f 
the California Public Utilities Commis- 
sion, San Francisco. Mr. Smith also 
acted as attorney for the “Pacific- 
Mountain Association of Motor Common 
Carriers.” 

Other protestant “attorneys” were 
Robert W. Scott, transportation consult- 
ant of Scott Traffic Consultants, Pitts- 
burgh, for the “Eastern Motor Common 
Carrier Conference”; Maj. J. B. Buck- 
man, traffic management officer at 
Castle Air Force Base, Calif., for the 





SAVINGS 


on transportation costs is one of the important benefits you get when you use 
Union Barge Line. If you ship, or are planning to ship commodities in bulk 
lots to or from points on or near the Inland Waterways, it will be well worth 
your while to contact a UBL representative. He’ll be glad to analyze your: 
requirements and suggest specific ways you can take advantage of low-cost 
UBL barge transportation. For information, contact any UBL office— 
Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 
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THUMBCUFFS 


Part of our pioneering past are these 
unusual “restrainers” from our rail- 
road museum. Providing better pro- 
tection and service for shipments on 
Union Pacific Railroad is a continu- 
ing pioneering effort to benefit ship- 
pers on U.P. 


Wvion Bucijic 
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Pictured in a moment of levity is the ‘legal’ staff and ‘witnesses’ for the respondent railroads and 

supporting interveners in the hearing class of the Institute of Industrial Transportation and Traffic 

Management. James F. Carney (shown with chin resting on hand), acted as chief counsel for the 
respondents, Mr. Carney is traffic manager at Lincoln Air Force Base, Lincoln, Neb. 


“Southern Association of Motor Common 
Carriers”; Leo E. Wellington, traffic man- 
ager at Holloman Air Force Base, New 
Mexico, for the “Central Region Motor 
Common Carrier Conference’; John E. 
Stevenson, freight traffic officer at 
Headquarters, U.S. Air Force, Washing- 
ton, D.C., for the “Motor Common Car- 
riers of America Association,” and Maj. 
George F. Brown, chief, transportation 
division, L. G. Hanscom Field, Bedford, 
Mass., for the “Small Business Shippers 
Association.” 


Motor Carrier Position 


Mr. Smith sought to establish through 
the “protestant witnesses,” among other 


things, that the proposed rates were 
unduly low as compared with plan I 
and II rates; that they would grant 


wholesale rates to regulated and exempt 
forwarders, thus enabling them to di- 
vert traffic from the common carriers 
by highway, and that under the pro- 
posed plans trailer manufacturers would 
get their trailers transported free in 
violation of section 6 of the act. 

Placed on the stand as “witnesses” for 
the protestants were Margaret S. Hel- 
sel, contract administrator for the US. 
Department of Agriculture’s Commodity 
Stabilization Service, Barter & Stock- 
piling division; Julius W. Merryman, su- 
pervisory freight rate specialist at Day- 
ton Air Force Depot, Ohio, and Capt. 
George W. Schryver, missile and motor 
transportation officer at Offutt Ajr 
Force Base, Neb. 


Mr. Smith, in the course of cross-ex- 
amination of witnesses, occasionally was 
interrupted by “Commissioner” Fuller, 
who pointed out some of the finer points 
of Commission procedure. Mr. Carney 
had the same experience. 


The solemn atmosphere of the small 
“hearing room” was broken momen- 
tarily when, after lengthy cross-exami- 
nation, Mr. Smith demanded to know 
if “witness” Ford was “prepared to stand 
on this point” of an exhibit? 

“I don’t want anyone to stand on 
my exhibit,” retorted Mr. Ford. 

Following summati@ns by 


the re- 


spondents, interveners and protestants, 
“Commissioner” Fuller announced that 
the case would be taken “under advise- 
ment.” 

Also assisting Dr. Fair with the pro- 
gram were Dr. Herbert Ashton, Wash- 
ington, D.C., and Capt. Ralph M. Phelps, 
Jr., traffic manager officer at Bolling Air 
Force Base, Washington, D.C. 


Study Grants Awarded Eight 
Students at Tennessee U. 


The University of Tennessee has an- 
nounced that eight students were honored 
at the transportation department’s an- 
nual awards dinner recently at which 
more than $4,000 in scholarships and 
assistantships were presented. 

In addition to the study grants, the 
university said the William Way Me- 
morial Award, a gold key established in 
honor of the late professor who founded 
the transportation department in 1948, 
was awarded to Robert V. Kolbe, of 
Lebanon, Tenn. Mr. Kolbe, who also re- 
ceived a $250 scholarship donated by 
the Tennessee Motor Transport Associa- 
tion, was the senior with the highest 
academic average in the department. 

The university continued: 

“Graduate assistantships, worth $1,000 
each, were presented to Stuart E. Robin- 
son, of Oak Ridge, and Robert L. Aber- 
nathy, of Naylor, Mo. 

“Claude H. Byington of Bristol, Tenn., 
received a $300 scholarship, awarded by 
the Appalachian Traffic Club to a U-T 
transportation senior whose home is 
within a 75-mile radius of the Tri-Cities 
area, which includes Bristol, Kingsport, 
and Johnson City. 


“Two $300 scholarships, designed to 
promote and encourage education in the 
field of aeronautics, were given by Delta 
Airlines. These scholarships went to Mrs. 
Alice Crofts Shelton, of Calhoun, Tenn., 
and David B. Newell, of Chattanooga. 


“Mr. Newell also received a $150 schol- 
arship provided by the Stuttgart 
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Germany, chapter of the National De- 
fense Transportation Association, which 
goes annually to a U-T transportation 
senior also enrolled in advanced Reserve 
Officer Training Corps classes. 

“Charles E. Mise, of Big Stone Gap, 
Va., received a $500 scholarship provided 
by the Mason & Dixon Lines. This schol- 
arship is given annually to a graduate 
student majoring in transportation, with 
a special interest in motor carrier trans- 
portation. 

“Winner of another $500 scholarship 
is John R. McKelvey of Brevard, N.C. 
This study grant is provided by Pilot 
Freight Carriers, Inc., of Winston-Salem, 
N.C., and is offered in lieu of sums ex- 
pended for Christmas gifts for its cus- 
tomers. 

“Principal speaker at the awards dinner 
was Sam H. Flint, general traffic man- 
ager of the Quaker Oats Company, Chi- 
cago. 

“The dinner was sponsored by the 
Knoxville chapters of Delta Nu Alpha, 
professional transportation fraternity, 
the Knoxville Motor Transport Club, and 
the Knoxville Traffic Club. 

“The awards were presented by Dr. 
James W. Bennett, Jr., professor and 
head of the U-T transportation depart- 
ment, and by representatives of the vari- 


ous donating transportation agencies and 
firms.” 


Curiosity, Study Listed as 
Most Important Qualities 


For Transportation Career 


Eternal curiosity about everything 
in his field and constant and con- 
tinued study of everything related 
to his field were listed as the most 
important attributes of those enter- 
ing the traffic management profes- 
sion by G. Murray Campbell, vice- 
president of the Baltimore and Ohio 
Railroad, in a speech March 20 to the 
Illinois chapter of the American So- 
ciety of Traffic and Transportation 
in the Traffic Club of Chicago. 


Other “highly important qualities” 
listed by Mr. Campbell in his address on 
“The Recruitment and Training of Trans- 
portation Personnel” were keenness of 
observation, an ethical approach to the 
problems of traffic management and a 
desire to make a real contribution to 
knowledge in his profession. 

Mr. Campbell suggested that those en- 
tering the field, particularly in carrier 
positions, ought to take courses in traffic 
and transportation after they have 
entered the field, rather than before- 
hand. He said also that study should not 
end when courses were over, but should 
continue throughout a traffic manage- 
ment career. 

If those who have been interested in 
traffic management careers “haven’t the 
inquisitiveness and curiosity so that they 
can see opportunities for themselves and 
for their companies when they unfold 
before them, they do not belong in the 
field,” Mr. Campbell said. 

As for curiosity and observation, Mr. 
Campbell said: “It shocks my conscience 
that carrier representatives sometimes 
call on traffic managers, yet have no 
knowledge of the physical property of 
the carrier they represent.” In addition, 


carrier representatives should know as 
much as possible about their company’s 
competitors, and about all phases of 
their company’s business, including the 
rules of the bills of lading contract, the 
manner of formulating rate requests and 
the special problems individual shippers 
might have, he said. 

Traffic management “is too compli- 
cated a business today” to permit con- 
tinuation of the policy of making traffic 
salesmen of clerical workers who have 
come up through the ranks, Mr. Camp- 
bell said. The special talents required for 
traffic salesmen’s work should be dis- 
covered through special examinations 
given by professional testing firms, he 
said. 

Personal questions and conversation 
made by a carrier representative “are a 
waste of a traffic manager’s time,” Mr. 
Campbell said. “The traffic manager is a 
very busy man. The carrier representa- 
tive must only interrupt his work if he 


can make a contribution to the traffic © 


manager’s knowledge,” he added. 


Shipper representatives could keep the 
carrier personnel stimulated and “on 
their toes,” Mr. Campbell said. He sug- 
gested that if a carrier representative 
approached a shipper seriously about a 
shift in traffic, the shipper should “throw 
leading questions at the carrier man, 
asking him: ‘Why do you believe you 
ought to get that business rather than 
someone else?’ ” 

“There is much trouble in the common 
carrier industry today,” Mr. Campbell 
said. He said the carrier and shipper 
representatives hdd the talent to solve 
the problems, but have been unable to 
because of the lack, all too often, of an 
ethical approach to the problem. 


The Illinois Society announced at the 
luncheon that it would have its annual 
Physical Distribution Seminar June 1 
and 2 at the Sheraton Towers Hotel in 
Chicago. 


Services and 
Products 


Volcano Line Service 


Vinke & Co., of Rotterdam, The 
Netherlands, have announced inaugura- 
tion of a new liner service to operate to 
and from U.S. Atlantic and Gulf ports 
and ports on the east coast of Central 
America. The new line will be known 
as the Volcano Line and will offer 10- 
day sailing frequency from New Orleans 
and New York City to Puerto Cortez, 
Puerto Barrios, Matias de Galvez and 
Puerto Limon. Vessels will also call at 
Belize, British Honduras, and Pregreso, 
Mexico. 


United Maintenance Awards 


Two engineers of United Air Lines 
have been named co-recipients of the 
annual engineering and maintenance 
award presented by the airline. Leslie 
Sebald and Melvin Schwartz of United’s 
San Francisco maintenance base received 
their awards at the company’s annual 
“Flight Plan” meeting in Denver recently. 
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® THE CHANGE-OVER PLAN 
We take over all of your present truck : 
| and maintenance problems, help you @ 
| reorganize your truck facilities and per- @@ 
sonnel. We supply you with new vehicles, § 
engineered and painted to your exact @% 
requirements, or will buy and recondi- § 
tion your present fleet. 
® THE ADD-A-TRUCK PLAN 
As your business expands, don’t use vital } 
capital for more trucks, lease new ones @@ 
as needed. a3 
© THE TRUCK RETIREMENT PLAN a 
@ As each truck in your fleet needs replace- 7} 
| ment, instead of buying a new one, lease 
f it. In a few years all your vehicles are 
& leased. 

@ THE PILOT PLAN 

Instead of switching from ownership to @7 
§ leasing in all locations, select one loca- 9% 
tion (or division) for a “pilot” operation 
using full-service leased trucks, compar- 
ing costs and headaches with trucks 
which you still own and maintain. 


Lease a new CHEVROLET or other fine truck, 
No investment, no upkeep, no headaches. 


LEASE FOR PROFIT—NATIONALEASE full- 
service truckleasing supplies everything 
but the driver. Licensed, insured trucks, en- 
gineered and painted to your needs, gar- 
aged and expertly maintained. ONE in- 
voice, NO worries. Devote your full time, 
ALL your capital to your own business! 





National know-how; local 
controls—write for literature. % 
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4925, Joint Rail and Water Rates— 

C & EI Mines in Indiana and Illinois, 

and complainants in No. 32408, Chicago, 

Burlington & Quincy Railroad Co. et al 
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A NEWSPAPER 


DAY Reporting the essential transportation news. 
DAY News from government and private sources, printed and 
DAY 


mailed first class at the close of each business day and 
circulated throughout the country. 

A complete yet concise reporting of the important 
transportation developments—hby a staff of specialists. 
A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 


Full coverage every day. You are kept informed with 
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an unbiased and complete presentation of 


the big news. The facts and figures. 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 





V—Synthetic Cost Analysis 


ferred to by Dr. Bowersox in the 

preceding article, cost categories 
must be identified and a variable af- 
fecting each account assigned. By 
this approach, it is possible to de- 
velop standardized costs on a unit 
basis, which then may be recom- 
bined into a variety of different dis- 
tribution systems. The three basic 
methods of measuring costs by syn- 
thetic procedures are: (1) Account 
analysis, (2) engineering studies, 
and (3) statistical analysis. 

Each cost category is analyzed accord- 
ing to the best method applicable to it. 
Depreciation of fixed investment is best 
found by traditional accounting pro- 
cedures. Labor cost per pound of prod- 
uct moved in a warehouse is best found 
by engineering time studies. Certain 
transport costs are best found by statis- 
tical methods. For each cost category, 
there always appears a single best 
method of analysis. The result of such 
procedures is to precisely determine 
what happens to cost as individual com- 


ponents in a system are altered or elim- 
inated. 


|: SYNTHETIC cost analysis, re- 


Illustration From Food Industry 


An example may serve to clarify the 
point. The illustration is based on a 
warehouse problem in the food industry. 


The state of Michigan has two popu- 
lation centers. One is around Detroit, 
and the other is around Grand Rapids. 
In the firm used as a model here, oper- 
ations started around Detroit; as a result 
of growth, a distribution center was es- 
tablished to serve retail stores located 
in the Detroit area. 


A group of stores was developed by 
the same chain to serve Grand Rapids. 
Management asked, “At what volume of 
business is it justified to build a ware- 
house to serve Grand Rapids?” The fol- 
lowing general steps were taken in order 
to simplify the problem and to synthe- 


size the kind of operation required to 
serve the market. 


General Steps 


1. The warehouse was syntheti- 
cally located at Grand Rapids in 
such a way as to minimize the ma- 
jor transport cost element—ton- 
miles. 

2. The Detroit and the Grand 
Rapids areas were divided on a 
cost basis (dotted line). 

3. A measure of market size for 
both Grand Rapids and Detroit was 
made to determine total tonnage in 
each market. 

4. The patiern of physical de- 
liveries was determined in order to 
generate ton-miles. 

5. Each warehouse cost component 
was separated out individually and 
the variable affecting it identified. 
Representative variables are time, 
tons, miles, weight, etc. A repre- 
sentative case is the change in labor 
requirements as a function of tons 










Grand 
“area! 
area 


of product moved through the ware- 
house. 

6. For each cost category, thresh- 
old cost, the irreducible minimum 
cost associated with gearing up for 
a specific operation, was determined. 
An example of threshold cost is the 
minimum amount of labor necessary 
to maintain a warehouse once built. 

7. Management stipulated private 
transportation for service reasons. 


From the above information, it was 
possible to synthetically determine: (1) 
Total cost of serving the Grand Rapids 
area from the existing warehouse in 
Detroit; (2) cost of serving Grand 
Rapids from its own warehouse facility; 
(3) combined cost of serving Grand 
Rapids and Detroit by both methods. 
The important point here is that all 
conclusions are reached without costly 
construction and operations planning. 
The benefits of such a procedure are 
obvious in terms of minimizing decision 
errors. 

The actual procedure employed in the 
analysis is shown below for only two 
categories of cost. These are warehouse 
labor and transportation. 

The underlying data was developed 
along the lines indicated in Table 1. 
Total tons and ton-miles are shown for 
the two possible alternatives under con- 
siderations. The reason that the vari- 
ables tons and ton-miles were selected 
for this illustration is that they in- 
dependently affected warehouse labor 
and transport costs respectively. 


Warehouse Labor Cost 


The first step in identifying warehouse 
labor cost characteristics is to isolate the 
appropriate variable affecting it. In this 
illustration, tons were determined the 
appropriate variable. 

The next step requires isolation of the 
threshold cost via accounting, statistical, 
or engineering studies. This might be 
considered as the amount of labor cost 
necessary at a warehouse with an output 
of zero tons. This device is merely a 
logical convenience not directly related 
to the real world. But, relative to this 
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Table 1 


One-Warehouse System Located at Detroit 


No. of 
Stores 





Annual 
Tons Sold 


Ton- 
Miles 


Average 
Length 
of Haul 





Grand Rapids , . 20 
Detroit 40 


Total 60 


10,400 150 
20,800 50 


31,200 


1,560,000 
1,040,000 


2,600,000 


Two-Warehouse System Located at Detroit and Grand Rapids 


Grand Rapids 20 
Detroit 40 


Total 60 


one cost category and the variable af- 
fecting it, it yields insights about the 
real world. 

In this example, threshold cost of 
warehouse labor for any size warehouse 
is $1,000, while variable cost of products 
moving through the warehouse is 20 
cents per ton. This is found by calculat- 
ing the difference in total cost for two 
different tonnages. For example, ton- 
nage increases by 10,000 tons when out- 
put increases from 10,000 to 20,000 tons 
(Table 2). Table 2 shows that total cost 
increases by $2,000 as a result of the 


10,400 50 


520,000 
50 1,040,000 


1,560,000 





increased tonnage. Therefore, the vari- 
able cost per ton is $2,000 + 10,000 or 
20 cents per ton. 

The unit cost curve for all possible 
tonnages is shown in Chart II. This is 
found by simply dividing the total cost 
of any particular tonnage by that ton- 
nage. The declining cost largely results 
from the inclusion of threshold costs in 
the total cost structure. 

Special notice is called to the sharp 
decline in unit costs when tonnage in- 
creases in the smaller ranges. Between 
10,000 and 20,000 tons, for example, unit 


Chart | 
Warehouse Labor Cost 
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Table 2 
Unit Cost Per Ton 


Labor Cost Cost/Ton 
(Cents) 
30.0 
25.0 
23.0 


22.5 


Tons 


10,000 


3,000 
5,000 
7,000 
9,000 


20,000 
30,000 
40,000 


Table 3 


Total Cost & Cost Per Ton-Mile— 
Transportation 


Ton-Miles Total Cost Cost Per 
Ton-Mile 
($) (¢) 

50,000 5.0 
70,000 . 
90,000 
110,000 
130,000 


1,000,000 
1,500,000 
2,000,000 
2,500,000 
3,000,000 


Table 4 


Tons of Product and Ton-Miles 
of Transportation for a One- 
Warehouse System of 


31,200 
2,000,000 


Distribution 


Tons 
Ton-Miles 


costs drop from 30 cents to 25 cents, 
or 5 cents per ton. But from 30,000 to 
40,000 tons, unit costs drop from 23 
cents to 22.5 cents per ton, or only 0.5 
cent. This has special importance in 
planning since it shows that for this 
particular cost component, size of op- 
eration (beyond a certain range) has 
little effect on unit cost. This char- 
acteristic of cost curves is extremely 
common when methods here described 
are used. 


Transportation Cost 


The total volume of ton-miles gen- 
erated from a Detroit distribution center 
to serve both Grand Rapids and Detroit 
is 2,600,000 ton-miles (Table 1). Table 3 
shows the total costs associated with 
specified ton-miles generated. 

The charts and table for transpor- 
tation cost show the same character- 
istic as those for warehouse labor. While 
total cost increases with ton-miles, the 
unit cost drops with output. The sharp- 
est drop in unit cost again occurs in 
the very early stages of growth. From 
1,000,000 ton-miles to 2,000,000 ton-miles, 
unit costs drop from 5 to 4.5 cents per 
ton-miles, a decrease of 0.5 cent per 
ton-mile. From 2,000,000 to 3,000,000 
ton-miles, unit costs drop from 4.5 to 
4.3 cents, or 0.2 cent per ton-mile. 


Solution 


All information necessary to reach a 
conclusion on the original question is 
now developed. It is only necessary to 
compute transportation costs for the 
ton-miles generated for a two-ware- 
house system. The same analysis is 


TRAFFIC WORLD 


Los Angeles... - key West Seat Air Freight center 


ONLY TWA carries freight between 70 thriving U.S. cities and 
23 busy world centers overseas. Daily JETSTREAM EXPRESS 
flights ...world’s most dependable, longest-range all-cargo service 
... fly your shipments non-stop coast-to-coast and to Europe. Next 
time you ship, call your freight forwarder...or TWA Air Freight. 
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Chart Ill of a distribution system with only one 
warehouse. This total is $7,240+$114,000 
Total Transportation Cost =$121,240. 
Total Two-Warehouse System 
Cost ($) The same analysis is made for a two- 


warehouse system. In this case, each 
distribution center is analyzed separately 
to determine its independent total cost. 


FOR DETROIT: 
Tons of product 20,860 
Ton-miles 1,040,000 
Total warehouse labor cost is then 
the sum of threshold cost at Detroit 
plus transportation cost in its delivery 
area. This becomes: 
Total Cost=threshold cost+total 
tonsxcost per ton 
Total Cost=—$1,000-+ 20,806 x $.20 
Total Cost—$1,000+ $4,160 
Total Cost=$5,160 
Total transportation cost for Detroit 
is: 
Total Cost=threshold cost+ton- 
miles <cost per ton-mile 
Total Cost=—$10,000+ 1,040,000 x $.04 


130,000 


110,000 


90,000 


70,000 


50,000 


30, 000 


10,000 





500 1,000 1,500 2,000 2,500 3,000 Total Cost=$10,000+-41,600 
TON-MILES (000) Total Cost=$51,600 
made for warehouse labor cost but using 
tons moved through the warehouse. 7. Chart : IV : 
Que-Wascheuss System Unit Cost Per Ton-Mile—Transportation 
Reference back to Table 1 shows that 
for a one-warehouse system, the fol- Cents 


lowing tons of product and ton-miles 5,9 
of transportation are generated. 
Total cost for warehouse labor for the 
one-warehouse system equals threshold 
cost plus the cost of handling 31,200 tons 
in one warehouse. The total cost then 
is equal to: 

Total Cost=threshold cost+total 4-7 

tons x<cost per ton 

Total Cost=—$1,000+-31,200 x $.20 

Total Cost=$1,000+ $6,240 

Total Cost=$7,240 4.5 

The same analysis is made for trans- 

portation cost. In this case, threshold 4,4 
cost is $10,000 and cost variable with 
ton-miles is 4 cents per ton-mile. The 4.3 
calculation of total cost for transporta- . 





S oaeail 








> tion then becomes: 
Total Cost=threshold cost+total 
ton-miles xcost per ton 
=] Total Cost=$10,000-+ 2,600,000 x $.04 
Total Cost=$10,000+ $104,000 
t Total Cost=$114,000 1,000 1,500 2,000 2. 3, 


The sum of warehouse labor cost and =" 
transportation then yields the total cost TOs MILES (000) 
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FOR GRAND RAPIDS: 


Tons of product 
Ton-miles 


10,400 
520,000 
Total warehouse labor cost for Grand 
Rapids then is: 
Total Cost=—threshold cost+Tons 
<cost per ton 
Total Cost=$1,000+ 10,400 x $.20 
Total Cost—$1,000+ $2,080 
Total Cost—$3,080 


Total transportation cost is then the 
sum of threshold cost at Grand Rapids 
plus transportation cost in its delivery 
area. This takes the form: 


Total Cost=threshold cost+ton- 
miles cost per ton-mile 

Total Cost—$10,000+-520,000 x $.04 

Total Cost=$10,000+$20,800 

Total Cost=$30,800 


Comparison 


A comparison of the two alternative 
Systems now becomes possible. This 
requires only comparing the total costs 
of the two systems. 


Conclusion 

If management is willing to give pri- 
mary consideration to minimum cost 
rather than minimum service, then it 
appears that a two-warehouse distribu- 
tion system is less costly than the one- 
warehouse system. The decision then 
should be in favor of the two-warehouse 
system, since total cost is reduced by 
$30,600 if this alternative is chosen. 


Summary 


In this presentation, a simple model 
measuring only two of many possible cost 
components was presented. In real cases, 
all cost elements must be separately 
identified and their unique characteris- 
tics determined. This is indeed a for- 
midable and time-consuming task but 
not beyond the capacity of modern sys- 
tems analysis and computer technology. 

One objection, among others, that may 
legitimately be raised here is that geo- 
graphic variables were not considered. 
Local conditions may cause labor rates 
to differ among areas. Transport cost 
may also vary geographically because of 
congestion and other causes. However, 
these variations may be accommodated in 
the system of analysis here presented. 

The principles outlined here are not 
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the result of ivory-tower speculation. 
This work has been done, is being done 
now, and will, with refinements, continue 
to be done in the future. 


It seems that the extension of the 
principles presented are suggestive of 
much more complicated systems of 
analysis than the simple model discussed 
here. Surely there is no reason to hold 
to either one or two warehouse alter- 
natives. The whole range of distribution 
systems relevant to a particular market- 
ing problem may equally be included in 
the analysis. The trick to approach these 
more complex models is to isolate 
individual cost components with their 
associated threshold costs and critical 
variables so that they may be recom- 
bined over a wide range of different 
distribution alternatives. But I cannot 
leave this section without indicating 
pervasive difficulties in the simple model 
here presented. 


In this illustration, for example, trans- 
portation costs were assumed to vary 
only with ton-miles. Other variables 
affecting transportation are: (1) Density 
as reflected in ICC reports and the New 
England Classification, (2) number of 
stops, (3) number of pieces, (4) cubic 
capacity of vehicles, (5) weight capacity 
of vehicle, (6) union contracts, (7) con- 
gestion, (8) route configuration, and 
others. 

The purpose of this article was merely 
to present a simplified model of analysis 
which is readily adaptable to real situa- 
tions. But, precise elements of cost and 
their various combinations in alternative 
distribution systems undoubtedly must 
be tailored to individual corporate re- 
quirements, and therein lies the rub. 


Gordons Transports Opens 
Mississippi Delta Terminal 


Gordons Transports, Inc., of Memphis, 
has opened a new “Mississippi Delta 
Terminal” in Indianola, Miss., M. M. 
Gordon, president of the trucking com- 
pany, has announced. 

The terminal will serve points in the 
Mississippi delta area, including Green- 
ville, Greenwood, Cleveland, Indianola, 
and Leland, and Gordons Transports will 
provide direct service between these 
points and Chicago, Memphis, St. Louis 
and Kansas City, Mo.; New Orleans and 
Baton Rouge, La.; Little Rock and Fort 
Smith, Ark.; Mobile and Huntsville, Ala.; 


Table 5 


System With One Warehouse 
Total Warehouse Labor Cost 
Total Transportation Cost 

Total Cost 


System With Two Warehouses 
Total Warehouse Labor Cost 
Detroit 
Grand Rapids 
Total Transportation Cost 
Detroit 
Grand Rapids 


Total Cost 





Over One-Warehouse System: 
4 


Comparison Table of Two Regions 


Savings of Two-Warehouse System 





$ 7,240 
114,000 
$121,240 
5,160 
3,080 
51,600 
30.800 
90,640 
$30,600 
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THREE-DIRECTION BRIDGE: A new dockbridge with 
a lip that moves outward to bridge the gap between 
truck and dock, as well as upward and downward, has 
been introduced by Midwest Handling, Inc., Chicago. 
The “Dockbridge” with the Extendo-Lip is of rugged 
construction that will take both 20,000-pound roll-over 
and 20,000-pound cross-traffic loads, Midwest says. The 
lip moves out from one to 13 inches. It has two heavy- 
duty, cold-rolled rollers on both sides of the lip which 
move in slotted channels to provide, according to Mid- 
west, sure, easy movement when extended or retracted 
by the activating arm. The lip moves into the truck 
bed just far enough to form a bridge between the truck 
and the dock. Only one inch need be on the truck for 
full support, the company says. The whole unit, de- 
signed for installation in either existing docks or new 
construction, drops into a pit 23 inches deep and can 
be secured in place in less than two hours, the company 
says. The lip travels up 16 inches or down 10 inches 
from the dock level, regardless of dock height, Mid- 
west says. 


RE-USABLE LATCH: A new adjustable drawhook uni- 
versal tension latch, made by the Camloc Fastener 
Corp., Paramus, N.J., is designed for use on reusable 
shipping containers, transit cases and for other general 
purpose latch requirements. Camloc says the latch, 
called the 46L, 14 & 23, is adjustable up to half an 
inch and has an ultimate tensile strength of 1,000 
pounds. The latch is interchangeable with fixed latches. 
Its design gives load deflection characteristics without 
springs, Camloc says. 


CLIPBOARD DESK: For persons who move about the 
shipping room, warehouse or dock, a new clipboard 
desk is now available, manufactured by Evans Specialty 
Co., of Richmond, Va. The new desk is a plastic clip- 
board with a drawer attached for carrying invoices, 
notes, orders and papers of all types. 


NEW ADHESIVE STOPS ‘MESS’: A new adhesive made 
by Adhesive Products Corp., New York City, makes it 
possible to shiv or store finely ground products like 
flour without expensive clean-up problems when con- 
densation cakes the product to container walls. The 
new product, called Polystix, is brushed on in liquid 
form around the edges of large containers or hopper 
car interiors and is spotted in other key places. It 
forms a powerfully pressure-sensitive area to which 
polyethylene film will adhere strongly, the company 
says. Workers can then drop sheets of film into the 
car or container and complete the vapor-barrier in- 
stallation. The company says Polystix retains its ad- 
hesive qualities so that empty cars or containers can 
be stripped of their polyethylene sheets and new layers 
put down on the same Polystix coating. Polystix also 


hipping Room Digest 


67 





adheres to polystyrene and polyurethane foams, hair 
cushionings and felts, making it possible for packagers 
of fragile items, precision and shock-sensitive products, 
to save time and insure greater security by coating 
protective materials with the new adhesive, the com- 
pany says. The materials then become pressure-sen- 
sitive and will adhere to any item or its packaging, 
when brought into contact with it. 


QUIK-PIK: A new live storage system which uses a 
series of standardized guide sections and tracks 
equipped with polyethylene slides or rollers has been 
developed by North American Equipment Corp., Pater- 
son, N.J. The Quik-Pik live storage system can be cus- 
tom-assembled to suit any size, shape, weight or move- 
ment of a warehouse item, the company says. Each 
system is specifically designed for the warehousing or 
storage need. Units may be adjusted both vertically 
or horizontally to suit later changes in the storage 
item or in its demand and are readily dismantled and 
re-erected as warehousing needs change, North Amer- 
ican says. Live storage items leave the shelves in the 
same order they enter, guaranteeing first-in, first-out 
flow. The company claims that 75 per cent less walk- 
ing is required by the stock picker, that items are 
quickly identifiable and more economically selected, 
and that stock is better controlled and easier to in- 
ventory. 


PROTECTIVE BUMPERS: New dock bumpers which 
take the shocks with a 4%-inch layer of rubberized 
fabric have been developed by Bumpers, Inc., Cleve- 
land, O. Available in three standard sizes, the Flex-O 
rubber dock bumpers are the only bumpers made from 
resilient, reversible rubber reinforced fabric to give 
double service life, the company says. The bumpers are 
resilient even when frozen, the company says, and adds 
that they need never be covered, nor will they pack or 
flatten. The bumpers can be installed in wooden or 
concrete docks. Only two bumpers are needed for 
an eight-foot opening to provide complete protection, 
the company says. The three sizes are 4% inches by 
6 inches by 3 feet, 442 inches by 9 inches by 3 feet and 
4% inches by 12 inches by 3 feet. 


HUMAN TOUCH ELIMINATED: A new machine which 
automatically fills and heat-seals a minimum of 120 
individual portion containers a minute under complete 
sanitary conditions, eliminating all human contact, 
has been developed by Silver Creek Precision Corp., 
New York City, and Lily-Tulip Cup Corp., New York 
City. The high-speed machine can handle many types 
of liquid and semi-viscous products in a unique package 
closure, which is opened easily and permits either pour- 
ing, spooning or shaking, the two companies say. Ma- 
chines will be supplied on a rental or sales basis. 
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Dallas and Fort Worth, Tex.; Atlanta 
and Decatur, Ga., in conjunction with 
England Brothers Truck Line, according 
to the announcement. An application by 
Gordons for authority to purchase Eng- 
land Brothers has been filed with the 
Interstate Commerce Commission. 

The opening of the new terminal 
would enable Gordons to provide second- 
morning delivery to many key cities and 
overnight service to Memphis and other 
points from the delta area, Mr. Gordon 
said. Tom Britt has been appointed 
manager of the new Mississippi delta 
terminal. 


Rail Car Loaders Described 


Seven loaders and unloaders for use in 
transferring automobiles to and from 
multi-level railroad cars are described in 
an eight-page brochure made available 


by the Buck Equipment Corp. Copies 
may be obtained by writing the com- 
pany at 720-X Anderson Ferry Road, 
Cincinnati 38, O. 


New Philadelphia Terminal 


Continental Transportation Lines, Inc., 
of Pittsburgh, has announced the start 
of contruction on a 4-door, $750,000 
terminal in Philadelphia of 2300 East 
Church Street. 

Milton E. Harris, president, said the 
facility should be able to handle in ex- 
cess of 25 million pounds of freight 
daily. He said the terminal would be 
equipped with a mechanical dragline 
which would circulate freight auto- 
matically to each loading area, two-way 
radio, and a long-line telephone system 
connecting with the carrier’s 18 ter- 
minals in other cities and states. 


Personal News 


SHIPPERS 


Republic division of the Plymouth Oil 
Co. has announced the appointment of 
A. L. Klein as manager, transportation 
and supply, a new 
department which 
consolidates the 
functions of the 
traffic department 
and the supply and 
distribution depart- 
ment, both of 
which have been 
discontinued. Mr. 
Klein had since 
1946 been general 
trafic manager of 
Republic. He began 
with the company 
as assistant to the 
general traffic manager in 1944. He also 
is general traffic manager of the Plym- 
outh Pipe Line Co. and is a member of 
the Association of Interstate Commerce 
Commission Practitioners. 





A. L. Klein 


Imperial Oil, Ltd., Toronto, has ap- 
pointed Ian H. Lute as traffic manager 
of the transportation and supply de- 
partment, succeeding A. E. Morson, who 
has retired after 43 years of service. 
Mr. Lute is a vice-president of Transit 
Co., Ltd., an Imperial subsidiary which 
operates railway tank cars in Newfound- 
land. He also holds office in several 
transport associations. He is a past 
chairman of the Ontario division of the 
Canadian Industrial Traffic League and 
is the industrial representative on the 
Automotive Transport Association’s 
trucking industry educational founda- 
tion. 


American-Saint Gobain Corp., Kings- 
port, Tenn., has named H. D. Musick 
traffic manager for all corporate opera- 
tions. He formerly served in the same 
capacity for the company’s Blue Ridge 
division. He joined the then Blue Ridge 
Glass Corp. in 1929 after 10 years in the 
traffic department of the Clinchfield 
Railroad. He is a licensed Interstate 
Commerce Commission practitioner. 


Wesson division of Hunt Foods & In- 
dustries, Inc., has promoted J. F. Rag- 
land and L. F. Decker to assistant gen- 


eral traffic managers in Fullerton, Calif. 
They formerly held the same positions 
in New Orleans. Prior to joining Wesson 
in New Orleans, Messrs. Ragland and 
Decker were regional] traffic managers 
in -Houston, and Bayonne, N.J., respec- 
tively. 


Central division of Pepperidge Farm, 
Inc., has appointed Ronald L. Willey as 
traffic manager, with offices in Downing- 
town, Pa. He joins Pepperidge from the 
New York Shipbuilding Corp., Camden, 
N.J., for which he had been traffic man- 
ager since 1957. 


CARRIERS 


RAIL 


REA Express has appointed John F. 
Mahon as assistant director of the mar- 
ket research division. and has made 
George R. Marz eastern sales manager. 
Mr. Mahon, who joined the company’s 
sales force in New York in 1955, was 
appointed as sales representative in Ne- 
wark in 1956, and was named market 
research analyst in January, 1960, the 
position he held before the appointment. 
Mr. Marz moves to the new job from the 
position of district sales manager in 
Detroit. He joined REA in Detroit in 
1939. 


Illinois Central Railroad has ap- 
pointed Stanley H. Olson as commercial 
agent at Scottsbluff, Neb., succeeding 
Harry A. Sheeler, retired. 


Baltimore & Ohio Railroad and the 
Baltimore & Ohio Chicago Terminal 
Railroad have appointed Malcolm E. 
Wagner as industrial agent in Chicago 
to succeed Walter E. Oliver, who has 
retired after more than 43 years of 
service. 


Texas & Pacific Railway has an- 
nounced that J. B. Shores, a railroad 
man for more than half a century, and 
for the last 15 years director of public 
relations in Dallas, retired March 31. 
R. A. Malone, assistant to Mr. Shores 
for last 11 years, has been named direc- 
tor of public relations. 


Atchison, Topeka & Santa Fe Railway 
has named William Re Cox, a special 
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representative in the public relations de- 
partment at Chicago, to the same posi- 
tion in Topeka, Kan. George T. Grader, 
special representative in Chicago, will 
succeed Mr. Cox, and Gilbert L. Sweet 
of Oklahoma City, will be special rep- 
resentative in Chicago, succeeding Mr. 
Grader. 


Association of Western Railways has 
announced the retirement of Raymond 
F. Welsh, executive secretary, effective 
April 1, after 49 years of railroad service. 
Mr. Welsh began his railroad career in 
1912 as a call boy on the northern Iowa 
division of the Chicago & North Western 
Railway. In 1920, he was appointed an 
examiner in the western railroads’ labor 
bureau. He was appointed executive sec- 
retary of the Association of Western 
Railways in 1944. Mr. Welsh also served 
as secretary of the Chicago Railroad 
Presidents’ Conference. 


Central of Georgia Railway has named 
G. A. Little as commercial agent, with 
headquarters in Portland, Ore. L. A. 
Sinquefield has been appointed freight 
traffic representative, with headquarters 
in Augusta, Ga., succeeding B. W. Lanier, 
resigned. 


MOTOR 


United Van Lines, Inc., St. Louis, has 
announced the election of Alfred J. Hicks 
as president. Mr. Hicks, 58, is co-owner 
of the South Side 
Moving & Storage 
Co., Kansas City, 
Mo. As head of 
United he succeeds 
William S. Kutsch- 
bach, who becomes 
chairman of the 
board. Mr. Hicks 
has held all offices 
of the Missouri 
Warehouse- 
men’s Association, 
and has served 
three terms as pres- 
ident of the Kansas 
City Moving & Storage Association. He 
was instrumental in organizing the group 
that purchased United Van Lines in 1947, 
and at the first stockholders meeting 
was elected a director and the first ex- 
ecutive vice-president. Elected by United 
also were Philip E. Burke, president of 
the P. E. Burke Moving & Storage Corp., 
Waltham, Mass., first vice-president; 
Griswold B. Holman, president of George 
B. Holman & Co., Inc., Rutherford, N.J., 
vice-president and secretary, and John 
K. Gund, president of Lakewood Storage, 
Inc., Cleveland, vice-president and treas- 
urer. Albert J. Jamison has been ap- 
pointed manager of “Safe-Guard” mov- 
ing service to succeed Jule J. Busch, who 
has been named operations manager— 
domestic. 


A. J. Hicks 


Wilson Freight Forwarding Co., Cin- 
cinnati, has designated Edward Nugent 
as manager of the New York terminal. 
He has been with Wilson for seven years 
and formerly was New York district sales 
manager. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has named John D. Colligan 
to the sales staff of the New York City 
terminal. He formerly was with another 
transportation company in that city. 


Hall’s Motor Transit Co., Harrisburg, 
Pa., has appointed Ward A. Sperry as 
district sales manager in the upper New 
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Float your 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port ... with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in’ feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 











Inventory! 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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York state area. He previously was 
with the Spector Freight System, As- 
sociated Transport and Safeway Truck 
Lines. 


Fidelity Van Lines, Inc., Atlanta, has 
named J. T. Johnston as executive vice- 
president. Fidelity is an agent for Atlas 
Van Lines, Inc. Mr. 
Johnston began his 
career as @ van Op- 
erator, and has 
worked with the 
Southern Passen- 
ger Association in 


Atlanta and _ the 
Atlanta & West 
Point Rail Road. 


He is a member of 
the board of the 
Georgia Household 
Goods Movers As- 
sociation, is chair- 
man of the board 
of the Georgia Household Goods Tariff 
Bureau, and has served as president of 
the Atlanta chapter of the National De- 
fense Transportation Association. 





J. T. Johnston 


Guide Services, Inc., Atlanta publisher 
of the “ATA Motor Carrier Directory” 
and “ATA Shippers’ Guide,” has ap- 
pointed O. R. Jones as manager of the 
south-southwest region. He formerly 
was director of advertising and public 
relations for Hennis Freight Lines, Inc., 
Winston-Salem, N.C. 


Arrow Transportation Co., Sheffield, 
Ala., has announced the election of H. G. 
King as president and treasurer. E. J. 
Donsbach is secretary. 


Leaseway Transportation Corp., Cleve- 
land, has elected George B. Sweeney, Jr., 
as a controller. Mr. Sweeney was a 
financial analyst with the Standard Oil 
Co. (New Jersey) before joining the 
truck leasing and contract carrier firm. 


Spector Freight System has named Ed- 
ward Minick, vice-president in charge 
of the middle Atlantic region, to take 
over direct responsibility for the New- 
ark, N.J., terminal. He will direct the 
terminal’s sales, administration, line- 
haul and various other operations. Mr. 
Minick retains authority over Spector’s 


other middle Atlantic region terminals in 
New York, Philadelphia, Baltimore and 
Bridgeport, Conn. He has been vice- 
president of the Middle Atlantic region 
since 1958. Cecil Vernon, vice-president 
of Spector, has made known his pur- 
chase of General GMC Trucks, Inc., 
Phoenix, and that he will move there to 
take over its management. He continues 
his association with Spector as a mem- 
ber of the board and the executive com- 
mittee and he remains as a major stock- 
holder. Mr. Vernon founded Mid-States 
Freight Lines, Inc., and was its president 
until April 1, 1957, when it merged with 
Spector. 


Yellow Transit Freight Lines, Inc., has 
elected L. G. Gaines and W. M. Williams 
as directors. 


Missouri Pacific Freight Transport Co., 
Houston, has appointed J. B. Roach as 
assistant sales manager in Little Rock, 
Ark., and C. D. English as assistant 
sales manager in New Orleans. 


WATER 


American President Lines has named 
A. A. Chase, for three years manager of 
the Kobe (Japan) office, as assistant 
managing director in Japan, stationed in 
Tokyo. Ben Killion, with APL 14 years, 
has been promoted from assistant 
freight traffic manager and sales man- 
ager in Los Angeles to succeed Mr. Chase 
as Kobe manager. Harold J. Romain, 
assistant freight sales manager in Los 
Angeles, has been promoted to freight 
sales manager there. 


Kerr Steamship Co., Inc., has desig- 
nated J. A. Starnes as manager of the 
newly opened Memphis, Tenn., office. He 
is a cotton broker and freight traffic 
manager. 


AIR 


The Flying Tiger Line has appointed 
R. H. Nicholas as district sales managér 
in Binghamton, N.Y., succeeding Wil- 
liam B. Wright, who has been trans- 
ferred to Newark, N.J., as assistant dis- 
trict sales manager. Mr. Nicholas has 
been in the Newark sales office. 


The Civil Aeronautics Board has an- 
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Shippers... 
Traffic men... 
Export managers... 





KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking... 
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TRAFFIC WORLD 


nounced the appointment of George H. 
Hearn as legal assistant to board mem- 
ber G. Joseph Minetti. Mr. Hearn, a 
lawyer, is a member of the New York 
City Council. 


OTHERS 


The Military Traffic Management 
Agency awarded the Certificate of 
Achievement to Thomas Gadd Crawford 
when he retired recently after 52 years 
in commercial and government trans- 
portation. Mr. Crawford most recently 
was traffic management specialist in the 
emergency plans branch of the planning 
division of MTMA. 


Freight Rate Service Co., of Kansas 
City, Mo., has announced that Lee R. 
Cowles will be associated with the com- 
peny. He was general traffic manager of 
the Standard Oil Co. for 20 years and 
for the last four years was transporta- 
tion commissioner of the Kansas City 
Chamber of Commerce. 


The Army Corps of Engineers has an- 
nounced the retirement, on March 31, 
of Lt. Gen. E. C. Itschner, chief of 
engineers. He held the post since 1956. 


The Arizona Corporation Commission 
has appointed Morris Rozar counsel to 
succeed Wade Church, 


Frank P. Dow Co., a Seattle custom 
house broker and foreign freight for- 
~~ has announced the resignation 
of Stephen Gladish, vice-president and 
general manager. He had been with the 
company since 1938. 


Charles J. Firmbach, who spent 17 
years with the Interstate Commerce 
Commission as a safety inspector and 
district supervisor, has announced open- 
ing of an office in New York City to 
specialize in motor carrier safety service. 


The Illinois Commerce Commission 
has made Raymond G. Cox secretary. He 
succeeds Sherman H. Canty. 


OBITUARIES 


James A. Cunningham, 57, chairman 
until March 15 of the Railroad Terminal 
Authority of Chicago, died March 21. 
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Mr. Cunningham, who was midwest 
manager of the investment banking firm 
of Hayden Stone & Co., had been chair- 
man of the authority since its creation 
in 1957. The authority was given the 
task by the state of Illinois and the city 
of Chicago of consolidating rail terminals 
on the south side of Chicago’s downtown 
“Loop” area. Mr. Cunningham also was 
named in 1957 by Mayor Richard Daley, 
of Chicago, to negotiate the financial 
arrangements for O’Hare Airport with 


the airlines which were to use it. He was 
a former vice-president of the Container 
Corp. of America and of the University 
of Chicago. 


W. D. Miles, 82, veteran specialist in 
refrigerated transportation, died March 
19 in Portland, Ore. He had served as 
a refrigeration consultant to Consoli- 
dated Freightways, Inc., until shortly be- 
fore his death. He joined CF in 1931, and 
since 1941 had specialized in the trans- 
portation of perishables. 


Traffic Clubs 


New Leadership of Philadelphia Club 





Recently installed to posts of leadership of the Traffic Club of Philadelphia were these six men. 
They are (left to right): George F. Mohr, treasurer; Millard V. Petticord, secretary; John G, Robison, | CHESAPEAKE AND OHIO 


second vice-president; Edward D. Heilbrun, president; John W. Friel, first vice-president, and 
A. S. Peyton, historian. 


The Mobile (Ala.) Traffic & Trans- 
portation Club has scheduled a spring 
dinner-dance for April 11 in the Admiral 
Semmes hotel. Dick Young is chairman 
of the committee. 


The Cincinnati Traffic Club will have 
a “Sports Day” luncheon April 18 in the 
Hotel Sinton. Ed Kennedy, sportscaster 
for WKRC-TV, will speak. Don Stahl, of 
the R. K. LeBlond Machine Tool Co., 
is chairman for the day. 


The Mid-Hudson (N.Y.) Traffic Club 
has designated its April meeting as “Mo- 
tor Carrier Night.” The dinner meeting 
will take place April 12 at Racine Manor, 
Fishkill, N.Y. 


The Wisconsin Valley Traffic Club has 
rescheduled its annual meeting from 
November 16 to November 8. It will be in 
Wausau, Wis. 


The Traffic Association of New Haven 
County (Conn.) will have its twenty- 
sixth annual dinner April 12 at the Wa- 
verly Inn, Cheshire, Conn. Former Rep- 
resentative Edwin H. May, Jr., now 
chairman of the Connecticut State Re- 


publican Central Committee, will speak. 
Plaques will be presented to “Mr. In- 
dustrial Traffic Manager of Connecti- 
cut,” “Mr. Railroading of Connecticut” 
and “Mr. Motor Transportation of Con- 
necticut.” Co-chairmen for the affair 
are Serge P. Neprash, coordinator of 
traffic for the Armstrong Rubber Co., 
and Frank R. Baginelle, district man- 
ager of the Clipper Carloading Co. 


The Portland (Ore.) Transportation 
Club is planning a spring dance April 14 
at the Aero Club. 


The Traffic Club of New York will hold 
a “Golfers’ Luncheon” April 11 in the 
Hotel Commodore. This follows the 
“Kiddies’ Easter Party” of April 1. 


The Kanawha Valley (W.Va.) Trans- 
portation Club has elected these new of- 
ficers: Royce A. Cornell, general agent 
for the Norfolk & Western Railway, 
president; Paul D. Kelley, traffic super- 
visor for the Union Carbide Chemical 
Co. division of the Union Carbide Corp., 
vice-president, and H. E. Erwin, division 
sales manager for the OK Trucking Co., 


(Continued on page 78) 
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GENERAL OFFICES: Detroit 9, Michigan + Vi 1-9400 
ROBERT B. GOTFREDSON, President 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
tr Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 72 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 73 


The Weicker Trf. & Stge. Co. 

DISTRICT OF COLUMBIA— 
Page 73 

The Terminal Stge. Co. of Wash. 


GEORGIA—Page 73 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 73 


Crooks Terminal Warehouses 

Federal Warehouse Co. 

a “7 & Bateman Warehouse 
o. 

Midland Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 74 


— Terminal & Refrigerating 
°. 

Mead Johnson Terminal Corp. 
Pettit's Storage Warehouse Co. 
Terminal Warehouse, Inc. 


MARYLAND—Page 74 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 74 
Hoosec Storage & Warehouse 
°. 


MISSOURI—Page 74 


Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

een City Terminal Warehouse 
°. 


Keystone Warehousing Co. 

S. N. Long Warehouse 

— Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 
*. Lovis Terminal Warehouse 
°. 


NEW JERSEY—Page 75 


Camden Marine Terminals 

4. Leo Cooke Warehouse Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Port Newark Warehouse 
Corp. 

Lehigh Tank Terminal 

Lehigh Warehouse & Transporta- 
tion Co. 

Waverly Warehouse Corporation 


NEW YORK—Page 75 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

~ Lederer Term. Whse. Co., 
ne. 

Lehigh - Horseheads 
Corp. 

Wilson Warehouse Inc. 


Warehouse 


OHIO—Page 76 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 


Co. 
sey | Columbus Terminal Whse. 
o. 
= Cotter Merchandise Storage 
°, 
—— Lakes Terminal Warehouse 
°. 


The Lederer Term. Whse. Co. 


OHIO—Contd. 


National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 76 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 76 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 76 


Bond, Chadwell Co. 


Mid-West Terminal 
Co. 


Warehouse 


TEXAS—Page 77 


Great 
Inc. 

Houston Term. Whse. & C. S. Co. 

Patrick Shipside Warehouse 


Southwest Warehouses, 


UTAH—Page 77 


Redman Van & Storage Co. 
ar Warehouse & Storage 
°. 


VIRGINIA—Page 77 


Snacks Transfer & Storage Co., 
nc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 77 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 77 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 77 
Howell Warehouses, Limited 


TRAFFIC WORLD 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
p ned free switching of competitive traffic. 25 truck 
joors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Lama Vista Ave. 


General Manager * Los Angeles 
(Vernon) 58, Calif. 
Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 

SERV!CES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 
ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution, 





Established 1899 605 Third Street 
Henry F. Hiller, San Francisco 7, Calif. 


President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 
FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 


controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accommoda- 
tions and telephone service, as desired. 

SAN FRANCISCO—Continental Warehouses, 625 
Third Street; Napoleon Warehouse, 180 Napoleon 
Street; Pool Car Distribution Terminal, 101 Brannan 
Street 

OAKLAND warehouse—1466 Powell Street, Emery- 
ville, Calif. 

MEMBER—American Warehousemen’s Association. 
REPRESENTED BY—Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 


FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
A.D.T.; ins, rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Poo! Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 





Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 Incorporated 
J. S. Jackson x First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 
New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


FACILITIES—AIl concrete. ADT sprinkler and burglar 
protection. Bonded-low insurance. Fig. load 400 
Ibs. per sq. ft. Siding—6 cars, Southern RR. 
SERVICE FEATURES—General commodity, 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; Ill. Assn. of Mdse. Whsemen. 


Local 





operate 





CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. stee| const.; 1534 S. Western Ave., 67, sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr, Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 





CALIF e COLORADO e DC e GEORGIA e ILL 8 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
* Downtown Warehouses, 417-39 W. Harrison St. 


(directly opposite main post office); 125,000 sq. ft.; - 


Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


© Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


e 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penn.—C, R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. Mdse. 


Warehousemen. 


(Mdse.); Ill. Assn. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 


eee? a Get: . 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 
Chicago. 

FACILITIES—AIl warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 
New York phone: WHitehall 3-5090. 





CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 


Five locations with complete facilities for every 


type of product requirement—including water-rail 
and barge terminal. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


Assn., Ill. Assn. 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell * 


Manager 


Incorporated 
323 W. Polk St. 
Tel.—_Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adjacent to ‘“‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


Commerce 


ASSOCIATIONS—IiIl. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.WA. 


AaSNOHAYYTM 
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CHICAGO, ILL. 


$oo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 


Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q@., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LM.W.A, 


EVANSVILLE, IND. 


Terminal Warehouse, Inc. 


915 Main St. Ha. 5-8201 


FACILITIES—80,000 sq. ft. 
floor space, cold storage, 
floor load unlimited. Brick- 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
i RR siding on Ill. Central. 
LE 1 nit FEATURES—Complete stor- 
= Ma. haitd age & distribution. Record- 

are EEE ing, reporting & monthly 
inventories. 


MEMBER—American Warehousemen’s Assn., Indiana 
Warehousemen’s Assn. 











EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
ond unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 


Association, 


A. J. Weber, Vice-Pres., Gen. Mgr. 





FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit YH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


pgp 110,000 sq. ft.; household goods 
sq. ft. rein forced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Pool car distr. Own cartage. 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min, 250 Ibs. sq. ft. fl. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fi. load; ins. rate 11.1¢; on 
1, U, Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D Incorporated 
C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq 
ft. Brick-Concrete-Stee| const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, fendonan’s Wharf, 
Locust Point Piers, B. & O. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck -plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins, rate 45¢. 4 car siding—WMRR, PRR, Truck 

plat. cap. 4, 
SERVICE—Pool car distr., storage & office space for 
lease. Company oper. cartage service with 


trucks. Desk space, telephone & conference room 
available. 


MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Hornedy * Lechmere Square 
Treas. & Gen‘! Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Nea Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adi. Mystic Ter- 
minal Co. docks). Brick const., A.D.T., Auto, fire 
alarm. rg fate 21¢ (90%). Total Boor space 
108,500 sq. ft. Sidings on B. & M. R. 

SERVICE ‘FEATURES— Bonded: State; U. s "Cust. (No, 
2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 










MARKETING AND TRAFFIC 
MANAGEMENT 


By G. LLOYD WILSON 


A study of the prindipls and problems 
in marketing to shew how transporta- 
tion and traffic management may be 
used more effectively to connect the 
grosrcten and consumption of goods. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 
4 


















TRAFFIC WORLD 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 





= Bldg. 


Ewing Bidg. 
1209 Union Ave. 45-47 S. Ewing St 
Terminal Warehouse Ewing Warehouse 


1201-09 Union Ave.(U.P.) 45-47 S. Ewing St. 





~~ Security Bldg. 
1405 St. Lovis Ave 
Security Warehouse 


‘Brokers Bldg. 


1104 Union Ave. 
Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 


concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins, rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch, 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 


SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 

Watch Display Advertisements on 

Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins, Rate from 10c. Covered 
dock and tracks. Cool Rooms, Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch, 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 


Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 
Traf, Club; C. of C.; 


ASSNS.—A.W.A.; M.W.A,; 
A.C.W. 
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KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq  ft., 
mdse. storage space, three bldgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager’ Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) fir. Id. 
150 Ibs. per sq. - sprinkler system; siding 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 26Y2¢; free switching other RRs. Truck 
platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 





Main & Rutger Streets 
Tel.—Chestnut 
President 1-9465 


FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc, 
ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., 


. a. = 


ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Candeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; vool car distr. 
Spcl. encl. pigt. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500,000.00 each location. 

SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Lovis C. of C. 


Call us collect for rates 


BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale, 








LEMEM SEMVICES 





CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area, Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
¢ Floor load 900 Ibs. © Specialized mechanical 
equipment * 730,000 sq. ft. open storage space ¢ 
Private watchman service © Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars ® Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities ¢ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
© Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 





JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 
Frank E. Kearney 
Vice President, Sales 


Investment over $250,000 


J. Leo Cooke 
President 


Established 1949 


FACILITIES: 500,000 sq. ft. mdse, storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates, 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment, 


Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA, CWA. 


JERSEY e NEW YORK 


JERSEY CITY, N.J. 


Lackawanna Warehouse 6o., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit, Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 


LEMIEM SERVICES 





NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities:—228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel frame building, 
sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 





LEMIEM SEMVICES 





LEMIGM SERVICES 


BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 

MAin 4-7200 
Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 





LEMIEM SERVICES 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
FACILITIES—250,000 sq. ft., 20 car capacity sidings. 
—NYC RR. Free reciprocal switching. Inside truck 
dock. 

SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 


MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 





ASNOHAUTYM 


NOILOGdS 


SECTION 


WAREHOUSE 


76 NEW YORK e OHIO 
BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 Incorporated 
James E. Wilson, Jr. @, 290 Larkin St. 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. 300 Ibs. Sprinkler system 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 

SERVICES—Poo! car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 





LEMEM SERVICES 








AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * Incorporated 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 
ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


€ Rannesentos ty 0s TE 
fiscetee on Te ewer ne 


AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E, Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; =. sys.; A.D.T. burglar alarm; 

Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements 

SERVICE FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 
250 Park Ave. 
Yukon 6-7722 


CINCINNATI, OHIO 





Chicago 4 
53 W. Jackson n Biv. 
Harrison 7-3688 


Queen City Warehouses, Inc. 


42 Main Street 
Tel. PA. 1-3731 


FACILITIES—90,000 sq. ft. Fireproof, reinforced 
concrete, 250 ib. per sq. ft. floor load. A.D.T. an 
sprinkler system. Fire ins. rate: 10.2¢ (100%). 
P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 


SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 
CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE—Poo!l car dist., reshipping and C.O.D. 
collections. Especially adapted to products requirin 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


W. H. Whiting 
President 
























e OREGON e SD e TENN 
CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72, sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform, 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
— ¥ depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 
Cleveland Worehousemen, Inc. 
References: Central National Bank, National 


City Bank, Union Commerce Bank. 
4 
We Welcome Your Inquiries 


TRAFFIC WORLD 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 
FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
Concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
orrangements. 

MEMBER—AWA and O 

REPRESENTED BY Allied Distribution, Inc. 


iinm 3A EEE 
TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 





321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 


and B. & O. with MOTOR TRUCK PLAT.; capacity 

15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale groc., drug 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free ae gp oe 30-car sidings; 
undercover car, truck d 

SERVICES—U. S. Customs ‘Tented office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


cap. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE-—State bonded. Pool car distribu- 
tion. Storage and office space for léase. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fil. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 
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HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; — 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq 

ft. Private siding. Free switching all railroods. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Shenee 270,000 sq. ft. Cold Stor- 
age 900,000 cu. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac, RR. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, an 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eags, fruits, 
nuts, quick frozen foods, and sea 

REPRESENTED BY—Am. Chain of Wasthowens. Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. = Assn. 
Hous. Whsemn’s ‘Assn. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 








2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision, 
Daily receipts & shipment reports. Monthly inven- 
— Office & display space. Household goods stor- 


REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc 
MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 


~~ eee | 





GSC Industrial District, Arlington, Texas. 


SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 


136 So. 4th West Tel. DA 8-8581 (Teletype) 
No. 5041 
175 West 36th St. Ogden Teletype OG 8146 


FACILITIES—90,000 sq. ft. Salt Lake City, D& RGW 
siding fully palletized 10 car spots, 6 truck spots— 
free switching. New 26,000 sq. ft. single story 
en at Ogden, fully palletized warehousing on UP 
sidin 

SERVICE FEATURES—Full transit storage facilities at 
both locations. Company owned cartage facilities 
in Salt Lake, Weber and Davis Counties. Suburban 
warehouses for moving and storage of household 
goods. 

MEMBER-—AWA, NFWA, Utah Warehousemen’s 
Assn. Utah Motor Transport Assn. 


TEX e UTAH e VA e WIS e CANADA 7 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir. Id. 250 Ibs, max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
Syme ong other railroads, Sheltered truck platform, 

trucks. 
SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
- Ra Menge ps Ins. rate 42¢, Sidings on R. F. 
13 cars; free switching. 
Service” FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block steel & mill constrution. 
275 \bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





Office, storage & 
Cartage service with 21 


rN 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


SLLAWRENCE WAREHOUSE INC. 


P.©. BOX 213, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, ‘adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


harbour switching  spryiCES—Canadian 


charges. 

C ded Space. 
FACILITIES — 250,000 asoms Bonded ort 
sq. . ft. Fireproof and Export traffic and 


sprinklered. ADT  (Cystoms Service. 


burglar service. RR : 

car capacity 10, Trucks SALES — _ American 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York andChicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 


E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. 
cago and New York, 


in Chi- 


MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 


DOWNTOWN—126 N. Jefferson St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N, W. Ry. 


NORTH SIDE—6201 N. 35th Street. 





3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 





1,400,000 cu, ft. 
Spots and protected platform. 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area, 


one story. 20 Truck 
12 Rail 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 


such. General merchandise storage. Pool car 


distribution. U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
Cc. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 


insurance rate low. 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc, 
Allied Distribution Inc, 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin. 
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NAVAJO 


« 


Inc. 


FREIGHT LINES am 





Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicurt uiNes, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 


High, wide and heavy shipments? 


\ t 








Special care for special 
shipments are a spe- 
cialty of T.P.&W. 
You'll find outstanding 
clearances on this trans- 
Illinois shortcut. 


Toledo, Peoria & Western 
Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 


“ul 


te @XPerlenced 


coast-to-coast carrier 


TL or LTL handled 
with equal care...anywhere! 


mC 


DENVER CHICAGO TRUCKING CO, INC. | 


TRAFFIC WORLD 





Jacksonville Club Has New Officers 


The reins of the Traffic Club of Jacksonville (Fla.) are now in the hands of these four men, newly 
elected as officers, They are (left to right): Capt. N. A. Helfrich, port captain, vice-president; 
S. M. Parkinson, of the Seaboard Air Line Railroad, secretary-treasurer; A. O. Harris, of the 
Norfolk & Western Railway, president; L. A. Savoie, of the Republic Carloading Co., vice-president. 


TRAFFIC CLUBS— 
(Continued from page 71) 


secretary-treasurer. They will be in- 
stalled April 20 in the Daniel Boone 
hotel, Charleston, W.Va., at the twenty- 
fifth annual dinner. 


The Fort Wayne (Ind.) Transporta- 
tion Club, on April 27, will have its 
thirty-fifth annual dinner. It will be at 
the Tokheim Athletic Club. George 
Blanda, quarterback of the professional 
Houston Oilers and special representa- 





Dignitaries Attend Montreal Club Dinner 


tive for the Spector Freight System, will 
be the speaker. Howard B. Shook, ter- 
minal manager of Navajo Freight Lines, 
is chairman of the event. 


The Omaha Traffic Club will hold its 
“Perfect Shipping” meeting April 13 in 
the Castle hotel. Carl A. Naffziger, di- 
rector of the freight loss and damage 
prevention section of the Association of 
American Railroads, will be guest 
speaker. The club will hold a “Motor 
Carrier Night” meeting April 20 at the 
Birchwood Club. The club installed new 


Some of the more than 1,500 persons who attended the recent thirty-first annual dinner of the 
Traffic Club of Montreal are pictured here. They are (left to right): F. Ainsworth, president of the 


Canadian Industrial Traffic League; 


N. R. Crump, chairman and president of the Canadian 


Pacific Railway; J. J. Harold, president of the Quebec Transportation Board; G. R. McGregor, 
president of Trans-Canada Air Lines; H. Roy Crabtree, president of the Montreal Board of Trade; 
John M. Dever, president of the club; J. R. Y. Johnston, president of the Shipping Federation of 
Canada; Marc Hurtubise, president of the traffic committee of La Chambre de Commerce du 


District de Montreal, and 


A. H. Hart, vice-president—sales of the Canadian National Railways. 
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officers at a recent meeting. They are: 
William M. Foral, of Haeckl’s Express, 
president; John R. Scogin, of the Union 
Pacific Railroad, first vice-president; 
Charles R. Lane, of the Butter-Nut 
Foods Co., second vice-president, and 
Robert J. Hurlbert, of the Chicago, 
Burlington & Quincy Railroad, secretary- 
treasurer. 


The Transportation Club of Terre 
Haute (Ind.) installed officers March 23 
at its thirty-second annual dinner. They 
are: Harold Nattkemper, of the Quaker 
Maid Co., president; E. F. Firchau, of the 
Chicago & Eastern Illinois Railroad, first 
vice-president; William Mitchell, of East- 
ern Express, second vice-president; Rob- 
ert E. Pollock, of Eastern Express, secre- 
tary, and Donn C. Pickett, of the Motor 
Freight Corp., treasurer. 


Delta 
Nu Alpha 


Newark chapter No. 39, at a meeting 
March 27, had a pancl on “Motor Car- 
rier Relations With the Shipping Public.” 
Participating were Edward Minicke, vice- 
president of middle Atlantic region road 
operations for the Spector Freight Sys- 
tem; Elwood Buckley, general traffic 
manager of Cooper-Jarrett, and William 
J. Burns, district sales manager for the 
Baltimore Transfer Co. and Motor 
Freight Express. 


Omicron chapter No. 42, New York 
City, will have a panel discussion on 
“Responsibilities Facing a Traffic Man- 
ager Today” at a meeting April 4 at 
the Pennsylvania Station YMCA. Arnold 
Joseph and Robert Rose will be the 
panelists. 


Candlewood chapter No. 168, Danbury, 
Conn., will make a field trip April 7 to 
the new terminal of Hemingway Bros. 
in New York City to see its automated 
freight-handling system. At a recent 
meeting, Arthur Walsh, of the Pan- 
Atlantic Steamship Co., talked about his 
company’s operations. 


Cincinnati chapter No. 75, at a recent 
meeting, viewed a film, “Ideal Transport 
Story,” about a transport belt conveyor 
made by the Link-Belt Co. 


Birmingham (Ala.) chapter No. 18 
heard talks at a recent meeting on cur- 
rent transportation subjects. Speakers 
were Clarence Wesley, Charles Brock 
and Stanley Powell. 


Louisville chapter No. 112 was the 
guest at a recent meeting of John W. 
McCorkle, district sales manager of 
Eastern Air Lines. The chapter members 
took part in a tour of the safety and 
service installations of Standiford Field’s 
Lee Terminal. 


Dayton (O.) Area chapter No. 159 had 
its March meeting at the plant of the 
Standard Register Co. The theme, of 
the program was “Paperwork Manage- 
ment in Transportation.” On April 19, 
the chapter will hear a talk on the St. 
Lawrence Seaway and transportation on 
the Great Lakes by Edwin F. Avery, 
manager of commerce for the Toledo- 
Lucas County Port Authority. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Situations Wanted 


GENERAL TRAFFIC MANAGER, 20 years 
experience, class I common carrier, Middle 
Atlantic Territory. I.C.C. practitioner, well 
known in industry, excellent background. 
Desires to make change, willing to relocate, 
prefer Middle Atlantic region. Resume upon 
request. Write Box 2089. 


TRAFFIC AND DISTRIBUTION MGT. Man, 
age 32, Univ. BS degree transp. mgt. Regis- 
tered ICC practitioner. Certified member 
AST&T. 13 yrs. extensive exp. in rail, motor, 
water and industrial trf. mgt. Desires re- 
sponsible position with a future in an ag- 
gressive organization. Write Box 2090. 


ABILITY AND AMBITION FOR SALE. Col- 
lege grad., traffic major, grad. ICC law 
course; supervisory experience all phases 
grain traffic and transit; presently supervis- 
ing and experienced all phases nationally 
distributed newspaper; age 30; salary not 
controlling; will relocate. Write Box 2091. 


Wanted to Buy 


MIDDLEWEST MOTOR TARIFF 35 ICC 167; 
write or phone Hudson Pulp & om Corp., 
477 Madison Ave., New York, N.Y 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison’ St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company. Publishers, Dubuque, Iowa. 

















REPRINTS 


Reprints of Traffic World feature 
and news material can be ob- 


tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 
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traffic dates 


Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 

Ohio State Industrial Traffic League (annual meeting), Netherland 
Hilton hotel, Cincinnati. 

Western Cotton Shippers Association (annual convention), St. Francis 
hotel, San Francisco. 

American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 

Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 

New England Motor Carrier Freight Claim Conference, Somerset 
Cleveland hotel, Boston. 

Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 

National Packaging Conference & Exposition of American Manage- 
ment Association, Exposition Center, Chicago. 

National Association of Shipper-Motor Carrier Conferences, Park 
Sheraton hotel, Chicago. 

Motor Carrier Lawyers Association (annual conference), Sheraton 
Dallas hotel, Dallas. 

Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 

Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 

Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 

Mid-West Shippers Advisory Board, Congress hotel, Chicago. 
Customer Relations Council of American Trucking Associations, 
Shoreham hotel, Washington, D.C. 

Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 

First Annual Furniture Traffic Managers Convention, Sheraton Towers 
hotel, Chicago. 

National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


nual meeting), Atlanta Biltmore, Atlanta. 


Private Carrier Conference (annual meeting), Kansas City, Mo. 
NATIONAL TRANSPORTATION WEEK 

Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 

National Defense Transportation Day. 

Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 

Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 

National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Chicago Transportation Club, Chicago. 

Pocatello Traffic Club, Pocatello, Ida. 

Tri-State Traffic Club, Burlington, la. 
Transportation Club of Springfield, Springfield, Ill. 
North Alabama Traffic Club, Decatur, Ala. 
Central Ohio Traffic Club, Mansfield, O. 


TRAFFIC WORLD 


Zo years 
Ago pm 


From TRAFFIC WORLD 
April 4, 1936 


Thousands of motor vehicle 
tariffs—just how many could not 
be ascertained at the time—went 
into effect April 1 under terms of 
the new motor carrier act. It was 
estimated at the Commission that 
close to 30,000 tariffs had been 
received. 


* 


President Roosevelt, in a letter 
to the Association of American 
Railroads, congratulated the rail- 
road industry for its safety record 
in 1935. The association said that 
in that year 445,994,621 pas- 
sengers rode on the railroads 
“without loss of the life of a 
single passenger through collision 
or derailment of a train.” 


* 


The House commerce commit- 
tee favorably reported out a bill 
to encourage travel to and within 
the United States by foreign citi- 
zens through establishments of a 
travel division in the Bureau of 
Foreign and Domestic Commerce 
of the Department of Commerce. 


* 


Freight claim payments by rail- 
road members of the freight claim 
division of the Association of 
American Railroads amounted to 
$17,946,049 in 1935, up 5.4 per 
cent from the 1934 figure of 
$17,034,031, the AAR made 
known. The total number of 
claims received in 1935 was 
1,803,435. 
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American Airlines AlRfreight has the answer to 
your small package problems—its Distribution Service. 
You deliver your packages for various consignees in the 
same general area as a grouped single shipment. Then, 
as one load, giving total weight-rate savings, they're 
flown to the break-bulk city and each one is delivered 
to your designated consignee via surface transport. 

You save by shipping direct to dealers, cover competi- 
tive markets faster. 


Service like this is why more shippers move more 





DIAGNOSIS: SMALL PACKAGE -—ITIS 
CURE: AMERICAN AIRLINES DISTRIBUTION SERVICE 


airfreight on American than on any other airline in 


America. Our fleet of DC-7 AIRfreighters, Jets and 
other combination planes offer 1200 flights daily, give 
same day or overnight service to more than 50 mar- 
kets. And the world’s most experienced AIRfreight 
specialists guarantee your traffic expert handling. Ship 
with the professionals—call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 


Flexibility—that’s the key characteristic 
of motor transport. Trucks can go wherever 
there are roads—in any and all directions. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D.C. 


THE WHEELS THAT GO EVERYWHERE 
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ICC NEWS 
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Rights to Haul ‘Sealdtanks’ 

Pacific Motor Trucking Authority 
Central-PRR Interlocking Modifications 
Rate Differential on Newsprint 
Rights to Haul Army Trucks Upheld 
Pacific Electric Relocation 

Phillips Pipeline Value 

Digest of Commission Rate Reports 
Railroad Abandonments 
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Forwarder Rights Transfer 
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> Late Regulatory News may be found on 
pages 14, 15 and 16 of Part 1 
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Subsidy Hearing Changed 
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Interstate Commerce 
Commission News 


General Commodity Carriers Can Haul 
Flowable Commodities in ‘Sealdtanks’ 


ICC Ruling Also Includes General Commodity Carriers Whose Rights 


Are Restricted Against Transporting Commodities in Bulk and 


Commodities Requiring Special Equipment, as ‘Sealdtank’ Users. 


In a decision which it made pub- 
lic late March 29, the Commission 
has held that general commodity 
motor carriers with restrictions in 
their certificates against the trans- 
portation of commodities in bulk or 
those requiring special equipment 
are authorized to transport loose, 
flowable and fungible commodities 
when tendered in dismounted col- 
lapsible and stackable containers, 
whether supplied by the carrier or 


shipper. 

The ICC also concluded that such 
general commodity carriers were not au- 
thorized to transport such commodities 
when tendered into premounted collap- 
sible and stackable containers [called C 
and S$ containers by the Commission.] It 
further held that tank truck carriers 
were authorized to transport such com- 
modities when tendered into a pre- 
mounted C and S container, whether 
supplied by the carrier or shipper. 


Statement Issued 


In a statement announcing its deci- 
sion, the ICC said: 

“The Interstate Commerce Commis- 
sion today found that certain motor 
common carriers of general commodities, 
except commodities in bulk or those re- 
quiring special equipment, have the right 
‘to transport flowable, fungible com- 
modities when tendered in collapsible 
and stackable containers.’ 


“The Commission’s decision in docket 
MC-8902, Sub. 12, The Western Express 
Co., (Cleveland, O.), Extension—Seald- 
tanks, embraced a number of other ap- 
plications by major regular-route motor 
common carriers of general commodities 
except those in bulk or requiring special 
equipment or except liquids, in bulk, in 
tank trucks. 


“The applications generally requested 
a definite ruling allowing them [the ap- 
plicants] to use C and S containers in 
transporting commodities now author- 
ized under their present certificates. Al- 
ternatively, the carriers sought the grant 
of additional authority to transport such 
commodities in C and S containers. 

“The primary question, the Commis- 
sion said, ‘is whether, or to what extent, 
the so-called usual exceptions specified 
in grants of authority to transport gen- 
eral commodities preclude transportation 
of fungible, flowable commodities, dry or 


liquid, in the described collapsible and 
stackable containers.’ 


“The uses of C and S containers tend 
to blur the heretofore relatively clear 
distinction between the field of service 
of the general freight carrier and that 
of the carrier of bulk commodities, 
whether liquid or dry, and whether trans- 
ported in tank, dump, or hopper type 
vehicles, the Commission report said. 
‘On the specific question as to whether 
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C and S container transportation be- 
longs within one or the other basic field 
of service, we think it clear that by its 
nature such transportation falls exclu- 
sively within neither field and should 
not arbitrarily be so confined.’ 

“* We do not believe,’ the Commission 
stated, ‘that general commodity carriers 
with exceptions in their authority di- 
rected against both the transportation 
of “commodities in bulk” and “those 
requiring special equipment” should be 
precluded from transporting flowable, 
fungible commodities when tendered 
in unmounted C and S containers. In 
this connection, we do not believe that 
a quantity test such as that recommended 
by the examiner with respect to Seald- 
tanks, or urged by protestants, should 
be followed.’ 


“A hearing examiner, in a December 
2, 1958, report and recommended order, 
found that these carriers did have ‘au- 
thority to transport liquid and dry flow- 
able commodities moving in C and S 
containers, except in Sealdtanks with 
capacities of 1,000 gallons or more.’ 


“The case later was orally argued 
before the Commission. In today’s re- 
port, the Commission noted that its 
findings should encourage the applicant 
motor carriers ‘to provide, by flexible 
use of the new C and S containers, ex- 
tensive and valuable new services for 
these and other shippers under their 
present certificates.’ ” 

In its report, the Commission’s find- 
ings were set forth as follows: 

“We find that the authorities held by 
applicants as motor common carriers to 
transport general commodities, except 
commodities in bulk or those requiring 


special equipment, include the right to 
transport flowable, fungible commodities 
when tendered in collapsible and stack- 
able containers, in the circumstances and 
under the conditions herein above set 
forth [the aforementioned conclusions] 
and that to this extent the applications 
should be dismissed. 


“We further find that applicants have 
failed to establish that the present and 
future public convenience and necessity 
require any of their proposed operations 
which exceed the scope of their presently 
held operating rights and that to this 
extent the applications should be denied.” 


Webb’s Dissent 


Commissioner Charles A. Webb wrote 
a dissenting-in-part expression in which 
he was joined by Commissioner Laur- 
ence K. Walrath. Commisssioner Webb 
said that in his opinion, carriers of 
general commodities, with the usual ex- 
ceptions, were authorized to transport 
loose, flowable and fungible commodities 
in C and S containers regardless of 
whether such containers were filled on 
or off the trailer. 


‘C and S’ Cases 


The Commission’s decision was in 
a proceeding involving one of two 
groups of applications of motor carriers 
for interpretation of their rights re- 
specting the use of C and S containers. 
the other proceeding, MC-82, Sub. 5, 
Best Way of Indiana, Inc., Extension— 
Collapsible and Stackable Containers, 
and embraced cases (not yet decided), 
involves applications of more than 200 
motor carriers. In a recommended re- 
port in that proceeding, Hearing Ex- 
aminer Leo M. Pellerzi has proposed that 
the Commission find that commodities 
tendered to carriers and delivered in 
C and S containers may be transported 
under general commodity authority, but 
if tendered through hose pipes they are 
“commodities in bulk” (T.W., Sept. 24, 
1960, p. 111). 

In the instant proceeding, the title 
case had been the subject of a recom- 
mended report but the proceeding was 
reopened for further hearing on a con- 
solidated record with the other 13 em- 
braced applications. 

“All applicants seek specific authority 
to transport liquid and dry flowable 
commodities in certain newly-developed 
collapsible or stackable containers .. . 
over routes and in the territories they 
now serve pursuant to their existing cer- 
tificates,” the Commission said. “The ap- 
plicants are major regular-route motor 
common carriers of general commodities 
with the usual exceptions, including, 
typically, ‘commodities in bulk’ and 
‘commodities requiring special equip- 
ment’. 

“Some applicants also hold similar 
authority over irregular routes, or hold 
certificates with ‘general commodity’ de- 
scriptions which (1) lack either or both 
of these two usual exceptions, or (2) 
have an exception differently phrased, 
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such as ‘except liquids, in bulk, in tank 
trucks.’ ” 
Applicants’ Position 


“Applicants take the position that the 
transportation of commodities in C and 
S containers is neither bulk service nor 
service performed with special equip- 
ment; that consequently their certificates 
now authorize such transportation, and 
that the applications therefore should 
be dismissed. 


“Alternatively, they contend that if 
this interpretation of their authorities is 
incorrect, they should be granted au- 
thority to transport the specific or gen- 
eral commodities sought in each of their 
applications.” si 

Generally, the Commission said, ap- 
plicants felt that their furnishing of 
service employing all types of C and S 
containers for transportation of flow- 
able commodities, is, or should be, a 
part of their normal transportation op- 
erations. They also asserted that un- 
less they were allowed to provide a flex- 
ible service transporting flowable com- 
modities in C and S containers, they 
faced the loss of substantial and needed 
traffic to other transporters, particularly 
in the field of private carriage. 


Shipper Support 


As a general proposition, the Commis- 
sion said, the supporting shippers, all 
consignors and receivers of dry flowable 
and liquid commodities in substantial 
quantities, believed that general com- 
modity carriers either were now, or 
ought to be, authorized to handle their 
traffic in the new containers. Shippers 
were of the view, it said, that the gen- 
eral commodity carriers were in a bet- 
ter position than tank truck operators to 
promote efficient development of C and 
S container transportation. 


“They feel that because the vehicles 
operated by applicants on outbound 
movement of commodities in C and S 
containers would be available for pay- 
load return movement of many other 
types of freight, applicants could pro- 
vide transportation of flowables in C 
and S containers with lower average 
costs than tank truck carriers and that 
these lower costs ultimately should be 
reflected in lower rates.” 


Opposition Contentions 


The applications were opposed by a 
number of railroads and tank truck op- 
erators and certain carrier organizations. 

With respect to the motor carrier 
protestants, the Commission said that 
generally their operating authority was 
limited to transportation of specific as 
distinguished from general commodities, 
between specified points or territories, 
but that their collective operating rights 
encompassed 48 states. 


“Although they comprise a dynamic, 
growing industry and transport a sub- 
stantial volume of liquid and dry flow- 
able traffic,” it said, “they are not using 
their vehicles at capacity, and they fear 
a serious diversion of traffic to general 
commodity carriers if applicants are suc- 
cessful in their contentions. Few of 
them now make much use of C and S 
containers in their operations, allegedly 
because they have not had requests for 
such service from shippers. A high per- 
centage of their operations consists of 
backhauls of empty equipment.” 


In its discussion, the Commission said 





that until the development of the C 
and S containers there was, in fact, rel- 
atively little doubt about what opera- 
tions and services were within the gen- 
eral commodity carriers’ field of service, 
as contrasted with that of the tank 
truckers or transporters of dry bulk 
commodities. 


“Obviously, however,” the Commission 
said, “the uses of C and S containers 
tend to blur the heretofore relatively 
clear distinction between the field of 
service of the general freight carrier 
and that of the carrier of bulk com- 
modities, whether liquid or dry, and 
whether transported in tank, dump, or 
hopper type vehicles. Most motor car- 
riers of general commodities, with t’-c 
usual exceptions, limit their transporta- 
tion of liquid commodities to those in 
containers, the largest being 55-gallon 
and 165-gallon drums. Conversely, tank 
truckers ordinarily transport flowable 
commodities only in large rigid tanks 
permanently mounted on trailer chassis. 
Thus, where ordinary over-the-road 
vehicles are to be used with C and S 
containers having capacities exceeding 
those of conventional drums or hogs- 
heads, the transportation itself will par- 
take of distinctive qualities of both pack- 
aged and bulk service. 


“On the specific question as to whether 
C and S container transportation be- 
longs within one or the other basic 
field of service, we think it clear that 
by its nature such transportation falls 
exclusively within neither field and 
should not arbitrarily be so confined... . 

“Applicants are in a position, through 
technological innovations and improve- 
ments, to accept containers having sub- 
stantially larger individual carrying ca- 
pacities than have heretofore been in 
general use. Inasmuch as the record 
herein clearly shows that the handling 
of unmounted, filled C and S containers 
does not require any of the special serv- 
ices or equipment normally identified 
with the movement of bulk commodities, 
we see no valid reason for holding that 
commodities in such containers may not 
be transported by general commodity 
carriers, or for limiting the volume 
which may be handled in an individual 
C and S container to a stipulated maxi- 
mum gallonage or weight. Furthermore, 
we are not convinced that we should 
preclude the general commodity carriers 
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from furnishing C and S containers for 
the use of shippers and consignees, pro- 
vided (1) they are furnished without 
discrimination and (2) reasonable 
charges are collected therefor. Compare 
Iron or Steel, In Containers, 54 MCC 
139. Conceivably a workable scheme of 
interchanging such containers among 
carriers, consignors, and consignees will 
be devised. We decline at this point to 
block these prospective uses of C and 
S containers. The specific provisions of 
such proposals will, of course, be sub- 
ject to closer scrutiny in proceedings 
directly concerned with appropriate 
tariff filings. 


Premounted Containers 


“However, when a shipper of fungible, 
flowable commodities tenders them loose 
and uncontained, that is, pours them 
into a C and S container which has been 
previously placed or mounted in or upon 
the carrier’s vehicle, the transportation 
service involved must, we think, be con- 
sidered beyond the scope of general com- 
modity authorizations restricted against 
the movement of commodities in bulk or 
those requiring the use of special equip- 
ment, for two reasons, First, by being 
able to tender its fungible, flowable 
commodities, minus packaging of any 
type beforehand, the shipper is being 
provided an essential element of bulk 
transportation which has not been avail- 
able from general freight carriers in the 
past. Secondly, when a C and S con- 
tainer is placed or mounted upon a ve- 
hicle so that a fungible, flowable com- 
modity may be poured, pumped, dumped, 
etc., into such container, the aggregate 
of facilities provided constitutes a prop- 
erty-carrying unit which is the practical 
equivalent of a tank or hopper type ve- 
hicle; and, like such vehicles, the unit in 
question clearly falls within the category 
of ‘special equipment’. There are inter- 
esting similarities, too, between a unit on 
which C and S containers are mounted 
and the ‘multiple unit car’ considered 
for some purposes to be the equivalent of 
a tank car in Definition of Tank Cars, 
104 ICC 196. Compare, too, P. B. Mutrie 
Motor Transp. Ext.—Benzyl Chloride, 83 
MCC 123, in which so-called ‘tube trail- 
ers’ designed for transporting multiple 
cylinders of compressed gas were found 
to be tank equipment. In this con- 
nection, the definition of ‘cargo tank’ 
and ‘tank motor vehicle’ given in our 
dangerous explosives regulations are 
primarily for safety purposes with a 
view to prescribing the manner and 
equipment in which flammable, corro- 
sive, and poisonous bulk liquids are to 
be transported, and would not without 
adoption control the construction or in- 
terpretation of outstanding certificates 
and permits. Compare MC-76032, Sub. 
133, Navajo Freight Lines, Inc., Exten- 
sion—Liquefied Gases (decided Decem- 
ber 30, 1960). 


“We are of the further opinion that 
general commodity carriers are barred 
by the indicated exceptions from trans- 
porting loose, flowable, and fungible 
commodities when tendered into a pre- 
mounted C and S container whether the 
transportation equipment, including the 
vehicle and container, is supplied by the 
shipper or by the carrier. 


“In light of the foregoing, we conclude 
that motor carriers authorized to trans- 
port specified fungible, flowable com- 
modities ‘in bulk’ or ‘in bulk, in tank 
vehicles’ or ‘in bulk, in tank trucks’ are 
entitled to transport such commodities 
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when they are pumped, poured, dumped, 
etc., into C and S containers premounted 
on or in conventional trailers, regard- 
less of ownership or control of the con- 
tainers. 


“All of the foregoing conclusions re- 
lative to the manner in which the in- 
volved carriers can or cannot receive 
the considered commodities, are equally 
applicable to the manner in which de- 
livery can or cannot be made at destina- 
tion. It is apparent that a carrier is not 
authorized to deliver the commodity at 
destination except by the same means 
that it is authorized to receive the 
commodity at the origin. 

“It is clear that authority to trans- 
port ‘general commodities’, without com- 
modity limitations or exceptions, would 
permit the movement of commodities in 
any and all types of C and S containers 
regardless of the method of handling. 
See Coastal Tank Lines, Inc. v. Charlton 
Bros. Transp. Co. Inc., supra. However, 
a brief comment is needed concerning 
the effect of variations in the language 
of the restrictive exceptions specified 
in certain of the general commodity 
authority held by applicants. For ex- 
ample, restrictions phrased ‘except liquid 
commodities in bulk, in tank vehicles’ or 
‘except liquid in bulk, in tank trucks’ 
must be considered as prohibiting the 
transportation of liquid commodities 
when tendered into premounted C and 
S containers. By the same token, re- 
strictions phrased ‘except liquid com- 
modities in bulk’, ‘except articles in 
bulk’, or ‘except petroleum products in 
bulk’ are to be interpreted as preclud- 
ing transportation in C and S containers 
in those instances where the carrier 
would provide a distinctive bulk trans- 
portation service as hereinbefore de- 
scribed in this report; furthermore, re- 
strictions phrased ‘except commodities in 
bulk requiring special equipment’, or 
‘except commodities of a bulk or size 
requiring special equipment’ are to be 
interpreted as precluding transportation 
of the specified commodities in C and S 
containers in those instances where the 
transportation facilities to be employed 
would include use of a trailer with a 
premounted container. 


Operating Authority 


“As seen, applicants maintain that they 
should be granted specific authority to 
provide any service found herein to be 
beyond the scope of their present op- 
erating authorities. In view of that po- 
sition we have examined closely the 
supporting evidence in these proceed- 
ings. Although this evidence has been 
most informative concerning the prac- 
tices of major industrial shippers using 
C and S containers and in helping us 
to evaluate their plans for using C and 
S containers in the future, in our opinion 
it does not warrant a grant of new op- 
erating authority to any of the appli- 
cants herein. The fact is that our find- 
ings in these’ proceedings should 
encourage applicants to provide, by flexi- 
ble use of the new C and S containers, 
extensive and valuable new services for 
these and other shippers under their 
present certificates. On the other hand, 
there has been no showing of dissatis- 
faction with the services of the pro- 
testing motor carriers, or of their present 
or prospective inability or unwillingness 
to provide bulk service in C and S con- 
tainers when required by shippers. We 
conclude that no new specific operating 
authority should be granted. To the ex- 
tent that the present C and §S container 
operations of any of the applicants are 





not within the scope of their certifi- 
cates, under the principles outlined 
above, those operations should, of course, 
be discontinued unless or until ap- 
propriate operating authority therefor 
is obtained.” 


Webb’s Expression 


Commissioner Webb said he agreed 
with the conclusion of the majority that 
the transportation. of commodities in 
bulk is involved if the “Sealdtank” is 
filled while on the carrier’s trailer. How- 
ever, he said he did not agree with the 
conclusion that a carrier of general com- 
modities whose certificate contains a re- 
striction against the transportation of 
“commodities in bulk” might not trans- 
port loose, flowable, and fungible com- 
modities when tendered into a pre- 
mounted “Sealdtank.” 


“The result in this proceeding should 
be determined by the guideposts of the 
national transportation policy,” Com- 
missioner Webb said. “That policy is not 
a mere technical or hortatory preamble. 
Where, as here, broad principles having 
a profound impact on numerous car- 
riers and shippers are formulated and 
applied for the first time, failure to dis- 
cuss, or even mention, the declared na- 
tional transportation policy constitutes 
a fatal infirmity in the report of the 
Commission. Eastern-Central Motor Car- 
riers Ass’n v. United States, 321 U.S. 194 
(1944), 


“Obviously, the majority’s interpreta- 
tion of the typical certificate of carriers 
of general commodities is not patently 
unsound. If a certificate contains a re- 
striction against the transportation of 
‘commodities in bulk’ and if the move- 
ment of premounted ‘Sealdtanks’ in- 
volves the transportation of ‘commodities 
in bulk,’ the majority’s conclusion ap- 
pears almost inexorable. However, in 
dealing with subjects as fluid and as dy- 
namic as transportation and administra- 
tive law, we should be mindful of Judge 
Learned Hand’s aphorism that ‘there is 
no surer way to misread any document 
than to read it literally. . . .’, Guiseppi 
v. Walling, 144 F (2d) 608, 623-624 (CCA 
2d, 1944). 


“However reasonable the literal con- 
struction of the majority it is certainly 
no less reasonable to interpret the re- 
strictive clauses of the certificates in 
question in the light of the historical 
purpose they were designed to serve. 
Historically, common carriers have been 
permitted to impose certain limitations 
on the services they hold out to the 
public. The permissible area of withheld 
service was recognized at common law. 
It was recognized at the time motor 
common carriers were brought under 
federal regulation. In general, it was felt 
that common carriers should not be 
required to provide transportation in- 
volving unusual services (household 
goods); assume unusual liability (gold 
and currency); assume unusual hazards 
(explosives); or provide special equip- 
ment (commodities in bulk and com- 
modities of unusual size or weight). 
Following passage of the Motor Carrier 
Act of 1935, these self-imposed limita- 
tions were incorporated in the grand- 
father certificates and certificates issued 
thereafter to carriers of general com- 
modities. Descriptions in Motor Carrier 
Certificates, 61 MCC 209, 268. 

“The report finds that a ‘Sealdtank’ 
is not special equipment. It is clear, 
however, that the typical exception re- 
specting ‘commodities in bulk’ became 
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the handmaiden of the general com- 
modity grant only because transporta- 
tion of commodities in bulk required 
the carrier to provide specialized ve- 
hicular equipment. Here, the transpor- 
tation in question is accomplished by 
the use of ordinary trailers. The Com- 
mission has held that a carrier of gen- 
eral commodities (except household 
goods) may lawfully handle commodities 
within the province of a household goods 
carrier if no special service is provided 
and if no special vehicular equipment 
is employed for over-the-road trans- 
portation. American Red Ball Transit 
Co. v. McLean Trucking, 67 MCC 305. 


“What this case really involves is 
a choice between two methods of cer- 
tificate construction, the one literal 
and the other pragmatic. Neither ap- 
proach is unreasonable. It is unreas- 
onable, in my opinion, to make the 
choice without reference to the provi- 
sions of the declared national trans- 
portation policy. The Commission’s duty 
to promote improved shipping methods 
was expressed as follows in Iron or 
Steel in Containers—Central Territory, 
54 MCC 139, (1952) at page 153: 


“Tt is abundantly clear on this rec- 
ord that in many instances the use of 
containers for the shipments in question 
represents a long step forward in the 
promotion of safe, adequate, economical, 
and efficient service. In the light of our 
duty under the national transportation 
policy, we have no thought but to en- 
courage such an improvement in ship- 
ping methods, which brings substantial 
benefits to the respondents as well as 
to the shippers and the general public.’ 


‘Promotion’ of Sealdtanks 


“There is not the slightest doubt about 
the result which would best promote 
‘adequate, economical, and efficient serv- 
ice’ within the meaning of the national 
transportation policy. As pointed out in 
the report, ‘the most efficient way to 
use the Sealdtanks so far developed is 
to fill them after they have been placed 
on a vehicle.’ Also, the record is clear 
that tank truck carriers are not likely 
to promote actively the use of ‘Seald- 
tanks’ because, in most instances, they 
do not own or operate, and are unlikely 
to purchase, the trailer equipment suit- 
able for handling such ‘containers.’ The 
anomalous result reached by the major- 
ity is that general commodities carriers, 
who are most likely to promote the use 
of ‘Sealdtanks,’ are precluded from han- 
dling them in an efficient manner, while 
the tank truck carriers, who are not 
likely to encourage the new technological 
development, are not so restricted. 


“To the extent that expertise in 
transportation and expertise in transpor- 
tation law can be separated, the former 
is the more important of the two. This 
proceeding cannot be viewed solely as 
a problem in certificate interpretation, 
unaffected by illumination from the na- 
tional transportation policy, without 
producing results which are ludicrous 
from a practical transportation point of 
view. 


“The large rubber bags known as 
‘Sealdtanks’ can be filled faster if they 
are left on the trailer. The loading op- 
eration can be performed at less ex- 
pense if the Commission does not re- 
quire that the empty bags be taken 
off the trailer, placed on a pallet, a 
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strongback or other supporting device, 
filled, and then as a unit lifted back on 
to the trailer by a fork-lift or crane. 
Large shippers may be able to avoid 
this inefficient operation by resorting 
to private carriage. Many small ship- 
pers have no such alternative. Carriers 
of general commodities may be able to 
afford the expense of prosecuting the 
applications required to provide shippers 
with a complete ‘Sealdtank’ service. The 
Commission can ill-afford the time re- 
quired to process the large number of 
applications for extensions of authority 
made necessary by the findings in the 
report. 


“No doubt some of the traffic pres- 
ently handled by tank truck carriers 
would be diverted if the views expressed 
above should ultimately prevail. The 


extent of such diversion would not be 
so great, in my opinion, as to materially 
and adversely affect the service now 
being rendered by this group of spe- 
cialized carriers. Progress customarily 
bears a price tag. The Commission has 
no duty to shield any mode of transpor- 
tation or any segment of any mode from 
the impact of science and technology. 
On the contrary, as the Commission 
pointed out in Capital Bus Company, 
Extension—Washington, D.C., 69 MCC 
447 (1957) at page 452: 


“In this connection, it should be 
noted that we do not conceive our func- 
tion in proceedings such as this to pre- 
serve the status quo at all costs, deny- 
ing improvements or augmentations in 
existing service. The transportation in- 
dustry should be dynamic, rather than 
static; and we would be remiss in our 
duty, if we hampered, rather than pro- 
moted, the easy flow of traffic.’” 


Rail-Owned Truck Line's Permit, Subject 
Of Supreme Court Ruling, Altered by ICC 


Most of Motor Contract Carrier Authority Granted Earlier by 


Commission to Pacific Motor Trucking Co. and Contested by ATA 


In U.S. Courts Is Denied—but Pursuant to Applicant’s Wishes. 


Most of the contract carrier au- 
thority granted to a railroad-owned 
trucking company in an earlier re- 
port on oral argument has been 
“modified away” by a report and 
order of the entire Commission on 
further consideration in MC-78787, 
Sub. 34, Pacific Motor Trucking Co., 
Extension—Oregon, and four appli- 
cations joined therewith, in the light 
of a US. Supreme Court opinion and 
in accord with a request by the ap- 
plicant as set forth in a supple- 
mental petition to the Commission. 


The applications embraced by the in- 
stant report were: MC-78787, Sub. No. 35, 
Pacific Motor Trucking Co., Extension 
—New Motor Vehicles to Additional 
Nevada Points; MC-78787, Sub. No. 36, 
Same, Extension—New Motor Vehicles, 
Reymer Calif., to Arizona; MC-78787, 
Sub. No. 37, Same. Extension—Automo- 
biles—California Assembly Plants to Sev- 
en Western States, and MC-78786, Pacific 
Motor Trucking Corp., a corporation. 

After stating that General Motors 
Corp. supported, while the American 
Trucking Associations, Inc., and the Con- 
tract Carrier Conference of the ATA 
opposed, the considered applications, and 
after having noted that Dallas & Mavis 
Forwarding Co. opposed the application 
in Sub. No. 35, that Robertson Truck- 
A-Ways, Inc., B & H Truckway and Had- 
ley Auto Transport opposed the appli- 
cation in Sub. No. 36, and that nine 
railroads, nine motor carriers, and the 
National Automobile Transporters Asso- 
ciation opposed the application in Sub. 
No. 37, the Commission said: 


Earlier Action by ICC 
“The four related contract carrier 
applications were the subject of oral 
argument on a consolidated record and 
a report thereon (on reconsideration 


and oral argument in the title case 
which had been the subject of a prior 
report on oral argument, 71 MCC 561), 
77 MCC 605, hereinafter referred to as 
the report on oral argument [T.W., 
Sept. 17, 1960, p. 88]. In the report on 
oral argument, applicant was granted 
permits authorizing the transportation 
of automobiles and trucks, under con- 
tract with General Motors Corp., in the 
manner and to the extent set forth in 
Appendix B hereto, there being reserved 
to the Commission the right to impose 
in the future any restrictions or condi- 
tions which may then appear necessary 
or desirable in the public interest. 


“The issuance of the permits was con- 
ditioned upon receipt of a written re- 
quest from applicant for imposition of 
a restriction against the transporta- 
tion of automobiles and trucks in its 
outstanding certificates in No. MC-78786 
and various subnumbers_ thereunder. 
Upon compliance by applicant with the 
aforementioned condition, it was issued 
a consolidated permit, No. MC-78787 
(Sub. No. 34), dated November 24, 1958, 
authorizing the operations described in 
Appendix B. Thereafter, pursuant to the 
applicant’s written request, it was issued 
a consolidated certificate in No. MC- 
78786, dated August 28, 1959, embracing 
its outstanding common carrier author- 
ity, wherein on sheet 46 thereof there 
was imposed a blanket restriction as 
follows: 


“Restriction: The operations author- 
ized herein are restricted against the 
transportation of automobiles and 
trucks.’ ”’ 


Scope of Permit 


The contract carrier authorities 
granted in the report on oral argument 
(77 MCC 605) were shown, in appendix 
B of the instant report, to cover the 
transportation of “automobiles and 
trucks, except trailers, in initial move- 
ments,” in truckaway service from the 
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GMC plant No. 1 at Oakland, Calif. to 
points in Oregon which are stations on 
the lines of Southern Pacific Co.; (2) in 
truckaway and driveaway service from 
the site of the aforesaid GMC plant to 
Austin, Tonopah and Yerington, Nev.; 
(3) in truckaway and driveaway service 
from the GMC plant at Raymer, Calif., 
to “points in Arizona which are stations 
on the rail lines of Southern Pacific Co.,” 
and (4) in truckaway and driveaway ser- 
vice (a) from GMC plant No. 1 at 
Oakland to points in Arizona, New 
Mexico and Utah, (b) from the GMC 
plant at Raymer to points in Nevada, 
New Mexico, Oregon and Utah; and, as 
to automobiles only, in truckaway and 
driveaway service, from the GMC plant 
at South Gate, Calif, to points in 
Arizona, Nevada, Oregon and Utah, with 
service restricted in each instance to 
points which are stations on the rail 
lines of the Southern Pacific Co. 


In discussion of the litigation that led 
to a Supreme Court decision overturning 
its “report on oral argument” (T.W., 
Jily 2, 1960, p. 107), the Commission 
said, in its instant report: 


“Following the’ issuance of the de- 
scribed report on oral argument, a suit 
was instituted in the United States dis- 
trict court for the District of Columbia 
to set aside our order. The district court 
denied such relief, 170 F.Supp. 38, but 
upon appeal to the United States Su- 
preme Court, the judgment of the dis- 
trict court was reversed and the cause 
was remanded to the lower court. 
American Trucking Associations, Vv. 
United States, 364 U.S. 1 (1960). The 
district court then remanded the matter 
to us for further proceedings in con- 
formity with the opinion of the Supreme 
Court, including a determination as to 
whether or not the permit hereinbefore 
granted applicant should remain in ef- 
fect pending action on the remand. The 
permit has been allowed to remain in 
effect pending final determination of 
these proceedings. 


“In view of the remand to us, and 
in consideration of applicant’s subse- 
quently-filed petition for reconsidera- 
tion, the reply thereto by certain 
protestants and interveners in opposi- 
tion, and applicant’s supplemental peti- 
tion for reconsideration, we are reopen- 
ing the four involved contract carrier 
applications for further consideration on 
the present record, and applicant’s com- 
mon carrier certificate docket No. MC- 
78786, for further consideration. A peti- 
tion of applicant, dated September 30, 
1960, for oral argument on its petition 
for reconsideration, to which certain 
protestants and interveners in opposition 
replied, is hereby denied for the reasons 
that applicant already has been afforded 
ample opportunity to present its argu- 
ments in these proceedings and that no 
useful purpose would be served thereby 
at this time. 


. . Before turning to the issues 
raised by the court remand ... it should 
be observed that applicant is a wholly- 
owned subsidary of the Southern Pacific 
Co.; that it is authorized to perform 
extensive operations as a motor common 
carrier of general freight, generally over 
routes paralleling the lines of the parent 
railroad; that, although certain of its 
common carrier authority is unrestricted, 
the greater portion is subject to varying 
restrictions designed to render the motor 
service auxiliary or supplemental of rail 
service; and that it also holds permits 
authorizing operation as a contract car- 
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rier by motor vehicle of automobiles, 
trucks and buses.... 

“The Supreme Court, in its review of 
these proceedings . . . concluded that the 
decisive issues in these proceedings were: 
(1) Whether the Commission had im- 
posed conditions upon the permits is- 
sued to applicant under which the serv- 
ice to be rendered would be truly auxili- 
ary to and supplemental of rail service, 
and (2) if not, whether the omission of 
such conditions or restrictions was justi- 
fied by ‘special circumstances.’ Upon 
analysis of the extensions of authority 
granted by the Commission the Court 
concluded that the service authorized 
had not been so limited as to be truly 
auxiliary to or supplemental of rail serv- 
ice. Concerning the second issue, the 
Court noted that the only reason as- 
signed by the Commission for not im- 
posing the so-called auxiliary and sup- 
plemental restrictions was that to do so 
would compel the applicant to perform 
a common carrier service, and it con- 
cluded that this did not meet the ‘special 
circumstances’ test. It emphasized that 
its remand was based upon the Com- 
mission’s omission of a finding that ‘spe- 
cial circumstances’ justified the unre- 
stricted grant of authority, and that it 
was not concluding, as a matter of law, 
that such ‘special circumstances’ do not 
exist in these proceedings. 


Exception From Reversal 


“Although the Court remanded the 
case for disposition by the Commission 
in the light of applicable principles, it 
Specifically affirmed the grant in the Sub. 
No. 35 proceeding by providing that the 
reversal and remand would not include 
the grant of contract carrier authority 
to the three additional off-rail points in 
Nevada.” 

The Commission noted that the appli- 
cant had filed, subsequent to the remand, 
a petition for reconsideration, and that 
in replies thereto certain protestants and 
interveners in opposition maintained 
generally “(1) that the evidence of rec- 
ord does not disclose any ‘special cir- 
cumstances’ justifying a grant of un- 
restricted authority to applicant; (2) that 
the permit hereinbefore issued applicant 
should be canceled forthwith, except with 
respect to the authority granted in the 
Sub. No. 35 proceeding, and (3) that the 
restriction imposed in applicant’s out- 
standing certificate should be removed 
except with respect to the service speci- 
fied in (2) above.” 

“In its supplemental petition for re- 
consideration,” the Commission con- 
tinued, “applicant urges disposition of the 
involved proceedings essentially on the 
basis as set forth above by the repli- 
cants. More particularly, it requests that 
the permit, dated November 24, 1958, be 
canceled except with respect to the au- 
thority granted in the Sub. No. 35 pro- 
ceeding; that the restriction imposed in 
its consolidated certificate be eliminated; 
that the above-mentioned permit be pre- 
served in effect until the instant pro- 
ceedings are finally determined; and that 
its original petition for reconsideration 
or remand be considered as withdrawn 
to the extent it is inconsistent with the 
supplemental petition. 


‘Incorrect’ Results 


“We have further considered the evi- 
dence of record in the light of the Su- 
preme Court’s opinion and of the plead- 
ings since filed by the parties, and are 
now of the view that the results reached 
in the report on oral argument, except 
with respect to the Sub. No. 35 proceed- 


ing, were incorrect. Moreover, it is Ob- 
served that the applicant has effectively 
withdrawn its original contention that 
the evidence of record justifies the au- 
thorities previously granted in the Sub. 
Nos, 34, 36 and 37 proceedings. In the 
circumstances, we are impelled to the 
conclusion that the applications in the 
three last-mentioned proceedings should 
be denied. 

“.. . There remains to be determined 
whether the blanket restriction imposed 
in applicant’s consolidated certificate, No. 
MC-78786, should be retained therein. ... 
The purpose of that restriction was to 
ban competitive operation by applicant 
as a common carrier of automobiles and 
trucks and as a contract carrier thereof 
under the permits hereinbefore granted, 
and thereby preclude any possibility of 
discrimination stemming from the dual 
operations involved. Actually, the ef- 
fectiveness of that restricton was some- 
what questionable as it did not pre- 
vent the applicant from providing serv- 
ice under its remaining certificated au- 
thority to the same shipper to be served 
under the contract carrier authority. 

“As matters now stand, applicant will 
be granted a permit herein authorizing 
the transportation of automobiles and 
trucks from the involved Oakland, 
Calif., plant site to three Nevada off-rail 
points which it is not authorized to serve 
as a common carrier. In reality, this 
grant of authority in the Sub. No. 35 
proceeding amounts to nothing more 
than a rather limited extension of appli- 
cant’s existing contract carrier rights 
from Oakland to numerous Nevada 
points, which rights are not restricted 
to service auxiliary to or supplemental 
of rail service. 


Deletion of Restriction 


“In the circumstances, we consider it 
highly unlikely that the relatively minor 
extension of applicant’s contract oper- 
ation to encompass three additional 
Nevada destinations would serve to ag- 
gravate the existing dual operations 
so as to require either disapproval herein 
or the continued imposition in appli- 
cant’s outstanding consolidated certifi- 
cate of the above-mentioned restriction. 
We conclude, therefore, that the findings 
in the report on oral argument, to the 
extent that the imposition of such a 
restriction is required as a condition 
precedent to the issuance of contract 
carrier authority herein, should be mod- 
ified, and that the resulting restriction 
in applicant’s certificate, No. MC-78786, 
should be deleted. 


“Opportunity will be afforded any 
party in interest to show cause, if any, 
why the certificate should not be so 
modified. Jurisdiction will be reserved 
expressly to attach upon the permit is- 
sued hereinafter any terms, conditions 
or limitations as may be necessary in the 
future to assure that the operation 
authorized will be consistent with the 
public interest and the national trans- 
portation policy. Subject to this reser- 
vation of jurisdiction, we further con- 
clude that the holding by applicant of 
the permit hereinafter granted and of 
the certificates heretofore issued, as well 
as the holding by Southern Pacific Trans- 
port Co. of certificates heretofore issued 
to it will be consistent with the public 
interest and the national transportation 
policy.” 

Taking up then the question whether 
the authority to transport “trucks” in- 
cluded authority to transport trailers, 
the Commission said the question had 
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been covered by the Commission’s de- 
cision in Arco Auto Carriers, Inc., Ex- 
tension—Trailers From South Bend, 87 
MCC 297, in which it had been found 
that the right to transport trucks did 
not include the right to transport trailers. 
It added that “accordingly, our findings 
herein will not except trailers from the 
authority granted to transport auto- 
mobiles and trucks.” 


‘Show-Cause’ Provision 


Under terms of the order appended to 
the instant report, this order, insofor as 
pertinent to modification of the certifi- 
cate in MC-78786, is to become effective 
May 1 “unless any party in interest shall 
show cause, if any there be, in a writing 
verified under oath, why the certificate, 
MC-78786, dated August 28, 1959, should 
not be modified in the manner and to 
the extent hereinbefore described.” 


Chairman Everett Hutchinson, con- 
curring, said the applicant no longer 
urged the existence of “special circum- 
stances” and did not object to cancella- 
tion of the consolidated permit issued 
November 24, 1959, but did urge removal 
of the restriction imposed in its out- 
standing certificate. He said that, in his 
opinion, that position rendered moot the 
issue of “special circumstances” and dis- 
posed of the matter. Commissioner 
Howard Freas, also concurring, said the 
remand of the court concerned the omis- 
sion of a finding in the prior report that 
“special circumstances” justified the un- 
restricted grant of authority. It did not 
conclude as a matter of law, he said, 
that “special circumstances” did not 
exist in the proceedings. He said the 
applicant no longer urged that “special 
circumstances” existed, and to the extent 
that the instant report relied on that 
position, consistent with the remand, in 
denying the three applications, he con- 
curred. However, he said the report did 
not so limit its reasoning, and viewed the 
results reached in the prior report, ex- 
cept with respect to the Sub. 35 proceed- 
ing as “incorrect.” He said he was aware 
of the omission of the indicated finding, 
but was not apprised of other reasoning 
justifying the term employed, and that 
to the extent other error of law or fact 
was implied, he did not agree. 


It was noted that Commissioner Abe 
M. Goff did not participate in the dis- 
position of the proceeding. 


Central-PRR Interlocking 


Modifications Allowed 


By a report and order in No. 28000, 
Sub. 230, The New York Central Rail- 
road Co. and The Pennsylvania Railroad 
Co., the Commission, division 3, has 
granted in part, a joint application of 
the New York Central Railroad Co. and 
the Pennsylvana Railroad Co. for ap- 
proval of modifications of Tower 1 Inter- 
locking at Kalamazoo, Mich., at crossing 
of two main tracks, one side track, and 
one transfer track of the Central’s 
Michigan division with one main track 
and one side track of the Grand Rapids 
branch of the Pennsylvania, including 
the removal of interlocked derails Nos. 
6, 14, 15, 16, and 17 on the Central and 
removal of interlocked derails Nos. 5 
(two derails) on the PRR. 

The division said that the application 
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was opposed by numerous railway broth- 
erhoods. It said that the removal of 
derails Nos. 6, 16, 17 and 5 (two) would 
not adversely affect safety, and that 
their removal was justified. However, 
the division said, removal of derails 
Nos. 14 and 15, which were located on 


a lead track descending to the PRR 
crossing, would deprive railroad em- 
ployes and the public of the protection 
afforded by the derails against runaway 
or uncontrolled cars which had been 
known to have rolled down the grade 
from house tracks above. Therefore, it 
said, removal of those derails would de- 
crease safety, and therefore could not 
be authorized. 


ICC Adds Switching Cost on Barge Traffic 
To All-Rail-Over-Barge Rate Differential 


Commission Requires Rails to Establish Rate on Newsprint Paper 


From Alabama and Tennessee to Houston 10% in Excess of Barge 
Lines’ Fully Distributed Cost, Plus Cost of Switching at Houston. 


A proposed reduced railroad car- 
load rate of 52 cents per 100 pounds 
on newsprint paper, minimum 60,000 
pounds, from Childersburg and Coosa 
Pines, Ala., and Calhoun, Tenn., to 
Houston, Tex., has been disapproved 
by the Commission, division 2, with- 
out prejudice to the establishment of 
a rate approximately 10 per cent in 
excess of the barge lines’ fully dis- 
tributed cost (a differential fre- 
quently used by the ICC in rail-barge 
competitive rate cases), plus the cost 
of switching applying on barge traf- 
fic at Houston. 


In a report and order in I. and S. No. 
7144, Newsprint Paper From Tenn. and 
Ala., to Houston, Tex., the division found 
the proposed rate not shown to be just 
and reasonable. It ordered the schedules 
to be canceled on or before May 1, on 
not less than one day’s notice, but with- 
out prejudice to the establishment of a 
rate in conformity with its findings. In 
an embraced case (fourth section appli- 
cation No. 35290, Newsprint Paper to 
Houston, Tex.), the division denied an 
application for authority to establish 
and maintain the proposed rate without 
observing the long-and-short-haul pro- 
visions of section 4 of the interstate 
commerce act. 

The division said a rail rate approxi- 
mately 10 per cent in excess of the 
barge lines’ fully distributed cost plus 
the cost of switching at Houston total- 
ing $11.14 per ton would be 56 cents per 
100 pounds. The proposed 52-cent rate 
was found not shown to be just and 
reasonable without prejudice to the 
establishment of a rate of 56 cents. 

The division said the rail respondents, 
the Southern Railroad Co. and its “fam- 
ily lines,” and the Texas & New Orleans 
Railroad Co., filed the 52-cent rate ($10.- 
40 a net ton), effective April 9, 1959. The 
proposed rate was suspended to and in- 
cluding November 8, 1959, and the re- 
spondents voluntarily postponed the ef- 
fective date until May 8. 


Protestants in the proceeding were the 
American Commercial Barge Line Co., 
John I. Hay Co., Federal Barge Lines, 
Inc., Mississippi Valley Barge Line Co., 
Arrow Transportation Co., Gulf Canal 
Lines, Inc., Dixie Carriers, Inc., Water- 
ways Freight Bureau, Union Barge Line 
Corp., Times Publishing Co. of Wichita 


Falls, Carter Publishing, Inc., A. H. Belo 
Corp., Dallas Times Herald Publishing 
Co., and New Orleans Traffic and Trans- 
portation Bureau. The Kimberly-Clark 
Corp., and the Coosa River Newsprint 
Co., intervened in the proceeding. 

The division said shipments which 
originated at Coosa Pines were billed 
from there and from Childersburg, de- 
pending on where the originating car- 
rier loaded the freight. It said reference 
in the report to “Coosa Pines” included 
Childersburg. 


Background of Proceeding 

“Prior to 1957,” the division said, dis- 
cussing the background of the proceed- 
ing, “the barge movement of newsprint 
was from Corner Brook, Newfoundland, 
Canada, at rates, including accessorial 
charges, of $16.50 a ton. During this 
period the rail rate on newsprint from 
Calhoun and Coosa Pines to Houston 
was 94 cents ($18.80 a ton) until June 
1956 when it was reduced to the present 
rate of 62 cents ($12.40 a ton) to meet 
the water competition from Canada. 
In 1957, barge-loading facilities were 
installed at Calhoun by the Bowater 
Southern Paper Corporation. After nego- 
tiations between the latter Company and 
the American Commercial Barge Lines, 
a barge rate of $10 a ton was established 
to Houston in December 1957. In addi- 
tion, a charge of approximately 40 
cents a ton was made for switching at 
Houston, which since November 1959 has 
been increased to about 60 cents a ton. 
As a result, the total cost to the ship- 
per for shipping by barge is 53 cents 
or $10.60 a ton. 


“Prior to the establishment of the 
rail 62-cent rate, the predominant move- 
ment was by barge from Canada. After- 
wards, newsprint traffic began to move 
in substantial quantities by rail from 
Calhoun and Coosa Pines. For the first 
11 months of 1957, the number of carloads 
averaged 40.7 a month from Calhoun 
to Houston. By way of contrast, the 
carloadings dropped to an average of 
about five a month in December 1957, 
when the barges reduced their rate, 
and continued so through the first 
quarter of 1959. Less than half as many 
carloads moved from Coosa Pines during 
the same period. The entire movement 
of two major newspapers in Houston has 
been lost by the respondents. The car- 
loads from Calhoun averaged about 
66,000 pounds, and those from Coosa 
Pines, 61,500 pounds.” 


TRAFFIC WORLD 


The division then discussed the rout- 
ing of the newsprint traffic by rail and 
by barge, and considered cost data as 
computed by the respondents, and by 
the protestants. 


Barge Disadvantages 


“Considering all pertinent cost data 
of record,” the division said, “we find 
that the barge service is the low-cost 
mode of transportation on this traffic. 
In addition to being the low-cost mode, 
the barge service has certain disadvan- 
tages. The transit time by barge is 
longer than by rail, with time of arrival 
frequently uncertain. This results in a 
longer time between production and de- 
livery, and ties up the investment of 
over $100,000 for that period. The re- 
quired minimum weight is much greater 
by barge than by rail. Loading and 
unloading of barges, as opposed to rail 
cars, requires more men and equipment, 
and the reloading at Houston into rail 
cars or trucks involves an additional 
handling. In view of these disadvantages 
by barge, the shipper has conditioned 
continued participation in this traffic by 
barges upon their maintenance of a 
lower rate than by rail. 

“The Coosa Pines Newsprint Co. pro- 
duces newsprint at its Coosa Pines plant 
and ships by rail to customers through- 
out the South and Southwest, including 
those at Houston. This company is in 
competition with the Bowater Southern 
Paper Corporation at Calhoun. News- 
print is currently sold by all shippers at 
$135 a ton, with freight allowed to desti- 
nation. Coosa Pines is not on navigable 
water, and the shipper therefrom favors 
rate parity because it has to absorb any 
difference between the rail rates avail- 
able to it and the barge rates from Cal- 
houn. Transportation is the second larg- 
est expense of operating a paper mill. 


“Several newspapers published in 
Texas intervened in opposition to the 
proposed rate. These newspapers com- 
pete with each other, and the cost of 
production is an important factor, the 
price of newsprint representing about 30 
per cent of their total cost. A reduction 
in the price of newsprint at Houston 
would allow newspapers located there to 
sell advertising at lower rates than could 
be offered by newspapers in Dallas, Fort 
Worth, or Wichita Falls, Tex. It might 
also, from the standpoint of the paper 
mill, make Houston with the lower 
freight rate a more desirable market 
than these other points. From Calhoun, 
the rate to Dallas is 85 cents as com- 
pared with that proposed to Houston of 
52 cents, although the distance to Dallas 
is less than that to Houston. This dif- 
ference of 33 cents equals $6.60 a ton. 


“Because of severe barge competition 
on this traffic at Houston and not at 
the interior points where the protesting 
newspaper publishers are located, the 
conditions affecting the rail transporta- 
tion to the interior points differ ma- 
terially from those at Houston. In these 
circumstances, undue prejudice or pref- 
erence can not be found, except to the 
extent that the rate proposed to Hous- 
ton reflects a reduction greater than 
is warranted by the barge competition 
which the respondents are endeavoring 
to meet. 


“New Orleans, a higher-rated inter- 
mediate destination over the direct route 
above mentioned, is 539 miles from Cal- 
houn, whereas Houston, as previously 
indicated, is a much greater distance 
therefrom. A similar disparity of dis- 
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tances exists from Coosa Pines. To New 
Orleans from both of these origins, the 
rail rate is 53 cents ($10.60 a ton), and 
from Calhoun the barge rate is $6.25. 
Nevertheless, the rail rate, although 
higher than the barge rate, has had the 
effect of diverting all of the newsprint 
traffic to the railroads, and the barge 
lines fear a like result under the pro- 
posed rate. They urge that a rail rate 
which reflects less than a 10 per cent 
spread over the barge rate would di- 
vert practically all of this traffic to the 
respondents. This is in accord with their 
experience on competitive traffic gen- 
erally. 


“Since the increased switching charges 
at Houston, as previously mentioned, 
have raised the total barge costs to the 
shipper, including switching, to 53 cents 
($10.60 a ton), the respondents are will- 
ing to establish a rate on that basis 
rather than that proposed of 52 cents. 


“Section 15a(3) of the interstate com- 
merce act, enacted in 1958, emphasizes 
the Commission’s duty, to encourage 
competition by allowing each mode of 
transport full opportunity to make rates 
reflecting the inherent advantages each 
has to offer. It provides also that rates 
of a carrier shall not be held up to a 
particular level to protect the traffic of 
any other mode of transportation, giving 
due consideration to the objectives of the 
national transportation policy. The pol- 
icy provides, among other things, that 
the provisions of the act shall be ad- 
ministered so as ‘to recognize and pre- 
serve the inherent advantages’ of each 
mode of transportation. In addition, sec- 
tion 4 of the act, under which relief 
from the long-and-short haul provisions 
thereof is herein sought, provides that 
in passing upon applications for such 
relief the Commission shall not permit 
the establishment of any charge to or 
from the more distant point that is not 
reasonably compensatory. In Transcon- 
tinental Cases of 1922, 74 ICC 48, the 
Commission defined ‘reasonably com- 
pensatory’ as meaning, among other 
things, that a rate so described must 
be no lower than necessary to meet ex- 
isting competition and not be so low as 
to threaten the extinction of legitimate 
competition by water carriers. 


Division’s Findings 


“There is no contention that the 
barges here concerned are not efficiently 
operated, nor that the barge rate exceeds 
a reasonable maximum level. Thus, the 
remaining problem is the determination 
of a level on which the railroads may 
establish a competitive rate which will 
enable them to meet the existing com- 
petition but avoid a destructive effect 
upon the competition by barge. Con- 
sidering the experience of the compet- 
ing rail and barge lines with respect to 
the traffic in newsprint from these 
origins to New Orleans, and the experi- 
ence of barge lines on competitive traffic 
generally, as above outlined, we are sat- 
isfied that a differential of approximate- 
ly 10 per cent under the rail rates is 
necessary to enable the water carriers to 
be in position fairly to compete. Being 
the low-cost form of transportation as 
shown on this record, the barge lines 
should not be compelled to reduce their 
rates below full costs. A rail rate ap- 
proximately 10 per cent in excess of the 
barge lines’ fullly distributed cost plus 
the cost of switching at Houston totaling 
$11.14 per ton would be 56 cents per 100 
pounds. 


“We find that the proposed rate is not 





shown to be just and reasonable, without 
prejudice to the establishment of a rate 
of 56 cents. In view of the foregoing 
conclusion, the fourth-section applica- 
tion will be denied. An appropriate order 
will be entered.” 

Commissioner Donald P. McPherson 
noted concurrence in the result. 


Army Truck Transport Held 
Within Carrier’s Authority 


The entire Commission, in a report 
and order on reconsideration in MC-C- 
1919, United Transports, Inc. v. Gulf 
Southwestern Transportation Co., has 
affirmed the findings in the prior report, 
81 MCC 1, in which division 1 concluded 
that transportation by the defendant of 
11 army cargo trucks from Toledo, O., 
to Fort Bliss, Tex., in 1955 and 1956, was 
not beyond the scope of its authority, as 
alleged. 


In the prior report, the division, 
applying the 15,000-pound “last-resort” 
test enunciated in Dallas & Mavis For- 
warding Co., Inc., Ext.—Gallion, O. 79 
MCC 285, and W. J. Dillner Transfer Co. 
—Investigation of Operations, 79 MCC 
335, found that the transportation of the 
trucks, weighing slightly less than 10 
tons each, when transported on heavy- 
duty flatbed trailers of ordinary design, 
was within the scope of the defendant’s 
certificate MC-C-106379, Sub. 4, author- 
izing the transportation of “commodities, 
the transportation of which because of 
their size or weight requires the use of 
special equipment” (T.W., July 4, 1959, 
p. 91). 

‘Last-Resort’ Test 

In its petition, among other things, 
the complainant contended that the 
defendant exceeded the scope of its 
authority in transporting the trucks, 
that the “last-resort” test was an ar- 
bitrary and unrealistic demarcation line, 
and that it was automatically and er- 
roneously applied to the defendant’s 
transportation of the army trucks with- 
out considering other tests usually em- 
ployed to distinguish the service of heavy 
haulers. 


Citing its decisions in the Dallas & 
Mavis and Dillner cases, the ICC said the 
usual tests of heavy-hauling service must 
be applied in determining whether a 
heavy hauler might transport commodi- 
ties weighing less than 15,000 pounds 
each. On the other hand, the Commission 
said, where a single-unit item weighs 
15,000 pounds or more, it might be trans- 
ported by heavy haulers regardless of 
other considerations. In instances such as 
that presented in the instant proceeding, 
where the authority of a heavy hauler 
handle a particular unit was in issue, and 
where it had been established that such 
unit weighed in excess of 15,000 pounds 
each, there was no necessity to inquire 
further, and the transportation must be 
presumed to be within the purview of the 
heavy hauler’s authority regardless of 
the unit’s self-loading capabilities or the 
type of vehicle used to haul it, the ICC 
said. It said the test was referred to as 
a “last-resort” test in recognition of the 
fact that heavy haulers might wish to 
establish their exclusive right to trans- 
port a particular item. It said the refer- 
ence had since proven misleading in that 
it also might be said to imply that each 
of the other usual tests of a heavy- 
hauling service must first be considered 
and discarded before the 15,000-pound 
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test might be applied. The Commission 
said such was not its intention in estab- 
lishing the rule. It added that although 
somewhat arbitrary, the considered rule 
represented, as clarified, the only logical 
and equitable alternative to the un- 
certainty and confusion that would 
otherwise result from a distorted inter- 
pretation with respect to ordinary flat- 
bed vehicles. The ICC said the complaint 
would be dismissed. 


Individual Expressions 


Commissioner Howard Freas, joined by 
Commissioner Charles A. Webb, con- 
curred in the result, and said the in- 
stant report clarified the intention of the 
cited cases in terming the 15,000-pound 
rule a “last resort” test, a term which he 
said he viewed as a misnomer and as 
misleading. He said also that the arbi- 
trary application of the test was recog- 
nized, but in deference to the views ex- 
pressed which represented a settled det- 
ermination of the majority, he concurred 
in the result. 

Commissioner Laurence K. Walrath, 
dissenting, said he was unable to agree 
with the majority. He said the test ap- 
proved by him in the cited cases as a 
“last-resort” test was now determined 
to be a “first resort” and sole test. He 
said in his opinion activated vehicles 
which required no special equipment for 
loading, unloading or over-the-road 
transportation were not within the scope 
of heavy-hauler authority. He said he 
would specifically exclude such items 
from the coverage of the “first resort’ 
test being adopted. 


Pacific Electric May Relocate 


Line in Los Angeles County 


The Commission, Finance Board No. 
3, has granted an application of the 
Pacific Electric Railway for authority to 
abandon parts of its San Pedro and 
Long Beach-Wilmington lines in Los 
Angeles County, Calif., has approved ac- 
quisition by the Pacific Electric of joint 
usage of Southern Pacific Co. tracks 
paralleling the lines to be abandoned, 
and has authorized construction of con- 
necting trackage between the Southern 
Pacific and Pacific Electric. 

The board’s action was by a report, 
certificate and order in Finance No. 
21322, Pacific Electric Railway Co— 
Abandonment—Portion of San Pedro 
Line and Long Beach-Wilmington Line, 
embracing Finance No. 21323, Pacific 
Electric Railway Co—Joint Use—South- 
ern Pacific Co., and Finance No. 21437, 
Pacific Electric Co —Construction and 
Operation—Los Angeles County, Calif. 

The board said Pacific Electric, by its 
application in Finance No. 21322, asked 
authority to abandon (1) part of its San 
Pedro line extending from milepost 
18.42 near Pacific Coast Highway to mile- 
post 20.04 near Avalon Boulevard, ap- 
proximately 1.64 miles, and (2) part of 
its Long Beach-Wilmington line ex- 
tending from milepost 2.61 near Cervera 
Avenue to a connection with the San 
Pedro line at milepost 4.28, approxi- 
mately 1.67 miles, in Los Angeles County. 


By its application in Finance No. 21323, 
Pacific Electric asked authority to op- 
erate jointly with the Southern Pacific 
trackage owned and operated by the SP 
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known as (1) the San Pedro branch line 
between 499.988 near Watson, Calif., and 
milepost 504.431, Pier “A” Yard, Wil- 
mington, Calif., a distance of 4.443 miles, 
and (2) the Long Beach Branch line 
between milepost 501.400 at Wilmington 
Station and milepost 502,632 near Cervera 
Avenue, including the “wye” at Alber- 
marle Street, a distance of 1.232 miles. 

By its application in Finance No. 21437, 
the Pacific Electric asked authority to 
construct and operate an extension of its 
San Pedro line to connect with the SP’s 
San Pedro Branch at Watson Station, 
approximately 0.106-mile. 


The board said there were no in- 
dustries or stations on the parts 
of the lines to abandoned and that 
there would be no change in service as 
a result of the adandonment, inasmuch 
as traffic would be rerouted over the 
lines of the Southern Pacific, in accord- 
ance with a joint usage agreement to 
be conducted under the terms of a pro- 
posed agreement dated Otober 10, 1960. 
The board, after discussing provisions of 
the agreement, said the lines sought 
to be abandoned closely parallel the 
tracks of the Southern Pacific and that 
such duplicating facilities were unnec- 
essary for the maintenance of existing 
rail services. It said that abandonment 
of the parts of the trackage involved 
would result in substantial savings to 
the Pacific Electric. 


“Unless it is abandoned,” the board 
said, “immediate expenditures of $125,000 
would be necessary in order to raise an 
existing bridge on the Long- Beach- 
Wilmington line to accommodate im- 
provements to the Dominguez Channel 
to be undertaken by the Los Angeles 
County Flood Control District, and an 
additional $17,500 would be required 
to relocate center poles and signal wires 
in order to conform to local clearance 
requirements for the operation of diesel 
engines. 

“In addition to such extraordinary ex- 
penses that will be saved, a tax benefit 
of approximately $94,069 will accrue 
to applicant through retirement of un- 
necessary facilities. The total amount 
per annum to be paid by applicant to 
Southern Pacific under the terms of the 
joint usage agreement are estimated 
to be somewhat less than the present 
annual cost of maintaining the lines 
to be abandoned.” 

The board entered an “appropriate” 
certificate and order authorizing the 
abandonments and approving the other 
proposed transactions. The Board’s cer- 
tificate and order prescribed conditions 
for the protection of employes the same 
as set forth in Oklahoma Ry. Co. 
Trustees Abandonment, 257 ICC 177, 
and provided that the construction au- 
thorized should be commenced on or 
before June 1 and be completed on or 
before December 1. 


Phillips Pipeline Value 


The final value for rate-making pur- 
poses of the property of the Phillips 
Pipe Line Co., owned and used for com- 
mon carrier purposes, has been found 
by the Commission, division 2, to be 
$102,331,800 as of December 31, 1959. The 
finding was made in a report, accom- 
panied by an order, in Valuation No. 


1320, Phillips Pipe Line Co. (1959 Re- 
port). Protests, if any, must be filed 
with the Commission on or before April 
27, failing which the finding, unless the 
proceeding is reopened, will become final. 
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SULPHURIC ACID—No. 33413, Stauffer 
Chemical Co., Consolidated Chemical In- 
dustries division v. Fort Worth & Den- 
ver Railway Co. et al. By division 3. 
Modified procedure followed. Com- 
plaint dismissed on finding not shown 
to have been unjust or unreasonable a 
rate of $1.09 per 100 pounds charged on 
18 tank-carloads of sulphuric acid 
shipped on and between June 24 and 
July 17, 1958, from Fort Worth, Tex., to 
Thompson, Utah, which moved beyond by 
tank vehicle to off-rail points in Utah, 
and on finding complainant not shown to 
have been damaged by alleged undue 
prejudice. At the time the shipments 
moved, the division said, the rail car- 
riers maintained a rate of $1.12 on the 
commodity from Los Angeles and San 
Francisco to Thompson. They also 
maintained a combination of rates to- 
taling $17.55 a net ton from those origins 
to Garfield, Utah and a proportional 
rate of $5.35 per net ton beyond, limited 
to traffic to be forwarded from Thomp- 
son in tank vehicles, among others, to 
off-rail points in Colorado, New Mexico 
and Utah, the division said adding that 
effective July 19, 1958, the defendants 
established a proportional rate of $17.55 
a net ton from Fort Worth to Thompson, 
limited to shipments forwarded in tank 
vehicles from Thompson to off-rail 
points, but the $1.09 rate remained in 
effect. The divsion said that the estab- 
lishment of the lower rate created no 
presumption that the higher rate was 
unreasonable. It added that the record 
would not support a finding that the 
complainant was damaged by reason of 
any undue prejudice which might have 
existed when the shipment moved. 


PILI 


Railroad Abandonments 


NEW HAVEN—By a report and order 
on rehearing in Finance No. 20360, New 
York, New Haven & Hartford Railroad 
Co.—Abandonment (Portion) — Pomfret- 
Putnam, Conn., the Commission has 
modified the report and certificate of 
division 4 of July 17, 1959, in the pro- 
ceeding, 307 ICC —, so as to find that 
the public convenience and necessity re- 
quire that the same conditions for the 
protection of employes be imposed in 
this proceeding as were prescribed in 
Chicago, B & Q R Co., Abandonment, 
257 ICC 700, effective as of August 19, 
1855. The division’s report authorized 
the abandonment by the New Haven of 
its line of railroad from Pomfret to 
Putnam, a distance of approximately 4.28 
miles in Windham County, Conn., sub- 
ject to the Burlington conditions. The 
Commission said it had denied a petition 
filed by the carrier for reconsideration 
and reopened the proceeding, on its own 
motion for hearing for the purpose of 
receiving evidence as to the need for 
the imposition of employe-protective 
conditions. The Commission said the line 
was severely damaged and a bridge 
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thereover destroyed by a flood on or 
about August 18, 1955. At the very least, 
it said, the abandonment saved the car- 
rier the expense of rehabilitating the 
line and rebuilding the bridge and the 
carrier did not allege, nor did the record 
show, that the cost of employe protection 
would exceed, or even approach, these 
savings. 


SOUTHERN PACIFIC — The Commis- 
sion, Finance Board No. 3, by a cer- 
tificate in Finance No. 21425, Southern 
Pacific Co. Abandonment Between 
Rockfield and Friant, Calif., has granted 
an application of the Southern Pacific 
for authority to abandon a portion of 
its Clovis branch, San Joaquin division, 
extending from milepost 225.774 at Rock- 
field to the end of the branch at mile- 
Post 230.130 at Friant, approximately 
4.356 miles, in Fresno, Calif., subject to 
the same conditions for the protection 
of employes as prescribed in Chicago 
B & Q R Co., 257 ICC 700. The board 
said there was insufficient traffic handled 
over the line to warrant its operation, 
and that continued operation of the 
line would impose an undue and un- 
necessary burden on interstate com- 
merce. 


LOUISVILLE & NASHVILLE—By a re- 
port and certificate in Finance No. 
20959, Louisville & Nashville Railroad 
Co., Abandonment Between Fayetteville 
and Lewisburg, Tenn., the Commission, 
division 3, has authorized the Louisville 
& Nashville Railroad Co. to abandon a 
portion of its line known as the Lewis- 
burg branch extending from milepost 
40 near Fayetteville to a point five miles 
east of Lewisburg in Lincoln and Mar- 
shall counties, Tenn., subject to the 
same conditions for the protection of 
employes as prescribed in Chicago, B & 
Q R Co., Abandonment, 257 ICC 1700 
and subject to the condition that ap- 
plicant offer such trackage at not less 
than its salvage value to a developing 
Syndicate not named in the report. The 
certificate was made to become effective 
from and after 35 days from March 28, 
its date of service. The division said that 
after analysis of the pertinent facts in 
the case, it found that the losses suffered 
on the branch far outweighed the in- 
convenience of the loss of some service 
to affected cities as a result of the aban- 
donment. It said that although those 
intermediate points on the line which 
would lose their entire rail service 
through the abandonment would be 
more severely affected, the small amount 
of traffic originating at or destined to 
those points did not warrant retention 
of the service, which was suffering con- 
tinuing loss. 
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PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-73133, Sub. 4, Mayflower Coach 
Corp., Bronx, N.Y., Extension—Charter 
Operations from Dutchess County, N.Y., 
Certificate denied. Passengers and their 
baggage, in charter operations, beginning 
and ending at points in Dutchess, Put- 
nam and Westchester counties, N.Y., and 
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extending to points in the United States, 
including Alaska, over irregular routes. 


* MC-119707, Yellow Transfer Co. of 
Tampa, Inc., Tampa, Fla., Common Car- 
rier Application. Certificate granted. 
General commodities, with exceptions, 
between Tampa International Airport, 
Tampa, Fla., and St. Petersburg-Clear- 
water International Airport, Pinellas 
County, Fla., on the one hand, and, on 
the other, Orlando Airport, Orlando, Fla., 
and points in Sarasota, Manatee, Hardee, 
Polk, Pasco and Hernando counties, Fla., 
over irregular routes, restricted to traffic 
having an immediately prior or subse- 
quent movement by air. 


* MC-66562, Sub. 1503, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Detroit, Mich.-Cincinnati, O., Certifi- 
cate granted. General commodities, mov- 
ing in express service, between Detroit, 
Mich., and Cincinnati, O., over a regular 
route, serving the intermediate points of 
Toledo, Bellefontaine and Hamilton, O., 
on condition, among others, that service 
be limited to that which is auxiliary to, 
or supplemental of, rail or air express 
service. 


MC-110948, Sub. 1, Soo-Security 
Motorways, Ltd., Winnipeg, Manitoba, 
Canada, Extension—Pembina, N.D. Cer- 
tificate granted. General commodities, 
with exceptions, between Pembina, N.D., 
and the port of entry on the U.S.-Cana- 
dian border at Pembina, over U.S. High- 
way 81, also over Interstate Highway 29, 
serving no intermediate points, serving 
Pembina solely for the purpose of inter- 
changing traffic with connecting car- 
riers, and restricted to the transporta- 
tion of shipments moving to or from 
points in Canada. Commissioner Charles 
A. Webb, dissenting, said that for the 
reasons set forth in his dissenting 
opinion in MC-C-2450, Consolidated 
Truck Lines v. Graydon Fess and Witt- 
meyer Trucking Co., Inc., he did not 
believe that the applicant, a Canadian 
carrier, should be required to obtain 
authority from the Commission in order 
to interchange freight with an American 
carrier at the first convenient place 
south of the U.S.-Canadian border. 


MC-112069, Sub. 7, Lipsman-Fulkerson 
& Co., Omaha, Neb., Common Carrier 
“Grandfather” Application. Certificate 
denied. Frozen fruits, frozen berries and 
frozen vegetables, between points in 35 
states, over irregular routes. Commis- 
sioner Charles A. Webb, dissenting, said 
he would grant the application to the 
extent recommended by an examiner, 
which was from points in California to 
points in II1., Ind., Ia., Kan., Mich., Minn., 
Mo., Neb., and Wis. 


MC-113584, Sub. 11, Shippers Service, 
Inc., Mason City, Ia., Extension—Dubu- 
que, Ia. On reconsideration of findings in 
prior report, decided February 16, 1960, 
reversed. Permit granted. Butter, from 
Dubuque, Ia., to Miami, Fla., over irregu- 
lar routes, under a contract with State 
Brand Creameries, Inc., of Mason City, 
Ia. Commissioner Clyde E. Herring, dis- 
senting, said that, in his opinion, appli- 
cant had not shown a need for the pro- 
posed service, or that present service 
was inadequate to meet the shipper’s 
transportation needs. He said he would 
deny the application. It was noted that 
Commissioner Howard G. Freas dis- 
sented, and that Vice-Chairman Rupert 
L. Murphy did not participate. 


MC-114045, Sub. 62, Trans-Cold Ex- 
press, Inc., Dallas, Tex., Extension — 


Frozen Foods. Certificate granted. Frozen 
bakery goods, from Pottstown, Morgan- 
town, Downingtown, and Chambersburg, 
Pa., to Saltsburg, Pa., over irregular 
routes, restricted to shipments moving 
to points in Ariz., Ark., Calif., Kan., Ky., 
Mo., N.M., Okla., and Tex. 


* MC-119110, Cosco Truck Lines, Inc., 
Columbus, Ind., Contract Carrier Appli- 
cation. Permit granted. Steel sheets, steel 
blanks, and steel tubing, from Weirton, 
W.Va., to Columbus, Ind., over irregular 
routes, under a contract with Hamilton 
Cosco, Inc., of Columbus, Ind. 


* MC-113855, Sub. 42, International 
Transport, Inc., Rochester, Minn., Ex- 
tension—Lumber. Certificate granted. 
New wooden poles and posts, wooden pil- 
ing and lumber, from points in Wash., 
Ore., Ida., Calif., Ariz., and Mont., ex- 
cept those in Powder River, Rosebud, 
and Big Horn counties, Mont., to points 
in Ia. Wis., and Ill., over irregular 
routes. 


Uncontested Finance Cases 
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Report and order issued in Finance No. 
21475, Johnson Motor Lines, Inc., Stock, 
Etc., authorizing Johnson Motor Lines, Inc., 
of Charlotte, N.C., (a) to issue not exceeding 
338.97 shares of no-par common stock, hav- 
ing a stated value of $25 each, to be 
exchanged for 13,830 shares of $5 par-value 
common stock of Atlantic Terminals and 
Warehouses, Inc., for the purpose of effect- 
ing a merger, and, on consummation of the 
merger, (b) to assume obligation and lia- 
bility in respect of securities of Atlantic 
Terminal and Warehouses, Inc., consisting 
of secured installment promissory notes in 
a total principal amount not exceeding 
$1,100,000 and not exceeding $236,900, prin- 
cipal amount, of umsecured bonds and 
accrued premiums thereon of $18,556. 
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MC-F-7021, Tamiami Trail Tours, Inc.— 
Control and Merger—Benton Rapid Express, 
embracing Finance No. 20379, Tamiami Trail 
Tours, Inc.—Notes, and Finance No. 21352, 
Benton Rapid Express—Note. In MC-F-7021, 
application of Tamiami Trail Tours, Inc., 
of Miami, Fla., for authority to acquire 
control of Benton. Rapid Express, of Savan- 
nah, Ga., through purchase of capital stock; 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation, and ac- 
quisition by Barron Collier, Jr., of control 
of the operating rights and property through 
the control and merger, denied. The Com- 
mission, division 4, said the evidence of 
record was inadequate to support a finding 
that Tamiami could meet the obligations 
it would incur as a result of the trans- 
action. In Finance No. 20379, application of 
Tamiami for authority to issue notes in the 
maximum principle amount of $1,075,000 
and to assume obligation and liabilities 
of Benton of $545,663, in connection with 
the merger transaction, denied. In Finance 
No. 21352, authority granted Benton to is- 
sue a secured promissory note in the amount 
of $432,260 to replace void notes issued by 
applicant without prior authority from the 
Icc. 


MC-F-7082, Midwest Transfer Co. of Illinois 
—Purchase—A & A Trucking, Inc. (T. Ken- 
neth Mattimoe, Trustee). Application of 
Midwest Transfer Co. of Illinois, of Chicago, 
Ill., for authority to purchase the operating 
rights of A & A Trucking, Inc. (T. Ken- 
neth Mattimoe, trustee), of Toledo, O., and 
of Milton D. Ratner to acquire control of the 
operating rights through the purchase, de- 
nied. The Commission, division 4, said that 
the ICC had repeatedly stated that carriers 
who had expended their resources and en- 
ergies to provide a transportation service 
should be protected against what would be 
tantamount to the establishment of an 
entirely new competitive service as would 
result from approval of the transaction. 
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MC-F-7371, Ace Lines, Inc.—Purchase (Por- 
tion)—I-Go Van Storage Co. Petition for 
substitution of Ace Lines, Inc. (an Iowa 
corporation) as applicant in lieu of Ace 
Lines, Inc. (a North Dakota corporation), of 
Des Moines, Ia., granted and purchase by 
Ace Lines (Iowa) of certain rights of I-Go 
Van & Storage Co., of Omaha, Neb., and the 
acquisition by E. M., M. E., L. W., L. B., 
L. D., and R. L. Easter and M. M. Morse, 
partners doing business as Easter Stores and 
as Highway Transport, also of Des Moines, 
of control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to conditions. 


MC-F-7450, Food Transport, Inc—Purchase 
—Penn-Dixie Lines, Inc. (John W. Hennessey, 
trustee). Purchase by Food Transport, Inc., 
of Harrisburg, Pa., of the operating rights 
and certain property of Penn-Dixie Lines, 
Inc., of York, Pa. (John W. Hennessey, 
trustee), and the acquisition by Paul W. 
Hively, Steward Lloyd and J. Louis Shuitz 
of control of Food Transport, Inc., through 
stock ownership, and of the operating rights 
and property through the purchase, approved 
and authorized. 


MC-F-7621, Quinn Freight Lines, Inc.— 
Control and Merger W. A. Stackpole Motor 
Transportation, Inc., embracing Finance 
No. 21346, Quinn Freight Lines, Inc.—Securi- 
ties. Acquisition by Quinn Freight Lines, 
Inc., of Brockton, Mass., of control of W. A. 
Stackpole Motor Transportation, Inc., of 
Manchester, N.H., through purchase of capi- 
tal stock; merger of operating rights and 
property of the latter into the former for 
ownership, management and operation, and 
acquisition by Thomas J. Lyons, also of 
Brockton, of control of the operating rights 
and property through the control and merger, 
approved and authorized, subject to con- 
ditions. In embraced case, authority granted 
Quinn Freight Lines, Inc., (1) to issue its 
promissory notes in an aggregate principal 
amount not exceeding $444,584, and (2) to 
assume obligation and liability in respect 
to outstanding securities of Stackpole, in an 
coeuate principal amount not to exceed 


MC-F-7702, Dallas & Mavis Forwarding Co., 
Inc. — Purchase — G. M. S. Trucking, Inc. 
Purchase by Dallas & Mavis Forwarding Co., 
of South Bend, Ind., of certain operating 
rights of G. M. S. Trucking, Inc., of Galion, 
O. and acquisition by Paul A. Mavis, also 
of South Bend, of control of the Operating 
rights through the purchase, approved and 
authorized, subject to conditions. 


MC-F-7706, Virginia Stage Lines, Inc.— 
Merger—Blue Ribbon Lines Corp. Merger of 
operating rights and property of Blue Rib- 
bon Lines, of Ashland, Ky., into Virginia 
Stage Lines, of Charlottesville, Va., for own- 
ership, management and operation, and 
acquisition by Claude A. Jessup, James L. 
Jessup and Virginia Pepsi Cola Bottling Co., 
Inc., also of Charlottesville, of control of the 
operating rights and property through the 
merger, approved and authorized, subject to 
conditions. 


MC-F-7709, Boston and Rockland Trans- 
portation Co.—Purchase—Juliano Bros., Inc. 
(Jack L. Schwartz, Trustee). Application of 
Boston and Rockland Transportation Co., of 
Rockland, Me., to purchase the operating 
rights of Juliano Bros., Inc. (Jack L. Sch- 
wartz, trustee), of Portland, Me., and for 
the estate of Sherwood S. Upham (Irma F. 
Upham, executrix), to acquire control of the 
operating rights through the purchase, 
approved and authorized. 


MC-F-7736, Sam McClain—Control; Asso- 
ciated Storage & Van, Inc.—Purchase—Milt 
McDowell (Mary Margaret Henry, Adminis- 
tratix) and Charles A. McDowell (Sam 
McClain, Executor). Purchase by Associated 
Storage & Van, Inc., of Marion, Ind., of cer- 
tain rights of Milt McDowell (Mary Margaret 
Henry, administratrix) and Charles A. Mc- 
Dowell (Sam McClain, executor), partners 
doing business as McDowell & Son, also of 
Marion, and acquisition by Sam McClain, of 
Marion, of control of the operating rights 
through the purchase, approved and author- 
ized, subject to conditions. 


MC-F-7795, The Royal Transportation Co. 
—Purchase—P. & M. Trucking Co., Inc. 
(Paul R. Kleinberg, Receiver). Application 
of The Royal Transportation Co., Inc., of 
Bedford, Pa., for temporary operation of the 
motor carrier rights of P. & M. Trucking 
Co., Inc. (Paul R. Kleinberg, receiver), of 
Newark, N.J., denied. 


MC-F-7799, Old Colony Transportation 
Co., Inc.—Purchase (Portion)—The Winward 
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Trucking Co., Inc. Application of Old 
Colony Transportation Co., Inc., of New 
Bedford, Mass., for temporary operation of 
a portion of the motor carrier rights and 
propertics of the Winward Trucking Co., 
Inc., doing business as Mil-Tex Transit Co., 
of Fall River, Mass., granted, with conditions. 


MC-F-7804, Steere Tank Lines, Inc.—Pur- 
chase (Portion)—C & R Transport Co., Inc. 
Application of Steere Tank Lines, Inc., of 
Dallas, Tex., for temporary operation of 
portions of the motor carrier rights of 
C & R Transport Company, Inc., of Fort 
Worth, Tex., denied. 


MC-F-7816, Willis Shaw Frozen Food Ex- 
press, Inc.—Purchase—Pellham Transporta- 
tion Co., Inc. Application of Willis Shaw 
Frozen Food Express, Inc., of Elm Springs, 
Ark., for temporary operation of the motor 
carrier rights and propertics of Pellham 
Transportation Co., Inc., of St. Joseph, Mo., 
granted subject to conditions. 


ORDERS 


Forwarder Rights Transfer 


The Commission, by its Transfer 
Board, in an order in Finance No. 21416, 
Sam Sheiman Freight Forwarder, Permit 
Transfer, has approved and authorized 
the transfer of the freight forwarder op- 
erating rights specified in the permit 
in FF-248 issued June 14, 1960, to Sam 
Sheiman, doing business as Sheiman’s 
Express Service, of New York City, to 
S & J Camp Service, Inc., of Seaford, 
Long Island, N.Y. Among other condi- 
tions, the board ordered that prior to 
the consummation of the transaction, 
Seymour Hyman, treasurer of S & J, 
certify to the ICC that he has served 
his employment as vice-chairman in 
charge of operations with Hyman’s 
N. Y. & L. I. Express, Inc., a motor com- 
mon carrier. The board’s order provides 
for consummation of the transaction 
within 90 days from March 21. 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


CURUCESUEODOOCEROOCRROSEECROGESEECODOSEREGUGERRReEeeOREREANOOSORERGORORRERaeeEEEED 


I. and S. No. 7556, Aluminum Ingots— 
Chicago, Ill., to St. Louis, Mo., by divi- 
sion 2, on appeal, from March 23 to and 
including October 22, protested schedules 
naming reduced rail trailer-on-flat-car 
commodity rates on aluminum ingots, 
minimum 70,000 pounds, from Chicago, 
Ill., to St. Louis, Mo., and points grouped 
therewith, published in supplements 42 
and 43 to tariff ICC No. 7864 of the 
Wabash Railroad Co., St. Louis, Mo. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-14411, Paint—New York 
District to Mobile, Ala., and New Or- 
leans, La., from March 24 to and includ- 
ing October 23, schedules published in 
supplement No. 15 to tariff MF-ICC No. 
22 of Malone Freight Lines, Inc., Birm- 


ingham, Ala., proposing reduced motor 
common carrier commodity rates on 
paint, paint material or putty, from New 
York district to Mobile, Ala., and New 
Orleans, La. 


I. and S. M-14413, Salt—Kan. and La., 
to Ala., Fla. and Ga., from March 25 and 
later, to and including October 24, sched- 
ules published in tariff MF-ICC No. 6 
and supplement No. 1 thereto, issued by 
J & M Enterprises, Inc., Lakeland, Fla., 
proposing new motor common carrier 
commodity rates on salt in straight truck- 
loads or in mixed truckloads with pepper, 
minimum 32,000 pounds, from Hutchin- 
son, Kan., and Winnfield, La., to points 
in Alabama, Florida, and Georgia.. 


I. and S. M-14414, Animal or Poultry 
Feed—Kansas to La., and Miss., Points, 
from March 27 to and including Octo- 
ber 26, schedules published in tariff MF- 
ICC No. 2 of Everett Lowrance, New Or- 
leans, La., proposing to establish new 
motor common carrier commodity rates 
on alfalfa meal and alfalfa pellets, and 
wheat bran and wheat shorts, minimum 
32,000 pounds, from numerous Kansas 
points to Louisiana and Mississippi des- 
tinations. 


I. and S. M-14415, Building Material— 
Twin Cities, Minn., to Fargo and Grand 
Forks, N.D., from March 27 to and in- 
cluding October 26, schedules published 
in supplement No. 2 to tariff MF-ICC 
No. 266 issued by A. R. Fowler, agent, 
St. Paul, Minn., proposing to establish 
reduced motor common carrier truck 
load commodity rates, minimum 40,000 
pounds, only for account of Collins 
Truck Line, Inc., on building or roofing 
materials, transported from Twin Cities, 
Minn., to Fargo and Grand Forks, N.D., 
such rates to alternate with present 
rates subject to a minimum 20,000 
pounds. 


I. and S. M-14416, Building or Roofing 
Material—Twin Cities, Minn., to North 
Dakota, from March 27 to and including 
October 26, schedules published in sup- 
plement No. 20 to tariff MF-ICC No. 
A-81 issued by A. R. Fowler, agent, St. 
Paul, Minn., proposing new motor com- 
mon carrier commodity rates, minimum 
40,000 pounds, on building or roofing 
material, transported from Twin Cities, 
Minn., to points in North Dakota, such 
rates to alternate generally with present 
rates subject to minima of 20,000 and 
30,000 pounds. 


I. and S. M-14417, Iron or Steel Arti- 
cles—Between Indiana and Illinois, from 
March 25, and later, to and including 
October 24, schedules published in tariff 
MF-ICC No. 6 and supplement No. 1 
thereto, of Chicago Area Truck Lines, 
Inc., Chicago Heights, Ill., proposing to 
establish reduced motor common carrier 
commodity rates on iron or steel articles 
between East Chicago, Gary, Hammond 
and Whiting, Ind., and Chicago Heights, 
East Chicago Heights, Ill., and Ford Mo- 
tor Co. plant located near Cottage Grove 
avenue and U.S. Highway 30, Ill., minima 
20,000 and 32,006 pounds. 


I. and S. M-14418, Mobile Houses From 
Yuma County, Ariz., to Points in Cali- 
fornia, from March 27 to and including 
October 26, schedules published in tariff 
MF-ICC No. 2 of Chas. Wyatt and 
George McCormick, dba M. & W. Trailer 
Sales, Yuma, Ariz., proposing new motor 
common carrier mileage rates on mobile 
houses in secondary movement, in truck- 
away service, from points in Yuma 
County, Ariz., to points in California. 


TRAFFIC WORLD 


I. and S. M-14419, Plastic Products— 
Texas to Ohio, from March 25, and later, 
to and including October 24, schedules 
published in supplement 95 to tariff MF- 
ICC 320 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor cormmon 
carrier commodity rates on plastic mate- 
rials and products, minimum 60,000 
pounds, from points in Texas to Findlay 
and Ottawa, O. 

I. and S. M-14420, Meats—Texas to 
New England and Middle Atlantic Ter- 
ritory, from March 25, and later, to and 
including October 24, schedules published 
on second and third revised pages 14D 
to tariff MF-ICC No. 6 (R. L. Moore 
and James T. Moore, doing business as 
Trans-Cold Express series) of Trans- 
Cold Express, Inc., Dallas, Tex., pro- 
posing to establish new motor common 
carrier less - than - truckload exception 
ratings on meats, from Dallas and Fort 
Worth, Tex., to points in New England 
and Middle Atlantic territories. 

I. and 8S. M-14421, Crude Rubber— 
Odessa, Tex., to Akron, O., from March 
25 to and including October 24, sched- 
ules published in supplement 94 to tariff 
MF-ICC 320 Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor 
common carrier commodity rate on crude 
rubber, minimum 90,000 pounds, from 
Odessa, Tex., to Akron, O., to alternate 
with present rates for various minima. 

I. and S. M-14422, Plumbers’ Goods 
and Fixtures—Exception Ratings—Be- 
tween Central Territory and South, from 
March 26 to and including October 25, 
schedules published in supplement 4 to 
tariff MF-ICC 230 of Central and South- 
ern Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing to es- 
tablish reduced exception class ratings 
on plumbers’ goods or bathroom or lava- 
tory fixtures, minimum 28,000 pounds, on 
those articles of china or earthenware, 
and at minimum 30,000 pounds on cast 
iron articles, between points in Illinois, 
Indiana and Ohio, on the one hand, and, 
on the other, points in Alabama, Florida, 
Georgia, Louisiana and Mississippi, to 
have applied on motor common carrier 
traffic. 


I. and S. M-14423, Aluminum Siding— 
Between Points in Ill, Ind., and Mo., 
from March 25 to and including October 
24, schedules published in tariff MF-ICC 
No. 39 of M. C. Slater, Inc., St. Louis, 
Mo., proposing to establish new motor 
common carrier commodity rates on 
aluminum siding, at various minima, 
between points in Illinois, Indiana and 
Missouri. 

I. and S. M-14424, Packinghouse 
Products—Chicago to Indianapolis, from 
March 27 to and including October 26, 
schedules published in tariff MF-ICC 
No. 211 issued by Federal Truck Lines, 
Inc., of Chicago, Ill., proposing to estab- 
lish new or reduced motor common 
carrier less-than-truckload and truck- 
load commodity rates on packinghouse 
products from Chicago, Ill., to Indian- 
apolis, Ind. 

I. and S. M-14425, Fresh Meats and 
Packinghouse Products—Chicago, IIL, to 
the South, from March 27 to and includ- 
ing October 26, schedules published on 
fifth and second revised pages 51 and 53, 
respectively, to tariff MF-ICC No. 2 of 
Argo-Collier Truck Lines Corp., Martin, 
Tenn., proposing to establish new and 
reduced motor common carrier commo- 
dity rates on fresh and frozen meats 
and packinghouse products, minima 25,- 
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000 and 30,000 pounds, from Chicago, 
Ill, to various points in Alabama, 
Georgia, Louisiana, Mississippi and 
Tennessee. 


I, and §S. M-14426, Rugs—Between 
Points in South and East, from March 24 
to and including October 23, schedules 
published in supplement No. 1 to tariff 
MF-ICC No. 23 of Malone Freight Lines, 
Inc., Birmingham, Ala., proposing elim- 
ination of size restrictions and packing 
requirements, in connection with rugs, 
made wholly of cotton, rayon or synthetic 
fibre, or mixture of rayon or synthetic 
fibre, and cotton, in connection with 
motor common carrier less-truckload and 
truckload commodity rates, between 
points in southern and eastern states. 


I. and S. M-14427, Bananas and Fresh 
Produce—Forest Park, Ga., to Ala., IIL, 
and Mo., from March 29 to and including 
October 28, schedules published in tariff 
MF-ICC No. 6 of W. D. Frisbee, doing 
business as Frisbee Motor Express, 
Austell, Ga., proposing to establish new 
motor common carrier commodity rates 
on bananas and fresh produce, minimum 
30,000 pounds, from Forest Park, Ga., to 
Dothan and Florence, Ala., Dongola, I1l., 
Malden and Sikeston, Mo. 


I. and S. M-14428, Lard and Related 
Articles—Memphis, Tenn., to Birming- 
ham, Ala., from March 30 to and includ- 
ing October 29, schedules published on 
second revised page No. 110 to tariff MF- 
ICC No. 2 (Colonial Refrigerated Trans- 
portation, Inc., series), issued by Colonial 
Refrigerated Transportation, Inc. (Ala- 
bama corporation), of Birmingham, Ala., 
proposing to establish a reduced motor 
carrier commodity rate, minimum 30,000 
pounds, on lard and related articles, from 
Memphis, Tenn,. to Birmingham, Ala. 


I. and S. M-14429, Basis for Rates to 
Unnamed Points—Ill., Iowa, Mo., Neb., 
from March 30 to and including October 
29, schedules published in supplement No. 
6 to tariff MF-ICC No. 7 of Lindley 
Trucking Service, Inc., Des Moines, Ia., 
proposing to establish a new rule provid- 
ing for the application of rates to un- 
named points, when between St. Louis, 
Mo.-East St. Louis, Ill. commercial zone 
and points and places in Illinois, Iowa, 
Missouri and Nebraska. 


I. and S. M-14430, Fertilizer—Between 
Portland Ore. and Vancouver, Wash., 
and Spokane, Wash., from March 31 to 
and including October 30, schedules pub- 
lished on fourth revised page 141—AA 
of Tariff MF-ICC No. 2, issued by Wil- 
lamette Tariff Bureau, Inc., agent, Port- 
land, Ore., proposing to establish a re- 
duced motor common carrier rate, min- 
imum 40,000 pounds, on fertilizer, fer- 
tilizing compounds (manufactured fer- 
tilizer), in bags, barrels or boxes, be- 
tween Portland, Ore., and Vancouver, 
Wash., on the one hand, and, on the 
other, Spokane, Wash. 


I. and S. M-14431, Bananas—New Or- 
leans, La., to Indianapolis, Ind., from 
March 31 to and including October 30, 
schedules published in tariff MF-ICC 
No. 2 of Ray Wilson, Inc., Mobile, Ala., 
proposing to establish a reduced motor 
common carrier commodity rate on 
bananas, minimum 25,000 pounds, from 
New Orleans, La., to Indianapolis, Ind. 


I. and S. M-14432, Distribution Class 
Rates, LTL—Jersey City, N.J., to New 
York, from March 31 to and including 
October 30, schedules published in sup- 
plement No. 14 to tariff MF-ICC No. A- 
1076 of Middle Atlantic Conference, 


agent, Washington, D.C., proposing to 
establish new reduced and increased 
motor common carrier distribution class 
rates, for application only on less-truck- 
load shipments moving beyond pool 
truckloads at the terminal of Schreiber 
Trucking Co., Inc., at Jersey City, N.J., 
to points in Nassau and Westchester 
counties, N.Y., and only for the account 
of that carrier. 

I. and S. M-14433, Alcoholic Liquors— 
Detroit, Mich., to Chicago, IIL, from 
March 31 to and including October 30, 
schedules published in supplements Nos. 
30 and 33 to tariff MF-ICC No. 919 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., and in supple- 
ment No. 6 to tariff MF-ICC No. 44 of 
Keeshin Transport System, Inc., Toledo, 
O., proposing to establish reduced motor 
common carrier commodity rates on 
alcoholic liquors, NOI, minimum 80,000 
pounds, from Detroit, Mich., to Chicago, 
Ill, and points taking the same rates 
for each. 

I. and S. M-14434, Sulphuric Acid— 
Copperhill, Tenn., to Birmingham, Ala., 
from March 31 to and including October 
30, schedules published in supplement 
No. 9 to tariff MF-ICC No. 6 of Ryder 
Tank Line, Inc., Greensboro, N.C., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on sulphuric 
acid in bulk, in tank vehicles, minimum 
35,000 pounds, from Copperhill, Tenn., 
to Birmingham, Ala. 


I. and S. M-14435, Cocoa and Coffee 
Beans—Between New York, N.Y., and 
Indianapolis, Ind., from April 3 and later, 
to and including November 2, schedules 
published on twelfth and thirteenth re- 
vised pages 120B of Kroblin Refrigerated 
Xpress, Inc. (Heuer Truck Lines, Inc., 
series), Sumner, Ia., proposing to estab- 
lish a new motor common carrier com- 
modity rate on cocoa and coffee beans, 
in bags, minimum 30,000 pounds, be- 
tween New York, N.Y., and Indianapolis, 
Ind., and points grouped therewith. 


I. and S. M-14436, Woodpulp — Fer- 
nandina Beach, Fla., to Kingsport, Tenn., 
from March 31, to and including October 
30, schedules published in supplement 
No. 7 to tariff MF-ICC 1112, issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a reduced motor common car- 
rier commodity rate, minimum 36,000 
pounds, on woodpulp, not powdered, 
from Fernandina Beach, Fla., to Kings- 
port, Tenn. 


I. and S. M-14440, Boots or Shoes— 
Columbus, O., to Chicago, Ill, from 
March 31, to and including October 30, 
schedules published in supplement No. 
119 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Il., proposing to establish a 
new motor common carrier less-truck- 
load commodity rate on boots and shoes 
from Columbus, O., to Chicago, Ill. 


Tariffs Not Suspended: 
APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


CUCUCEORECOOSEOOOCOREGUCUCEREGEODUOESEOTOUSUR RGR eCeD eR eROORESEeeOeEREtOOORanOnenS 


The Commission, division 2, acting as 
an appellate division, voted March 22 not 
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to suspend protested schedules naming 
new motor common carrier commodity 
rates on chemicals, fertilizer, paper, 
paperboard, crude rubber, gypsum, and 
other articles, less-truckload and truck- 
load, various minima, between Connect- 
icut, Delaware, New Jersey, New York 
and Pennsylvania, published in tariff 
MF-ICC No. 10 of Storch Trucking Co., 
Inc., Jersey City, N.J., effective March 23. 

Division 2, acting as an appellate divi- 
sion, voted March 22 not to suspend, 
but to investigate, in docket No. 33720, 
protested schedules naming new motor 
common carrier commodity rates on 
chemicals, fertilizers, paper and paper 
products, minima 30,000 and 35,000 
pounds, and excess, in shipper-owned 
trailers between railroad yards in New 
Jersey, on the one hand, and points in 
New Jersey, New York, and Pennsyl- 
vania, on the other hand, published in 
tariff MF-ICC No. 12 of Storch Trucking 
Co., Inc., Jersey City, N.J., effective 
March 23. 


The Commission, division 2, acting as 
an appellate division, voted March 23 
not to suspend protested schedules nam- 
ing new reduced motor common carrier 
commodity rates on chemicals, sodium 
(soda), minimum 33,000 pounds from 
Solvay and Syracuse, N.Y., to points in 
Georgia, published in supplement 15 to 
tariff MF-ICC No. 22 of Malone Freight 
Lines, Inc., Birmingham, Ala., effective 
March 24. 


Division 2, acting as an appellate di- 
vision, voted March 22 not to suspend 
protested schedules naming a new re- 
duced motor common carrier commodity 
rate on wire, brass, bronze or copper, 
minimum 33,000 pounds, from Schenec- 
tady, N.Y., to Charlotte, N.C., published 
in supplement 15 to tariff MF-ICC No. 
22 of Malone Freight Lines, Inc., Bir- 
mingham, Ala., effective March 24. 


COUDEREEOOOUOSEREOUOCORECOUEESOUOSESOOOUCEESECOCRSEOCSCORERCSSSEUSDROR EORTC CES ETE 


Commission Orders 


Finance 20707, Erie R.R. Co.—Merger, Etc. 
—Delaware, Lackawanna & Western R.R. Co. 
Petition of New York, Chicago & St. Louis 
R.R. Co. for reconsideration, denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Mar. 20 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. 7528, Acids, Soda, Chemicals— 
Rochester, N.Y. to Dallas, Tex. 

I. & S. M-14206, Returned Pallets—N.J., 
N.Y., and Pa. 

I. & S. M-14213, Bakery Goods from Louis- 
ville, Ky., to St. Louis, Mo. 

I. & S. M-14246, Hides & Related Articles 
—Okla. to Wis. 

I. & S. M-14247, Zinc Dust—Sand Springs, 
Okla. to Ringwood, Il. 


I. & S. 7531, Freight, All Kinds, from Pa. 
to Middle Atlantic Points. Petition of Chain 
Delivcries Express, Inc., for vacation of 
suspension order, denied. 


MC-2962, Sub. 24 TA, A. & H. Truck Line, 
Inc. Motion of Allen Motor Express to strike 
applicant’s petition for reconsideration of 
order of Jan. 26, denying temporary author- 
ity, overruled, and request for extension of 
time to reply to petition if considered timely 
filed denied. Order of Jan. 26 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-12728, Earl L. Harmon Broker Applica- 
tion. Applicant’s petition for reconsideration, 
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embracing a request for amendment to en- 
large scope of application denied. Unless 
compliance is made by applicant with 
requirements of section 211 of interstate 
commerce act, within 90 days after Mar. 23, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-42487, Sub. 438, Consolidated Freight- 
ways Corp. of Delaware Extension—Sayner, 
Wis. Certificate dated Sept. 6, 1960, modified 
to reflect correct name of plant site at 
both origin and destination points named 
therein, Standard Oil Co. and/or American 
Oil Co. 


MC-52657, Sub. 572, Arco Auto Carriers, 
Inc., Extension—Galion and Bucyrus, O. 
Petition of Leonhardt Trucking, Inc. for 
leave to intervene denied. Such denial makes 
action unnecessary with respect to its ten- 
dered petition for reconsideration. Unless 
compliance is made by applicant with re- 
quirements of sections 215 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 23, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-61396, Sub. 79 TA, Herman Bros., Inc. 
Petitions of Dugan Oil & Transport Co., 
Dahlen Transport, Inc., and Indianhead 
Truck Line, Inc. for reconsideration of order 
of Feb. 10, granting certain temporary 
authority, denied. 


MC-112223, Sub. 55 TA, Quickie Transport 
Co. Applicant’s petition for reconsideration 
of order of Jan. 12, denying temporary 
authority, denied. 


MC-123418, Sub. 1 TA, Joyner Transfer & 
Storage Co. Order of Feb. 24 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


I. & S. M-14147, Meats & Packinghouse 
Products— Indianapolis to Ala., Fla., La., 
& Miss. Proceeding discontinued because 
respondents have canceled schedules which 
were suspended. 


I. & S. M-14194, Petroleum or Petroleum 
Products—St. Louis, Mo. to Indianapolis, 
Ind. Suspension order of Jan. 11 vacated 
and proceeding discontinued as of Apr. 16 
because record shows suspended rate is 
necessary if respondent is to meet threat 
of private carrier competition. 


MC-F-7643, Don Ward, Inc.—Purchase— 
Vernon Lloyd Miller. Temporary authority 
granted by order of Sept. 20, 1960, extended 
to expire on consummation of transaction, 
or May 3, whichever first occurs. 


MC-FC-63752, Mahr Freight Lines, Inc., 
Transferee, and Bay State Motor Express Co., 
Sidney J. Kagan, Trustee, Transferor. Pro- 
ceeding reopened for hearing at a time and 
place to be fixed. 


No. 33486, Coal to Dresden and Ludlowville, 
N.Y.—Conditional. Proceeding of investiga- 
tion discontinued as of Apr. 16 because 
issues are similar to those involved in No. 
32871, Coal to New York Harbor Area, 311 
ICC 355, decided Oct. 7, 1960, in which 
schedules under consideration were found 
just, reasonable and otherwise lawful. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7326, Petroleum Fuel Oil Distillates 
—Baltimore, Md. to Md. & D.C. 

I. & S. 7442, Newsprint Paper—Calhoun, 
Tenn. to Galveston, Tex. 

I. & S. 7490, Citrus Fruits—Tex. to Rob- 
binsville, N.J. 

I. & S. 7502, Iron or Steel Cans—New 
Orleans, La. to Savannah, Ga. 

I. & S. 7508, Iron or Steel Plates—Houston, 
Tex. to Pascagoula, Miss. 

I. & S. 7514, Common Lime—Pa. to Toms 
River, N.J. 

I. & S. 7526, Boat Trailers—Middletown, 
Conn. to St. Louis, Mo. 

I. & S. M-14264, Freight All Kinds—Charles- 
ton, Savannah and Wilmington. 

I. & S. M-14271, Aluminum Sheets and 
Related Articles—Spokane, Wash. to Calif. 

I. & S. M-14238, Peddler Delivery Service— 
Betw. Various States. 


I. & S. M-14288, Paper and Paper Articles 
—Scottdale, Pa. to Chicago, Ill. 

I. & S. M-14294, Coffee—Port Everglades, 
Fla. to N.Y. Area. 

I. & S. M-14298, Meats & Related Articles 
—Portland, Ore. to Los Angeles, Calif. 

I. & S. M-14304, Tile, Facing or Flooring 
—Bet. San Francisco and Seattle & Tacoma. 

I. & S. M-14307, Foodstuffs—West to Points 
in Ia. 


MC-3874, Sub. 1, Film Exchange Transfer 
Co., Inc., Extension—Magazines. Petitions of 
H. P. Welch Co., et al., and Boston and 
Taunton Transportation Co. et al. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Mar. 24, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-43680 and Sub. 3, D. J. Cronin, Inc. 
Operating authorities issued July 7, 1941, 
and Jan. 5, 1953, respectively, revoked coin- 
cidentally with issuance of authorized certi- 
ficate MC-123381. 


MC-61396, Sub. 79 TA, Herman Bros., Inc. 
Order of Feb. 10, conditionally approving 
application, reinstated as of Mar. 22 


MC-65429, Sub. 3 TA, Bauer Motor Freight 
Express. Order of Feb. 7, conditionally ap- 
proving application, reinstated as of Mar. 22. 


MC-78042, Sub. 8, Bearoff Bros., Inc., Ex- 
tension—Dolomite. Applicant's petition for 
reconsideration denied. 


MC-78062, Sub. 30, Beatty Motor Express, 
Inc., Conversion Proceeding; MC-20640, Sub. 
9, Robert C. Beatty Conversion Proceeding; 
MC-78062, Sub. 44, Beatty Motor Express, Inc., 
Revocation of Permit; MC-123322, Beatty 
Motor Express, Inc., Common Carrier Appli- 
cation. Application in MC-123322 dismissed 
at applicant’s request. Permit MC-78062, Sub. 
44 issued Aug. 11, 1959, and held by Beatty 
Motor Express, Inc., revoked. Upon compli- 
ance by respondents with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, and with Commission’s rules 
and regulations thereunder, certificates will 
be issued, and respondents’ presently-held 
permits will be concurrently revoked. Upon 
issuance of certificates, proceedings in MC- 
78062, Sub. 30 and MC-20640, Sub. 9 dis- 
continued. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismisal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-103993, Sub. 144, Morgan Drive-Away, 


Tr NiC-112497, Sub. 173, Hearin Tank Lines, 
1 MiC-112617, Sub. 86, Liquid Transporters, 
TM MiC-123161, Garden State Motor Freight, 
TOMIC-123304, Southern Couriers Inc. 


MOC-106398, Sub. 112, National Trailer Con- 
voy, Inc., Extension—Ind. Proceeding re- 
opened for reconsideration on present record. 


MC-107515, Sub. 335, Refrigerated Trans- 
port Co., Inc., Extension—Cheese. Order of 
Mar. 22, 1960, staying taking effect of re- 
commended order, vacated. Recommended 
order made effective as order of Commission 
as of Mar. 16. 


MC-107515, Sub. 337, Refrigerated Trans- 
port Co., Inc., Extension—Dairy Products, 
Etc. Order of Mar. 23, 1960, staying taking 
effect of recommended order, vacated. Re- 
commended order made effective as order of 
Commission as of Mar. 16 


MC-107515, Sub. 338, Refrigerated Trans- 
port Co., Inc., Extension—Meats. Order of 
Mar. 25, 1960, staying taking effect of 
recommended order, vacated. Recommended 
order made effective as order of Commission 
as Of Mar. 16. 


MC-108207, Sub. 60, Frozen Food Express 
Common Carrier “Grandfather” Application. 
Proceeding reopened for further hearing at 
a time and place to be fixed solely for pur- 
pose of permitting applicant to offer evidence 
of transportation in same vehicle, and at 
same time, of mixed shipments of frozen 
fruits, vegetables, and berries with ship- 
ments of certain so-called exempt commo- 
dities such as frozen fish, frozen poultry, 
fresh vegetables, and flowers, subsequent to 
Apr. 30, 1958. 


MC-108449, Sub. 101, Indianhead Truck 
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Line, Inc. Extension—Northwestern Minn. 
Counties. Applicant’s petition for recon- 
sideration denied. 


MC-108973, Sub 5, Interstate Express, Inc., 
Extension—Bulk Citrus Juice. Proceeding 
reopened for further hearing at a time 
and place to be fixed. 


MO-109947 (Remaining portion) Subs, 10, 
16, 19 and 20, Warsaw Trucking Co. Inc., 
Operating authorities issued Oct. 12, 1953, 
Aug. 31, 1949, Oct. 29, 1952, Aug. 19, 1955, 
and Aug. 19 1955, respectively, revoked co- 
incidentally with issuance of authorized 
certificate MC-123294. 


MC-113094, Sub. 9, R. A. Gould, Inc. Ap- 
plication reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross-ex- 
amination that their verified statements 
be subject to a motion to strike. All parties 
authorized to present additional or other 
evidence in support of their respective posi- 


tions, except in respect of said verified 
statements. 


MC-113407, Sub. 2, Roy Knox and Agnes 
Knox Common Carrier Grandfather Appli- 


cation. Application dismissed at applicant’s 
request. 


MC-117025, Sub. 2, Le Roy Hilt Extension 
—Milwaukee and Kansas City. Petitions of 
Freight Transit Co., et al. and Class I 
rail carriers in Western Trunk Line Ter- 
ritory for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 24, or within such additional 
time as may be authorized, grant of author- 
ity made shall be considered as null and 
void, and application denied in its entirety 
upon expiration of said compliance time. 


MC-117674, Tolbert Hawkins Common Car- 
rier “Grandfather” Application, Petition of 
Quickway, Inc. for oral hearing, or in al- 
ternative, reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 24, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety ef- 


— upon expiration of said compliance 
me. 


MC-117711, James J. Vickers and Louis 
G. Halsey Common Carrier “Grandfather” 
Application. Applicants’ petition for further 
hearing denied. 


MC-117995, Refrigerated Truck Lines Com- 
mon Carrier “Grandfather” Application. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-118912, Sub. 2, Burnham Trucking 
Co., Extension—10 States; MC-118912, Sub. 4, 
Same, Extension—Eight States; MC-118912, 
Sub. 3 TA, Burnham Trucking Co., Inc 
Applicant’s petition for declaratory order 
denied because it is not proper procedure 
for disposing of matters raised by applicant 
with respect to proceedings. 


MC-119917, Sub. 4, Dudley Trucking Co.., 
Inc., Extension—Bakery Products. Proceed- 
ing reopened solely or consideration of 
question of dual operations. Holding by 
applicant of certificate authorized and hold- 
ing by Dixie Hauling Co. of its presently- 
authorized permits found to be consistent 
with public interest and national transpor- 
tation policy, subject to right of Commission, 
which is hereby expressly reserved, to im- 
pose such terms, conditions, or limitations 
in future as it may find necessary in order 
to insure applicant’s operations shall con- 
form to provisions of section 210 of inter- 
state commerce act. 


MC-123346 TA, Harold Rook. Order of 
Feb. 8, conditionally approving application, 
reinstated as of Mar. 22. 


MC-C-3062, Dougherty Storage & Van Co. 
—Revocation of Certificate. Certificate MC- 
1657 issued Oct. 5, 1949, revoked effective 
45 days from Mar. 16. 


MC-C-3110, Airth Express, Inc.—Revoca- 
tion of Certificate. Certificate MC-72441 is- 
sued Aug. 1, 1952, to Airth Express, Newton, 
Mass., acquired by Airth Express, Inc., pur- 
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suant to MC-FC-62555, approved Nov. 12, 
1959, revoked effective 45 days from Mar. 16. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board had issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such purpose, failing 
which, consideration will be given to re- 
vocation of authority: 

MC-C-3174, Mallory Trucking Service— 
Revocation of Certificate, Mar. 24. 


MC-C-3152, Southern Pine Express—Revo- 
cation of Permit. Carrier required with- 
in 45 days from Mar. 24, to resume operation 
authorized by permit MC-116797, Sub. 2, 
and to comply with requirements of section 
215 of interstate commerce act and Com- 
mission’s regulations thereunder, and with- 
in 10 days thereafter inform Commission 
whether or not compliance has been made 
therewith, or, in event of noncompliance, 
why permit should not be revoked for 
willful failure to comply. If carrier fails 
or refuses to resume operation authorized 
by said permit, it is required to inform 
Commission, if an oral hearing is desired, 
failing which, consideration will be given 
to revocaton of permit. 


Ex Parte MC-40, Sub 1, Revision of Rules— 
Hours of Service of Drivers. Motion of 
American Trucking Associations, Inc. to 
strike portions of brief of Bureau of Inquiry 
and Compliance, Interstate Commerce Com- 
mission, overruled. 


No. 31484, Utah Intrastate Freight Rates 
and Charges; No. 32253, Utah Intrastate 
Freight Rates and Charges. Order of Mar. 17. 
1960, modified to extent necessary to permit 
respondent, Denver & Rio Grande Western 
R.R. Co., to establish on not less than one 
day’s notice, a rate of 13 cents per 100 
pounds, minimum 80,000 pounds, including 
Ex Parte 206-A increase, on ammonium nit- 
rate, in carloads, from Geneva, Utah, to 
Lead Mine, Utah, to apply via Denver & 
Rio Grande Western R.R. Co., applicable on 
Utah intrastate traffic only. 


No. 31843, Dewey Bros. Co., et al. v. Ann 
Arbor, et al. (Supplemental) Defendants 
directed to pay reparation to complainants 
on or before May 8. 


No. 33454, Fresh Meats—Chicago to Twin 
Cities. Respondents rail carriers’ petition for 
cancellation of hearing and discontinuance 
of proceeding denied. 


I. & S. 7041, Lubricating Oil—SWL and 
WTL to Utah, Ida. and Mont. Compliance 
date of Apr. 1 postponed to May 31. 


I. & S. 7536, Cereal, Coffee, Tea Drugs, 
Related Articles—N.J., & Pa., to Tex. Order 
of Mar. 2, insofar as it referred proceeding 
for hearing to Examiner E. E. Kobernusz, 
vacated, and hearing scheduled for Apr. 28, 
at Chicago, Ill., canceled. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-29934, Sub. 11, Lobiondo Bros. Motor 
Express, Inc. 

MC-117119, Sub. 13, Willis Shaw Frozen 
Express, Inc. 

MC-123461, Southern Tank Lines, Inc 


MC-30900, Sub. 13, Filkins Transportation 
Co., Inc., Extension—Bershire County, Mass. 
Proceeding reopened for further hearing at 
a time and place to be fixed. Bureau of 
Inquiry and Compliance, Interstate Com- 
merce Commission, authorized and directed 
to participate for purpose of developing 
record therein. Proceeding referred to divi- 
sion 1 for consideration and disposition. 


MC-56553, Sub. 10, Pulaski Highway Ex- 
press, Inc. Applicant notified that Form 
BMC 75 statement supported by Tennessee 
Certificate No. 272-I is not acceptable for 
filing under second proviso of section 206 
(a)(1) of interstate commerce act. 


MC-104678, Sub. 3 TA, Brownie’s Service, 
Inc. Order of Feb. 1 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-105461, Sub. 18, Benjamin H. Herr, Ex- 
tension—Philadelphia, Pa. Applicant’s peti- 
tion for reconsideration denied. 


MC-107295, Sub. 67, Pre-Fab Transit Co., 
Extension—Agricultural Implements; MC- 
106760, Sub. 43 Whitehouse Trucking, Inc., 
Extension—Same. Applicants’ petition for 
reconsideration denied. 


MC-108678, Sub. 33, Liquid Transport Corp., 
Extension—Chemicals in Bulk. Proceeding 
reopened for reconsideration on present 
record. ‘ 


MC-113255, Sub. 27, Milk Transport, Inc.. 
Extension—Woburn, Mass.; MC-113255, Sub. 
28, Same, Extension—Freedom, Pa. Proceed- 
ings reopened for further hearing at a time 
and place to be fixed on a consolidated 
record with proceedings in MC-113255, Sub. 
31, for purpose of determing fitness of 
applicant to engage in such operations. 
Bureau of Inquiry and Compliance author- 
ized and directed to participate as a party 
herein and to present evidence and mark 
representations on issues involved. 


MC-113528, Sub. 4, Mercury Freight Lines, 
Inc., Extension—Birmingham, Dallas, Hous- 
ton. Petition of Central Freight Lines, Inc., 
et al. for reconsideration and vacation of 
certificate, denied. 


MC-116077, Sub. 98 TA, Robertson Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of Feb. 3, denying certain 
temporary authority, denied. 


MC-118415, Sub. 1, William E. Husby, Ex- 
tension—Fertilizer. Applicant’s petition for 
reconsideration and rehearing, denied. 


MC-120785, Spartan Express, Inc. Proceed- 
ing assigned for hearing at a time and place 
to be fixed. Bureau of Inquiry and Compli- 
ance authorized and directed to participate 
for purpose of developing record herein. 


MC-C-3106, Greear and Wolff—Revocation 
of Certificate. Date on which order of Feb. 
6, revoking certificate MC-114370, is to be- 
come effective, postponed until final deter- 
mination of proceeding in MC-FC-63823. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-14204, Storage in Transit at 
Indianapclis, Ind. 

I. & S. M-14207, Piece Goods—New York 
Harbor Piers to R.I. & Mass. 

: I. & S. M-14221, Rubber—La. to Chicago, 

ll. 

I. & S. M-14222, Plastic Materials—Baton 
Rouge, La. to Chicago, Il. 

I. & S. M-14228, Returned Pallets, Plat- 
forms or skids—Mid-Western Terr. 

. & S. M-14229, Agricultural Machinery 
—Memphis, Tenn. to No. Riverside, Ill. 

I. & S. M-14231, Aluminum Moldings— 
Calif. to Mich., Mo. & Tex. 

I. & S. M-14235, Return of Pallets or Con- 
tainers—Baltimore to Carteret. 

I. & S. M-14240, Animal or Poultry Feed— 
From Gulfport, Miss. to Ala., Ga. and Tenn. 

I. & S. M-14253, Meats—Kansas to Eastern 
Points. 

I. & S. M-14255, Canned Goods—Pa. to Tex. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Mar. 20 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14248, Electrical Apliances—O. to 
Philadelphia & Washington. 

I. & S. M-14256, Printing Paper—Cum- 
berland Mills, Me. to Conn. & Mass. 

I. & S. M-14258 and pending supplements, 
Electrical Junction Boxes—Cincinnati, O. to 
Chicago, Ill. 

I. & S. M-14259, Plastics—Kenton, O. to 
Chicago, Ill. 

I. & S. M- 14265, Bags, Drums, Resin—Pa., 
W. Va. & Va. Points to Baltimore. 

I. & S. M-14266, Exception Ratings, Rates, 
Charges—Earl S. Babcock. 


W-1102, Sub. 1, Dixie Boat Line, Inc. 
Common Carrier Application; W-1102, Sub. 2, 
Same Extension—Cruise Service. Applicant 
directed to answer to Commission and show 
cause, if any there be, within thirty days 
from Mar. 28, in a writing verified under 
oath, why order directing issuance of author- 
ity should not be vacated and applications 
dismissed for failure to file rate publications. 


No. 32365, Central West Coal Co. v. W. M. 
Ry. Co. Order of Nov. 27, 1959, directing 
modified procedure, vacated. Proceeding 
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referred to Examiner L. H. Dishman for 
hearing on Apr. 18, at Washington, D.C. 


No. 33222, Manufacturers Shippers Coopera- 
tive Association v. Erie, et al. Complainant's 
petition for reconsideration denied. 


No. 33334, Exceptions Ratings on Agricul- 
tural, Road Making, and Other Articles. 
Respondents’ request for oral argument 
denied. 


No. 33675, Shenandoah Nurseries v. C. B. 
& Q., et al. Complaint dismissed at com- 
plainant’s request. 


Finance 20940, Illinois Central R.R.- Co., 
et al.—Control, Etc—John I. Hay Co. Motion 
of A. L. Mechling Barge Line, Inc., et al. 
to strike that portion of applicants’ excep- 
tions which constitutes a repetitive re-brief- 
ing of case and which does not conform 
to requirements of rule 1.96(a) overruled. 
Time within which replies to exceptions 
may be filed herein extended to Apr. 17. 


I. & S. 7522, Switching—Pulpwood—Athens, 
Tenn, to Calhoun, Tenn. Petition of South- 
= = Co. for vacation of suspension order 

enied. 


MC-873, Sub. 37, Sooner Freight Lines 
Extension—Altus, Okla.; MC-50544, Sub. 44, 
Texas and Pacific Motor Transport Co. 
Extension—Abilene, Tex. Effective date of 
recommended order stayed pending further 
order of Commission. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-22589, Sub. 11, Campus Travel, Inc. 

MC-65525, Sub. 13, White Bros. Trucking 


0. 

MC-116702, Sub. 15, Gorski Bulk Transport. 
MC-118415, Sub. 2, Husby Trucking Service. 
MC-118831, Sub. 12, Central Transport, Int. 
MC-123117, National Transit Cartage Co. 
MC-123312, Midtown Trucking. 

MC-123431, Bound Brook Leasing Co. 


MC-44290, Sub. 14, Husmann & Roper 
Freight Lines, Inc. Order of Feb. 16, reopen- 
ing matter for oral hearing, at a time 
and place to be later fixed vacated. 


MC-65123, Fourteenth Avenue Cartage Co. 
Operating authority issued Aug. 23, 1943 re- 
voked coincidentally with issuance of author- 
ized certificate MC-123445. 


MC-89684, Sub. 31 TA, Wycoff Co., Inc. 
Application in MC-89684, Sub. 33 for corres- 
ponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary Operations until final 
determination of such application. 


MC-102516 and Subs. 1, 2 and 3, R. J. Hasse 
Trucking Co. Operating authorities issuéd 
Oct. 30, 1944, July 21, 1948, Feb. 9, 1955, and 
May 9, 1957, respectively, revoked coinciden- 
tally with issuance of authorized certificate 
MC-123463. 


MC-109598 (Deviation Notice NO. 3), Caro- 
lina Scenic Stages. Applicant notified that its 
Deviation Notice No. 3 is rejected, and 
that it may not lawfully continue to operate 
over designated deviation route, after effec- 
tive date of this order, May 15, without first 
obtaining appropriate authority therefor. 


MC-112617, Sub. 79, Liquid Transporters, 
Inc. Order of Dec. 20, 1960, reopening matter 
for oral hearing at a time and place to 
be later fixed, vacated. 


MC-115577, Sub. 3 TA, Schwerman Truck- 
ing Co. of Ill., Inc.; MC-113832, Sub. 23 TA, 
Schwerman Trucking Co. (Supplemental) 
Orders of Dec. 27, 1960, denying certain tem- 
porary authorities, vacated. Petition of Ill- 
inois Central R.R. Co. for consolidation of 
proceedings for oral argument and decision 
by Commission denied. Applicant in MC- 
113832, Sub 23 TA authorized to operate 
temporarily when conditions have been met 
for 111 days commencing no sooner than 
Apr. 3. 


MC-117119, Sub. 10, Willis Shaw Frozen 
Express, Inc., Extension—Fla. Order of Feb. 
10, staying effective date of recommended 
order, vacated. Recommended order of Jan. 
23 made effective as order of Commission 
as of Mar. 21. 


MC-117327, Sub. 5, Air Cargo Terminals, 
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Inc. Applicant’s motion to dismiss applica- 
tion overruled. 


MC-117439, Sub. 8 TA, Bulk Transport, Inc. 
Order of Feb. 1, conditionally approving 
application, reinstated as of Mar. 27. 


MC-123377 TA, Clifford Snodgrass. Appli- 
cant’s petition for reconsideration of order 
of Jan. 24, granting, in part, temporary 
authority, denied. 


I. & S. M-13963, Bolts, Nuts or Rivets— 
Muncie, Ind. to Flint, Mich. Respondent 
required on or before 40 days from Mar. 
23 to cancel suspended schedules on not 
less than 1 day’s notice, and proceeding 
discontinued on respondent’s failure to sub- 
mit its statement of facts and argument 
under modified procedure. 


I. & S. M-14224, Candy or Confectionery— 
Hershey, Pa. to Chicago, Ill. Suspension 
order of Jan. 19 vacated and proceeding 
discontinued because schedules if permitted 
to become effective would not be unjust or 
unreasonable in violation of interstate com- 
merce act and would not constitute unfair 
or destructive competitive practices in con- 
travention of National Transportation Policy. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Finance Board 
No. 1, has issued orders in the following 
proceedings continuing temporary authori- 
ties (date granted shown in parentheses) in 
effect until final determination of appli- 
cations: 

MC-F-7654, St. Johnsbury Trucking Co., 
Inc.—Purchase—Pyramid Motor Freight Corp. 
(Oct. 14, 1960) 

MC-F-7659, Eastern Express, Inc.—Purchase 
(Portion)—Robert C. Kulp. (Oct. 18, 1960) 

MC-F-7673, Jack Cole Co.—Purchase— 
Middlesex Transportation Co., (Irving J. 
Verosloff, Trustee). (Oct. 11, 1960) 

MC-F-7679, Hearin Tank Lines, Inc. and 
Miller Transporters, Ltd.—Control—W. M. 
Chambers Truck Line, Inc. (Oct. 24, 1960) 


MC-F-7697, Branch Motor Express Co.— 
Control—Morgan Trucking Co., Inc. Petition 
of Akers Motor Lines, Inc., et al. for re- 
consideration and vacation of order of Nov. 
9, 1960, granting temporary authority, denied. 


MC-FC-63437, Harold M. Felty, Transferee, 
and N. W. Balthaser, Transferor. Proceeding 
reopened for reconsideration, order of Feb. 
8, dismissing a petition of Chemical Tank 
Lines, Inc. for reconsideration of order of 
Dec. 13, 1960, approving transfer, vacated, 
and order of Dec. 13, 1960 modified to 
approve transfer of operating rights subject 
to a condition that, concurrent with con- 
summation, said rights shall be restricted 
to eliminate authority to transport liquid 
fertilizer, in bulk, in tank vehicles, as 
provided in stipulation between applicants 
and Chemical Tank Lines, Inc. Order of 
Dec. 13, 1960, as modified, shall be and 
remain, in full force and effect. Said petition 
for reconsideration dismissed because of such 
modification. 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Certificate of Aug. 8, 1960, amended by 
changing date of which construction shall 
be commenced from Dec. 1, 1960, to Apr. 4, 
1962, and completion date of construction 
from July 31, 1962, to Sept. 4, 1963, subject 
to further order of Commission as deemed 
to be necessary in premises. 


MC-29647, Sub. 29, Chariton Bros. Trans- 
portation Co., Inc., Extension—Harrisburg 
Alternate Route. Petition of Chemical Tank 
Lines, Inc., et al. for reconsideration denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 29, or within such additional 
time as may be authorized, grant of author- 
ity made shall be considered as null and 
void, and application denied in its entircty 
effective upon expiration of said compliance 
time. 


MC-42487, Sub. 480 TA, Consolidated 
Freightways Corp. of Delaware. Application 
in MC-42487, Sub. 494 for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary opcrations until final determina- 
tion of such application. 


At the requests of the applicants, the 





Commission, Temporary Authorities Board, 
has issued an order revoking specified operat- 
ing rights in the following: 

MC-52676, Sub. 4, Fletcher Truck Line, 
Hadley, Pa., permit issued Oct. 6, 1958. 

MC-63509, Central Car Carriers, Inc., Buf- 
falo, N.Y., certificate issued June 22, 1955. 

MC-107631, Young Bros., Westminster, 
Mass., certificate issued Nov. 22 1946. 

MC-112871, Morrow Transfer Co., Piqua, O., 
permit issued Feb. 2, 1956. 

MC-119457, George Clegg and Sons, Inc., 
Paterson, N.J., certificate issued Apr. 21, 1960. 


MC-65486, Blackburn & Ricklefs, Inc. 
Operating authority issued Aug. 30, 1955 
revoked as method of terminating violation 
of provisions of section 5(4) of interstate 
commerce act. 


MC-103051, Sub. 104, Walker Hauling Co., 
Inc. Order of Feb. 3, referring matter to 
Examiner Frank J. Mahoney for oral hearing, 
vacated. Proceeding directed to be handled 
under modified procedure. Apr. 28 fixed as 
date on or before which applicant may file 
verified statements in support of application. 


MC-105813, Sub. 40, Belford Trucking Co., 
Inc., Extension—Frozen Foods. Applicant’s 
petition for reconsideration denied. 


MC-106074, Sub. 12, B and P Motor Lines, 
Inc., Extension—New Furniture. Proceeding 
——— for reconsideration on present 
record. 


MC-110420, Sub. 242, Quality Carriers, Inc.., 
Extension—Vegetable Oils. Proceeding re- 
Opened for reconsideration on present re- 
cord. 


MC-118415 R-l, Husby Trucking Service. 
Petition of Midwest Emery Freight Lines, 
Inc., et al. for reconsideration of order of 
Mar. 14, granting certain emergency tem- 
porary authority, denied. 


MC-119026, Robertson Trucking Co. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within thirty 
days from Mar. 29, in a writing verified under 
oath, why order directing issuance of author- 
ity should not be vacated and application 
dismissed for failure to file rate publications 


MC-C-3065, Albert W. Culverwell—Revoca- 
tion of Certificates. Date on which order of 
Jan. 12, revoking certificates MC-66341 and 
Sub. 2, is to become effective, further ex- 
tended to May 24. 


MC-C-3125, C. C. Febiger Co. (Philip 
Strome, ‘Esq., Trustee)—Revocation of Certif- 
icate. Certificate MC-14547 issued May 11, 
1956 revoked effective 45 days from Mar. 17. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission's rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations within 45 days of the date of 
the orders, and thereafter maintain compli- 
ance, or to show cause within 10 days after 
the expiration of that time why its operating 
authority should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-3129, Ernest Zuber—Revocation of 
Permit, Mar. 29. 

MC-C-3173, Senf Draying Co.—Revocation 
of Certificate, Mar. 29. 


I. & S. M-14211, Iron & Steel Articles— 
Sharon, Pa. to Fla. & S. C. Order of Jan. 
17 vacated as of Apr. 22, except insofar as 
it suspended Rule 3, Item 15; Rule 4, Item 
20; and Rule 8, Item 40, and order insofar 
as it suspended said items and rules, and 
insofar as it instituted an investigation 
of all schedules designated therein, shall 
continue in full force and effect. 


MC-FC-63420, Alto Bros. Trucking, Trans- 
feree, and H. F. Fehely, Transferor. Petition 
of Mitchell Bros. Truck Lines, et al. for 
reconsideration or oral hearing, as supple- 
mented, denied. Order of Sept. 14, 1960, 
made effective on Mar. 23. 


MC-FC-63761, Storage Transfer, Inc., Trans- 
feree, and Walter S. Davis, Inc., Transferor. 
Proceeding reopened for  rcconsideration. 
Application, as amended, denied. 
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Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
vehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


TIM 


I. & S. M-13763, Paper Towling—Albany, 
N.Y., to Paterson, N.J. Order of Feb. 6, 
stayed pending disposition of petition of 
Middle Atlantic Conference for reconsidcra- 
tion. 


MC-FC-63698, Stevens Express, Inc., Trans- 
feree, and Spencer Bros., Inc., Transferor 
Order of Feb. 24, stayed pending disposition 
of petition of Graham Ship-By-Truck Co., 
for reconsideration. 


MC-C-2513, Greyhound Corp. — Investiga- 
tion and Revocation of Certificates; No. 
32803, Greyhound Corp. — Express Pickup 
Service. Order of Dcc. 28, 1960, stayed pend- 
ing disposition of petition of Railway Express 
Agency, Inc., for reconsideration. 


CUOREOACUORADOREEREOCEORECESEEOGOREROEDOREREOORESEGECEEORRE SEARS EEE DOERR EO OE® ' 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SEDEROEEEOCURRCEOECRORURUUEOSESCEESEOOCCEEREOROORERREOORERERORROERROOEEREEOEREERS 


April 14—I. & S. M-14370, Glass Exception 
Rating—Between Middle Atlantic Points. 
April 14—I. & S. M-14371, Meats and PHP— 

Minn. to Md., D.C., and Va. 

April 14—I. & S. M-14372, Abrasives and 
Other Articles—Twin Cities Cleveland. 
April 14—I. & S. M-14373, Stop-Off Charges— 

Betw. Points in Middle Atlantic Terr. 
April 14—I. & S. M-14374, Canned Foodstuffs 

& Other Articles—New York City to Pa. 
April 14—I. & S. M-14377, Wharfage & Han- 

dling Charges—Norfolk & Newport News, 


Va. 

April 14—I. & S. M-14381, Iron and Steel 
Articles Between East Boston, Mass., and 
Md., & Pa. 

April 14—I. & S. 7549, Lard & Related Articles 
—Chicago to Minn., N.D., & S.D. 

April 14—I. & S. 7552, and pending supple- 
ments, Soda Ash—La. to Ga. 

April 17—I. & S. M-14356, Fertilizer—Shreve- 
port, La. to Oklahoma City & Tulsa, Okla. 

April 17—I. & S. M-4378, Sulphuric Acid— 
Copperhill, Tenn., to Krannert, Ga. 

April 17—I. & S. M-14379, Lumber—From 
and to Points in Eastern, Southern and 
Central States. 

April 17—I. & S. M-14380, Stopping-In-Tran- 
sit to Complete Loading of Furniture in Va 

April 17—I. & S. M-14382, Sugar—N.Y. and 
Philadelphia to Bellefontaine, O. 

April 17—I. &. S. M-14385, Meats & Packing 
House Products—Chicago to La. 

April 19—I. & S. M-14257, Split Delivery 
Service—From and to Various States. 

April 19—I. & S. M-14384, Drilling Mud or 
Clay—Wyo. and N.D. to Tex. 

April 20—I. & S. M-14367, Agricultural Imple- 
ments—Memphis, Tenn to No. Riverside, 
Il. 

April 20—I. & S. M-14383, Iron or Steel Scrap, 
N.Y. & NJ. to O. & Pa. 

April 20—I. & S. M-14387, Exceptions Ratings 
—Iron Grit or Iron Sand. 

April 20—I. & S. M-14388, Laundry Machines 
& Related Articles — Tenn. to Eastern 
Points. 

April 20—I. & S. M-14390, Pumice Stone— 
Santa Fe, N.M. to Chicago, Ill. 

April 20—I. & S. M-14391, Coffee Beans—New 
Orleans, La. to Wichita, Kan. 

April 20—I. & S. M-14393, Chemicals— Nauga- 
tuck, Conn. to Akron, O. 


April 1, 
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April 1, 1961 


April 20—I. & S. M-14395, Fresh Meats— 
Lubbock, Tex. to Chicago, Ill. 

April 20—I. & S. M-14396, Roofing Materials 
—From Ark., Kan. & Okla. to Joplin, Mo. 

April 20—I. & S. M-14397, Steel Sheets—Chi- 
cago, Ill. to Kalamazoo, Mich. 

April 20—I. & 8S. 7553, Routing of Incandes- 
cent Lamps—Memphis, Tenn., to Long 
Island. 

April 25—No. 33698, Soda Ash—La. to New 
Orleans, La. 


April 28—MC-103051, Sub. 104, Walker Haul- 
ing Co., Inc. Atlanta, Ga. 


May 1—No. 33718, Great Lakes Ship Owners 


Assn. v. 
et al. 
May 1—No. 33715, United States of America 
v. Great Northern, et al. 

May 1—No. 33715, Sub. 1, United States of 
America v. New York Central. 

May 2—No. 33718, Celanese Corp. of America 
v. Baltimore & Ohio R.R. Co. 


Chicago and North Western, 


APPLICATIONS 
AND PETITIONS 


Southern Lumber Interests, Steamship Lines 
Attack Rail West-to-East Lumber Rate Cut 


ICC Is Asked to Suspend and Investigate ‘Uniform’ Rail Rate Reduction 


Of 7 Cents Per 100 Pounds on Lumber and Forest Products, to Apply in 
The Period, April 1 to December 31. ‘Rate War’ Is Seen in Making. 


Intercoastal steamship lines, north 
Atlantic terminal operators, and 
southern lumber producers and 
shippers, in protests filed with the 
Commission, have joined with other 
interests in opposing a uniform re- 
duction in railroad rates of 7 cents 
per 100 pounds on eastbound ship- 
ments of lumber and forest products 
from western origins, published in 
tariffs of the Trans-Continental 
Freight Bureau to become effective 
April 1 and expire December 31. 


In one of the protests it is asserted 
that the rates proposed are unwanted 
by the railroads—that they are the re- 
sult of a “high pressure campaign” of 
western lumbermen, In another pro- 
test, a call is made for an independent 
investigation of the present “depressed” 
lumber rate structure. 

Petitions for suspension and investi- 
gation of the proposed reduction made 
public by the Commission include those 
filed by the North Atlantic Marine Ter- 
minal Lumber Conference, Inc.; the 
Intercoastal Steamship Freight Associ- 
ation; States Marine Lines, Inc.; the 
Southern Pine Association; the Inter- 
coastal Lumber Distributors Association; 
the North Atlantic Ports Conference; 
Southern Pine Products, Inc.; Wm. B. 
Byrd Lumber Co.; Geo. F. Stother Lum- 
ber Co., Inc.; Pope Lumber Co.; Talla- 
hassee Lumber Co.; Swan Lumber Co.; 
Russellville Lumber Co.; Beal Lumber 
Co., and jointly by the Southeastern 
Pine Marketing Institute, the Southern 
Lumber Traffic Committee, the Carolina- 
Georgia Lumbermen’s Association, the 
Eastern North Carolina Lumber Manu- 
facturers Association, Inc., the Florida- 
Georgia Quality Pine Producers, and 
the Georgia Forestry Association, Inc. 

In general, the protestants assail the 
reduction, published in supplement No. 
135 to tariff ICC No. 1568 and supple- 
ment No. 172 to tariff ICC No. 1556, 
both of the Trans-Continental Freight 
Bureau, on the grounds that it would 


have a destructive influence on lumber 
traffic presently moving by water, and 
that it would be prejudicial to southern 
lumber interests and preferential of the 
western lumber industry. 

Earlier, the ICC made public a joint 
petition filed by the Port of New York 
Authority; City of New York; Chamber 
of Commerce of the State of New 
York; Shippers’ Conference of Greater 
New York, and the Chamber of Com- 
merce of the Borough of Queens, City of 
New York. They protested the reduced 
rates on the ground that they did not 
apply on shipments delivered by light- 
erage or by carfloat in lieu of lighterage 
(T.W., Mar. 25, p. 257). 

The North Atlantic Marine Terminal 
Lumber Conference said that its mem- 
bers were engaged in the operation of 
marine lumber terminals at port cities 
including Boston, Providence,. New Lon- 
don, New Haven, Bridgeport, New York, 
Newark and Philadelphia. It said that 
the principal business of these terminal 
was the handling of lumber arriving in- 
bound by water from Pacific coast ports. 

“The proposed new rates would not 
apply to lumber delivered by lighterage 
or by carfloat in lieu of lighterage,” it 
said. “There is a provision for the ap- 
plication of the present rates if they re- 
sult in a lower charge, but the new 
rates would be applicable in most cases 
where lumber is moved by rail from the 
West Coast for delivery (other than by 
lighterage or carfloat) to points within 
areas served by the above marine lumber 
terminals. In those cases the rate would 
be 7 cents per 100 pounds less than the 
present rates. 


“The movement of lumber by rail from 
the West coast is competitive with the 
movement by water to the above marine 
lumber terminals and thence by truck 
to points within the limited areas served 
by them. If the proposed new rates re- 
sult in substantial reductions in the 
amount of lumber moving to and 
through the above-mentioned marine 
terminals, it will result in the discon- 
tinuance of the operation of many of 
them.” 


ICC News 


In its protest, the Intercoastal Steam- 
ship Freight Association said that the 
reduction was published subject to min- 
ima loadings of 70,000 pounds in box or 
open cars of 42 or less feet in length (ex- 
cept when cars are loaded to full visible 
capacity actual weight but not less than 
55,000 pounds) and of 75,000 pounds when 
in box or open cars of greater length 
(except when cars are loaded to full 
visible capacity actual weight but not 
less than 70,000 pounds). 


“The increase in minimum Weights is 
intended to increase carloadings and, 
therefore, justify the 7-cent reduction,” 
it said. “Such reasoning has no merit. 
The facts are that the present average 
loadings of lumber exceed the present 
minimum weights; that lumber cars are 
presently loaded to full capacity; and 
that shipments of fir lumber, for ex- 
amples, usually weigh between 75,000 
pounds and 80,000 pounds ... In any 
event, the 7-cent reduction will either 
result in an out-in-out loss of revenue 
to the railroads, or create disruption be- 
tween shippers of different species of 
lumber.” 


After giving examples of how the re- 
duction would apply to present rates, the 
petitioner said that it was “well known” 
that the transcontinental lumber rate 
level was depressed and that transconti- 
nental traffic had not contributed its 
share of revenue to the railroads. An 
investigation of the present lumber rates, 
it said, therefore was independently war- 
ranted. If the proposed reduction were 
permitted, it added, it would result in a 
“vicious, destructive, country-wide rate 
war.” 


Asserting that western lumber was 
“more than holding its own” with respect 
to both production and rail carload ship- 
ments, States Marine Lines said the pro- 
posed reduction was “extremely drastic” 
in nature. 


Destruction of Water Service 


“For the railroads, it represents a re- 
duction in excess of $20,000,000 per year 
in net revenues, based upon their present 
traffic,” the shipline said. “For inter- 
coastal water carriers it portends the 
imminent destruction of their service. 
This reduction should be compared with 
the standards of lawfulness enunciated 
in the classic case, New Automobiles in 
Interstate Commerce, 259 ICC 475, 
Sees 


The Southern Pine Association assailed 
the form of the reduction on the ground, 
among others, that the Commission had 
prescribed minimum weights on lumber 
from Pacific northwest origins to various 
eastern destinations in No. 10128, 68 ICC 
98, 106, including, for example, a mini- 
mum of 54,000 pounds for cars over 42 
feet in length. After stating that the re- 
duction proposed would raise the mini- 
ma on lumber movements taking the new 
rates, it said that the “test of time” had 
shown that the ICC’s prescription of 
minimum weights in No. 10128 satis- 
factorily served shippers’ interests as 
well as those of the rail carriers. It also 
asserted that the rates from the involved 
origin areas already were depressed, due 
to “hold-downs” applied in various Ex 
Parte increase cases since 1946, and were 
even further depressed on movements 
destined to Official Territory, because of 
“alleged water competition.” 


By continually depressing the trans- 
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ICC News 


continental lumber rates, the Inter- 
coastal Lumber Distributors Association 
said, the railroads and western rail ship- 
pers had successfully limited the inter- 
coastal movements of lumber to port-to- 
port traffic. If the rail carriers were per- 
mitted to further reduce those rates and 
“thereby seize the remaining traffic upon 
which the intercoastal carriers subsist,” 
it said, the result would be directly con- 
trary to the public interest as expressed 
in the national transportation policy. 


Forced on Railroads 


“Further,” it said, “rates which pro- 
pose to sharply deplete the admittedly 
meager contribution from an important 
volume of traffic and cast the burden 
which should be borne by that traffic 
upon other traffic or upon the financially 
strained railroads themselves are non- 
compensatory, unjust and unreasonable. 
Based upon the public utterances of 
railroad executives before this commis- 
sion concerning the severely depressed 
level of the presently effective rates on 
this traffic, it is very evident that, de- 
spite the ‘lip service’ reply which the 
railroads will make to this protest, the 
railroads themselves will be highly 
pleased if the reduction is suspended. 
The fact that it took 21 months for the 
western rail shippers to get this reduc- 
tion published; that fact that it was 
twice cut down by railroad rate com- 
mittees, and the fact that the railroads 
only agreed to publish these rates with 
an expiration date, all indicate that the 
railroads consider this an unnecessary 
and dissipatory reduction which is not 
even in their best interest.” 

The Southeastern Pine Marketing in- 
stitute, together with its joint petitioners, 
said that no reduction was proposed in 
rates on lumber from Southern Freight 
Association Territory or from Southwest- 
ern Territory. It said that not only was 
application of such a “broad reduction” 
from one lumber producing region in 
the country—the Douglas Mid-Western 
Pine region—and not from the other— 
the Southern Pine region—an “obvious” 
inequity, but also that the existing rates 
already were on an inequitable basis 
in that they preferred the west and 
prejudiced the south in the competitive 
marketing of lumber. 

The petitioners noted that, by petition 
filed January 23 and docketed as No. 
33659, they had asked the Commission 
to investigate the unlawful rate relation- 
ships which they alleged were presently 
in effect from the nation’s lumber pro- 
ducing areas (T.W., March 25, p. 254; 
March 4, p. 4; Feb. 18, p. 94, and Jan. 
28, p. 110). 


“The rates proposed here represent the 
fruits of a high pressure campaign,” 
they said, “applied by the western lum- 
bermen over a period of two years to 
force the railroads to publish this re- 
duction. They are unwanted by the 
railroads and are to their disadvantage 
in view of the low level of the present 
rates.” 


Preference and Prejudice 


The lumber companies, in their pro- 
tests, generally asserted that the reduc- 
tion would be prejudicial to southern 
lumber producers and preferential to the 
western lumber industry, and further 
stated that even the present rates on 
lumber throughout the company were 
injurious to southern producers. 





In a letter to the Commission, made 
public along with the protests, the 
Oklahoma City Chamber of Commerce 
asked that the Commission deny the 
petition of the Intercoastal Steamship 
Freight Association for suspension of 
the reduction. It said that retail lumber 
dealers in the chamber’s area were 
“experiencing difficulty meeting com- 
petition of truckers of lumber.” 

Rails’ Reply 

In reply to the protests, the Trans- 
Continental Freight Bureau said the re- 
duced rates would better enable the 
west coast shippers to compete with 
southern shippers in the common east- 
ern and midwestern markets. The higher 
minimum loading provisions would en- 
courage shippers to load cars more 
heavily in order to take advantage of 
the new lower rates, the bureau said. 


“A two-fold purpose was behind the 
rate reduction,” the bureau said. “(1) To 
better enable the west coast shippers to 
compete with southern shippers in the 
common eastern and midwestern market, 
and (2) by encouraging shippers to load 
cars more heavily in order to take ad- 
vantage of the lower alternate rate, to 
increase the net revenue of the rail 
carriers from this traffic, as a result 
of the heavier loadings per car and 
savings in cost of handling empty cars 
in westbound movement, the fewer cars 
required eastbound.” 


After stating that the affected western 
lumber traffic was important, from the 
standpoint of revenue, to the rail carriers, 
the bureau said that in order to keep 
the movement, the railroads necessarily 
had to maintain rates at an “adjust- 
ment” to equalize to some extent the 
mileage disadvantage which the north- 
west had over the south in reaching 
eastern points. It added that western 
producers now were in a “poorer com- 
petitive position rate-wise in relationship 
to southern shippers” than they had been 
in 1946, before the various er parte 
increases. 


Answers to Objections 


“The principal objection to these re- 
duced rates expressed in the several peti- 
tions to suspend of the shipping interests 
and water carriers is that they are 
(1) unreasonably low, because allegedly 
they are non-compensatory will not 
bring in increased revenues to the rail 
carriers, and result in destructive com- 
petition to the water lines, and (2) that 
they result in undue prejudice to south- 
ern lumber producers,” the bureau said. 
“As will now be demonstrated, these 
charges are completely without sub- 
stance.” 


In support of this contention, the bu- 
reau said that although certain of the 
petitioners had suggested that the re- 
duced rates would not fully cover dis- 
tributed costs for performing the in- 
volved service, the Commission in past 
had “clearly recognized that fully dis- 
tributed costs are not the proper meas- 
ure to be considered in determining 
whether a rate is reasonably compen- 
satory.” 

Both States Marine and the South- 
eastern Pine Marketing institute, it said, 
had referred to briefs of the western 
railroads in “the transcontinental divi- 
sions case,” No. 31503, as indicating that 
the transcontinental rates already were 
depressed and that the transcontinental 
lines needed more rather than less 
revenue from lumber traffic. 


“But there is nothing inconsistent 
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with such admissions and the railroads’ 
action in reducing these rates,” the bu- 
reau said. “. . . these rates will bring 
in more gross and net revenue per car 
than the existing rates, and thus enable 
this important lumber traffic to make 
a larger contribution to these carriers’ 
total revenues than it is now making 
(just as would increased divisions). How- 
ever, it is well settled that the matter 
of divisions of rates has no bearing upon 
the lawfulness of the rates (Ashland 
Coal & Ice Co. v. Atlantic Coast Line 
RR, 241 ICC 120, 132 (1940).” 

Turning to the protests of intercoastal 
water carriers that the reduction would 
destroy their competitive position in the 
coast-to-coast lumber trade, the bureau 
said that under the involved rate ad- 
justment, the water carriers still would 
have a rate advantage over rail carriers 
from the Pacific to the Atlantic Coast, 
and the water shippers still would have 
a total transportation cost advantage 


over the rail shippers between the two 
coasts. 


Exclusion of Lighterage 


The bureau answered protests directed 
against the exclusion of shipments of 
lumber delivered by lighterage or car- 
float from the reduction, by quoting a 
statement which it attributed to the 
eastern railroads, and which read in 
part as follows: 


“In an adjustment made in 1957 the 
eastern railroads participated in reduced 
rates on lumber from Southern Freight 
Association Territory to destinations 
in Trunk Line and New England ter- 
ritories. . The reduced rates from 
the south carry the restriction ‘not ap- 
plicable on shipments delivered by light- 
erage or carfloat in lieu of lighterage’ 
(SFTB tariff ICC No. 1214, Span- 
inger Series), and consequently the re- 
striction protested has been in effect 
with no complaint or hardship for the 
past four years from Southern Territory, 
the other important lumber producing 
area. ... Also, it should be noted that 
the exception, both from the south and 
as proposed here, is of general appli- 
cation and does not apply only at 
New York, N.Y.” 


In conclusion, the bureau asked that 
the Commission refuse to suspend the 
involved new rates and allow them to 
take effect as published. 


Contract Carrier Exemption 
Asked by Oregon Barge Line 


Tidewater Barge Lines, Inc. (for- 
merly Tidewater Shaver Barge Lines), 
of Portland, Ore., has asked the Com- 
mission for an exemption under sec- 
tion 303(e) of the interstate commerce 
act from the provisions of part III of 
the act, for the purpose of performing, 
as a contract carrier, the transportation 
of anhydrous liquid ammonia, in bulk, 
under pressure, in special equipment. 
Applicant said it proposed to serve Cal- 
ifornia ports and Columbia river ports 
as requested by the shipper, Shell 
Chemical Corp., with whom it would 
enter into written contracts. The re- 
quest was made in an application dock- 
eted at the Commission as W-809, Sub. 6. 


The Commission may, under the pro- 
visions of section 303(e)(2) of the act, 
exclude from other provisions of part 
III, the transportation by contract car- 
riers by water which, by reason of the 
inherent nature of the commodities 
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transported, their requirement of special 
equipment, or their shipment in bulk, 
is not actually and substantially com- 
petitive with transportation by com- 
mon carrier subject to either parts I, II, 
or ITI. 


Exemption From Regulation 
Of Hawaiian Truck Lines 


Attacked by Consolidated 


Advancing the belief that no ef- 
fective regulation of motor carriers 
by the state of Hawaii is likely with- 
in the reasonably foreseeable future, 
and asserting that it is being dam- 
aged competitively in the interim, 
Consolidated Freightways Corp. of 
Delaware, in a petition filed with 
the Commission, has asked the ICC 
to “exercise fully in the state of 
Hawaii the jurisdiction conferred 
upon it by the interstate commerce 
act” or, in the alternative, to revoke 
the certificate of exemption from 
economic regulation by the ICC 
granted Hawaiian motor carriers. 


The petition was filed in Ex Parte MC- 
59, Motor Carrier Operation in the State 
of Hawaii. The ICC is specifically re- 
quested to reconsider its decision grant- 
ing exemption from federal regulation 
to motor carriers operating in Hawaii, 
other than those affiliated with carriers 
operating outside the state (T.W., Dec. 
17, 1960, p. 59). Consolidated said that 
several years ago it acquired a local mo- 
tor carrier (formerly Construction Trans- 
portation) in Hawaii at a substantial in- 
vestment. The ICC is also asked to 
waive the provisions of its general rules 
of practice requiring petitions for recon- 
sideration to be filed within 30 days after 
the date of service of a report. The 
Commission’s decision was served De- 
cember 9. 


Consolidated said that while it believed 
from the outset that the Commission’s 
action was in error and inequitable, “the 
full competitive effect on it of this grant- 
ing of certificate of exemption did not 
become apparent until after the expira- 
tion of the 30 days allowed by the rule.” 

The filing of the instant petition was 
delayed, Consolidated said, in the hope 
that action by the state of Hawaii to 
regulate intrastate motor carriage would, 
at least partially, obviate the discrim- 
ination and inequality of treatment as 
between multiple-state operators and 
single-state operators resulting from this 
exemption. 


Lack of State Action 


“Inasmuch, however, as such action has 
not been forthcoming—and does not ap- 
pear likely—it is necessary to seek cor- 
rective action by the Commission,” it 
said. 

Consolidated said the issues involved 
were of general transportation impor- 
tance because of their impact on the 
Hawaiian trucking industry and on the 
effectuation by the Commission of the 
national transportation policy. 

“In granting this exemption, the Com- 
mission violated the clearly-expressed 
intent of Congress to limit the avail- 
ability of section 204(a)(4a) (of the 
interstate commerce act) to relatively 
small intrastate motor carriers engaged 





to a limited extent in interstate com- 
merce, and substituted is own policies 
for the standards expressed in the stat- 
ute,” Consolidated said. 

“The Commission erred in disregard- 
ing its own long-standing administrative 
interpretations of section 204a) (4a) 
particularly with respect to the issuance 
of exemptions thereunder in the absence 
of state regulation of the exempted 
carriers. 


Violates ‘Uniformity’ Mandate 


“The exemption violates the mandate 
of section 204(a) (4a) that uniformity of 
regulation not be impaired and deprives 
the petitioner and other similarly-situ- 
ated carriers of substantial rights by 
subjecting them to a discriminatory, 
unfair competitive disadvantage vis-a- 
vis exempted carriers.” 


With respect to the competitive situ- 
ation, Consolidated said that while it 
had to publish its rates 30 days prior to 
their effectiveness, the non-regulated 
carrier might quote its rates by telephone 
on an individual shipment basis. 


Chaotic Rate Situation 


“The chaotic rate situation which re- 
sults from the latter practice is already 
in existence in Hawaii,” it said. “Bound 
by its published rates and in competi- 
tion with other local carriers which 
may vary their rates freely, petitioner’s 
Hawaiian division can never hope to 
obtain a fair share of interstate traf- 
fic in local movement within Hawaii. 


“The carrier which must comply with 
the reporting requirements of the Com- 
mission is thereby put to additional ex- 
pense which its unregulated competitor 
does not incur. One other example of 
the unfavorable position in which the 
regulated carrier operating in Hawaii 
finds itself is its inability to participate 
in joint-rate arrangements with non- 
regulated carriers.” 


Consolidated said it sought no prefer- 
ence nor advantage over other local 
operators, “but rather the right to com- 
pete with them under the same rules.” 


Chicago Belt Seeks to Buy 
Property From C & W I Line 


In an application docketed at the Com- 
mission as Finance No. 21542, the Belt 
Railway Co. of Chicago has asked the 
Commission for authority to purchase 
the properties of the Chicago & Western 
Indiana Railroad Co. now under lease 
to the applicant. 

The applicant said the purchase would 
be in accordance with its lease of the 
properties from the C & W I dated No- 
vember 1, 1912, in which lease the appli- 
cant was given an option to purchase the 
properties before September 1, 1962, pro- 
vided that it gave notice of its inten- 
tion to exercise the option by September 
1, 1961. 


“The proposed transaction,” it said, 
“contemplates the purchase by applicant 
of all of the properties now being leased 
by applicant from Chicago & Western 
Indiana Railroad Co., and includes all 
of the properties operated by applicant, 
except for a section of the Chicago & 
Western Indiana facilities over which 
applicant has trackage rights and op- 
erates trains. The facilities covered by 
the option and said November 1, 1912, 
lease do not constitute all of the prop- 
erties owned by Chicago & Western In- 
diana Railroad Co., which company, 
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after exercise of the option, will continue 
to own extensive terminal facilities in 
the Chicago area, as well as the Dear- 
born Station facilities which are used 
for passenger train operations.” 

The applicant said that the proposed 
transaction not only was consistent with 
and in the public interest, but was es- 
sential to the future proper handling 
of switching operations in the Chicago 
area. It said that it contemplated no 
change in service, or in existing inter- 
change and through routes on the in- 
volved trackage, as a result of the trans- 
action. 


Santa Fe Claims Support 
Of 93% of Western Pacific 


Employes on Control Bid 


The Association of Western Pa- 
cific General Chairmen—a group 
which is said to represent the 26 
union organizations comprising 93 
per cent of all Western Pacific Rail- 
road employes—has filed a petition 
with the Commission for leave to 
intervene in support of an applica- 
tion by the Santa Fe Railway for 
control of the Western Pacific, ac- 
cording to the Santa Fe. 


The Santa Fe seeks control of the WP 
through acquisition of its capital stock, 
as does the Southern Pacific Co. (T.W., 
Oct. 15, 1960, p. 125). 

SP Effort Opposed 

Leo E. Sievert, vice-president of the 
Santa Fe, said in San Francisco that 
the petition was signed by W. L. Phipps, 
AWPGC chairman, and that it “fully 
supports the application of Santa Fe” 
and “opposes the application of Southern 
Pacific.” 

Mr. Sievert said the support by the 
WP union employes endorsed a stand 
taken earlier by the WP management. 
He added: 

“This action by the WP employes adds 
a significant strength to the support re- 
ceived by Santa Fe from labor and 
other organizations. For example, the 
AFL-CIO Labor Councils of Fresno, 
Madera, King and Merced counties, have 
formally intervened in support of the 
SF application.” 

The association’s petition to the ICC, 
he said, made the following points: 

“1. The brotherhood employes are de- 
pendent for their livelihood upon the 
continuation by Western Pacific of ag- 
gressive competitive rail service in the 
area served by Western Pacific; 

“2. The employes are members of the 
communities served by Western Pacific 
and have an interest in the growth and 
well-being of such communities; 

“3. Control by Santa Fe will contribute 
to adequate transportation service (a) 
by assuring continuation of aggressive 
competition and (b) preserving and 
fostering established gateways and 
routes so that increased traffic demands 
of the future can be met; 

“4. Control by Southern Pacific would 
result in the elimination of competition 
and the return of monopoly in the area 
now served by Western Pacific; 

“5. Control by Southern Pacific will 
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adversely affect the Western Pacific 
employes in the matter of employment 
opportunities; 

“§. Control by Southern Pacific will 
adversely affect the well-being of the 
communities where Western Pacific em- 
ployes now reside.” 

Mr. Sievert added that the action by 
the association brought to more than 110 
the number of civic, governmental, labor, 
agricultural and other organizations 
which had formally endorsed the Santa 
Fe position. 


Western Lumber Interests, 
Dealer Group Oppose ICC 
Probe of Lumber Rail Rates 


The Commission has been asked 
by the National Retail Lumber Deal- 
ers Association and four western 
lumber groups to deny a petition by 
southern lumber interests for a gen- 
eral investigation, on the Commis- 
sion’s own motion, into the lawful- 
ness of railroad rates and practices 
on lumber from Transcontinental 
Territory to Official, Southeastern 
and Southwestern territories and 
from Southeastern and Southwest- 
ern territories to Official territories. 


In separately filed replies to the peti- 
tion, the retail dealers group and, jointly, 
the California Redwood Association, the 
Douglas Fir Plywood Association, the 
West Coast Lumbermen’s Association, 
and the Western Pine Association, said 
that the issues raised by the petitioners 
already had been explored, and passed 
on many times, by the Commission. 

The replies were filed in No. 33659, 
Petition for Investigation of Rail Rates 
and Practices on Lumber, in which the 
Commission has invited comments on 
the petition. The Public Service Com- 
mission of South Carolina filed a state- 
ment in the proceeding a week earlier, 
in which it expressed support for the 
petition (T.W., Mar. 25, p. 254; Mar. 4, 
p. 15; Feb. 18, p. 94, and Jan. 28, p. 110). 

The retail dealers group, which said it 
represented 12,000 retail lumber dealers 
throughout the United States, contended, 
in its reply, that there were “numerous 
statements” in the petition not supported 
by the facts or authority. 


Western Rates ‘Higher’ 

“The period covered,” it said, “is fol- 
lowing World War II. During this time 
our members have had a greater in- 
crease in transportation charges per 
thousand feet on western lumber than 
on southern lumber. Whatever the per- 
centage increases have been, the fact 
remains that the increase on western 
lumber has been in considerably greater 
amounts in dollars per thousand feet 
than on southern lumber. This has 
obviously placed a great handicap on our 
members in obtaining western lumber. 

“Lumber is customarily sold by adding 
freight to mill price. Any reduction of 
transportation cost from any area to des- 
tination must result in landed material 
price reduction. At a time when the 
construction industry is challenged to 
provide shelter for our people, and com- 


mercial and farm buildings of all types, 
any reduction in consumer cost is an 
important contributing factor in the ex- 
pansion of our economy. The issues have 
been fully explored many times and 
passed upon by the Interstate Commerce 
Commission. On behalf of our member- 
ship, we ask that the petition be denied.” 


Four Reasons for Denial 


In a preliminary statement to their 
reply, which included numerous tables 
and figures purporting to refute the con- 
tentions of the southern petitioners, the 
four western associations said that there 
were “four basic reasons” justifying de- 
nial of the petition. They listed them as 
follows: 

“First, rates from the west to Eastern 
and Southern territories have increased 
more in cents per hundred pounds than 
from the south. This means western 
lumber shippers are at a greater dis- 
advantage; conversely, southern lumber 
shippers’ comparative rates are more ad- 
vantageous than on June 30, 1946, be- 
fore the series of genera] increases in 
rates. 

“Second, all of the increases com- 
plained of since 1946 have been thorough- 
ly aired by the Interstate Commerce 
Commission. No other general change 
has been made from the west. The south, 
on the other hand, has had substantial 
reduction in their competitive rates. 


“Third, the group rate to Official Ter- 
ritory was established after full hearing 
by the ICC. 


“Fourth, the practices complained of 
in free diversion and on 15-day free 
holding of cars are moot questions. All 
such; privileges have been cancelled. 
Most of the circuitry has been elimin- 
ated, (1) by a U.S. Supreme Court de- 
cision on circuitry and delay by an in- 
dividual railroad, (2) by elimination 
of so-called ‘via’ routes—these were 
routes published by an individual rail- 
road which permitted circuitry via such 
line—(3) by the current restrictive 
publication to hold circuitry within 
reasonable territorial limits, and (4) 
the recent decision of the carriers to 
largely eliminate circuitry by publica- 
tion of specific routes.” 

The rate adjustments assailed in the 
petition, the replicants also said, were 
the “natural and compelled result of 
more than sixty years of experience in 
testing and evaluation by the railroads 
of the requirements necessary to achieve 
the rail movement of lumber from the 
west coast to Official Territory in sub- 
stantial volume at compensatory rates, 
and at rates which will add materially 
to the net earnings of the railroads and, 
hence, relieve the burden on other 
traffic.” 


Contrary to the assertion of the peti- 
tioners that the relationship between 
rail lumber rates in issue had not been 
before the Commission since 1935 in 
Lumber from Pacific Coast to Eastern 
Points, 210 ICC 317, they said, the issues 
brought up by the petitioners had been 
“specifically considered in every post- 
war general increase case, except Ex 
Parte 212 and 223, where it was not 
presented.” 


Burden of Investigation 

Concluding their reply, the western as- 
sociations asserted that the railroads and 
the contending parties in the proceeding 
should not be burdened by the loss of 
time and heavy expense which would 
accrue if the proposed investigation 
were held, because no showing of sub- 
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stance of any new contention or fact 
had been made by petitioners. 


“The Commisison concerns itself with 
transportation circumstances and con- 
ditions,” they said. “Such is also the 
guiding principle applicable to railroad 
determinations of rate relationships. The 
railroads should not be required to justi- 
fy in a long, expensive administrative 
proceeding their establishment of rates 
to preserve the maintenance of the larg- 
est single segment of their traffic to their 
lines in the absence of any showing that 
the rates are not compensatory, or from 
the standpoint of transportation cir- 
cumstances and conditions are. not dis- 
criminatory or otherwise. No such show- 
ing has been made here.” 


Forwarder Asks ICC Ruling 
On Commodity Rating Issue 


Asserting that one of its clients made 
numerous shipments of flexible conduit 
lengths under bills of lading carrying 
the commodity descriptions “iron pipe 
fittings” and “iron pipe units”—and thus 
improperly benefited from the lower 
class ratings on the two “iron” com- 
modity classifications—Clipper Carload- 
ing Co. has asked the Commission to 
determine the appropriate description 
and applicable rate on the commodity 
actually carried by it under the involved 
lading documents. 


The request is set forth in a petition 
for a declaratory order by the forwarder, 
docketed at the Commission as No. 33724, 
in which the Flexible Connector Co. of 
America, Inc., a corporation of Boston, 
Mass., is named respondent. The peti- 
tioner said that it already had filed suit 
in the Massachusetts district court at 
Boston in an effort to collect “existing 
undercharges” owed to it by the shipper 
as a result of the allegedly improper 
commodity descriptions. 


“Over the past several years,” the peti- 
tioner said, “the respondent has uscd 
Clipper Carloading Co. in the transporta- 
tion of its shipments from point of 
manufacture, Boston, Mass., to various 
midwest and west coast points. Physical 
inspection by the petitions indicates 
that while the shipper’s bills of lading 
read “Iron Pipe Fittings” and “Iron Pipe 
Units,” the commodity shipped under 
this description is actually lengths of 
flexible copper conduit, each approxi- 
mately four feet long, with brass fittings 
on each end. This commodity is used 
to connect gas stoves and ranges to gas 
pipes. It is the vehicle through which 
gas flows and because of its flexibility, 
the stoves and ranges can be moved away 
from the wall for cleaning or repair. 


“The commodity shipped is specifically 
provided for under item 29370 of the Uni- 
form Freight Classification No. 5, ICC No. 
A-5, which reads: ‘Conduits or conduit 
connections, flexible, other than steel, for 
other than underground work.’ It is sub- 
ject to a class 77% rating, whereas the 
bills of lading description is subject to a 
class 50 rating (item No. 29750). 


“Because the inspection revealed the 
true identity of the commodity shipped, 
balance due bills approximating $6,252.53 
were issued. The Flexible Container Co. 
of America, Inc., has unequivocally re- 
fused to pay these bills. Therefore, the 
controversy between petitioner and re- 
spondent not only presently exists, but 
promises to continue until such time as 
the proper description and applicable 
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rates can be ascertained by the Inter- 
state Commerce Commission.” 


After stating that it had filed suit for 
collection of the alleged undercharges 
in the Massachusetts courts, the peti- 
tioner said it believed that a prior deter- 
mination by the Commission ‘as to the 
appropriate description and applicable 
rate on the commodity shipped was es- 
sential before any court attempted to ad- 
judge the merits of the matter. More- 
over, it said, Clipper Carloading be- 
lieved that a determination of the issue 
by the ICC “might well eliminate the 


need for further litigation in the courts 
and expedite the collection of the out- 
standing undercharges.” 


To the best of its knowledge, the peti- 
tioner said, there existed no possibility 
that circumstances surrounding the case 
would not alter subsequent to filing of 
the petition. It recommended that the 
Commission’s Bureau of Inquiry and 
Compliance be enlisted to help in the 
case because “the question of description 
was brought to the bureau’s attention 
on September 14, 1960, and is covered 
under its File No. 7110.” 
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Finance Applications 
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Finance No. 21541, Chemical Tank Lines, 
Inc., of Downingtown, Pa., asks authority 
(1) to issue 46,300 shares of Class A stock 
and 12,600 shares of Class B stock, par value 
$10 per share, of which 2,500 shares of Class 
A stock would be exchanged for the original 
1,000 shares of applicant’s stock, $25 par, and 
37,500 shares of Class A stock would be dis- 
tributed to its stockholders as a dividend, 
and the remaining Class A and Class B stock 
could be exchanged for the stock of Tank 
Service Co., an affiliate, in connection with 
a merger of TSC into Chemical; (2) to issue 
debentures in the amount of $225,000 in 
connection with the merger and for the 
purpose of providing funds for the acquisi- 
tion of certain equipment, and (3) to issue 
two notes of $23,250 and $65,000, the first in 
connection with the merger and the second 
in connection with the construction of a 
terminal at Bridgeport, N.J. 


MC-F-7824, Beacon Fast Freight Co., Inc., 
of Boston, Mass., asks authority to purchase 
a portion of the operating rights of Wells 
Motor Transportation, Inc., of Derry, N.H., 
and to operate temporarily. 


MC-F-7825, Cole’s Express, of Bangor, Me., 
asks authority to acquire all of the out- 
standing stock of W. J. Foley Trucking Co., 
and to merge W. J. Foley into Cole’s Express 
and to operate temporarily. 


MC-F-7826, United Shipping Co., of Minne- 
apolis, Minn., asks authority to acquire con- 
trol of Advance Express, Inc., of Milwaukee, 
Wis., and to operate temporarily. 


MC-C-7827, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to purchase 
certain operating rights and equipment of 
Colonial & Pacific Frigidways, Inc., of Storm 
Lake, Ia., and to operate temporarily. 


CUCEEUDUOEEEDOCEEOCOCCOOERECESEEOOCORORCCORRREOGCOSEECOSOEEORSREGOUREGHOGESER ECTS 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
% Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-222, Sub. 24, New York Consolidated 
Freightways Corp., Akron, O. Regular routes, 
general commodities, with exceptions, scrv- 
ing Cockeysville, Md., as off-route point in 
connection with authorized regular-route 
operations. 

* MC-263, Sub. 130, Garrett Freightlines, 
Inc., Pocatello, Ida. Irregular routes, gilsu- 
late (product of gilsonite), natural crude 
asphalt, in bulk, Salt Lake City, Utah, to 
Atomic Energy Commission plant near Han- 
ford, Wash. 

*MC-504, Sub. 38, Harper Motor Lines, 





Elberton, Ga. Irregular routes, granite, 
Elberton, Ga., and points within 25 miles 
thercof, to points in Conn., R.I., Mass., Vt., 
N.H., and Me. 

*MC-504, Sub. 39, Harper Motor Lines, 
Elberton, Ga. Irregular routes, granite, points 
in Kershaw County, S.C., to points in Tenn., 
Ky,., Ill., Ia., Mo., Wis., Ind., Mich., O., W.Va., 
Ge., NC., Va., Md., Del., Pa. N.Y., NJ., 
Conn., R.I., Mass., Vt., N.H., and Me. 

* MC-504, Sub. 40, Harper Motor Lines, 
Elberton, Ga. Irregular routes, granite, Salis- 
bury, N.C., to points in Del., Ill., Ind., Ky., 
Md., Mich., NJ., N.Y., O., Pa., Tenn., Va., 
W.Va., Ia. Wis., Conn., Mass., RiI., Vt., 
N.H., Me., Mo., S.C., and D.C. 

* MC-730, Sub. 189, Pacific Intermountain 
Express Co., Oakland, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween Rawlins, Wyo., and Casper, Wyo., serv- 
ing no intermediate points, with service at 
Casper restricted to that required in con- 
nection with substituted rail trailer-on- 
flat-car for highway operations of applicant 
between Rawlins, on the west, and Omaha, 
Neb., and points north and east thereof, 
on the east, as alternate gateway. 

* MC-1658, Sub. 45, Norwalk Truck Lines 
Inc. of Delaware, Lancaster, Pa. Reeular 
routes, general commodities, with exceptions, 
serving Cockeysville, Md., and points within 
one mile thereof, as off-route points in con- 
nection with regular routes and _ service 
points covered by MC-1658 and subnumbers 
thereunder. 

* MC-2202. Sub. 201, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between junction of 
U.S. Highway 31 and relocated U.S. High- 
way 31, south of Elkton, Tenn., and junc- 
tion of relocated U.S. 31 and U.S. Highway 
31 south of Athens, Ala., serving no inter- 
mediate or off-route points, as alternate 
route for operating convenience only. 

* MC-2202, Sub. 204, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving Cockeysville, 
Md., as off-route point in connection with 
authorized regular routes from and to Balti- 
more, Md. 

* MC-2589, Sub. 16, C.A.B.Y. Transporta- 
tion Co., Cleveland, O. Regular routes, 
general commodities, with exceptions, serv- 
ing Medina, O., as oOff-route point in con- 
nection with authorized regular-route opera- 
tions. 

* MC-2962, Sub. 25, A & H Truck Line, 
Evansville, Ind. Regular routes, general cOm- 
modities, with exceptions, between junction 
of U.S. Highway 50 and Indiana Highway 235. 
near Brownstown, Ind., and junction of 
Indiana highways 235 and 135, serving inter- 
mediate point of Medora, Ind. 


* MC-2986, Sub. 22, Indianapolis & South- 
ern Motor Express, Inc., Vincennes, Ind. 
Regular routes, general commodities, with 
exceptions, (a) between Jasper and Celestine, 
Ind., over Indiana Highway 164, serving no 
intermediate points; (b) between Dale and 
Jasper, Ind., serving intermediate point of 
Ferdinand, Ind., and (c) between Hunting- 
burg, Ind., and junction of Indiana high- 
ways 357 and 56, serving intermediate point 
of Valpen, Ind. 


* MC-3379, Sub. 42, Snyder Bros. Motor 
Freight, Inc., Akron, O. Regular routes, gen- 
eral commodities, with exceptions, serving 
Medina, O., as off-route point in connection 
with authorized regular-route operations. 


* MC-10955, Sub. 9, Renner Motor Lines, 
Akron, O. Irregular routes, commodities 
manufactured, processed, or dealt in by rub- 
ber or rubber products manufacturers, be- 
tween points in Summit County and Medina, 
O. Note: Purpose of joinder in Summit 
County, O., with presently authorized opera- 
tions. 

* MC-11207, Sub. 200, Deaton Truck Line, 
Inc., Birmingham, Ala. Irregular routes, (1) 
roofing and siding, and (2) roofing and siding 
materials, Atlanta, Ga., to points in Ala., 
N.C., 8.C., and Tenn. 

* MC-13123, Sub. 26, Wilson Freight For- 
warding Co., Cincinnati, O. Regular routes, 








































101 


ICC News 


general commodities, with exceptions, serv- 
ing Cockeysville, Md., as off-route point in 
connection with authorized regular-route 
operations. 


* MC-17002, Sub. 20, Case Driveway, Inc., 
Huntington, W.Va. Irregular routes, articles 
of iron and steel manufacture, including, 
but not limited to, mine and pit cars, 
reinforcing steel and mine roof bolts, be- 
tween points in Huntington, W.Va., on one 
hand, and, on the other, points in Ala., 
Fla., Ga., Ky., Miss., N.C., S.C., Tenn., and 
Va. 

* MC-18088, Sub. 27, Floyd and Beasley 
Transfer Co., Sycamore, Ala. Irregular routes, 
general commodities, with exceptions, Lafay- 
ette, Ala., to specified points in Alabama. 
Note: Applicant states Pepperell is at Ope- 
lika. Other points located within five 
miles of each other and are mill points of 
West Point Manufacturing Co. 

* MC-20207, Sub. 32, Continental Transpor- 
tation Lines, McKees Rocks, Pa. Regular 
routes, general commodities, with exceptions, 
serving Cockeysville, Md., as off-route point 
in connection with regular routes contained 
in .MC-20207 and subnumbers. 

* MC-23939, Sub. 98, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
hydrazine and hydrazine mix, in bulk, in 
shipper-owned or carrier-owned tank vehi- 
cles, (a) between Lake Charles, La.; Balti- 
more, Md., and Saltville, Va., on one hand, 
and on the other, Nimbus and Santa Susana, 
Calif., and Denver and Watertown, Colo., and 
(b) between Rocky Mountain Arsenal, near 
Denver, on one hand, and, on the other, 
missile sites and installations in Ariz., Ark., 
Calif., Colo., Kan., N.Y., and Tenn. 

* MC-28478, Sub. 13, Great Lakes Express 
Co., Saginaw, Mich. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Medina, O., as off-route point in connection 
with authorized regular-route operations. 

* MC-29886, Sub. 176, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Irregu- 
lar routes, passenger, freight, and combina- 
tion passenger and freight motor vehicles, 
(jeeps, trucks, and station wagons), manu- 
factured by Willys Motors, Inc., at Toledo, O., 
in secondary movements, rail heads in Den- 
ver, Colo., to points in Colo., N.M., Utah, 
Ida., and Wyo.; points in specified counties 
in Nebraska, and to Ely and Elko, Nev, 
restricted to movements which have had 
prior movement by rail in specially con- 
structed rail cars known as multi-level cars 
or in TOFC service. Note: Applicant states 
it has authority to handle involved traffic 
from Toledo, in initial movements, to all 
destinations involved except Neb., and N.M. 
No duplicating authority is sought. 

* MC-30887, Sub. 106, Shipley Transfer, Inc., 
Reisterstown, Md. Irregular routes, (1) dry 
commodities (except cement, salt, sugar 
and flour), in bulk, tank or hopper-type 
vehicles, and (2) rejected shipments, be- 
tween specified points in Conn., N.J., N.Y., 
O., Pa. and ports of entry on U.S.-Canadian 
boundary on the Detroit and Niagara rivers, 
on one hand, and, on the other, points in 
Conn., Del., Ind., Ill., Ia., Md., Mass., Mich., 
ae N.J., N.Y., O., Pa., R.I., Va., W.Va., and 

* MC-30897, Sub. 11, Consolidated Freight 
Co., Saginaw, Mich. Irregular routes, gen- 
eral commodities, with exceptions, between 
Medina and Toledo, O., for purpose of joinder 
at Toledo, with authorized regular-route 
operations from and to Toledo. 

* MC-31389, Sub. 48, McLean Trucking Co., 
Winston-Salem, N.C. Regular routes, general 
commodities, with exceptions, serving 
Cockeysville, Md., as off-route point in con- 
nection with authorized regular and irregu- 
lar-route service. 


* MC-31435, Sub. 5, Overland Transporta- 
tion Co., Akron, O. Irregular routes, general 
commodities, with exceptions, Medina, O., 
to Akron, O., for joinder at Akron, with 
presently authorized operations. 


* MC-32562, Sub. 17, Point Express, Inc., 
Charleston, W.Va. Regular routes, general 
commodities, with exceptions, between speci- 
fied points in West Virginia, serving all in- 


termediate points and specified off-route 
points. 


* MC-37896, Sub. 13, Youngblood Truck 
Lines, Inc., Fletcher, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween Akron and Medina, O., for joinder 
at Akron, in connection with authorized 
operations and such other opcrations author- 
ized to applicant. 


* MC-42329, Sub. 148, Hayes Freight Lines, 
Inc., Winston-Salem, N.C. Regular routes, 
general commodities, with exceptions, but 
including dangerous explosives, serving B. F. 
Goodrich Co. plant near Medina, O., as in- 
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termediate or off-route point in connection 
with authorized regular-route operations. 

* MC-52487, Sub. 494, Consolidated Freight- 
ways Corp., of Delaware, Menlo Park, Calif. 
Irregular routes, general commodities, with 
exceptions, serving Columbia-Geneva division 
of U.S. Steel Corp. plant near Atlantic City, 
Wyo., as off-route point in connection with 
authorized regular-route operations. Note: 
Common control may be involved. 

* MC-43654, Sub. 50, Dixie Ohio Express, 
Inc., Akron, O. Regular routes, general com- 
modities, with exceptions, (a) between Akron 
and Lodi, O., serving intermediate point of 
Medina, O., for purpose of joinder at Lodi, 
with authorized regular route operation 
between Akron; Atlanta, Ga., and Birming- 
ham, Ala., and (b) between Cleveland and 
Lodi.; serving intermediate point of Medina, 
for purpose of joinder at Lodi, with author- 
ized regular-route operation. 

* MC-51146, Sub. 7, Schneider Transport 
& Storage, Inc., Green Bay, Wis. Irregular 
routes, (1) corrugated shipping containers, 
corrugated sheets and corrugated partitions, 
between Manitowoc, Wis., on one hand, and, 
on the other, specified points in Illinois, and 
(2) pulpboard, in rolls, between Manitowoc, 
Wis., and Rockford, Ill. 

* MC-52458, Sub. 156, T. I. McCormack 
Trucking Co., Woodbridge, N.J. Irregular 
routes, (1) dry commodities (except cement, 
salt, sugar, and flour), in bulk, in tank or 
hopper-type vehicles, and (2) rejected ship- 
ments, between Wallingford, Conn., and 
specified points in NWJ., N.Y., O., and Pa., 
and ports of entry on U.S.-Canadian bound- 
ary on the Detroit and Niagara rivers, on 
one hand, and, on the other, points in Conn., 
Del., Ind., Ill., Ia., Md., Mass., Mich., Mo., 
N.J., N.Y., O., Pa., R.I., Va., W.Va., and D.C. 

* MC-52709, Sub. 128, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, vegeta- 
ble oils and/or animal fats, Oils and greases, 
and blends and products thereof, in bulk 
and tank vehicles, Sherman, Tex., and Jack- 
sonville, Ill., to points in Utah, Ida., Wyo., 
and Mont., and refused or rejected ship- 
ments, on return. 

* MC-59680, Sub. 130, Strickland Transpor- 
tation Co., Dallas, Tex. Regular routes, gen- 
eral commodities, with exceptions, between 
Houston, Tex., and Monsanto Chemical Co. 
Plant near Chocolate Bayou, Tex. 

* MC-64932, Sub. 293, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, chemicals, 
in bulk, in tank vehicles, Newport, Minn., 
and points within 10 miles thereof, to Chi- 
cago, Ill. 


* MC-64932, Sub. 294, Rogers Cartage Co.., 
Chicago, Ill. Irregular routes, chemicals, dry, 
in bulk, Odessa, Tex., and points within 15 
miles thereof, to points in continental U.S. 


* MC-68183, Sub. 16, Yankee Lines, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving Medina, O., as 
intermediate point in connection with au- 
thorized regular-route operations. Note: Ap- 
plicant states it is authorized to operate 
between Akron and Elyria, O., with no au- 
thority to serve intermediate points. 


* MC-68183, Sub. 17, Yankee Lines, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving Cockeysville, 
Md., as intermediate point on authorized 
regular-route operations. 


* MC-72140, Sub. 42, Shippers Dispatch, 
Inc., South Bend, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving 
Medina, O., as intermediate point in con- 
— with authorized regular-route opera- 

ons. 


* MC-75185, Sub. 228, Service Trucking Co., 
Federalsburg, Md. Irregular routes, frozen 
foods, including frozen fruits, frozen fruit 
products and frozen tomato products, speci- 
fied points in Pa., and N.Y., to specified 
points in Del., Va., and Md. 


* MC-80430, Sub. 98, Gateway Transporta- 
tion Co., La Crosse, Wis. Regular routes, 
general commodities, with exceptions, serv- 
ing Medina, O., as intermediate point in con- 
nection with regular-route operations. 


* MC-82861, Sub. 11, Brooks Truck Line, 
Inc., Puyallup, Wash. Irregular routes (1) 
clay brick, clay tile, clay pipe, clay flue 
lining, empty pallets, corner boards and 
cOntainers used in transporting clay prod- 
ucts, between points on U.S.-Canadian 
boundary near Sumas, Wash., and points in 
Washington (restricted to traffic moving to 
or from points in British Columbia, Canada) 
and (2) high-temperature bonding mortar 
and fire clay, in packages, and dampers, 
brick ties and other materials supplies inci- 
dental to manufacture and use of these com- 
modities, pallets, used in transporting clay 
products, between points on U.S.-Canadian 
boundary near Sumas, on one hand, and, on 
the other, points in Washington (restricted 


to traffic moving to, from points in British 
Columbia). 

* MC-83539, Sub. 78, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (1) 
commodities, transportation of which by 
reason of size or weight, requires use of spe- 
cial equipment, and (2) related machinery 
and related contractors’ equipment, mate- 
rials, and supplies, when their transportation 
is incidental to transportation of commodi- 
ties authorized, (a) between points in NW., 
and N.Y., on one hand, and, on the other, 
points in Mont., N.D., S.D., and Wyo., and 
(b) between points in Colo., Ida., Kan., Neb., 
Nev., Okla., Ore., Utah, and Wash., on one 
hand, and, on the other, points in NWJ., 
N.Y., and Pa. 

* MC-103051, Sub. 105, Walker Hauling Co. 
Atlanta, Ga. Irregular routes, arsenic acid, 
in bulk, in tank vehicles, Baltimore, Md., 
> points in Fulton and DeKalb counties, 
7a. 

* MC-103880, Sub. 219, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
liquid fertilizer solutions and liquid ingredi- 
ents, including but not limited to anhydrous 
ammonia, in bulk, in tank vehicles, Cahokia, 
Ill. and points within five miles thereof, to 
points in O., Mich., Ky., Ia., Ind., Mo., Minn., 
and Wis. 

* MC-107107, Sub. 165, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
(1) plastic pipe and tubing; (2) fittings 
therefor, and (3) bonding cement, in con- 
tainers, High Springs, Fla., to points in Ala., 
Ark., Ga., Tll., Ind., Ia., Kan., Ky., La., Mich., 
Miss., Minn., Mo., Neb., O., Okla., S.C., Tenn., 
Tex., and Wis. 

* MC-107496, Sub. 182, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
fertilizer, fertilizer solutions and ingredients 
thereof, liquid, including but not limited to 
anhydrous ammonia, in bulk, in tank ve- 
hicles, Cahokia, Ill., to points in Ia., Mo., 
Ind., Wis., Minn., Mich., O., and Ky. Note: 
Applicant also has pending contract carrier 
applications under MC-119136 and subnum- 
bers thereunder; dual authority and com- 
mon control may be involved. 

* MC-107496, Sub. 184, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum refined wax, in bulk, in tank vehi- 
cles, Casper, Wyo., to Kansas City, Kan. 
Note: Dual operations may be involved. 


* MC-108207, Sub. 79, Frozen Food Express, 
Dallas, Tex. Irregular routes, dessert prepa- 
rations, gelatin, leavening agents, baking 
powder, teas, dry yeast, coffee, yeast foods, 
nuts and dog food, in cans, in mixed ship- 
ments with yeast or oleomargarine or short- 
ening or frozen foods, points in commercial 
zone of Dallas, Tex., to specified points in 
New Mexico. 


* MC-109095, Sub. 11, Anderson Motor Serv- 
ice, Inc., St. Louis, Mo. Regular routes, gen- 
eral commodities, with exceptions, between 
Akron and Lodi, O., over specified route, 
authorized regular-route operations, for 
operating convenience only, with no service 
to or from Lodi, or to or from intermediate 
points. 


* MC-109818, Sub. 13, Eldon Wenger, dba 
Wenger Truck Line, Beaver, Ia. Regular 
routes, general commodities, with exceptions, 
serving Portage, Ind., as off-route point in 
connection with authorized service. 


* MC-110264, Sub. 24, Albuquerque Phoenix 
Express, Inc., Alburquerque, N.M. Regular 
routes, general commodities, with exceptions, 
but including Classes A and B explosives and 
shipper-owned gas trailers, loaded with com- 
pressed or liquefied gas (other than lique- 
fied petroleum gas), or empty, between Al- 
buquerque, N.M., and Phoenix, Ariz., serving 
no intermediate or off-route points, as alter- 
nate route for Operating convenience only. 


* MC-111956, Sub. 5, Suwak Trucking Co., 
Washington, Pa. Regular routes, general 
commodities, with exceptions, serving 
Medina, O., as off-route point in coOnnec- 
tion with regular-route operations. 


* MC-112520, Sub. 57, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, 
liquefied petroleum gas and nitrogen solu- 
tion, in bulk, in tank vehicles, points in 
Bradford County, Fla., to points in Georgia, 
and empty containers, on return. 


* MC-112520, Sub. 60, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Iregular routes, 
sulphate black liquor skimmings, in bulk, 
in tank vehicles, Naheola, Ala., to Canton- 
ment, Fla. 


# MC-112750, Sub. 56, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, im- 
pressions, models and bites, articulators, den- 
tures and products relating to restorative 
dentistry, between specified points in Illinois, 
and points in Adams, Brown and Pike coun- 
ties, Ill., on one hand, and, on the other, 
St. Louis, Mo. 


* MC-113587, Sub. 3, Ward Rugh, Ellens- 
burg, Wash. Irregular routes, fibreboard 
boxes, partitions, separators and parts 
thereof, Quadlok (Olympia) Wash., to points 
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in Oregon, and returned shipments, on re- 
turn. 

* MC-114045, Sub. 64, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, meat, 
meat products and meat by-products, Shreve- 
port, La., and Texarkana, Tex., to points 
in Ala., Ga., N.C., S.C., and Fla. 

* MC-114194, Sub. 31, Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. Irregular routes, 
acids, chemicals and blends thereof, in bulk, 
in tank vehicles, between Dupo, IIll., on 
one hand, and on the other, points in US., 
including Alaska and Hawaii. 

* MC-114533, Sub. 25, Bankers Dispatch 
Corp., Chicago, Ill. Irregular routes, (1) com- 
mercial papers, documents, microfilm and 
written instruments, except coins, currency 
and negotiable securities as are used in 
conduct and operation of banks and bank- 
ing institutions, and (2) exposed and proc- 
essed color film and prints, complimentary 
replacement film and _ incidental dealer 
handling supplies, except motion picture film 
and materials and supplies used in connec- 
tion with commercial and TV motion pic- 
tures, between points in Utah, Nev., Ariz., 
Ida., and Wyo. 

* MC-114614, Sub. 11, T. T. Brooks Truck- 
ing Co., Fort Payne, Ala. Irregular routes, 
(1) commodities manufactered, processed or 
dealt in by rubber and rubber products 
manufacturers, and supplies used in conduct 
of such businesses, Medina, O., to Jackson, 
Laurel, Meridian and Columbus, Miss., and 
points in Ga., Ala., and Tenn., and (2) 
equipment, materials and supplies used in 
conduct of businesses specified above, Jack- 
son, Laurel, Meridian and Columbus, Miss., 
and points in Ga., Ala., and Tenn., to Medina. 

* MC-115162, Sub. 68, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala. Irregular 
routes, calcium chloride, in bags, Ludington, 
Mich., to Evergreen, Ala. 

# MC-115915, Sub. 6, Fred E. Hagen, dba 
Hagen Truck Line, Sioux City, Ia. Irregular 
routes, meats, meat products, meat by- 
products, dairy products and articles distri- 
buted by meat packinghoses, Fremont, Neb., 
to points in South Dakota, and empty con- 
tainers and rejected shipments, on return. 
Note: Common control may be involved. 


+ MC-116434, Sub. 8, Hugh Major, South 
Roxana, Ill. Irregular routes, water well 
casing, pipe, tubing, pipe fittings and pro- 
tectors and sheet steel, points in Wis., Ind.., 
Minn., O., Ia., Ill., Ky., Tenn., Ark., Neb., and 
Mo., to Centralia, Flora, Carlingville and 
Olney, Ill., and Louisiana, Mo., and empty 
containers, on return. 


* MC-117036, Sub. 7, Harold M. Kelly, York, 
Pa. Irregular routes, brick and Other clay 
products (except refractory brick and re- 
fractory products), Winslow and Iona, N.J., 
to points in Pennsylvania, and empty con- 
tainers, on return. 


* MC-117696, Sub. 1, Peter J. Florio, Corona, 
L.I., N.Y. Irregular routes, homing pigeons, 
in crates, and, in connection therewith, 
supplies and equipment used in care of 
such pigeons, in seasonal operations between 
March 1 and October 15, both inclusive of 
each year, New York, N.Y., and points in 
Nassau and Suffolk counties, N.Y., to points 
in N.J., Del., Md., Va., Pa., O., N.C., and 
D.C., and empty containers, on return. 


* MC-118242, (republication) White’s Truck- 
ing Service, Inc., Miami, Fla., Common Car- 
rier “Grandfather” Application. By applica- 
tion filed December 9, 1958, applicant sought 
authority under section 7 of transportation 
act of 1958, to continue to operate as 
common carrier, over irregular routes, 
bananas, Miami and Tampa, Fla., to points 
in Ala., Ark., Conn., Del., D.C., Fla., Ga., 
Iil., Ind., Ia., Kan., Ky., La., Md., Mass., 
Mich., Minn., Miss., Mo., Neb., N.J., N.Y., 
na. Ta CO. Gee. Pa. BI. BS., BD., 
Tenn., Tex., Va., W.Va., and Wis. An order 
of Commission entered February 27, 1961, 
provides that upon consideration of record 
in above entitled proceeding and of: (1) 
Petition of applicant, filed November 14, 
1960, for rehearing, and (2) Joint reply by 
Class I rail carriers in western and southern 
districts, the Boston & Maine Railroad, 
protestants, dated December 5, 1960, said 
proceeding be reopened for further hearing 
at time and place to be hereafter fixed. 


* MC-119280, Sub. 2, White Air Freight 
Service, Inc., Houston, Tex. Irregular routes, 
general commodities, having prior or sub- 
sequent movement by air, between Houston 
International Airport, Alief, Tex. (in Hous- 
ton, Tex., commercial zone) and Jefferson 
County Airport, between Beaumont and 
Port Arthur, Tex., on one hand, and, on 
the other, points in Waller County, Tex. 
Note: Common control may be involved. 


* MC-119426, Sub. 1, Archie Gookstetter, 
dba Gookstetter Horse Van Service, Coeur 
d'Alene, Ida. Irregular routes, horses, other 
than ordinary, and in same vehicle with 
such horses, Stable supplies and equipment 
used in their care and exhibition, mascots, 
and personal effects of their attendants, 
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trailers and exhibits, between points in 
Wash., Mont., Ida., Ore., Nev., Calif., and 
Ariz. 

* MC-119641, Sub. 25, Ringle Express, Inc., 
Fowler, Ind. Irregular routes, agricultural 
implements, tractors, machinery and parts 
and attachments therefor, when transported 
in same venicle with such implements, 
tractors and machinery, and damaged or 
rejected shipments, between points in Minn., 
Ta., Mo., Ark., Ky., Tenn., Ill., Wis., Mich., 
Ind., and O. 

* MC-119755, Sub. 2, Merchants Cartage Co., 
Ltd., Vancouver, B.C., Canada. Irregular 
routes, contractors’ and loggers’ machinery, 
which because of size or weight require 
use of special equipment, and equipment 
(other than motor vehicles), materials and 
supplies, moving in connection therewith, 
between points in Washington and ports of 
entry on U.S.-Canadian boundary in Wash- 
ington. 


+ MC-119903, Sub. 2, D. J. Walraven, Rome, 
Ga. Irregular routes, (1) fertilizer and feed, 
in bulk and in bags, (a) Guntersville, Bir- 
mingham, Cullman, Gadsden and Sheffield, 
Ala., to points in specified part of Georgia 
and to points in Knox, Blount, Sevier and 
Anderson Counties, Tenn., and to those in 
specified part of Alabama, and (b) Carroll- 
ton, Savannah and Cordele, Ga., to points 
in specified part of Alabama and to points 
in Knox, Blount, Sevier and Anderson coun- 
ties, Tenn.; (2) feed ingredients, such as 
shelled corn, Guntersville, to points in 
specified part of Georgia, and to points in 
Knox, Blount, Sevier and Anderson counties, 
Tenn., and to those in_ specified part of 
Alabama; (3) farm supplies, such as field 
fencing wire, metal farm roofing and nails, 
Gadsden, Ala., to points in specified part 
of Georgia, and to points in Knox, Blount, 
Sevier, and Anderson counties, Tenn., and 
to those in specified part of Alabama; (4) 
field fence posts, Sweetwater, Tenn., to 
points in specified part of Georgia, and to 
points in Knox, Blount, Sevier, and Ander- 
son counties, Tenn., and to those in specified 
part of Alabama, and (5) field fencing wire, 
Savannah, Ga., to points in specified part 
of Alabama, and to points in Knox, Blount, 
Sevier and Anderson counties, Tenn. Note: 
All commodities for account of Farmers 
Mutual Exchanges, of Rome and Lafayette, 
Ga., and Cleveland, Tenn. 


+ MC-123001, Sub. 1, John W. Lewis, dba 
John W. Lewis Trucking Service, Morgan- 
town. W.Va. Irregular routes, limestone, 
limestone products and _ limestone by- 
products, road-building materials and dirt, 
red dog and cinders, for account of Greer 
Limestone Co., points in Monongalia County, 
W.Va., to points in Fayette and Greene 
counties, Pa., and Allegany and Garrett 
counties, Md., and empty containers, on 
return. 


* MC-123048, Sub. 20, Diamond Transpor- 
tation System, Inc., Racine, Wis. Irregular 
routes, agricultural implements, tractors, 
machinery, and parts and attachments 
therefor, when transported in same vehicle 
with such implements, tractors and machin- 
ery, between points in Minn., Ia., Mo., Ark., 
Ky., Tenn., Ill., Wis., Mich., Ind., and O. 


* MC-123285, Sub. 2, Cletex Trucking, Inc., 
Cleburne, Tex. Irregular routes, lime, in bulk, 
in hopper-type vehicles, points in Texas, to 
points in N.M., Ark., La., and Okla. 


# MC-123293, Sub. 2, Fry Sales and Eqiup- 
ment, Co., Mercersburg, Pa. Irregular routes, 
coal, points in Blair, Clearfield, Centre, Clin- 
ton and Cameron counties, Pa., to points 
in Onondoga, Chemung, Cayuga, Tompkins, 
Cortland, Steuben and Schuyler counties, 


N. 


* MC-123303, Sub. 3, Robert W. Sawyer, 
dba Sawyer Transport, Minneapolis, Minn. 
Irregular routes, building materials, between 
points in Utah, on one hand, and on the 
other, points in Ariz., Nev., Ore., Ida., 
and Utah. 


# MC-123309, Clarence Allen, Jr., dba 
Brown Transfer, Ronceverte, W.Va. Irregular 
routes, precision industrial electronic equip- 
ment, instruments, machinery, materials, 
parts and supplies (crated and uncrated), 
incidental to or used in construction, devel- 
opment, operation and maintenance of facili- 
ties for discovery, development and produc- 
tion of chemicals, natural gas, and petro- 
leum, for Greenbrier Instruments, Inc., of 
Ronceverte, W. Va.; demonstrators, damaged, 
defective and rejected shipments of above 
commodities, and empty containers, between 
Ronceverte, Greenbrier County, W.Va., and 
points in Calif., Conn., Del., Fla., Ga., IIl., 
Ind., Kan., Ky., La., Mass., Mich., Mo., 
N.J., N.Y., N.M., N.C., O., Okla., Pa., S.C., 
Tenn., Tex., Va., Wash., and W.Va., and 
ports of entry on U.S.-Canadian boundry, 
with stop-over rights between origin and 
destination points for demonstration pur- 
poses only in states named above. Note: 
Demonstrators, damaged, defective and re- 
jected shipments, and empty containers will 





be transported on return; Dual authority 
may be involved. 

* MC-123363, C. Guy Brewer, dba Mobile 
Home Movers, Shoshoni, Wyo. Irregular 
routes, house trailers, luggage trailers and 
laboratory trailers, between points in 
Wyoming, on one hand, and on the other, 
points in Mont., S.D., Neb., Colo., Utah, 
and Ida. 

# MC-123382, Marvin G. Wright, Grand 
Island, Neb. Irregular routes, manufactured 
and prepared animal and poultry feed (dry), 
in bulk and in bags and packages, in single 
or mixed truckloads, Kansas City, Mo., and 
points in Kansas City, Mo.-Kan., commercial 
zone, to points in Nebraska, and exempt 
commodities, on return. Note: Commodities 
proposed to be transported in great majority 
of cases will be delivered directly to farms, 
ranches, feed lots and other similar places 
which are beyond limits of cities, towns or 
villages. Also in many instances commodi- 
ties will be moved in mixed truckloads of 
both bulk and packages, and bags. In addi- 
tion, applicant proposes to perform service 
on split deliveries which may require several 
stops in transit. 

# MC-123412, Home Transfer & Storage Co., 
Portland, Ore. Irregular routes, foodstuffs, 
soap, bleaches, washing and cleaning com- 
pounds and detergents, points in California, 
to points in Ore., and Wash. Note: Dual 
operations and common control may be 
involved. 

* MC-123418, Joyner Transfer & Storage 
Co., Milledgeville, Ga. Irregular routes, 
vitrified clay products consisting of sewer 
pipe, flue lining, wall coping and farm drain 
tile of various sizes and lengths, fire brick 
of standard size, fire clay in packages and 
sewer pipe joint compound in containers, 
and empty containers, between Harlem, Ga., 
and points in S.C., N.C., Ala., and Fla. 

* MC-123475, Lightning Transportation Co., 
Salem, Ill. Irregular routes, fertilizer, fertili- 
zer solutions and ingredients thereof, liquid, 
including but not limited to anhydrous 
ammonia, in bulk, in tank vehicles, Cahokia, 
Ill., to points in Ia., Ind., Mo., Minn., Wis., 
Ky., and Tenn. 

* MC-123476, Curtis Transport, Inc., Valley 
Park, Mo. Irregular routes, fertilizer, fertili- 
zer solutions and ingredients thereof, liquid, 
including but not limited to anhydrous 
ammonia, in bulk, in tank vehicles, Cahokia, 
Tll., to points in Ia., Ind., Mo., Minn., Wis., 
Ky., and Tenn. 


* MC-123478, Rufus W. Parker, dba Parker 
Refrigerated Service, Tacoma, Wash. Irregu- 
lar routes, frozen foods and canned goods, 
points in Umatilla County, Ore., to points 
in Whatcom, Skagit, Snohomish, Islnd, 
King, Pierce, Thurston, Cowlitz, Grays Har- 
bor, Clark, Lewis and Yakima counties, 
Wash., and exempt and such other commodi- 
ties as authorized to transport, on return. 


# MC-123491, Rudolph Bohnert, dba Gen- 
eral Steel Delivery Service,. St. Louis, Mo. 
Irregular routes, iron and steel pipe of all 
kinds, St. Louis, Mo., to points within 25 
miles of St. Louis, and refused, rejected or 
damaged shipments, on return. 


* MC-42289, Sub. 4, Lombard Bros., Ine., 
Waterbury, Conn. Regular and irregular 
routes, general commodities, with exceptions, 
(a) between points in specified part of Mas- 
sachusetts and (b) between Boston and 
Williamstown, Mass., serving all intermedi- 
ate points. Restriction: In connection with 
(a) no service shall be provided between 
points in that part of Cape Cod south 
and east of Cape Cod Canal. Note: Directly 
related to MC-F-7793. 


* MC-52460, Sub. 57, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, petroleum 
naphtha, petroleum benzene (benzol), petro- 
leum toluene (tolu0l) and petroleum xylene 
(xylol), in bulk, in tank vehicles, in straight 
and mixed truckloads, Potwin, Kan., and 
points in commercial zone thereof, to Alton. 
East Alton and Godfrey, Ill., and their 
respective commercial zones, and rejected 
and contaminated shipments, on return. 
Note: Applicant states it will traverse Mis- 
souri for operating convenience only. 
(Handling without oral hearing requested.) 


+ MC-87857, Sub. 52, Brink’s, Inc., Chicago, 
Ill. Irregular routes, currency, coin and 
securities, between Cincinnati, O., on one 
hand, and on the other, points in specified 
counties in Kentucky. (Handling without 
oral hearing requested.) 


* MC-112076, Sub. 10, Lowell H. Rasmussen, 
Salt Lake City, Utah. Irregular routes, crude 
clay, in bulk, mines of Harrisville Brick Co. 
15 miles northeast of Evanston, Wyo., to 
Harrisville Brick Co., Harrisville, Weber 
County, Utah. (Handling without oral hear- 
ing requested.) 


* MC-114067, Sub. 20, Fore Trucking Co., 
Alameda, Calif. Irregular routes, edible and 
inedible animal fats and oils (tallow) in 
bulk, (a) points in Washoe County, Nev., 
to points in Los Angeles County, Calif., in- 
cluding Long Beach, Wilmington, San Pedro 
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and Los Angeles Harbor area, and points in 
Sacramento County, Calif., and (b) Yering- 
ton, Nev., to points in Los Angeles County, 
including Long Beach, Wilmington, San 
Pedro and Los Angeles Harbor area. (Handl- 
ing without oral hearing requested.) m 

* MC-114194, Sub. 35, Kreider Truck Serv- 
ice, Inc., E. St. Louis, Ill. Irregular routes, 
petroleum treating compound, in balk, 
Webster Groves, Mo., to points in Wyo., Neb., 
Mont., Colo., and Utah, and refused or re- 
jected shipments, on return. Note: Appli- 
cant states that petroleum-treating com- 
pounds are not petroleum products. The 
word petroleum is used as part of commodity 
description only because these compounds 
are used in processing of petroleum and 
petroleum products. (Handling without oral 
hearing requested.) 


# MC-123217, Sub. 1, Victor Yoak, Spencer, 
W.Va. Irregular routes, creosote and osmose 
pressure-treated lumber, poles and wood 
products, treated and untreated, points in 
Roane County, W.Va., to points in specified 
parts of O., Ky., and Pa. (Handling without 
oral hearing requested.) 


* MC-123469, Walter H. Ulrich, dba City 
Express Co., Madison, Wis. Irregular routes, 
used boats, between points in Wisconsin, 
on one hand, and on the other, points in 
Minn., Ia., Hil., Ind., and Mich. (Handling 
without oral hearing requested.) 


Brokerage License 


MC-12106, Sub. 1, Bekins Moving and 
Storage Co., Portland, Ore. Authority sought 
to operate as a broker at Eugene, Ore., in 
arranging for transportation of household 
goods, between points in U.S. Note: Ap- 
plicant proposes to establish an office in 
Eugene, Ore., in addition to Portland, Ore., 
as presently authorized in MC-12106. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from March 29. 


MC-730 (deviation No. 10), Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Denver, 
Colo., over U.S. Highway 285 to Montevista, 
Colo., thence west over U.S. Highway 160 to 
Cortez, Colo., thence south over U.S. High- 
way 666 to Gallup, N.M., thence west of U.S. 
Highway 66 to the junction of U.S. Highway 
89 near Ash Fork, Ariz., thence south over 
U.S. 89 to the junction of Arizona Highway 
71, thence over Arizona 71 to the junction 
of the U.S. Highway 70, thence west over 
U.S. Highway 70 to Redlands, Calif., and 
return, for operating convenience Only, serv- 
ing no intermediate points. 


MC-906 (deviation No. 2), Consolidated 
Forwarding Co., Inc., St. Louis, Mo. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Indian- 
apolis, Ind., over U.S. Highway 421 to Greens- 
berg, Ind., thence over Indiana Highway 46 
to the junction of U.S. Highway 52, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-35320 (deviation No. 3), T.I.ME. 
Freight, Inc., Lubbock, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of 
U.S. Highway 66 and Interstate Highway 44, 
near Oklahoma City, Okla., over Interstate 
44 to the junction of U.S. Highway 166, near 
the Oklahoma-Missouri state line, thence 
over U.S. 166 to the junction of U.S. 66, 
and return, for operating convenience only, 
serving no intermediate points. 


MC-35320 (deviation No. 4), T.I.M.E. 
Freight, Inc., Lubbock, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
Highway 42 and Interstate Highway 264, 
over Interstate 264 to the junction of In- 
terstate Highway 65, thence over Interstate 
65 to the junction of U.S. Highway 31W, 
and return, for operating convenience only, 
serving no intermediate points 


MC-35380, Sub. .1 (deviation No. 1), Belnap 
Freight Lines, Inc., Montebello, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Salt Lake 
City, Utah, over Interstate Highway 15 to 
San Bernardino, Calif., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 


MC-47038 (deviation No. 1), Ship-by-Truck 
Co., Kansas City, Mo. General commodities, 
with exceptions, over a deviation route as 
follows: From Kansas City, Mo., over Inter- 
state Highway 29 to St. Joseph, Mo., and 
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return, for operating convenience only serv- 
ing no intermediate points. 

MC-59852 (deviaticn No. 1), All States 
Freight, Inc., General commodities, with 
exceptions, over a deviation route as follows: 
From the junction of U.S. Highway 20 and 
Indiana Highway 2 near Rolling Prairie, Ind., 
over Indiana Highway 2 to South Bend, 
Ind., and return for operating convenience 
only, serving no intermediate points. 

MC-68183 (deviation No. 5), Yankee Lines, 
Inc., Akron, O. General commodities, with 
execptions, over a deviation route as follows: 
From Interchange No. 25, Norristown, Pa., 
over the Pennsylvania Turnpike to Inter- 
change No. 38 near Scranton, Pa., and re- 
turn, for operating convenience only, serving 
no intermediate points. 


Petitions for Rehearing, Etc. 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlantic Ry. Co— Aban- 
donment, Trackage rights and Construction 
in Ga.; Finance 20832, Seaboard Air Line 
R.R. Co., Acquisition and Operation of 
Tracks. City of Sylvania, et al., Georgia R.R. 
& Banking Co., et al., and Georgia Public 
Service Commission ask reconsideration by 
entire Commission. 


MC-2306, (Deviation Route No. 1-A, Notice 
dated July 10, 1957). Strickland Motor Freight 
Lines, Inc. Applicant moves for rejection of 
protest of Yankee Lines, Inc. 


MC-108449, Sub. 63, Indianhead Truck 
Line, Inc.; MC-103654, Sub. 44, Schirmer 
Transportation Co., Inc.; MC-110420, Sub. 
209, Quality Carriers, Inc. Eldon Miller, Inc., 
asks reconsideration. 


MC-112020, Sub. 65, Commercial Oil Trans- 
port. Eldon Miller, Inc., asks reconsideration. 


MC-118127, Sub. 1, Hale Distributing Co., 
Inc.—Extension Frozen Meat and Poultry 
Products. Applicant asks reconsideration. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Walter Kidde & Co., Inc. asks 
review and amendment of order of Feb. 21, 
amending section 193.95(a) of Part 193 of 
Motor Carrier Safety Regulation, 49 CFR 
193.95(a). 


MC-25562, Sub. 25, A. R. Gundry, Inc., 
Extension—Coal Tar Products. Chemical Tank 
Lines, Inc., asks reconsideration. 


MC-~-42487, Sub. 502, Consolidated Freight- 
ways Corp. of Delaware. Applicant moves 
dismissal of application. 


MC-83539, Sub. 50, C & H Transportation 
Co., Inc. Extension—Silos. Applicant asks 
reconsideration. 


MC-12393, Fry Sales and Equipment Co. 
Baltimore & Ohio R.R. Co., et al. ask issuance 
of subpoena against Edwin C. Baker, or his 
authorized representative, of applicant for 
production of certain records. 


I. & S. M-14404, Automobile Glass Nash- 
ville, Tenn. to Chester, Pa., Mahwah and 
Metuchen, N.J. Super Service Motor Freight 
Co., Inc., asks reconsideration of Suspension 
order. 


MC-F-7778, Russo Trucking Co., Inc.— 
Purchase (Portion)—Hyer Trucking Co., Inc. 
Applicants ask reconsideration of order of 
Feb. 28, as corrected, denying temporary 
authority. 


I. & S. 7461, Allowance for Unloading Ce- 
ment in Hopper Cars. Long Island R.R. Co. 
asks leave to file petition for vacation of 
suspension order. 


MC-42487, Sub. 341, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks 
waiver of provisions of rule 10l(e) of Com- 
mission’s rules of practice to permit filing 
of a petition for reconsideration. 


MC-F-7691, Automobile Transport, Inc.— 
Purchase—Automotive Conveying Co. of New 
Jersey, Inc. American Ship Building Co. asks 
reconsideration of order of Feb. 17. 


MC-66344, Sub. 16; MC-114965, Subs. 5, 14, 
2TA, 4TA, 12TA, and 13TA, Cyrus Petroleum 


Truck Line. Cyrus Truck Line, Inc., asks 
substitution of it as applicant. 


MC-83539, Sub. 50, C & H Transportation 
Co., Inc. Extension—Silos. Arnold Ligon 
Truck Line, Inc., asks reopening, reconsider- 
ation and further hearing. 


MC-C-3028, Bab Transfer Inc. Petition for 
Issuance of a Declaratory Order. Applicant 
asks reconsideration of order of Jan. 27, 
overruling its motions to dismiss various 
intervention petitions and other pleadings, 
and for oral hearing. 


No. 33249, High Point Chamber of Com- 
merce, ct al. v. Southern Ry. Co., et al. 
Complainants ask oral argument. 


I. & S. 75522, Soda Ash—La. to Ga.; No. 
33698, Soda Ash—La. to New Orleans, La. 
Respondents ask reconsideration and revo- 
cation of suspension in I. & S. 7552 and 
cancellation of investigations in both pro- 
ceedings. 


MC-75185, Sub. 229, Service Trucking Co., 
Inc. Applicant moves dismissal of application. 


MC-89693, Sub. 30, Harms Pacific Transport 
Co., Extension—Fertilizer. Applicant asks 
reconsideration. 


MC-112020, Sub. 71, Commercial Oil Trans- 
port Extension—13 States. Eldon Miller, Inc., 
and Indianhead Truck Line, Inc. ask re- 
consideration. 


MC-118187, Panther Oil & Grease Manufac- 
turing Co., Inc. Contract Carrier ‘“Grand- 
father” Application (Reentitled Texas Re- 
finery Corp. Contract Carrier “Grandfather” 
Application). Applicant asks reconsideration. 


I. & S. M-14366, Salt—Williston, N.D. to 
S.D. Buckingham Freight Lines asks termi- 


nation of suspension and discontinuance of 
investigation. 


COMPLAINTS 


@meeeeereeeeeeeeeeeeeeeeeeeeee 


No. 33133 (fifty-fifth supplemental 
order), All Freight in Trailer on Flat Car 
—Between the East and Chicago and E. 
St. Louis. Investigation instituted by the 
Commission, division 2, acting as an 
appellate’ division, into and concerning 
the lawfulness of rates and charges on 
freight, all kinds, also empty trailers, 
in trailer-on-flat-car service between 
Chicago and East St. Louis, Ill, and 
Hoboken, Jersey City, Newark and 
Kearny, N.J.; Philadelphia, Pa., and 
Baltimore, Md., broadened by the Board 
of Suspension to include supplement 
No. 5 to tariff ICC No. A-11512 of the 
Southern Railway System. 


No. 33133 (fifty-sixth supplemental 
order), All Freight in Trailer on Flat 
Car—Between the East and Chicago, 
and E. St. Louis. Investigation instituted 
by the Commission, division 2, acting as 
an appellate division, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, 
between Chicago and East St. Louis, IIl., 
and Hoboken, Jersey City, Newark, and 
Kearny, N.J.; Philadelphia, Pa., and 
Baltimore, Md., broadened by the Board 
of Suspension to include tariff ICC No. 
339 of the Delaware & Hudson Railroad 
Corp.; supplements Nos. 58 and 59 to 
tariff ICC No. 21211 of the Erie-Lacka- 
wanna Railroad Co. (Erie series); sup- 
plements Nos. 40 and 42 to tariff ICC No. 
24703 of the Erie-Lackawanna Railroad 
Co. (D L & W series); supplements Nos. 
86, 87 and 88 to tariff ICC No. 3656 of 
the Pennsylvania Railroad Co.; supple- 
ment No. 75 to tariff ICC No. 7882 of the 
Wabash Railroad Co.; supplement No. 2 
to tariff ICC No. 6386 of the New York, 
Chicago & St. Louis Railroad Co., and 


TRAFFIC WORLD 


supplement No. 18 to tariff ICC No. N-10 
of the Traffic Executive Association— 
Eastern Railroads, agent. 


No. 33295 (second supplemental order), 
All Freight — Edgeworth, Mass., and 
Jaffrey, N.H., to Ill, Ind., and Mo. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on all freight, from Edgeworth, Mass., 
and Jaffrey, N.H., to Chicago and East 
St. Louis, Ill.; Fort Wayne, Gibson and 
Hammond, Ind., and St. Louis, Mo., 
broadened to include supplement No. 6 
to tariff ICC No. 295 of the Grand Trunk 
Railway System. 


No. 33664 (first supplemental order), 
Loading of Freight by Shippers at East- 
ern Origins. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning lawfulness of rates 
and charges on various commodities, car- 
load, at stations in New England and 
Trunk Line territories, broadened to in- 
clude supplement No. 103 to tariff ICC 
No. A-1108 (Boin series) of the Traffic 
Executive Association — Eastern Rail- 
roads, agent. 


No. 33678, Bakery Goods—Between Chi- 
cago, Ill, and Cincinnati, O. Investiga- 
tion instituted by the Commission, divi- 
sion 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates and charges on bakery goods, 
minima 16,000 and 20,000 pounds, between 
Chicago, Ill., and Cincinnati, O. and 
points taking the same rates, as set forth 
in tariff MF-ICC No. 210 of Federal 
Truck Lines, Inc.; tariff MF-ICC No. 13 
of Arbet Truck Lines, Inc; tariff MF-ICC 
No. 24 of Craig Trucking, Inc.; supple- 
ment No. 25 to tariff MF-ICC No. 62 of 
Dennis Truck Lines, Inc.; tariff MF-ICC 
No. 18 of Hajek Trucking Co., Inc.; tariff 
MF-ICC No. 15 of The Reinhardt Trans- 
for Co., and supplement No. 8 to tariff 
MF-ICC No. 927 of the Central States 
Motor Freight Bureau, Inc., agent. 


No. 33708, Freight, All Kinds, TOFC— 
New Jersey to Chicago and E. St. Louis. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on freight, 
all kinds, moving in trailers on flat cars, 
both shipper furnished, from Jersey 
City and Newark, N.J., to Chicago and 
East St. Louis, Ill., as set forth in sup- 
plements Nos. 47 and 48 to tariff ICC 
No. C-9401 of Lehigh Valley Railroad Co. 


No. 33712, Asphalt—SW, Trans-Con- 
tinental, WTL Terrs. to Madison, Wis. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges of asphalt, in multiple tank-car 
shipments, from points in Arkansas, 
Kansas, Louisiana, Missouri, Oklahoma, 
Texas and Wyoming to Madison, Wis., as 
set forth in item No. 1059.20 on page 67 
of supplement No. 195 to joint tariff ICC 
No. A-4223 of Western Trunk Line Com- 
mittee agent, ICC No. 1615 of Trans- 
Continental Freight Bureau, agent, and 
ICC No. 4279 of Southwestern Freight 
Bureau, agent, and also in item No. 303-A 
(the rate to Madison, Wis.) on page No. 
3 in supplement No. 75 to tariff ICC No. 
11296 of Chicago & North Western Rail- 
way Co. 


No. 33714, Beer, in Containers—St. 
Louis to Arlington Heights, Ill. Investi- 
gation instituted by the Commission, di- 
vision 2, acting as an appellate division, 
into the lawfulness of rates and charges 
on beer, in containers, from St. Louis, 
Mo., to Arlington Heights, Ill., and points 
grouped therewith, as set forth in item 
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No. 800-I (the rate to Arlington Heights, 
Ill.) on page No. 27 of supplement No. 147 
to tariff ICC No. 825 of Illinois Freight 
Association, agent. 


No. 33715, The United States of Amer- 
ica v. Great Northern Railway Co., et al. 
Alleges rate on fire fighting appartus 
and accessories, from Indianapolis, Ind., 
to Whitmarsh Junction, Wash., between 
November 19, 1958, and November 26, 
1958, in violation of sections 1(5), 1(6), 
and 6(7). Asks reparation. Modified pro- 
cedure ordered. (Lewis A. Dille, Attorney, 
Civil Division, Department of Justice, 
Washington 25, D.C.) 


No. 33715, Sub. 1, The United States 
of America v. The New York Central 
Railroad Co., et al. Alleges rate on one 
used tractor truck, from Savannah, IIl., 
to New York, N.Y., on January 19, 1959, 
in violation of sections 1(5) and 1(6). 
Asks reparation. Modified procedure or- 
dered. (Lewis A. Dille, Attorney, Civil 
Division, Department of Justice, Wash- 
ington 25, D.C.) 


No. 33716, Various Commodities—From 
to and/or Between Conn., Del., N.J., N.Y., 
Pa. Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on chemicals and other articles, 
from, to and/or between points in Con- 
necticut, Delaware, New Jersey, New 
York and Pennsylvania, as set forth in 
tariff MF-ICC No. 10 of Storch Truck- 
ing Co., Inc. 


No. 33717, Pig Iron—Sault Ste. Marie, 
Ont., Can., to Ill, Ind., and Wis. Investi- 
gation instituted by the Commission, di- 
vision 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates and charges on pig iron, carloads, 
minimum 112,000 pounds, from Sault 
Ste Marie, Ontario, Canada, to points 
in Illinois, Indiana and Wisconsin, as 
published in supplement No. 12 to tariff 
ICC No. 7382 of the Soo Line Railroad Co. 


No. 33718, Great Lakes Ship Owners 
Association v. Chicago & North Western 
Railway Co. et al. Alleges rates main- 
tained by defendants on pig iron, in car- 
loads, from Duluth, Minn., to Chicago, 
Ill., in violation of sections 1, 2 and 3, 
and of the national transportation pol- 
icy. Modified procedure ordered. (John 
H. Eisenhart, Jr., Suite 411, 1025 Con- 
necticut Avenue, Northwest, Washing- 
ton, D.C.) 


No. 33719, Celanese Corp, of America, 
New York, N.Y. v. Baltimore & Ohio 
Railroad Co. Alleges demurrage charges 
collected for detention of cars-at Point 
Pleasant, W.Va., in 1958 and 1959, in 
violation of sections 1 and 6. Asks repa- 
ration, including payments made pend- 
ente lite, and waiver of undercharges. 
Modified procedure ordered. (Robert J. 
Sands, 180 Madison Avenue, New York 
16, N.Y.) 


No. 33720, Various Commodities—Be- 
tween N.J. RR Yards and N.J., N.Y., 
and Pa. Investigation instituted by the 
Commission, division 2, acting as an ap- 
pellate division, into and concerning the 
lawfulness of rates and charges on 
chemicals, fertilizers, paper and paper 
products, minima 30,000 and 35,000 
pounds, and excess, moving in trailers 
furnished by the shipper or consignee 
when trailers have prior or subsequent 
movement by railroad between railroad 
yards at points in New Jersey, on the 
one hand, and points in New Jersey, 
New York, and Pennsylvania, on the 
other, as set for in tariff MF-ICC No. 
12 of Storch Trucking Co., Inc. 


No. 33721, Class & Commodity Rates— 
From, to and Between Midwest States. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on various commodities, between 
points in Illinois, Indiana, Kentucky, 
Michigan, Ohio and West Virginia, as 
set forth in tariff MF-ICC No. 35 of 
Aller & Sharp, Inc. 


No. 33722, Wall Paper, Paint— Between 
Mechanicville, N.Y., and Points in N.Y. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on dry paint 
and wall paper, moving in trailers fur- 
nished by the shipper or consignee, be- 
tween railroad yards in Mechanicville, 
N.Y., on the one hand, and, on the other, 
points and places in Glens Falls or Hud- 
son Falls, N.Y., when such movement is 
in connection with the prior or subse- 
quent movement of trailer by railroad. as 
set forth in tariff MF-ICC No. A-1191 
of Middle Atlantic Conference, agent. 


MC-C-3197, William L. Smith Express 
Co.—Revocation of Permit (Summit, 
Ill.). Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why it should not be re- 
quired to comply with section 215 of 
the interstate commerce act with re- 
spect to evidence of insurance, or to in- 
dicate if it desires an oral hearing, fail- 
ure to comply with which to result in 
construing show-cause order as _ insti- 
tution of investigation to determine if 
respondent’s authority should be sus- 
pended or revoked, 


MC-C-3198, Ship-By-Truck Co., Inc., 
dba Graham Ship-By-Truck Co. (Kan- 
sas City, Mo.) v. Crouch Bros., Inc., (St. 
Joseph, Mo.). Alleges Crouch has been 
transporting property between Kansas 
City, Mo., and St. Joseph, Mo., over 
routes for which it holds no authority 
or certification, in violation of section 
206. Asks cease and desist order. (Ted 
V. McGuire, 1014-18 Temple Building, 
Kansas City 6, Mo.) 


MC-C-3200, Frank H. Schanz (Estelle 
T. Schanz, Administratrix) (Springdale, 
Conn.)—Revocation of Certificates. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of March 29 why 
it should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insurance, 
or to request oral hearing, failure to 
comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine if re- 
spondent’s authority should be suspended 
or revoked. 


MC-C-3302, Asbury Park-New York 
Transit Corp., Keyport, N.J. v. New York, 
Keansburg, Long Island Branch Bus 
Line, Inc. Alleges defendant has engaged 
in the seasonal transportation of pas- 
sengers between New York, N.Y., and 
Monmouth Park race track without au- 
thority, in violation of section 206. Asks 
cease and desist order. (Edward W. Cur- 
rie, 123 Main Street, Matawan, N.J.) 


MC-C-3304, Douglas V. Cooley, doing 
business as D. V. Cooley (Concord, 
Calif.)—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of March 29 why 
it should not be required to comply with 
section 216(b) of the interstate commerce 
act with respect to adequate service, 
and with section 215 of the act with 
respect to insurance, or to request oral 
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hearing, failure to comply with which 
to result in construing show-cause order 
as institution of investigation to deter- 
mine if respondent’s authority should be 
revoked or suspended. 

MC-C-3306, Monkem Co., Inc., (Joplin, 
Mo.)—Investigation and Revocation of 
Certificates. Investigation instituted by 
the Commission, division 1, on the Com- 
mission’s own motion, to determine if the 
respondent is and has been engaged in 
the transportation of urea without au- 
thority. Proceeding assigned for hear- . 
ing on a consolidated record with MC- 
119493, Sub. 5, Monkem Co., Inc., Ex- 
tension—Urea, at a time and place to 
be fixed and Commission’s Bureau of 
Inquiry and Compliance directed to par- 
ticipate as a party in the proceeding. 

MC-C-3307, Film Transit, Inc., and 
Air Dispatch, Inc. (Memphis, Tenn.)— 
Investigation of Operations. Investiga- 
tion instituted by the Commission, divi- 
sion 1, to determine if Film Transit, Inc., 
and Air Dispatch, Ine., under con- 
tractual arrangements, jointly and sev- 
erally, are engaging in operations sub- 
ject to part II of the interstate com- 
merce act in performing transportation 
of property beyond the territorial scope 
of certificates issued to Film Transit, 
Inc. Commission’s Bureau of Inquiry and 
Compliance directed to participate as a 
party in the proceeding. 


RECOMMENDED 
REPORTS 
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‘Expansion’ Applications 
Of Consolidated Viewed 
Favorably by ICC Examiners 


Two Commission hearing examin- 
ers, in separate recommended re- 
ports, have proposed that the Com- 
mission approve the purchase by 
Consolidated Freightways Corp. of 
Delaware of operating rights sought 
by Consolidated in two different ap- 
plications. Each examiner found 
that the transaction he had under 
consideration would be consistent 
with the public interest. 


Another hearing examiner, Seymour 
Wenner, last week recommended denial 
of an application of Consolidated to ac- 
quire control of Frozen Food Express, 
Inc., and an affiliate, for $935,000, saying 
that “CF’s financial position and its ef- 
ficiency of operation are not now strong 
and have been weakened to a compara- 
tively unfavorable level” and that “CF’s 
recent large-scale expansion has been a 
significant factor in these declines” 
(T.W., Mar. 25, p. 267). 

The two reports in which “expansion” 
applications were dealt with favorably 
were by Hearing Examiner Paul J. Cler- 
man in MC-F-7483, Consolidated 
Freightways Corp. of Delaware—Pur- 
chase—Earl Houk, and by Hearing Ex- 
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aminer John F. Collins in MC-F-7484, 
Consolidated Freightways Corp. of Dela- 
ware—Purchase—Crouthamel. 


Nebraska Carrier 


In MC-F-7483, Examiner Clerman 
recommended approval of the purchase 
by Consolidated of the operating rights 
and certain property of Earl Houk, doing 
business as Western Nebraska Transport 
Service, of Scottsbluff, Neb., and the ac- 
quisition by Consolidated Freightways, 
Inc., which controls Consolidated of 
Delaware, of control of the operating 
rights and property through the pur- 
chase. 

Examiner Clerman said Consolidated 
(of Delaware) proposed to pay $200,000 
for the operating rights and property, 
subject to an adjustment. 


He said the vendor was authorized to 
transport petroleum and _. petroleum 
products from points in Wyoming to 
points in Nebraska; petroleum and 
petroleum products, except crude petro- 
leum and liquefied petroleum gas, from 
Sidney, Neb., to points in Sedgwick, 
Logan, Phillips, Yuma and Washington 
counties, Colo., and crude oil from points 
in Cheyenne County, Neb., to North- 
port, Neb., and between points in 
Nebraska within 100 miles of Scotts- 
bluff, including Scottsbluff, and that the 
vendor also held certain intrastate op- 
erating rights in Colorado, Nebraska and 
Wyoming. 

Examiner Clerman said the rights and 
property sought to be acquired would be 
operated by Consolidated’s bulk com- 
modities division, with headquarters at 
Denver, Colo. 


“Vendee presently has no authority to 
haul bulk commodities, from Wyoming 
to Nebraska, out of Nebraska, or, except 
for acids and chemicals, into Wyoming,” 
the examiner said. “The authority herein 
sought to be acquired cannot be tacked 
to or joined with any authority now held 
by vendee. Vendee proposes to continue 
vendor’s operations substantially as they 
have been conducted in the past, and to 
use the revenue equipment sought to be 
acquired for that purpose. Vendee’s 
operations are conducted in an area 
adjacent to that served by vendor, from 
Wyoming into Montana, and intrastate 
in Wyoming and Colorado, and the pro- 
posed acquisition is expected to enhance 
vendee’s operations through consolida- 
tion of management, sales, shop, repair, 
and office functions, with resulting 
economies and efficiency.” 


CF’s Finances 


In reviewing the financial statement 
of Consolidated Freightways, Inc., the 
parent corporation, Examiner Clerman 
said: 

“During the period January 1 through 
October 8, 1960, Freightways and its sub- 
sidiaries had carrier-operating revenues 
of $90,046,080, and net income, including 
a tax carry-back of $500,000 occasioned 
by the use of an accelerated deprecia- 
tion, of $627,463. For the same period of 
time in 1959, net income before taxes was 
$3,261,240. Despite the sharp drop in in- 
come, Freightways did not miss a divi- 
dend in 1960, but its third dividend was 
reduced from 20 to 10 cents per share.” 

Examiner Clerman said certain rail- 
roads in Western Territory opposed the 
granting of the application on two 
grounds: (1) That the unification of the 





operating rights would result in a com- 
pletely different service than was now 
being performed, and (2) that the sub- 
stitution of vendee for vendor as a com- 
petitor would, because of the former’s 
“tremendous size” in relation to the 
latter, change the competitive situation, 
to the detriment of the protestants. 


Size of Carrier 


He said that the “size” of a motor 
carrier as a factor in a proceeding under 
section 5 of the interstate commerce act 
was considered by the Commission in 
Consolidated Freightways, Inc.—Control 
—Silver Fleet, 85 MCC 139, in which the 
Commission said that “considering the 
national transportation policy, it is not 
apparent that Congress intended that 
the motor carrier industry, a competing 
form of transportation, should not be 
permitted to grow through unifications, 
or that the size of a unified company 
should, of itself, warrant denial.” 

As to the other contention of the 
Western railroads, the examiner said it 
was well established that “the public 
benefits when a purchase transaction 
results in a more efficient and economical 
service.” 


In MC-F-7484, Examiner Collins rec- 
ommended approval of the purchase by 
Consolidated of the operating rights and 
certain property of R. J. Crouthamel, of 
Norristown, Pa., for $165,000. He said 
the vendor was authorized to transport 
general commodities, with exceptions, 
between points within one mile of Phila- 
delphia, Norristown, Bridgeport, and 
Conshohocken, Pa., including the points 
named, over irregular routes. In recom- 
mending approval of the transaction, 
Examiner Collins concluded that the 
purchase price was not excessive and 
that payment thereof should have no ad- 
verse effect on vendee’s existing service 
to the public. 


Exceptions to either report are due 
at the Commission within 35 days from 
March 23, the date of service. 


Examiner Upholds Railroad’s 
Charge for Weighing Cars 


A charge of $2.38 per car assessed 
by the Terminal Railroad Association of 
St. Louis for services performed by it 
in connection with weighing of cars 
for the Union Starch and Refining Co., 
on the company’s scale, was the ap- 
plicable charge, despite a contention by 
Union Starch that the $2.38 charge was 
based on an inapplicable rate increase, 
an ICC hearing examiner has found. 


In a recommended report in No. 
33513, Union Starch and Refining Co., 
Inc., v. Terminal Railroad Association 
of St. Louis, Hearing Examiner Karl 
Stecher said the Commission should find 
the charge of $2.38 applicable for the 
involved services, and recommended dis- 
missal of the complaint. Any exceptions 
to the recommended report must be filed 
within 30 days from March 23, the date 
of service. 


The examiner said that the complain- 
ant, an Indiana corporation with its ex- 
ecutive offices in Columbus, Ind., and 
its principal plant in Granite City, Il., 
alleged that the charges assessed by 
the defendant for its services on certain 
cars should have been based on an 
increase of 5 per cent of the “existing 
rate” rather than a flat charge of $1. 
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“Complainant states,” he said, “that de- 
fendant, in its tariff No. 23-Q, ICC No. 
148, which was in effect up to April 26, 
1959, named a charge of $1.21 per car 
subject to Ex Parte No. 206-A and Ex 
Parte No. 212 increases for cars weighed 
in transit over consignee’s or consigner’s 
private scales. Complainant has a track 
scale within its plant boundaries on a 
private track leading into or out of 
the plant. Certain cars are weighed on 
this track, either inbound or outbound. 
The actual weighing service is per- 
formed by complainant’s employes. De- 
fendant spots the cars for the weighing 
operation. 


“The scale reading for the cars here 
involved were taken by complainant, but 
the cars were spotted on the scales, un- 
coupled, and coupled for further move- 
ment by defendant. The charges for this 
service performed by defendant from 
March, 1958, to April 26, 1959, were 
named in item 57 of tariff No. 23-Q, ICC 
No. 148, issued by defendant. Pursuant 
to this tariff defendant billed complain- 
ant for the service at the rate of $2.38 
per car and these bills were paid in full 
to and including the bill for such serv- 
ices rendered during September, 1958. 
The bills for such services rendered dur- 
ing the months of October, 1958, to April 
26 1959, inclusive, were not paid in full, 
complainant paying only at the rate of 
$1.45 per car.” 


Ruling Tariffs 


f The examiner quoted a provision in 
item 57 of the tariff, which read: 

“Industrial Weighing — Cars weighed 
in transit over consignee’s or consignor’s 
private scales located within the plant, 
or adjacent thereto on lead to plant, 
$1.21 per car.” 


_Following that quotation, there were 
listed, under the caption “All Other 
Services,” charges for various weighing 
services ranging from $3.23 per car to 
$6.46 per car per weighing, the ex- 
aminer said. The rates and charges 
named in that tariff, he said, were sub- 
ject to Tariff of Increased Rates and 
Charges X-206-A, Western Trunk Lines 
Committee tariff ICC No. A-4211, which 
increased the charges 14 per cent, mak- 
ing the items here under consideration 
$1.38 per car per weighing. 


“The rates and charges in tariff No. 
23-Q, ICC No. 148, were also subject to 
Tariff of Increased Rates and Charges, 
Ex Parte No. 212, Western Trunk Line 
Committee tariff ICC No. A-4218,” Ex- 
aminer Stecher said. “Item 160 of tariff 
Ex Parte 212 provided for application to 
‘charges for weighing or reweighing cars’ 
of an increase of $1 per car. Item 110 
of the same tariff provides for an in- 
crease of 5 per cent on charges for 
various miscellaneous services, including 
the spotting of cars. 


“Tariff No. 23-R, ICC No. 150, as 
corrected by supplement No. 2, effective 
May 31, 1959, item, 57-A, named a charge 
of $2.38 per car for industrial weighing, 
using the same language as in tariff 
No. 23-Q, ICC No. 148. Petition for sus- 
pension was filed with the Commission, 
but not granted. 


“The charges named in item 57, tariff 
No. 23-Q, ICC No. 148, for ‘industrial 
weighing’ and ‘all other weighing’ are 
listed under ‘weighing charges.’ Item 160 
of tariff X-212 provides that ‘charges 
for weighing or reweighing cars’ will be 
increased by $1 per car. The intent of 
defendant that the $1 charge should 
apply to all cars whether weighed by the 
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shipper or consignee or by defendant, 
seems clear from the language of the 
tariff provision. 

“The examiner therefore finds that the 
proper charge per car for the service 


rendered by the defendant under the 
applicable tariff provisions during the 
month of October, 1958, and subsequent 
months to April 26, 1959, was $2.38 per 
car per weighing.” 


Ringsby’s Proposed ‘Bulk’ Operations 
Are Trimmed in Scope by ICC Examiner 


Considering an Application of Ringsby Truck Lines for ‘Broad’ 
Operating Rights for Bulk Commodities, Examiner Cheseldine 
Favors Rights for Specified Commodities on Point-to-Point Basis. 


In a proceeding involving an ap- 
plication by Ringsby Truck Lines, 
Inc., for authority to transport, in a 
proposed “transcontinental service,” 
bulk commodities in tank or hopper 
vehicles or in containers, with cer- 
tain exceptions, an ICC hearing ex- 
aminer has recommended that the 
carrier be granted authority, but not 
to the extent sought by it. 


In his recommended report and or- 
der in the case—MC-52709, Sub. 84, 
Ringsby Truck Lines, Inc., Extension— 
Nationwide Bulk Service, Examiner 
James C. Cheseldine said that he was 
unable to find that an “unrestricted 
commodity authorization” was justified 
between all points or territories. How- 
ever, he said, to the extent that a need 
for the proposed service to “representa- 
tive points” in any particular state 
had been found, the authority proposed 
to be granted to the carrier reflected 
that conclusion. Any exceptions to the 
recommended report must be filed within 
35 days of March 24, the date of serv- 
ice. 

In its application, the examiner said, 
Ringsby requested authority to operate 
aS a common carrier, over irregular 
routes, of commodities in bulk, in tank 
or hopper vehicles, or in special contain- 
ers of a capacity of not less than 500 
gallons or 63 cubic feet, except gasoline, 
natural; gasoline, blended; crude oil; 
lubricating grease; diesel oil and fuel 
oil; cement, and salt, between points in 
the United States on and east of US. 
Highway 85, on the one hand, and, on 
the other, points in the United States 
on and west of U.S. Highway 85, except 
between points in Arizona, and those in 
Colorado, New Mexico, and Texas on 
and east of the highway; between points 
in Colorado, and those in Montana, 
South Dakota, Wyoming, Nevada, New 
Mexico and Minnesota; between points 
in New Mexico, and those in Arkansas, 
Louisiana, Oklahoma and Texas, and 
between points in Wyoming, and those 
in Nebraska, South Dakota and Nevada. 
No authority was sought to serve points 
in Alaska, he said. 


General American Transportation Co., 
Class I rail carriers in the Western Dis- 
trict, the Pacific Southwest Railroad As- 
sociation, 12 eastern railroads, and 39 
motor carriers opposed the application, 
Examiner Cheseldine said, while numer- 
ous shippers and receivers of freight 
supported it. 

“Applicant proposes herein to render 
a complete service in the transportation 
of liquid commodities and contemplates 


acquiring such types of tank trailers as 
will enable it to handle any of the various 
types of bulk commodities which may be 
offered,” the examiner said. 

The applicant planned to spend one 
million dollars for such equipment, he 
said. 

In the proposed service, the carrier 
would establish a relay station at Chi- 
cago to meet the 72-hour requirement of 
two-man driver operations, Examiner 
Cheseldine said. It would use its present 
terminals and possibly establish new ones, 
he said, and would station equipment 
used in the service at these terminals. 
The service was envisioned as a “highly 
compartmentalized, multiple pickup, 
drop-shipment, small lot service, based 
on minimum rates on 63 cubic feet, 500 
gallons,” he said, although there was 
evidence that the applicant would re- 
quire a 40,000-pound minimum weight 
to justify the economics of the operation, 
and would attempt to match eastbound 
and westbound movements by “almost 
always” having an immediate return load 
for its vehicles. 

The examiner said that the applicant 
contended, among other things, that 
there was a trend to ship both liquid 
and dry commodities in bulk, where pos- 
sible, because of savings to the shippers 
from the elimination of costs of small 
containers; that rail service was inade- 
quate because many shippers and re- 
ceivers did not have rail sidings; that 
rail service was too slow and undepend- 
able; that there was no motor carrier 
authorized to serve the entire territory 
involved in the application, and that 
existing motor carriers could not provide 
the service, individually or collectively, 
contemplated by the applicant. 


Protestants’ Contentions 


The protestant motor cariers, Examiner 
Cheseldine said, contended that no 
shipper evidence had been submitted in 
support of numerous commodities and 
territories encompassed by the applica- 
tion; that there was no need for the 
proposed service; that the service would 
be economically unsound; that many of 
the involved receivers did not have facili- 
ties to handle bulk commodities, and 
that most of the supporting shippers 
had made no effort to obtain service from 
authorized carriers. 

The rail carriers generally made the 
same contentions, he said, as did the 
motor cariers, and also asserted that rail 
carriers had kept pace with the demands 
of bulk shippers and receivers. 


Examiner’s Conclusions 


“Consideration has been given to all 
the contentions of the parties,” the ex- 
aminer said. “The extensive scope of the 
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application has made it necessary to 
analyze the evidence as to the needs of 
each shipper on an individual basis. No 
general rule can be applied to all, except 
that basically there is shown a trend to 
an increasing need for motor-carrier 
bulk transportation service wherever it 
can be utilized feasibly by shippers and 
receivers alike. This type of service offers 
savings in the cost of containers, multiple 
handling and transportation where ship- 
pers and receivers are not located on 
rail facilities. In addition there is con- 
siderable convenience to the shippers 
and receivers to be able to handle liquid 
and dry flowable commodities in bulk. 
In addition motor carrier bulk services 
are more flexible than rail and by the 
use of compartmentized vehicles they 
can handle several different grades and 
kinds of commodities in the same vehicle. 


“While it is true that there is no single 
motor carrier service in the involved 
area herein, that fact is of little con- 
sequence in the absence of a showing of 
an affirmative need for the proposed 
service from and to all, or substantial- 
ly all, of the points in the territories 
involved. As seen, the application is 
extremely broad commoditywise as well 
as territorial. As to the former, the 
evidence of supporting shippers pertains 
to a great variety of specific as well as 
generic classes of commodities. However, 
the application being almost unrestric- 
tive commoditywise covers at least an 
equal number, if not more, as to which 
the evidence of a need is silent. The 
examiner recognizes that all types of 
commodities do not move in bulk, and 
that of those that do, they all do not 
originate at or move to all points in- 
volved in the application. In addition, 
the problem here is complicated by the 
fact that for economical reasons, in- 
cluding the cost of the commodity or 
near sources of supply, certain of the 
bulk commodities will not move as, for 
example, in transcontinental service, 
except perhaps in emergencies, and that 
the occasion for the latter movements 
are so limited as to not justify an au- 
thorization therefor. 


“The examiner has considered the 
findings herein with the view of deter- 
mining whether between any of the 
points and territory authorized there 
has been sufficient representatives show- 
ing commodity-wise to justify the is- 
suance of the authority in the form 
applied for by applicant. However, he is 
unable to find that an unrestricted com- 
modity authorization is justified between 
any points or territory. To the extent 
that a need for the service has been 
found to representative points to any 
particular state, consideration has been 
given to statewide authority and where 
statewide grants have been recom- 
mended in the findings the latter reflects 
this conclusion. 


Container Service 


“There was little evidence concerning 
any substantial need for collapsible and 
stackable container service. Only one 
shipper specifically requested that type 
of service, and its reasons therefor are 
rather obvious. There is no doubt that 
the utilization of collapsible and stack- 
able containers offers many advantages 
to those not equipped to handle trailer 
or carload quantities. In the absence of 
a substantial demonstrated need for such 
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service this phase of the application will 
be denied. 


“The record shows that on large vol- 
ume movements shippers use rail serv- 
ice extensively and while it is generally 
slower shippers will continue to use this 
mode of transportation to the extent 
it is feasible and meets their overall 
requirements. Traffic originating and 
destined to points not located on rail 
facilities, however, presents additional 
problems resulting in inconveniences 
and additional costs. While there has 
been an increasing inventory of hopper 
cars the evidence shows instances of 
short supply on occasion. Thus al- 
though some of the supporting shippers 
have large fleets of tank cars they do 
require supplemental motor carrier 
service to effect their entire distribu- 
tion. 

“The evidence shows that there is 
generally an abundance of rail and mo- 
tor carrier bulk service between points 
in the western-midwestern area. This 
is primarily single-line service because 
the cost of bulk equipment makes motor 
carriers reluctant to interchange equip- 
ment with other carriers, especially if 
the equipment is going to be off their 
own lines for any length of time. The 
evidence shows little, if any, motor car- 
rier bulk service east of Chicago, St. 
Louis and points generally in the south- 
east. While there is some service avail- 
able, the extent and capabilities of the 
particular carriers are not of record. 


“This does not imply that authority 
should be granted merely because there 
is no showing of motor carrier bulk 
services. The burden is still incumbent 
upon applicant to affirmatively show a 
need for the proposed service and that 
the existing carriers, including rails, are 
either unable or unwilling to provide 
such service as is necessary to meet the 
reasonable transportation requirements 
of the shipping public. 

“The evidence shows generally that 
many of shippers did not initially seek 
the proposed service by applicant. Some 
would use it only if total costs were 
competitive, rates being an important 
factor. There were others who would 
use the proposed service even at higher 
over-all costs. While many of the ship- 
pers and receivers do not presently have 
facilities for handling commodities in 
bulk, there is no question but that most 
of them will convert to bulk facilities 
when this type of service develops. As 
previously indicated, applicant enjoys 
an enviable financial position. There is 
doubt that it is fit and able to conduct 
the proposed service to the extent rec- 
ommended herein.” 


Proposed Findings 


The examiner’s recommended findings 
were as follows: 

“The examiner finds that the present 
and future public convenience and ne- 
cessity require operation by applicant as 
a common carrier by motor vehicle, over 
irregular routes, in interstate or foreign 
commerce, of the commodities and in 
the manner described as follows: 

“In bulk, in tank vehicles—(1) acrylic 
resins, from Knoxville, Tenn., to Denver, 
Colo.; (2) fish oil, from Elizabeth, N. J., 
to Denver, Colo.; (3) alkyd resins, from 
Detroit, Mich., to Denver, Colo.; (4) co- 
conut oil, from San Francisco, Calif., 
to Denver, Colo.; (5) molasses, from 


New Orleans, La., to Denver, Colo.; (6) 
liquid chemicals, from Barberton, Ohio 
to Santa Fe and Albuquerque, N. Mex.; 
and Salt Lake City and Brigham City, 
Utah; (7) wine, brandy, champagne, ver- 
mouth and wine vinegar, from points in 
California to points in Massachusetts, 
New Jersey, New York, Ohio, Wisconsin, 
Rhode Island, Connecticut, Maine, Vir- 
ginia, and Baltimore, Md., and Atlanta, 
Ga.; (8) grape juice and grape juice 
concentrates, from points in California 
to Lakeland, Fla.; (9) fatty acids glyc- 
erin, fractionated methyl esters, frac- 
tionated coconut, fatty acids, and castor 
oil, from Los Angeles, Calif., to Cincin- 
nati, Ohio, Jersey City, N.J., Kingsport, 
Tenn., Gainesville, Ga., Mansfield, Mass., 
and Hicks, N.Y.; (10) acrylonitrile, from 
Kobuta, Pa., to Santa Clara, Calif., and 
Seattle, Wash.; (11) synthetic resins, 
from Santa Clara, Calif., and Seattle, 
Wash., to Cincinnati, Ohio, Detroit, 
Mich., and Mansfield, Mass.; (12) vege- 
table and fish oils, grease and tallow, 
from Richmond, Calif., to points in 
Georgia, Indiana, Kentucky, Ohio, New 
York, North Carolina and South Caro- 
lina; (13) citrus juices and citrus fruit 
juice concentrates, from Ventura, Calif., 
to Cincinnati and Cleveland, Ohio, Buf- 
falo and Rochester, N.Y., Philadelphia, 
Pa., Baltimore, Md., Norfolk, Va., Raleigh 
and Winston-Salem, N.C., and Jackson- 
ville, Fla.; (14) resins, from Meredosia, 
Ill., to San Francisco and Los Angeles, 
Calif., and points within 50 miles of Los 
Angeles; (15) naval stores, (a) from Pen- 
sacola, Fla., to Los Angeles, Placentia 
and San Francisco, Calif., (b) from Bay 
Minette, Ala., to Los Angeles, Berkeley, 
Modesto and Torrance, Calif., and (c) 
from Oakdale, La., to Los Angeles and 
San Francisco, Calif., Spokane and Long- 
view, Wash., and Miami, Ariz.; (16) liquid 
chemicals, from Jeffersonville, Ind., to 
Berkeley, Calif., (17) glycerine, from Jef- 
fersonville, Ind., and Kansas City, Mo., 
to Backus, Utah and Climax, Colo.; (18) 
liquid resins, from North Tonawanda, 
N.Y., to Portland, Ore., Seattle, Wash., 
and points in California; (19) whiskey, 
from Western, Mo., to points in Cali- 
fornia; (20) chocolate coating, ice cream 
coating, cocoa, cocoa butter, and non- 
chocolate ingredients of candy and con- 
fectionery products, from Milwaukee, 
Wis., to Denver, Colo.; (21) inedible fats 
and tallow, between Montrose, Colo., on 
the one hand, and on the other, points in 
Iowa; (22) rosin sizing, from Pensacola, 
Fla., and Valdosta, Ga., to points in Ore- 
gon and Washington; (23) glue, from 
Kansas City, Mo., to Golden, Colo.; (24) 
citrus juice, from Bradenton, Fla., to 
points in California; (25) synthetic la- 
texes, from Cambridge, Mass., and Le- 
mont, Ill., to Los Angeles, Calif.; (26) 
whiskey, from Peoria, Ill., to Santa Rosa, 
Calif.; (27) brandy, from Lodi, Fresno 
and Delano, Calif., to Peoria, Ill.; (28) 
liquid chemicals, from St. Louis, Mo., to 
Los Angeles, Calif.; (29) tallow, (edible 
and inedible) from Denver, Colo., to 
points in New York, and (30) synthetic 
plastics, from Midland, Mich., to points 
within 25 miles of Grants, N. Mex. 


“In bulk, in hopper’ vehicles—(1) 
urea, from Bell, W.Va., to Santa Clara, 
Calif.; (2) ammonia nitrate, from Luling, 
Tex., to Indio and Brawley, Calif.; (3) 
melamine, from Everett, Mass., to Santa 
Clara, Calif., and Seattle, Wash.; (4) 
synthetic resins, from Springfield, Mass., 
to Long Beach, Los Angeles and San 
Francisco, Calif., (5) vanillin, from 
Seattle, Wash., to St. Louis, Mo.; (6) 
resin plasticizer, from Monsanto, IIl., 





TRAFFIC WORLD 


to Long Beach, Calif.; (7) starch and 
starch products, from Indianapolis, Ind., 
to San Francisco, and Los Angeles, Calif., 
and points within 50 miles of Los An- 
geles; (8) gilstonite and trisulite, from 
Bonanza, Utah, to points in Alabama, 
Illinois, Kentucky, Louisiana, Maryland, 
Massachusetts, Michigan, Minnesota, 
Mississippi, Missouri, New Jersey, New 
York, Ohio, Oklahoma, Pennsylvania, 
South Carolina, Texas, and Wisconsin; 
(9) phosphates, from Chicago Heights, 
Ill., to Berkeley; Calif.; (10) molding 
compounds, from North Tonawanda, 
N.Y., and Canton, O., to Portland, Ore., 
Seattle, Wash., and points in California; 
(11) animal feed supplement, from 
Bonney, Fla., to points in California; 
(12) polyethylene, from Houston, Tex., 
to Los Angeles, Calif.; (13) (a) am- 
monium nitrate from Etter, Tex., and 
(b) ammonium sulphate from Houston, 
Tex., to points in Washington, Idaho, 
Oregon, Nevada, Utah and those in 
Colorado on and west of U.S. Highway 
85; (14) aluminum slugs, from Golden, 
Colo., Flint and Port Huron, Mich., 
Hawthorne, N.J., and Philadelphia, Pa.; 
(15) aluminum ore, from Bauxite, Ark., 
to Golden, Colo.; (16) meat scraps, from 
Denver, Colo., to points in California, 
Idaho, Utah, Alabama, Georgia, Louisi- 
ana and Mississippi; (16) gilsonite, from 
Myton, Utah, to points in Oklahoma, 
Kansas, Louisiana, Mississippi, and those 
in New Mexico and Texas on and east 
of U.S. Highway 85.” 


Scale of LTL Distance Rates 
On Envelopes, Agreed on by 
Parties, Upheld in Part 


A proposed scale of distance rates 
on envelopes, in less-truckload ship- 
ments, between points in Central 
Territory, which was agreed to by 
The American Envelope Co. and sev- 
eral motor carriers, has been found 
by an examiner of the Commission, 
in a reopened proceeding to be com- 
pensatory for shipments of 2,000 
pounds and over at all distances to 
which the rates apply, but not com- 
pensatory in certain other instances. 


The finding was made by Hearing 
Examiner R. C. Bamford in a recom- 
mended report in MC-C-1842, The Am- 
erican Envelope Co. v. A. & H. Truck 
Line, Inc., et al. Any exceptions must 
be filed with the Commission in Wash- 
ington, D.C., within 30 days from March 
27, the date of service. 


Reopening of Proceeding 


Examiner Bamford said that by order 
dated July 6, 1960, the Commission 
reopened the proceeding to determine 
whether a scale of distance rates on 
envelopes, NOI, in less-truckloads be- 
tween points in Central Territory, agreed 
on by the complainant and certain de- 
fendants, was compensatory. The com- 
plainant, intervener United States En- 
velope Co., and six of the defendant 
motor common carriers (called “the pro- 
ponents”), appeared in support of the 
agreed rates. An intervener, Central 
States Motor Freight Bureau, Inc., ap- 
peared in opposition. 


The examiner said the complaint in 
the proceeding was filed July 28, 1955, 
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alleging that the rates on envelopes, 
NOI, published by Central and the sec- 
ond class (Class 85) less-truckload rat- 
ing applied to the commodity in Na- 
tional Motor Freight Classification No. 
13, MF-ICC No. 7, were unjust and 
unreasonable .A reduction in the rating 
to Class 70 was sought. It was also al- 
leged that the maintenance of a lower 
interstate level of class rates from origins 
in surrounding territories to destinations 
in Central Territory, than from origins 
within the latter territory to the same 
destinations, was unduly preferential of 
shippers in the surrounding territories 
and unduly prejudicial to shippers in 
Central Territory. Some 124 motor com- 
mon carriers were narzted defendants. 


Examiner Bamford said the proceed- 
ing had been the subject of two prior 
hearings and three reports (reported at 
68 MCC 429, 301 ICC 156, and 306 ICC 
573). 

Rates Published 

“Following the Commission’s first re- 
port and order of October 22, 1956, as 
clarified by its report of July 1, 1957, 
Central published a classification ex- 
ception scale of distance rates, entitled 
Column 70-A, applicable to the con- 
sidered commodity,” the examiner said. 
“Upon petition of the complainant 
alleging that the undue prejudice and 
preference had not been removed by this 
publication, the proceeding was reopened. 
Thereafter, by report and order dated 
May 11, 1959, the Commission found that 
the rates between origins and destina- 
tions in Central Territory were unduly 
prejudicial to the complainant and in- 
tervener United States Envelope Co., and 
unduly preferential of their competitors 
in Eastern, Southern and Middle West- 
ern territories, to the extent that they 
were on a higher level, distance con- 
sidered, than the corresponding rates, 
including the arbitraries, on the same 
commodity from points in the afore- 
mentioned surrounding territories to the 
same Central Territory destinations. The 
order required the defendants to file 
rates which would prevent and avoid the 
undue prejudice and preference found 
to exist. 


“On July 1, 1959, Central and one of 
the defendants, Dohrn Transfer Co., filed 
a petition to stay the Commission’s order 
of May 11, 1959. The petition alleged 
that Central, as tariff agent, was unable 
to devise a rate scheduled effective to 
comply with the Commission’s order. It 
requested that an amended order be is- 
sued which would ‘state in definite ex- 
planatory language the level of -rates or 
the basis of rates ordered by the Com- 
mission.’ The petition for a stay was 
supported by the complainant and sub- 
sequently the order of May 11, 1959, was 
modified to postpone its effective date 
until further order. 


“On August 3, 1959, the complainant 
and United States Znvelope Co., filed a 
‘Petition for Final Order in Satisfaction 
of Complaint’ which proposed a sched- 
ule of distance rates, agreed upon be- 
tween these parties and certain de- 
fendant carriers, as a compromise 
method of complying with the Commis- 
sion’s order. An order requiring the pub- 
lication of this basis of rates was re- 
quested. Thereafter, a similar petition 
was filed by Helm’s Express, Inc., one of 
the defendants, and was concurred in by 
four other defendants. . . . The proceed- 
ing was reopened and set for further 
hearing solely to determine whether the 
basis of rates proposed by complainant 
is compensatory... .” 


Examiner Bamford said Central moved 
to dismiss the proceeding on the ground 
that the complainant’s petition for final 
order was not timely filed. However, the 
examiner recommended that the motion 
be denied. 

Agreed Rates 


The agreed rates were set forth in a 
table, together with the presently ap- 
plicable Column 70-A rates published 
following the ICC’s order of October 22, 
1956. For distances above 400 miles, the 
scales were identical, the examiner said. 
Both scales were divided into three 
weight brackets, under 2,000 pounds; 
2,000 to 4,999 pounds, and 5,000 pounds 
or over. The agreed scale of rates ranged 
from 92 cents per 100 pounds for one to 
5 miles and under 2,000 pounds, to 189 
cents for 481-500 miles, over 5,000 pounds. 
The Column 70-A scale ranged from 
112 to 189 cents for those respective 
weight brackets and mileages. Examiner 
Bamford said cost evidence in support 
of the agreed scale was offered by each 
of the proponents. He said that, to 
establish the compensativeness of the 
proposed rates, the proponents relied 
primarily on a comparison with the rates 
and revenues therefrom, on the same 
commodity in adjacent rate territories. 
The comparisons were of the bare rate 
scales, without inclusion of surcharges 
applicable in some instances to the rates 
in territories other than Central Terri- 
tory. Even so, the examiner said, the 
proposed rates were lower rather than 
higher than most of the compared rates 
for the median distances. 

In three adjacent territories, the ex- 
aminer said the basic rates bore a gen- 
erally consistent relation to the first 
class rates, as did also the charges for 
a 590-pound shipment compared with 
charges for a similar shipment at first 
class rates. The proposed rates, he said, 
fluctuated erratically in relation to Cen- 
tral Territory first class rates. 


Examiner’s Conclusions 


Examiner Bamford said it was appro- 
priate, to show the compensatory nature 
of proposed rates, to compare them and 
their resulting revenues with other rates 
and revenues therefrom, on the same 
or comparable commodities between 
points in the same general ‘territory 
which were themselves shown to be on 
a just and reasonable level. Here, he 
said, the proposed rates and revenues 
therefrom were to an appreciable degree, 
lower, rather than equal to or higher 
than the compared rates, and the evi- 
dence was not convincing that the latter 
were in all cases just and reasonable. 
He said certain proponents attempted to 
show that under the particular circum- 
stances of their operations, the rates 
would be compensatory. The examiner 
said, however, that the evidence was 
not convincing that the rates for ship- 
ments under 2,000 pounds were compen- 
satory. 


Examiner Bamford concluded that the 
agreed scale of rates was shown to be 
compensatory for shipments of 2,000 
pounds and over at all distances to which 
the rates applied, and for shipments 
under 2,000 pounds for distances of 
about 91 to 100 miles and for distances 
over 280 miles. He concluded that the 
agreed scale was not shown compensatory 
for shipments under 2,000 pounds for 
distances of less than 91 miles and for 
distances between 101 and 281 miles. 
Also he concluded that the facts war- 
ranted a waiver of the application of 
rule 101(e) of the Commission’s rules 
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of practice with respect to the com- 
plainant’s petition for a final order in 
satisfaction of the complaint, and rec- 
ommended that the motion to dismiss 
be denied. 


Interstate Rights Issued 
By Montana Agency May Not 


Be Filed With ICC—Examiner 


Authority granted by the Board of 
Railroad Commissioners of Montana 
to a motor carrier for the perform- 
ance of interstate motor carrier op- 
erations within Montana prior to the 
enactment of the federal motor car- 
rier act of 1935, may not be regis- 
tered with the Interstate Commerce 
Commission under the second pro- 
viso of section 206(a) (1) of the inter- 
state commerce act for the perform- 
ance of interstate operations within 
Montana, in the opinion of Hear- 
ing Examiner James C. Cheseldine, 
of the ICC. 


In a recommended report in MC-C- 
2507, W. M. Daniels (Butte, Mont.) — 
Investigation of Second Proviso Eligi- 
bility, Examiner Cheseldine said that by 
the passage of the federal motor carrier 
act of 1935, Congress intended to pre- 
empt the field insofar as the granting 
of interstate certificates was concerned 
and the state board could have no 
authority after that date to grant or 
continue in effect interstate certificates. 
The examiner also said that the pro- 
visions of the second proviso pertained 
to intrastate rights and not to inter- 
state rights. 


Examiner Cheseldine said the. Com- 
mission should find that the respond- 
ent’s statement of intent to conduct 
described operations in interstate com- 
merce within the state of Montana 
(Bureau of Motor Carriers’ statement 
No. 75), corresponding to those author- 
ized by Board of Railroad Commission- 
ers of Montana “interstate permit” 
MRC No. 284 (reissued), was not ac- 
ceptable for filing under the terms of the 
second proviso of section 206(a) (1) of 
the act and that statement should be 
rejected 


“The examiner further finds,” he said, 
“that operation by respondent in inter- 
state or foreign commerce, aS @ com- 
mon carrier by motor vehicle of property 
over specified routes within the state 
of Montana, is not authorized by re- 
spondent’s interstate permit MRC No. 
284 and that such operation as specified 
therein would be unlawful if conducted 
without appropriate authority from the 
Interstate Commerce Commission.” Any 
exceptions to the report are due within 
35 days from March 28, the date of 
service. 


In reviewing the issues, Examiner 
Cheseldine said that after the Mon- 
tana motor carrier act was passed in 
1931, the Montana board issued certain 
operating rights to the respondent, in- 
cluding the co-called “interstate permit.” 
The examiner also noted instances in 
which the respondent was granted ICC 
rights, which were subsequently sold by 
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the respondent, and also noted instances 
in which the respondent attempted to 
register with the ICC, under the sec- 
ond proviso, certain Montana rights. 


With respect to the state rights in 
issue, MRC “interstate permit” No. 284, 
the examiner said that the state agency 
affixed a cancellation stamp to respond- 
ent’s authority but, in accordance with 
a decision of the Montana Supreme 
Court, that the manner in which the 
cancellation was made deprived respond- 
ent due process of law, the rights were 
reissued. 


Applicability of Proviso 


“Tt has been repeatedly found in de- 
cisions in which the applicability of the 
second proviso had been under con- 
sideration, that the burden of proof is 
upon the party claiming the benefit 
of the partial exemption to establish 
that he falls within its terms,” the ex- 
aminer said. “See Refrigerated Trans- 
port, Inc., Eligibility, Second Provisio, 
54 MCC 625. Being an exception from 
the general rule that any common car- 
rier by motor vehicle who seeks to 
operate in interstate or foreign com- 
merce must first obtain a certificate 
of public convenience and necessity 
from the Commission, ICC it should 
be strictly construed and applied. See 
McDonald v. Thompson, 305 US 263. 

“In past decisions, the Commission has 
found that in order for a carrier to 
come within the terms of the second 
proviso, there must be a concurrence of 
three factors, as set forth in Baggett 
Transportation Co.—Purchase — Bishop, 
36 MCC 659, and reiterated in subsequent 
decisions. First, the common carrier by 
motor vehicle must be lawfully engaged 
in operation solely within a state. There 
is no issue as to the multi-state opera- 
tions involved herein. The examiner 
finds it impossible to see how respondent 
can be ‘lawfully engaged in operation,’ 
however, when admittedly, he is pres- 
ently conducting no motor carrier op- 
erations whatsoever. 

“Second, there must be a board in such 
states having power to grant or approve 
certificates of public convenience and 
necessity authorizing intrastate opera- 
tions. There would appear to be no 
dispute that the board herein is so 
empowered. Third, the carries must 
have obtained such a certificate from 
such board. Here, too, there is no con- 
troversy as to the facts. Respondent has 
no such certificate authorizing intrastate 
operations. Thus, it is clear that re- 
spondent does not meet any of these 
tests.” 


Respondent’s Interpretation 


The respondent asserted, the examiner 
said, that section 206(a)(1) plainly re- 
ferred to interstate certificates by the 
use of the phrase “such certificates” in 
its text. 


In Gulf Coast Motor Freight Lines v. 
United States, 35 FSupp. 136, the ex- 
aminer said, the Commission’s position 
that the statute be construed as meaning 
“intrastate” was upheld by the court, 
and had been so interpreted since that 
time by numerous applicants for second 
proviso rights. 


“The core of respondent’s contentions 
herein is its insistence that its inter- 
state permit MRC No. 284, granted (by 
the Montana board) before the enact- 


ment of the federal motor carrier act 
of 1935, and subsequently reissued in 
segregated form, was unaffected by the 
federal act and remains in full force 
and effect at this time. The examiner 
is unable to find any merit in this posi- 
tion. It seems clear that by the passage 
of the federal motor carrier act of 1935 
Congress intended to preempt the field 
insofar as the granting of certificates of 
public convenience and necessity for in- 
terstate operation is concerned. State 
boards could have no authority after that 
date to grant or continue in effect certif- 
icates of public convenience and neces- 
sity to those engaged in operations in 
interstate commerce. 

“It is true, as respondent contends, 
that the individual states may still 
regulate interstate commerce in any area 
where Congress has not acted to assert 
federal contol, but this has not been the 
case with respect to granting of certif- 
icates authorizing operation in interstate 
commerce. The ‘grandfather’ provision 
of the 1935 act was established for the 
purpose of allowing interstate carriers to 
continue their interstate operations. Re- 
spondent availed himself of the ‘grand- 
father’ provision in obtaining authority 
from the Commission in MC-14037 .. .” 


Examiner Would Give Rights 
To 16 Truck Lines to Haul 


Bananas From Gulfport, Miss. 


In a recommended report on con- 
sideration of applications of 26 ap- 
plicants for motor carrier rights to 
transport bananas from Gulfport, 
Miss., to various destinations in the 
United States, which were filed in 
conjunction with plans for enlarge- 
ment of facilities at the port of 
Gulfport, which include a $1.7 mil- 
lion banana and produce terminal 
expected to be completed by Sep- 
tember this year, Hearing Examiner 
Henry A. Cockrum has proposed 
that the Commission award operat- 
ing rights to 16 carriers. 


With certain variations, all of the op- 
erating rights would be for the common 
carrier transportation of bananas from 
Gulfport to various destinations in the 
United States, over irregular routes. The 
report was issued in MC-41404, Sub. 20, 
Argo Collier Truck Lines Corp., (Martin, 
Tenn.), Extension—Gulfport, Miss., and 
embraced cases. Any exceptions are due 
at the Commission within 30 days from 
March 28, the date of service. 


“For the most part,” the examiner 
said, “the 26 applicants herein presently 
hold operating authorities from this 
Commission. Of such authorities some, 
of course, are more extensive than others 
and some of the commodities so trans- 
ported consist of perishable products 
which by their nature require controlled 
temperatures while in transit. A sub- 
stantial number of applicants have been 
granted temporary authorities which in 
some instances are co-extensive with 
their pending permanent authority ap- 
plications. 


“As noted in appendix B [a digest 
of the authorities sought not here re- 
produced], all but one of the applicants 
request the issuance of certificates of 
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public convenience and necessity. More- 
over, all applicants seek to serve Gulf- 
port while three also request authority 
to serve one or more of the other Gulf 
ports. In a few instances the commodi- 
ties to be transported include, in addi- 
tion to bananas, commodities which are 
exempt from economic regulation by the 
Commission under section 203(b)(6) of 
the interstate commerce act outbound 
from the ports as well as such commodi- 
ties, rejected shipments, empty contain- 
ers and such other incidental facilities 
used in transporting bananas in the 
reverse direction.” 


Examiner Cockrum said all of the ap- 
applications were supported by the Gulf 
Banana Co. and certain of the applica- 
tions were also supported by individual 
interior banana receivers and consignees. 
The applications were opposed by a 
number of railroads. 


Public Need for Services 


Examiner Cockrum said the record 
conclusively established a present and 
future public need for some of the 
motor carrier transportation of bananas 
proposed and some such need, although 
not definitely stated on the record, was 
conceded by the railroad protestants. 


Those applications in which the ex- 
aminer found that public convenience 
and necessity required the transporta- 
tion of bananas from Gulfport to speci- 
fied destinations and points in specified 
states, over irregular routes, included 
the title case and the following embraced 
cases: 

MC-113267, Sub. 3, Central and South- 
ern Truck Lines, Inc., (Caseyville, Tl.), 
Extension—Gulfport, Miss.; MC-95540, 
Sub. 325, Watkins Motor Lines, Inc., 


(Thomasville, Ga.), Same; MC-107107, 
Sub. 145, Alterman Transport Lines, 
Inc., (Miami, Fla.), Same; MC-118222, 


Sub. 1, Southern Shippers, Inc., (Hatties- 
burg, Miss.), Same; MC-118403, Sub. 2, 
James Holland, dba City Produce, 
(Greenville, Tex.), Same; MC-107839, 
Sub. 31, The Denver-Albuquerque Motor 
Transport, Inc., (Denver, Colo.), Same: 
MC-117954, Sub. 3, H. L. Herrin (New 
Orleans, La.) , Same; MC-108207, Sub. 73, 
Frozen Food Express (Dallas, Tex.), 
Same; MC-118101, Sub. 2, Ray Gilbert, 
Jr., (Muskogee, Okla.), Same. 

In MC-118130, Sub. 1, Benjamin M. 
Hamrick, dba Ben Hamrick, (Fort 
Worth, Tex.), Same, and in MC-116544, 
Sub. 8, Wilson Brothers Truck Line, 
Inc., (Carthage, Mo.) Same, the exam- 
iner recommended grant of authorities 
for the transportation of bananas, and 
coconuts and pineapples when trans- 
ported in mixed loads with bananas, 
from Gulfport, Miss., to points in speci- 
fied states, over irregular routes. 

In MC-119789, Alto Distributors, Inc., 
(Malden, Mo.), Same, the examiner pro- 
posed issuance of a certificate authoriz- 
ing the transportation of bananas from 
Gulfport to points in specified states, 
over irregular routes, on condition that 
such authority, to the extent that it 
might be duplicative of any held or to be 
granted in MC-118234, MC-118210, MC- 
118148 and MC-118050, would be con- 
strued as granting only a single opera- 
ting right. 


Additional Proposed Grants 
In MC-48479, Sub. 4, Frigidways, Inc. 
(Memphis, Tenn.), Same, and MC-115- 
841, Sub. 68, Colonial Refrigerated 
Transportation, Inc., (Birmingham Ala.), 
* Same, he proposed finding that the pub- 
lic convenience and necessity required 
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operations in the transportation of ba- 
nanas from Gulfport to specified des- 
tinations and points in specified states, 
over irregular routes, but said the pro- 
ceedings should be held open for further 
consideration of applicants’ fitness pend- 
ing final determination of that issue in 
MC-C-2073 and MC-C-2686, respec- 
tively. 

In MC-118159, Sub. 2, Everett Low- 
rence (New Orleans, La.), Same, the 
examiner said applicant should be au- 
thorized to transport bananas, from 
Gulfport to points in specified states, 
over irregular routes, subject to condi- 
tions (1) that the operation authorized 
be conducted separately from applicant’s 
other business activities, (2) that a sepa- 
rate accounting system therefor be main- 
tained and (3) that applicant not trans- 
port bananas for any affiliated companies 
and for other shippers or consignees in 
the same vehicle and at the same time. 


Recommended Denials 


In MC-118431, Sub. 2, Earl M. Young 
(Lincoln, Neb.), Same, the examiner said 
applicant had failed to establish that 
his proposed contract carrier operation 
would be consistent with the public 
interest and the national transportation 
policy. 

The applications the examiner recom- 
mended be denied were: 

MC-117998, Sub. 2, Ray Wilson, Inc., 
(Steele, Mo.), Same; MC-117872, Sub. 
1, A. Joseph and Co., (Jackson, Miss.), 
Same; MC-117686, Sub. 1, Raymond C. 
Hirschbach (Sioux City, Ia.), Same; MC- 
118024, Sub. 1, Sunnyland Refining Co., 
Inc., (Birmingham, Ala.), Same; MC- 
118128, Sub. 2, Ed Hopson Produce Co., 
Inc., (Oxford, Ala.), Same; MC-118201, 
Sub. 1, John Sephton, dba John Sephton 
Produce Co., (Mobile, Ala.), Same; MC- 
118746, Sub. 2, Noel E. Tidwell dba Cull- 
man Bananas Supply, (Cullman, Ala.), 
Same; MC-119268, Sub. 5, Osborn, Inc. 
(Gadsden, Ala.), Same, and MC-118200, 
Sub. 2, Charles Sherwood dba Charles 
Sherwood Produce (Muncie, Ind.), Same. 


Tentative Reports Issued 
In Motor Finance Cases 


By a recommended report and order 
in MC-F-7358, T.I.M.E., Inc.— Control 
and Merger—Tennessee Carolina Trans- 
portation, Inc., embracing Finance No. 
20889, Same—Securities, Hearing Exam- 
iner Joseph M. Zurlo has recommended 
denial, without prejudice, of the applica- 
tion in the title case for authority of 
T.I.M.E., Inc., of Lubbock, Tex., to acquire 
control of Tennessee Carolina Transport- 
ation, Inc., of Nashville, Tenn., through 
purchase of capital stock; for merger 
into the former of the operating rights 
and property of the latter for ownership, 
management and operation, and acquisi- 
tion by A. R. Dalby, also of Lubbock, of 
concurrent control of the operating rights 
and property acquired through the trans- 
action. In the embraced case, the ex- 
aminer recommended denial, without 
prejudice, of T.I.M.E.’s application to 
issue a promisory note in the principal 
amount not exceeding $412,000, bearing 
interest at 6 per cent per annum, in 
connection with transaction proposed in 
the title case. The examiner said that 
the details of a $3,000,000 line of credit, 
established by the applicant with three 
separate banks in three cities from whom 
it could borrow money on long term pay- 
ments, were not disclosed on the record 


and if such loans were to be evidenced 
by notes or other securities within the 
meaning of section 214 of the interstate 
commerce act, the issuance of such notes 
would require prior approval under that 
section, for which no application had 
been filed. He said that the transaction 
proposed in the involved application 
could only be granted if “all the terms 
and conditions” were found to be consist- 
ent with the public interests. Also, the 
examiner said, if approval of the instant 
title application were recommended “at 
this time,” it would be difficult to consider 
any forthcoming section 5 application by 
T.I.M.E. for approval of issuance of notes 
related to the undisclosed line of credit 
on its merits, in light of the affirmative 
action. 

In a recommended report and order in 
MC-F-7448, Garrett Freightlines, Inc.— 
Purchase (Portion) — Western Express 
(corporate name of latter now changed 
to Rice Truck Lines), Hearing Examiner 
Seymour Wenner has recommended that 
an application for purchase by Garrett 
Freightlines, Inc., of Pocatello, Ida., of 
certain operating rights of Rice Truck 
Lines, of Great Falls, Mont., and acquisi- 
tion by C. A. Garrett of the operating 
rights through the purchase, be approved 
and authorized, subject to conditions. 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-7628, 
Superior Trucking Co., Inc—Purchase 
(portion)—Turner Transfer, Inc., has 
proposed that the Commission approve 
and authorize the purchase by Superior 
Trucking Co., Inc., of Atlanta, Ga., of 
the interstate operating rights and 
certain intrastate operating rights of 
Turner Transfer, Inc., (E.D. Kuykendall, 
Jr., trustee), of Greensboro, N.C., and 
the acquisition by R. Q. Black, of control 
of the operating rights through the 
transaction. 


By a recommended report in MC-F- 
7547 Lopez Trucking, Inc.—Purchase— 
R. G. Mathews Corp., Hearing Examiner 
Hobart C. Clough has proposed that the 
Commission approve and authorize the 
purchase by Lopez Trucking, Inc., of 
Waltham, Mass., of the operating rights 
and property of R. G. Mathews Corp., 
of Port Newark, N.J., and the acquisi- 
tion by Felix A. Lopez and Vincent A. 
Lopez of control of the operating rights 
and property through the purchase. 


Hearing Examiner Fabian C. Cox, by a 
recommended report in MC-F-7606, Paul 
Arpin Van Lines, Inc.—Purchase—At- 
lantic & Pacific Moving Co., has pro- 
posed that the Commission deny an ap- 
plication of Paul Arpin Van Lines, Inc., 
of Providence, R.I., for authority to pur- 
chase the operating rights of Atlantic & 
Pacific Moving Co., of St. Louis, Mo., and 
of Adolph, Louise M., Milton and Paul 
Arpin for authority to acquire control of 
the operating rights through the pur- 
chase. The examiner said the record 
showed that four protesting motor car- 
riers were rendering service between the 
points involved and the evidence of two 
shippers and three agents of vendee was 
not convincing that the shipping public 
required any additional service in the 
considered territory. 


Hearing Examiner Fabian C. Cox, of 
the Commission, by a recommended re- 
port in MC-F-7596, U.S.A.C. Transport, 
Inc——Purchase (Portion)—Gulf South- 
western Transportation Co., has pro- 
posed that the ICC approve the purchase 
by U.S.A.C. Transport, of Detroit, Mich., 
of certain portions of the operating 
rights of Gulf Southwestern Transpor- 





ICC News 


tation Co., of Houston, Tex., and the 
acquisition by John P. Kavooras, also 
of Detroit, of control of the operating 
rights through the purchase, subject to 
conditions. 


Hearing Examiner Bruce W. Card, of 
the Commission, by a recommended re- 
port in MC-F-7506, Johnson Motor Lines, 
Inc.—Purchase (Portion)—Cooper Motor 
Lines, Inc., has proposed that the Com- 
mission approve the purchase by John- 
son Motor Lines, of Charlotte, N.C., of 
certain operating rights of Cooper Mo- 
tor Lines, of Greenville, S.C., and the 
acquisition by H. Beale Rollins, of Balti- 
more, Md., of control of the operating 
rights through the purchase, subject to 
conditions. In an embraced case, Finance 
No. 21092, the examiner recommended 
that the ICC authorize Johnson to issue 
a@ promissory note or notes in the prin- 
cipal amount of not to exceed $125,000, 
payable in 10 semiannual installments 
from the date of issuance, with interest 
at 6 per cent per annum, in connection 
with the purchase transaction. 


ICC Urged to Investigate 
Terms of Contracts for 


Rail Protective Services 


In a recommended report propos- 
ing disapproval by the Commission 
of outstanding contracts (and 
amendments thereto) between rail 
carriers and car-line companies. con- 
cerning protective services, Hearing 
Examiner Richard S. Ries has urged 
the Commission to require the par- 
ties to file new contracts in accord- 
ance with his recommendations and 
has further proposed that the Com- 
mission institute an investigation 
into the reasonableness and lawful- 
ness of the terms of such contracts. 


The examiner’s conclusions were made 
in a recommended report in Ex Parte 
No. 137, Contracts for Protective Serv- 
ices, to which exceptions, if any, are due 
at the Commission within 35 days from 
March 23, the date of service. 


Examiner Ries’ report was in an in- 
vestigation instituted by the Commission, 
division 3, to determine whether the 
charges for the use of mechanical re- 
frigeration units for the protection of 
property—contained in numerous con- 
tracts between various rail carriers and 
Fruit Growers Express Co., American 
Refrigeration Transit Co., Burlington Re- 
frigerator Express Co. and Western Fruit 
Express Co., and filed with the Commis- 
sion under the provisions of section 
1(14) (b) of the interstate commerce act— 
are just and reasonable and consistent 
with the public interest. 


The investigation was subsequently 
broadened, the examiner said, to include 
the charges for use of mechanical re- 
frigeration units set forth in contracts 
between Merchants Despatch Transpor- 
tation Corp. and the New York Central 
Railroad Co. and between M. J. Schiffer, 
doing business as M. J. Schiffer Co., and 
the Illinois Railroad Co. and also “(1) 
the justness and reasonableness of all 
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charges for protective services against 
heat or cold contained in contracts or 
amendments to contracts of all rail car- 
riers, which require approval pursuant 
to section 1 (14)(b) of the act, and (2) 
the propriety, if any, of modifying, 
amending or changing in any respect the 
Commission’s approval, findings and or- 
ders in prior proceedings in Ex Parte 
No. 137 as they may affect the contracts 
or amendments thereto filed for approval. 


Rail Ownership 


Examiner Ries said the stock of the 
car-line companies was owned by the 
various railroads and in most instances 
the car-line company owned the re- 
frigerator cars which they rented to the 
railroads in addition to furnishing the 
protective services. 


He said the contract between the 
M. J. Schiffer Co. and the Illinois Cen- 
tral provided for certain icing and in- 
spection services at Waterloo, Ia., and 
that in this case there was no affiliation 
between the two contracting companies. 


After discussing the relationship as 
between the car-line companies and the 
railroads, with respect to accounting, 
cost and other factors, the examiner 
said: 

“From this investigation it is clear 
that the charges for protective services 
furnished by the car-line companies are 
not sufficient to recover the related 
operating costs. It is equally clear that 
all six of the respondent refrigerator 
car-line companies depend on profits 
from the furnishing of cars, specifically 
constructed and essential to the pro- 
tective service operations. 


“In these circumstances, with such a 
complicated interrelation of costs, rev- 
enues and management, the examiner 
without more complete and detailed in- 
formation than that presented in the 
hearings incident to this proceeding, 
cannot recommend the approval of the 
numerous contracts and amendments to 
contracts which have been submitted 
for approval for protective services be- 
tween the refrigerator car-lines and 
carriers by railroad. All prior decisions 
by the Commission in these Ex Parte 
No. 137 proceedings concerning pres- 
ently effective contracts for protective 
services which are contrary to the find- 
ings and conclusions herein should be 
overruled.” 

Double Profits 

Examiner Ries said that partially or 
completely owned subsidiaries had been 
created to furnish refrigerated cars and 
the related protective services, a func- 
tion and duty that was without question 
accepted as being the sole responsibility 
of the carrier. 


“When the charges of these affiliates 
include the cost of operations plus a 
reasonable return and such charges are 
made on services performed for parent 
or proprietary railroads there is unques- 
tionably an element of double profit,” he 
said, “If the Commission approved the 
terms of contracts for protective services 
or allowed contracts for car service to 
exist which contained g profit element 
on the charges of a subsidiary car-line 
to its proprietary railroad, it would in 
fact be sanctioning the making of double 
profits on the shipments of persishable 
freight.” 


So the Commission might have sound 
and reliable cost information on which to 
base the reasonableness of charges and 
to promote a more efficient and reliable 
method of handling the approval of 
protective service contracts and in addi- 
tion, to assist the Commission in its re- 
sponsibility concerning the reasonable- 
ness of the practices and charges of com- 
panies furnishing car services, the ex- 
aminer said, the following recommenda- 
tions were made: 


Contract Recommendations 


“A. Protective service charges made to 
proprietary railroads and to majority- 
owned subsidiaries of proprietary rail- 
roads should be no greater than the 
cost of such services. It is recognized 
that due to the fluctuating volume of 
traffic, among other factors, exact 
charges would be difficult to compute, 
therefore, necessary adjustments and 
charges would have to be made at the 
end of each year or during the year as 
more-accurate financial information be- 
comes available. Any necessary adjust- 
ments would be recorded in the operat- 
ing accounts of both, the car-line com- 
pany and the railroads that receive such 
services. 

“B. Protective service charges made to 
non-proprietary railroads and to less 
than 50 per cent owned subsidiaries of 
proprietary railroads should be based on 
costs plus a reasonable profit which 
should be no more than 6 per cent of 
the book cost less related accrued de- 
preciation of the property and equip- 
ment involved plus a reasonable amount 
for working capital. If operating condi- 
tions warrant a change in the charges 
to conform to the basic contract, ad- 
justments of the charges may be made 
during the year. 

“C. To conform to the provisions of 
section (1)(14)(b) of the act, railroads 
shall be required to submit within 90 
days from the effective date of this re- 
port and order, provided it becomes the 
final report and order of the Commis- 
sion, new contracts containing provi- 
sions consistent with paragraphs A and 
B above. There should be no necessity, 
thereafter, for further amendments to 
these contracts. This should relieve not 
only the railroads from submitting con- 
tract amendments whenever unit prices 
change, but, it would also relieve the car- 
line companies from filing the detailed 
information necessary to justify such 
amendments. Furthermore, the Com- 
mission would no longer have the labor- 
ious task of approving a vast number of 
contract amendments as is now required 
whenever they are filed. 

“D. The administrative handling of 
the contracts to be filed by the car- 
lines and railroads should be the re- 
sponsibility of the Commission’s Bu- 
reau of Accounts. 

Car Service 

“Since this proceeding and the sub- 
sequent review and investigation of the 
information supplied by the parties and 
of the facts included in the annual re- 
ports indicate that there may exist un- 
reasonable charges for car services, it 
is recommended that the Commission 
review and investigate the practices, 
charges, costs, revenues and any other 
matter considered necessary to deter- 
mine the reasonableness of the car serv- 
ice operations. It is fully realized that 
this proceeding was not for the specific 
purpose of investigating car service 
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operations, however, in the light of the 
information presented and considering 
the responsibility and the obligations of 
the Commission to promote and estab- 
lish, if necessary, reasonable rules, regu- 
lations, practices, and charges with re- 
spect to car services, it is considered 
necessary that such a recommendation 
be included in this report.” 


Carrier of Hardware Held 
Exceeding His Authority 


A regulated motor common carrier 
who transported 13 commodities, includ- 
ing steel rounds, angles, structural pipe 
and miter gears, allegedly on the as- 
sumption that he was allowed to do so 
under “grandfather” certificates au- 
thorizing the carriage of hardware and 
hardware store supplies, should be found 
to have engaged in transportation not 
authorized by his certificate in violation 
of the interstate commerce act, with 
respect to 12 of the commodities, a joint 
board has recommended. 


In its recommended report and order 
in MC-C-2590, Albert Hardecopf—In- 
vestigation and Revocation of Cer- 
tificates, Joint Board No. 144, composed 
of H. L. Brody of Illinois, Waldo F. 
Wheeler of Iowa and Ronald L. Ander- 
son of Minnesota, proposed issuance of 
a “cease-and-desist” order against the 
respondent with request to the opera- 
tions found to have been unlawful. Any 
exceptions must be filed within 30 days 
of March 23, the date of service. 


The board said that the proceeding 
was an investigation instituted by divi- 
sion 2, of the ICC, to determine whether 
Albert Hardecopf, of Dolliver, Ia., was 
and had been transporting steel rounds, 
angles, flats, strips, bars, I-beams, pipe, 
sheets, channels, plates, rods, structural 
pipe and miter gears—referred to in the 
report as the 13 commodities—between 
Dolliver and certain points in Minnesota 
in violation of section 206(a) of the act. 
It said that, as pertinent, the respond- 
ent was authorized, under grandfather 
certificates issued to it by the Commis- 
sion, to transport agricultural machinery, 
hardware and hardware store supplies. 
The respondent contended, the board 
said, that continuously prior to issuance 
of the certificates it had transported the 
13 commodities, and alleged that it was 
continuing such operations under the 
assumption that they were authorized 
by the certificates. 


Further, the board said, the respond- 
ent asserted that the commodity descrip- 
tions “hardware” and “hardware store 
supplies” originated with the Commis- 
sion, and that until institution of the 
investigation in the case, he had no 
reason to believe that the involved 
operations were not covered by his ex- 
isting authority. 


‘Hardware’ Sales Items 


After discussing testimony given by 
various hardware retailers and whole- 
salers in the involved area as to whether 
the 13 commodities actually were “hard- 
ware” or “hardware store supplies,” the 
board said: 


“Although one or two of the retail 
hardware stores and one wholesale firm 
sell steel angles, steel sheets, transmis- 
sion and structural pipe, the evidence 
is convincing that these items are not, 
in the usual course of business, sold by 
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all retail and wholesale hardware firms 
in the involved territory, or that such 
items are commonly understood to be 
‘hardware.’ The same conclusion is war- 
ranted with respect to the remaining 
commodities, except steel rounds or rods, 
one-half inch or smaller, in diameter. 
The evidence in this regard fairly es- 
tablishes that the later-named com- 
modity is commonly understood as ‘hard- 
ware,’ and that the hardware firms in 
the territory involved here, in the usual 
course of business, generally handle steel 
rounds or rods in such small diameters. 
Accordingly, the board’s findings will 
reflect that respondent exceeded the 
scope of his authority in transporting 
all of the named commodities, except 
steel round or rods, one-half inch or 
smaller in diameter. 


“Nor does the board agree with re- 
spondent’s contention that his present 
certificate authorizing the transporta- 
tion of ‘hardware store supplies’ include 
the right to transport the 13 commodi- 
ties. . . To the extent that the retail 
and wholesale hardware firms sell such 
commodities as part of their stock in 
trade, they cannot be regarded as ‘hard- 
ware store supplies.’ The term ‘supplies’ 
means those things consumed in, or 
necessary to, the maintenance and oper- 
ation of a plant, factory, or business, 
other than the raw materials or in- 
gredients which go into the finished 
product or structure... .” 


The board recommended a finding 
that the respondent was not authorized, 
under his certificates, to transport steel 
angles, steel flats, steel strips, structural 
steel, steel bars, steel I-beams, galvan- 
ized steel, steel sheets, steel channels, 
steel plates, bevel miter gears, and steel 
rounds or steel rods larger than one-half 
of an inch in diameter. 





Grant of Broader Authority 
For C & E Opposed by Board 


A joint board has recommended that 
the Commission deny both a petition 
seeking an amended permit and an ap- 
plication filed by the C & E Trucking 
Corp., of South Bend, Ind., for authority 
to transport packinghouse products, 
fresh meats, groceries, fixtures used by 
retail butcher shops and related items, 
between Chicago and points in Illinois 
Indiana and Michigan. 


The recommendation was -made by 
Joint Board No. 73 in a report in MC- 
2941, Sub. 11, C & E Trucking Corp.— 
Modification of Permit, embracing MC- 
2941, Sub. 14, Same, Extension—Whole- 
sale and Retail Grocery Commodities. 
Any exceptions must be filed with the 
Commission within 30 days from March 
23, the date of service. 


The board said the title proceeding 
was reopened, by order of August 19, 
1959, for reconsideration of the “grand- 
father” application in MC-64173, Irwin 
Smith, Contract Carrier Application, in- 
volving the operating rights of C & E’s 
predecessor. 


In the embraced proceeding, the ap- 
plicant sought a permit authorizing op- 
eration as a contract carrier, over ir- 
regular routes, of commodities dealt in 
by wholesale grocery houses and retail 
grocery stores, between Chicago on the 
one hand, and, on the other, points in 
Illinois, Indiana and Michigan. Numer- 
ous motor carriers opposed the grant- 


ing of both the petition and the applica- 
tion. 


The petition was filed in the title 
case, the board said, when the ICC 
questioned the right of C & E to trans- 
port such commodities as (solidified) 
carbon dioxide, commonly known as dry 
ice, soaps, detergents, softening and 
cleaning compounds, and other articles 
produced by chemical companies not 
used in the preparation of food. The 
petition sought to modify the permit so 
as to include authority for the trans- 
portation of “such commodities as are 
dealt in by wholesale grocery houses and 
retail grocery stores.” The petitioner 
said that since acquiring the permit 
from Smith in 1948 it had transported 
numerous grocery and chemical items, 
including those questioned by the Com- 
mission. 


The board concluded, however, after 
reviewing the evidence, that a modifica- 
tion of the permit was not warranted. 
Quoting from the ICC’s decision in Bird 
Trucking Co.—Modification of Certifi- 
cate, 61 MCC 311, the board said that 
under definitions in that proceeding, 
the applicant’s present authority to 
transport groceries could not be con- 
strued to authorize the transportation 
of such commodities as soaps, detergents, 
washing compounds, cleaning com- 
pounds, and other types of chemicals, in- 
cluding dry ice. It said the predecessor 
was granted authority to transport 
“packinghouse products, fresh meats, 
groceries and fixtures used by retail 
butcher shops.” 


“Certainly this grant is broad enough 
to cover anything the predecessor could 
possibly have handled, and to broaden 
that authority still further in the instant 
proceeding is unwarranted and unjusti- 
fied by the record,” the board said. 


Denial of Application 


With respect to the Sub. 14 proceed- 
ing, the board said the applicant must 
prove a public need for the proposed 
services which existing motor carriers 
were unable or unwilling to provide. The 
board said there was “abundance” of 
motor carrier service available, and that 
many carriers might suffer considerable 
financial loss if the applicant: were per- 
mitted to invade the field. Accordingly, 
the board found that the granting of the 
application would not be consistent with 
the public interest and the national 
transportation policy. 


Joint Board No. 73 is composed of 
H. L. Brody, of Illinois; Robert S. Webb, 
of Indiana, and George E. Hill, of Michi- 
gan. The members from Indiana and 
Michigan did not participate. 
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Rail and Water Reports 





p> Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


CUOEECCESEEECUCESEGCOOCUDCESEEEUUOCERSENOUUOSOROOOSORCODEOECCUOERRSOOREREREORESES 


KITCHEN CABINETS — No. 33555, 
California Electric Supply Co. v. Alton & 
Southern Railroad et al. (served March 
27). By Hearing Examiner E, E. Kober- 
nusz. Modified procedure followed. Rec- 
ommends award of reparation on find- 
ing inapplicable, rates charged on cer- 
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tain carloads of kitchen cabinets, shipped 
between December 5, 1952, and the pre- 
sent time from Connersville, Ind., to 
various points in California. At the time 
the shipments moved, the examiner said, 
the defendants maintained rates as pub- 
lished in westbound tariff No. 1-B, ICC 
No. 1551, of the Transcontinental Freight 
Bureau. In item No. 4825, he said, rates 
on furniture or furniture parts, the as- 
sailed rates, were published as $4.15 per 
100 pounds, plus 15. per cent, minimum 
12,500 pounds, and $3.86, plus 15 per cent, 
minimum 14,500 pounds, from and to 
the points involved. In item No. 5585, 
rates were published on cabinets or 
lockers (furniture), of $3.32, plus 15 per 
cent, minimum 16,000 pounds and $3.17, 
plus 15 per cent, minimum 18,000 pounds, 
he said. Examiner Kobernusz concluded, 
from the facts presented, that the classi- 
fication of kitchen cabinets as described 
in item No. 5585 covered the contents of 
the complainant’s shipments. 


STEEL INGOTS—No. 33511, Colorado 
Fuel and Iron Corp. v. Atchison, Topeka 
& Santa Fe Railway Co., et al., embrac- 
ing No. 33511, Sub. 1, Same y. Same, 
and No. 33533, Same v. Same. (Served 
March 29.) By Hearing Examiner John 
S. Messer. Modified procedure followed. 
Recommends dismissal of complaints, 
on finding not shown to be unjust, un- 
reasonable or otherwise unlawful, rates 
charged (in title case) on 52 carloads 
of steel ingots shipped on and between 
October 2 and November 16, 1956, from 
Buffalo (Harriet), N.Y., to Minnequa, 
Colo.; (in No. 33511, Sub. 1) on 8&6 
carloads of steel billets shipped on and 
between January 20 and February 9, 
1957, from Buffalo (Harriet) to Minne- 
qua, and (in No. 33533) on 294 carloads 
of steel ingots shipped on and between 
October 2, 1956, and February 19, 1957, 
from Claymont, Del., to Minnequa. Ex- 
aminer Messer said that in September, 
1956, the complainant requested the 
interested rail carriers to establish a 
reduced rate of $25.19 a gross ton on 
ingots, and on January 2, 1957, asked the 
carriers to establish the same rate on 
billets, for plant-to-plant movements 
from Buffalo (Harriet) to Minnequa. 
The requested rates were approved and 
became effective on February 20 and 
April 20, 1957, respectively. The rates 
charged from Buffalo were 3346 cents 
per gross ton on ingots, and 3513 cents 
on billets. The rates sought were 2519 
cents on ingots, and 2645 cents on bil- 
lets. The rates charged on ingots from 
Claymont were 170 cents per 100 pounds 
prior to December 28, 1956, and 179 cents 
on and after that date. The rates sought 
were 2733 cents per gross ton prior to 
December 28, 1956, and 2870 cents on 
and after that date. The examiner said 
a voluntary reduction in rates was not 
in itself sufficient to substantiate a 
finding of unreasonableness. He said 
the assailed rates did not exceed a reas- 
onable maximum in that they were not 
in excess of the normal class 27.5 ap- 
plicable on ingots and billets, and that 
the assurance by a rail Official that 
shipments would be handled for repara- 
tion was irrelevant. He said the time 
required by the defendants to establish 
the reduced rates was not unduly long 
and could not substantiate an award 
of damages, and that the complainant 
had failed to sustain the allegations. 
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Motor Recommended Reports 


pb Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


DOCECCCERGEODESEENOOEOUREOEDDGERECOUESETODEOE SS RCHCeORRERGCOOEGERCOSERREOeEERANED 


CERTIFICATES—LICENSES—PERMITS 


Arkansas (Fort Smith) — MC-29955, 
Sub. 16, England Bros. Truck Line, Inc., 
Extension—Plant Site. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the Dierks Forests, Inc., 
plant in McCurtain County, Okla., ap- 
proximately seven miles east of Broken 
Bow, Okla., as an off-route point in con- 
nection with authorized regular-route 
operations. 


Canada (Lewisville, New Brunswick)— 
MC-118309, Ottis Lewis, “Grandfather” 
Application. Denial of application for 
certificate for want of prosecution pro- 
posed. Bananas, in straight or mixed 
loads with fresh fruits or vegetables, 
from Boston, Mass., to ports of entry on 
the U.S.-Canadian border in Maine, for 
delivery to points in Canada, over ir- 
regular routes. 


Colorado (Denver)—MC-123147, Ray- 
mond L. Mauldin, dba Denver Delivery 
Service Co.. Common Carrier Appli- 
cation (re-entitled Colorado Cartage 
Co., Inc., Same). Denial of certificate 
proposed. General commodities, with 
exceptions, between the Denver Munic- 
ipal Airport, Denver, Colo., on one hand, 
and, on the other, points on and within 
five miles of (a) U.S. highways 85 and 
87 between Cheyenne, Wyo., and Pueblo, 
Colo. (except from Waterton, Colo.); (b) 
U.S. Highway 87 between Fort Collins, 
Colo., and Denver, and (c) Colorado 
Highway 7 between Brighton, Colo., and 
the city limits of Boulder, Colo., but not 
including Boulder, over irregular routes, 
restricted to traffic having an immedi- 
ately prior or subsequent movement by 
air. 

Colorado (Rocky Ford) — MC-114364, 
Sub. 52, Wright Motor Lines, Inc., Exten- 
sion—-Broken Bow, Okla. Certificate 
proposed. Lumber, from Broken Bow, 
Okla., and points within 10 miles thereof, 
to points in Colo., and Wyo., over irreg- 
ular routes. 


Connecticut (Windsor Locks) —MC- 
112870, Sub. 1, Airfield Service Co., Inc., 
Common Carrier Application. Certificate 
proposed. Baggage, except in air freight 
service moving on through air bills of 
lading, between Bradley Field, Windsor 
Locks, Conn., on the one hand, and, on 
the other, points in Connecticut and 
those in Massachusetts on and west of 
Massachusetts Highway 12, over irregu- 
lar routes, restricted to shipments hav- 
ing a prior or subsequent movement by 
aircraft. 


Delaware (Laurel)—MC-119902, Sub. 2, 
Paul S. Barron, Jr., Common Carrier 
Application (Corrected). Certificate pro- 
posed. (1) Scrap iron and other scrap 
metals, from Salisbury, Md., to Wilming- 
ton, Del., and Coatesville, Pa., and from 


Wilmington to the Reading Metals Re- 
fining Corp. located six miles north of 
Reading, Pa., and Columbia and Mari- 
etta, Pa., and (2) scrap iron and other 
scrap metals, loose, in dump vehicles, 
from Wilmington, Del., to Baltimore, 
Md., over irregular routes, on condition 
that no single portion of authority be 
tacked or joined, directly or indirectly, 
with any other authority contained in 
the certificate for the purpose of per- 
forming any through transportation. 

District of Columbia (Washington)— 
MC-106965, Sub. 144, M. I. O’Boyle & 
Son, Inc., Extension—Fluorspar, embrac- 
ing MC-106965, Sub. 145, Same, Exten- 
sion—Feldspar. Certificates proposed. In 
title case, dry fluorspar, in bulk, in tank 
or hopper vehicles, from Wilmington, 
Del., to the Pimco Corp. plant in Balti- 
more, Md., over irregular routes. In em- 
braced case, dry feldspar, in bulk, in 
tank or hopper vehicles, from Bedford, 
Va., to the Pimco plant, over irregular 
routes. 

Georgia (Atlanta) — MC-123070, At- 
lanta Bonded Warehouse, Inc., Common 
Carrier Application. Dismissal of appli- 
cation for a certificate proposed on find- 
ing proposed operations to be within the 
partial exemption of section 203(b)(8) of 
the interstate commerce act. General 
commodities, between points in the At- 
lanta, Ga., commercial zone as defined 
by the Commission, over irregular routes. 

Georgia (Ocilla)—-MC-115496, Sub. 6, 
Lumber Transport, Inc., Extension— 
Alabama and Georgia. Certificate pro- 
posed. Lumber, (a) from points in Geor- 
gia to points in Fla., Ky., and Tenn. 
(except points in Shelby County), and 
(b) from points in a described portion 
of Alabama to points in Florida, over 
irregular routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 347, Watkins Motor Lines, Inc., 
Extension — Richmond, Va. Certificate 


proposed. Frozen foods, from Richmond, 
Va., to points in 12 states, over irregular 
routes. 

Idaho (Boise)—MC-101741, Sub. 8, 
Thompson Transportation, Inc., Exten- 
sion—Mountain Home, Ida. Permit pro- 
posed. Cement, in bulk, from Mountain 
Home, Ida., and points within five miles 
thereof, to two missile sites in Idaho, one 
located approximately 15 miles southwest 
of Bruneau, Ida., and the other located 
approximately 114 miles northeast of Or- 
chard, Ida., over irregular routes, under 
a contract with Cascade Concrete Co., 
of Boise, Ida. 

Illinois (Chicago)—-MC-1501, Sub. 200, 
Greyhound Corp., Extension—Asheboro 
and Charlotte, N.C. Certificate proposed. 
Passengers and their baggage, between 
Asheboro, N.C., and the junction of US. 
Highway 29 and N.C. highway 49, ap- 
proximately six miles north of Charlotte, 
N.C., via N.C. Highway 49, serving all 
intermediate points. 

Illinois (Chicago) — MC-107500, Sub. 
52, Burlington Truck Lines, Inc., Exten- 
sion—Red Rock Dam Site, Ia. Certificate 
proposed. General commodities, with 
exceptions, serving the Red Rock Dam 
Site, located in Marion County, Ia., as 
an off-route point in connection with 
applicant’s authorized regular route op- 
erations between Knoxville and Oska- 
loosa, Ia. 

Illinois (Joliet) — MC-29328, Sub. 3, 
Schiek Motor Express, Inc., Extension 
—Iowa. Certificate proposed. Inedible 
anima] tallow, in tank vehicles, from 
Joliet, Ill., to points in Ia., Ky., Mich., 
Mo., Wis., and points in that part of 
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Indiana in the Chicago, Ill., commercial 
zone, over irregular routes. 


Indiana (New Albany) — MC-123133, 
Sib. 2, Denny Transport, Inc., Common 
Carrier Application. Certificate pro- 
posed and authorization of dual opera- 
tions recommended. Ink, in bulk, in 
tank vehicles, from Louisville, Ky., to 
Memphis, Tenn., over irregular routes, 
on condition applicant request, in writ- 
ing cancellation of outstanding permit 
in MC-104201, Sub. 36. 


Kentucky (Lexington) — MC-107475, 
Sub. 45, Dance Freight Lines, Inc., Ex- 
tension—Tennessee Highway 81. Certifi- 
cate proposed. General commodities, 
with exceptions, between Cartersville, 
Ga., and Kingsport, Tenn., over a de- 
scribed route, as an alternate route for 
operating convenience only, in connec- 
tion with authorized regular-route oper- 
ations, serving the intermediate point of 
Newport, Tenn., for the purpose of 
joinder only, on condition that authority, 
to the extent it duplicates any hereto- 
fore granted applicant, not be construed 
as conferring more than one operating 
right. 


Louisiana (Alexandria) — MC-114271, 
Sub. 6, Continental Crescent Lines, Inc., 
Extension—Phenix City, Ala. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between Opelika, Ala., and Co- 
lumbus, Ga., over a regular route, serv- 
ing all intermediate points, on condition 
that authority, to the extent it dupli- 
cates any other held by applicant, not 
be construed as conferring more than 
one operating right. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 171, Hearin Tank Lines, Inc., Ex- 
tension— East Point, Ga. Certificate 
proposed. Hydrofiuosilicic acid, in bulk, 
in tank vehicles, from East Point, Ga., 
to points in Ala. and Tenn., except those 
in Sullivan County, Tenn., over irregular 
routes. 


Louisiana (Shreveport) — MC-118404, 
Jack Holoman, Common Carrier “Grand- 
father” Application, embracing MC- 
118405, Risdon Holoman, McComb, Miss., 
Same. In both cases, certificates pro- 
posed. In title case, continuance of op- 
erations, bananas, from New Orleans, 
La., to Phoenix, Ariz.; Los Angeles, 
Calif.; Scotts Bluff, Neb., and Salt Lake 
City, Utah, over irregular routes. In 
embraced case, continuance of opera- 
tions, bananas, from New Orleans to 
Phoenix, Ariz.; Grand Junction, Colo.; 
Topeka and Salina, Kan.; Holdridge and 
Scotts Bluff, Neb.; Cleveland, O.; Rapid 
City, S.D.; Houston, Tex.; Huntington, 
W.Va., Casper, Wyo., and points in Calif., 
Ida., Mich., Mont., and Utah, over irreg- 
ular routes. 


Maine (Lewiston) — MC-123334, Ken- 
neth Hudson, Inc. (Me.), dba Hudson 
Bus Lines, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage, in special operations, be- 
ginning and ending at Lewiston and 
Portland, Me., and Portsmouth, N.H., 
and extending to race tracks at or near 
East Boston, Mass., Revere, Mass., Lin- 
coln, R. I., Pawtuckett, R. I., and Salem, 
N.H., over irregular routes, restricted to 
movements during the respective racing 
seasons at those tracks. 


Massachusetts (Pittsfield) —-MC-115817, 
Sub. 1, William Marauszwski, dba Billy’s 
Trucking, Extension—Campus Girl. On 
further hearing, applicant found fit and 
able, financially and otherwise, to prop- 
erly perform proposed operations. Per- 
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mit proposed; authorization of dual 
operations recommended. Wearing ap- 
parel on hangers, cloth in bolts, cut-piece 
goods, trimmings and accessories used 
in the manufacture of wearing apparel, 
between Pittsfield, Mass., on the one 
hand, and, on the other, Little Falls, 
Oswego, N.Y., and points in the New 
York, N.Y., commercial zone, over ir- 
regular routes, under a contract with 
Campus Girl, Inc., of Pittsfield, Mass. 

Massachusetts (Waltham)—MC-31600, 
Sub. 490, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension — Bainbridge N.Y. 
Certificate proposed. (1) Liquid chemi- 
cals, in bulk, in tank vehicles, from 
Bainbridge, N.Y., to the ports of entry 
on the U.S.-Canadian border at or near 
Alexandria Bay, Ogdensburg, Niagara 
Falls, and Rooseveltown, N.Y., for ex- 
port to Canada, and (2) resins, in bulk, 
in tank vehicles, from Springfield, Mass., 
to Corinth, N.Y., over irregular routes. 

Michigan (Buffalo) —-MC-103880, Sub. 
214, Producers Transport, Inc., Extension 
—St. Louis, Mo. Certificate proposed. 
Chemicals, in bulk, in tank vehicles, from 
St. Louis, Mo., to points on the US.- 
Canadian border at or near Detroit and 
Port Huron, Mich., over irregular routes, 
restricted to shipments destined to points 
in Canada. 

Minnesota (Minneapolis)—MC-108158, 
Sub. 50, Mid-Continent Freight Lines, 
Inc., Off-Route Service—Portage, em- 
bracing MC-43475, Sub. 46, Glendenning 
Motorways, Inc., St. Paul, Minn., Same; 
MC-25869, Sub. 11, Myron R. & Maurice 
D. Nolte, Farmhamville, Ia., Same, and 
MC-123277, All States Freight, Inc., of 
Indiana, Same. In all cases, denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving Portage, 
Ind., as an off-route point in connec- 
tion with applicants’ presently-author- 
ized regular-route operations to and 
from Chicago, Ill. 


Minnesota (St. Paul)—MC-103017, Sub. 
16, Mercury Motor Freight Lines, Inc., 
Off-Route Service — Portage, embracing 
MC-59681, Sub. 46, Dakota Transfer & 
Storage Co., Minneapolis, Minn., Same; 
MC-59852, Sub. 14, All States Freight, 
Inc., Akron, O., Same; MC-17481, Sub. 
20, Moore Motor Freight Lines, St. Paul, 
Minn., Off-Route Plant-Site Service— 
Portage; MC-78632, Sub. 112, Hoover 
Motor Express Co., Inc., Nashville, Tenn., 
Off-Route Plant-Site Service—Portage; 
MC-36436, Sub. 31, Moland Bros. Truck- 
ing Co., Duluth, Minn., Off-Route Plant- 
Site Service—Portage, and MC-52629, 
Sub. 45, Huber & Huber Motor Express, 
Inc., Louisville, Ky., Off-Route Plant- 
Site Service—Portage. In all cases, cer- 
tificates proposed. In title case, MC- 
59681, Sub. 46, and MC-59852, Sub. 14, 
general commodities, with exceptions, 
serving Portage, Ind., as an off-route 
point in connection with applicants’ au- 
thorized regular route operations to and 
from Chicago, Ill. In remaining cases, 
general commodities, with exceptions, 
serving the Midwest Steel Corp. plant at 
Portage, Ind., as an off-route point in 
connection with applicants’ regular route 
operations to and from Chicago, Il. 


Missouri (Independence)—MC-119317, 
Sub. 6, Gross and Sons Transport Co., 
Extension—Kansas City, Mo. Permit 


proposed. Ice cream, sherbet, ice milk 
and frozen confections, from Kansas 
City, Mo., to Omaha, Neb., and Denver, 
Colo. and, on return outdated or spoiled 
shipments over irregular routes, under a 
contract with Safeway Stores, Inc., of 
Kansas City, Mo. 


Nebraska (Schuyler)—MC-90144, Sub. 
7, Wagner Mills, Inc., Extension—Alfalfa 
Meal and Pellets. Certificate proposed. 
Alfalfa meal and alfalfa pellets, in bags, 
and packages, and in bulk, from points 
in Nebraska to points in IIl., Ind., Ia., 
Minn., Mo., S.D., and Wis., over irregular 
routes. 


New Jersey (Trenton) — MC-111504, 
Sub. 4, Starr Transit Co., Inc., Extension 
—Intermediate Points. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers, between Levit- 
town, Pa., and Wrightstown, N.J., over 
a regular route, serving all intermediate 
points, on condition that applicant re- 
quest in writing coincidental cancellation 
of MC-111504, Sub. 1. 


New York (Central Bridge)—MC- 
117640, Sub. 2, Cee Bee Automotive Dis- 
tributors, Inc., Extension—Automobile 
Engines and Parts. Permit proposed by 
corrected report and recommended order. 
Used, rebuilt and reconditioned auto- 
mobile engines, automatic transmissions, 
brake shoes and automobile parts, be- 
tween Amsterdam and Central Bridge, 
N.Y., on the one hand, and, on the other, 
points in 13 states and the District of 
Columbia, over irregular routes, under 
contracts with Lal-Par Manufacturing 
Co., Inc., and Northeast Motor Re- 
builders, Inc., of Amsterdam, N.Y.; Cen- 
tral Engine Rebuilders, Inc., of Central 
Bridge, N.Y., and Eastern Engine Corp., 
of Cambridge, Mass., on condition that 
applicant request in writing cancellation 
of its authority in MC-117640 in order to 
eliminate duplicative operating author- 
ity. 

New York (Newburgh) — MC-123353, 
Stella Trucking, Inc., Contract Carrier 
Application. Permit proposed. Bakery 
products, from the Stella D’Oro Biscuit 
Co. plant at New York, N.Y., to Buffalo, 
Schenectady, Elmira, Rochester, Syra- 
cuse, Utica, and Kingston, N.Y.; Avoca, 
Darby, Easton and Harrisburg, Pa., and 
Laurel, Md., over irregular routes, under 
a contract with Stella D’Oro Biscuit Co., 
of New York, N.Y. 


New York (New York) — MC-66562, 
Sub. 1515, Railway Express Agency, Inc., 
Extension—Nashua, N.H. Certificate pro- 
posed. General commodities, moving in 
express service, over regular routes, (a) 
between Boston, Mass., and Manchester, 
N.H., serving the intermediate points of 
Nashua, N.H., and (b) between Boston 
and Dover, N.H., serving Newburyport, 
Mass., and Hampton, N.H., as off-route 
points, and Portsmouth, N.H., as an in- 
termediate point, on condition, among 
others, that service be limited to that 
which is auxiliary to, or supplemental 
of, air or railway express service. 


New York (New York) — MC-66562, 
Sub. 1709, Railway Express Agency, Inc., 
Extension—New Smyrna Beach, Fla. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Jacksonville, Fla., and New Smyrna 
Beach, Fla., over a regular route, serv- 
ing specified intermediate points and 
the off-route point of Doctors Inlet, Fia., 
on condition, among others, that service 
be limited to that which is auxiliary to, 
or supplemental of, air or railway ex- 
press service. 


New York (New York)—MC-66562, Sub. 
1715, Railway Express Agency, Inc., Ex- 
tension—North Carolina. Certificate pro- 
posed. General commodities, moving in 
express service, (a) between Greensboro, 
N.C., and High Point, N.C., over US. 
Highway 29; (b) between the same two 
points, over U.S. Highway 29A; (c) be- 
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tween Greensboro, N.C., and Randleman, 
N.C., over U.S. Highway 220, in all cases 
serving no intermediate points, and (d) 
serving Burlington, N.C., as an off-route 
point in connection with authorized 
regular-route operations. 


New York (New York)—MC-66562, Sub. 
1765, Railway Express Agency, Inc., Ex- 
tension—Mankato-Balaton, Minn. Certif- 
icate proposed. General commodities, 
moving in express service, between Man- 
kato, Minn., and Balaton, Minn., over 
U.S. Highway 14, serving 9 specified in- 
termediate points and serving the off- 
route point of Sanborn, Minn., on con- 
dition among others, that service be 
limited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 


New York (Rosedale, Long Island)— 
MC-123307, Billerts Haulage, Contract 
Carrier Application. Permit proposed. 
Cleaning, polishing, buffing, metal cut- 
ting, metal drawing, rust preventing, 
and rust and paint removing compounds 
and solutions, metal coatings, petroleum 
lubricants, and disinfectants, from the 
Oakite Products, Inc., plant, at or near 
Metuchen, N.J., to New York, N.Y., and 
black strap molasses on return, all in 
containers, over irregular routes, under a 
contract with Oakite Products, Inc., of 
New York, N.Y. 


North Carolina (Asheville)—MC-123- 
273, Neal R. White, Contract Carrier 
Application. Permit proposed. Rough 
sawn lumber, dogwood, and _ hickory 
blocks and billets, from points in Va., 
Tenn., Ky., S.C., Ga. Ala., and Miss., 
to Swannanoa, N.C., and defective and 
cull dogwood and hickory blocks and 
billets on return, over irregular routes, 
under a contract with Draper Corp., a 
Maine corporation doing business at 
Swannanoa. 


North Carolina (Bakersville) — MC- 
123235, Farrell Ollis, Contract Carrier 
Application. Denial of application for 
a permit proposed for want of prosecu- 
tion proposed. Lumber, from Harlan, Ky., 
to specified points in Tenn., Ky., O., 
W.Va,. N.C., and Va., and empty con- 
tainers or other incidental facilities on 
return, over irregular routes. 


North Carolina (Elizabethtown)—MC- 
110969, Sub. 10, W. L. Butler, Extension 
—Brunswick, Ga. Denial of certificate 
proposed. (1) Insecticides and fungicides 
and products used in the manufacture 
thereof, from Brunswick, Ga., to Eliza- 
bethtown, N.C., and points within 50 
miles thereof, and (2) canned goods, 
from Cambridge, Md., to Elizabethtown 
and points within 50 miles thereof, and 
empty containers or other incidental 
facilities, on return, over irregular routes. 


North Carolina (North Wilkesboro)— 
MC-117427, Sub. 17, G. G. Parsons Truck- 
ing Co., a Corporation, Extension—Lum- 
ber and Feed Ingredients. Certificate 
proposed and authorization of dual op- 
erations recommended. (1) Vitamin 
fortification products used as animal 
and poultry feed ingredients, except in 
bulk, in tank vehicles, from Peoria Coun- 
ty, Ill., to points in Ga., Fla., N.C., S.C., 
Tenn., and (2) lumber, except plywood 
and veneer, between points in Ind., IIl., 
Mich., O., and W.Va., over irregular 
routes. 


Ohio (Cincinnati)—-MC-74857, Sub. 5, 
Fuller Motor Delivery Co., Extension— 
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Cincinnati. Denial of permit proposed. 
Steel, iron, copper, brass and aluminum 
items, as are stored, handled and shipped 
by steel and metal warehouses or service 
centers, from Cincinnati, O., to points in 
a described area of Indiana, including 
points in Ind., and Ky., on parts of 
numerous specified highways, and re- 
jected or returned shipments, on return 
over irregular routes. 


Ohio (Cincinnati)—-MC-117344, Sub. 61, 
The Maxwell Co., Extension—Missouri. 
Certificate proposed. Paints, resins, var- 
nishes and surface coating compounds, 
in bulk, in tank vehicles, from Cincin- 
nati, O., to points in Missouri except 
those in the Kansas City, Kan., com- 
mercial zone, over irregular routes. 


Oklahoma (Hugo)—MC-28680, Sub. 21, 
Jordan Bus Co., Extension—Seminole, 
Okla. Denial of certificate proposed. 
Passengers and their baggage, and ex- 
press and mail in the same vehicle, 
serving Seminole, Okla., as an interme- 
diate point in connection with presently- 
authorized regular route operations. 


Oklahoma (Oklahoma City) — MC- 
106553, Sub. 7, Auto Transports, Inc., 
Extension — Southern California, em- 
bracing MC-106553, Sub. 8, Same, Exten- 
sion—Northern California. In both cases, 
permit proposed, authorization of dual 
operations recommended. New motor 
vehicles, vehicle cabs and bodies and 
automobile show equipment and para- 
phernalia, when transported with display 
vehicles, in initial movements, in truck- 
away and driveaway, from the General 
Motors Corp. plant in Wyandotte County, 
Kan., to points in Ariz., Nev., and Calif., 
over irregular routes, under contract 
with Buick-Oldsmobile-Pontiac Assem- 
bly division of General Motors Corp. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 414, Chemical Tank Lines, 
Inc., Extension — Lubricating Oils and 
Greases. Certificate proposed, authoriza- 
tion of dual operations recommended. 
Heavy industrial petroleum lubricating 
oils and petroleum lubricating greases, 
restricted to the semi-full, one, one and 
one-half, and two grades thereof, when 
transported in special equipment, from 
Buffalo, N.Y., to points in Md., O., Pa., 
and W.Va., over irregular routes. 

Pennsylvania (Homer City) — MC- 
123086, Adrian D. Davis, Contract Car- 
rier Application. Denial of permit pro- 
posed. Mine equipment, and supplies 
and materials used in the operation of 
coal mines and coke ovens, for the 
Rochester & Pittsburgh Coal Co., (a) 
from points in Indiana and Armstrong 
counties, Pa., to Four States, W.Va., and 
(b) from points in those two counties to 
Sand Fork, W.Va., over irregular routes. 

South Carolina (Hardeeville)—MC- 
119256, Sub. 3, Petroleum Transit Corp. 
of South Carolina, Extension—Chatta- 
nooga, Tenn. Certificate proposed. Liquid 
asphalt, in bulk, in tank vehicles, from 
Port Wentworth, Ga., to Chattanooga, 
Tenn., and points within 10 miles thereof, 
over irregular routes. 

Texas (Fort Worth)—Mc-118168, M & 
H Produce Co., Inc., Common Carrier 
“Grandfather” Application , embracing 


MC-118171, Max Marquis, dba Marquis 
Refrigerated Line, Fort Worth, Tex., 
Same. In title case, certificate proposed. 
Continuance of operations, (1) frozen 
vegetables, frozen fruits, and frozen 
berries, and (2) frozen fish and frozen 






poultry, when moving in same vehicle 
with any of the commodities in (1), from 
points in Calif., Ore., Wash., and Ida., 
to Phoenix and Tucson, Ariz., and to 
points in Tex., La., Okla., Ark., and 
Tenn. over irregular routes. In embraced 
case, denial of application for certificate 
proposed. (1) Frozen fruits, frozen ber- 
ries, and frozen vegetables, and (2) frozen 
poultry and poultry parts, frozen fish, 
including shell fish and frozen seafood, 
including fish or seafood pies, meals or 
dinners, and frozen eggs and egg prod- 
ucts, in mixed loads with the commo- 
dities in (1), between points in 18 states, 
over irregular routes. 


Utah (Salt Lake City) —-MC-89684, Sub. 
32, Wycoff Co., Inc., Extension—Bakery 
Pies. Certificate proposed. Bakery pies, 
(a) from Salt Lake City, Utah, to Po- 
catello, Ida., over a described route, and 
(b) from Salt Lake City, to Boise, Ida., 
over a described route, and return, serv- 
ing no intermediate points. 

Utah (Salt Lake City)—MC-115523, 
Sub. 64, Clark Tank Lines Co., Extension 
—Dry Fertilizer From and To Points 
in Western States. Certificate proposed. 
(1) Dry fertilizer, dry fertilizer ingredi- 
ents, and dry fertilizer compounds used 
in the manufacture of fertilizer, in bags, 
(a) from Finley, Wash., and points 
within 3 miles thereof, to points in Calif., 
Ariz., Colo., Nev., N.M., Utah, Wyo., and 
a described portion of Idaho; (b) be- 
tween points in Idaho; (c) from Don, 
Ida., to points in Ariz., Calif., Colo., 
Utah, Ore., and Wash., and (d) from the 
Central Farmers Cooperative plant near 
Georgetown, Ida., to points in Wash., 
Ore., and a described portion of Utah, 
on condition that no shipment destined 
to an incorporated municipality be 
transported unless in combination with 
a shipment in bulk, moving in the same 
vehicle at the same time; (2) same com- 
modities as in (1), in bags and in 
bulk, (a) from Pasco, Wash., to points 
in Calif., Ariz., Colo., Nev., N.M., Utah, 
Wyo., and a described portion of Idaho; 
(b) from Spokane and Walla Walla, 
Wash., and ports of entry on the US.- 
Canadian boundary line at or near Lau- 
rier, Wash., and Sweetgrass, Mont., to 
points in Utah and the described por- 
tion of Idaho; (c) from the port of 
entry on the US.-Canadian boundary 
at or near Eastport, Ida., to points in 
Utah; (d) from Trentwood, Wash., to 
points in Utah, Wyo., and a described 
portion of Idaho; (e) from Pocatello, 
Ida., to points in Utah, and (f) from 
the plant described in (1)(d) to Colo. 
and Utah, with exceptions, on the same 
condition as in (1), and also on condi- 
tion that no shipment of superphos- 
phate, in bulk, be transported from any 
points in Idaho to any points in Utah 
and Colo., and (3) liquid fertilizer, liquid 
fertilizer solutions, and liquid ingredi- 
ents used in the manufacture thereof 
(not including anhydrous ammonia), in 
bulk, in tank vehicles, from Pasco and 
Finley, Wash., and points within 3 miles 
of Finley, to points in a described por- 
tion of Idaho, all over irregular routes, 
on condition that applicant surrender 
a described portion of its certificate in 
MC-115523, Sub. 53. 

Virginia (Franklin) — MC-123126, 
Gurnie L. Blunt, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Passengers and their baggage, in charter 
operations, beginning and ending at 
points in Greeensville, Nansemond, Sus- 
sex, Isle of Wight and Southampton 
counties, Va., and extending to points in 





TRAFFIC WORLD 


Md., N.C., D.C., and to Philadelphia, 
Pa., and New York, N.Y., over irregular 
routes. 

Wisconsin (Milwaukee) — MC-111717, 
Sub. 19, Tractor Transport, Inc., Exten- 
sion—Attachments and Parts. Denial of 
permit proposed. Attachments and parts 
for tractors and road building and con- 
struction machinery, from points in 10 
states to the Allis Chalmers Manufac- 
turing Co. plants at West Allis, Wis., and 
Deerfield and Springfield, Ill., over ir- 
regular routes. 


HEARINGS 
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Hearing on ‘Pennsy’ Plea 
To Control Lehigh Valley 


Recessed to Later Date 


With completion of the presenta- 
tion of direct testimony by the 
Pennsylvania Railroad Co., in con- 
nection with its application for au- 
thority to acquire stock control of 
the Lehigh Valley Railroad, a hear- 
ing on the application in the Inter- 
state Commerce Commission build- 
ing, which began March 22, was 
adjourned late March 23 until a time 
and place to be fixed by the ICC. 


The hearing was held before Examiner 
W. J. Gibbons in Finance No. 21459, 
Pennsylvania Railroad Co.—Control— 
Lehigh Valley Railroad and Finance No. 
21460, Pennsylvania Railroad Co.—Stock. 
The examiner said a continued hearing 
would be held, probably on April 17 or 
May 8, to permit interveners to cross- 
examine a witness for the Pennsylvania 
Railroad and to present direct testimony. 

The “Pennsy” witness is W. W. 
Patchell, vice-president — special serv- 
ices, who testified that PRR control of 
the Lehigh Valley would result in savings 
of $6,000,000 a year. In connection with 
his testimony, the examiner ruled that 
the interveners — the Erie-Lackawanna 
Railroad and the New York Central— 
would be permitted to have access to the 
“underlying” data and work papers used 
by Mr. Patchell to arrive at the $6,000,000 
figure. So that the interveners would 
have an opportunity to inspect the 
papers prior to continuing the cross- 
examination of Mr. Patchell, and also 
for the purpose of receiving direct testi- 
money from witnesses for the interveners, 
the hearing was adjourned to a time and 
place to be fixed. 

Earlier in the hearing, James M. 
Symes, chairman of the board of the 
“Pennsy,” testified that the Pennsylvania 
had a $64,000,000 investment in the Le- 
high Valley and that it wanted stock 
control of the LV to protect its invest- 
ment and to avoid bankruptcy of the LV 
(T.W., March 25, p. 269). 

The last witness for the Pennsylvania 
was William R. Gerstnecker, treasurer 
of the Pennsylvania Railroad Co. On 
direct examination, Mr. Gerstnecker 
summarized the manner in which the 
transaction would be carried out, as 
follows: 

“It is proposed that the Pennsylvania 
Railroad Co. will purchase the 405,000 
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shares of Lehigh Valley stock now owned 
by Pennsylvania Co. and 265,469 shares 
of Lehigh Valley stock owned by Wa- 
bash. In the case of Pennsylvania Co. 
this purchase will be effected by ex- 
changing the Lehigh Valley stock owned 
by Fennsylvania Co. for other securi- 
ties owned by The Pennsylvania Rail- 
road Co., of equal value. Since Pennsyl- 
vania Co., of course, is a 100-per-cent 
owned subsidiary, this will merely be 
an intercorporate transaction having no 
effect on the cash position of either 
company. So far as the shares owned 
by Wabash are concerned, these are 
subject to the lien of its first mortgage 
and general mortgage. In this case 
the Pennsylvania Railroad will make 
the purchase for cash, the proceeds will 
be deposited by Wabash with the trustee 
of the first mortgage, and the shares can 
be delivered to us free of any liens. 
Thereafter the Wabash should be able 
to draw down the deposited cash on 
the basis of additions and betterments 
made to the mortgaged property. This 
cash will then be available to the 
Wabash for its corporate purposes in- 
cluding the payment of dividends. In 
effect this transaction with the Wabash 
is also an intercorporate transaction ex- 
cept to the extent that minority stock- 
holders of the Wabash will have an 
equity and interest in the proceeds of 
sale received by that company.” 


Hearing Set for June 19 
In B & O Control Cases 


A hearing in the proceedings involving 
separate applications by the Chesapeake 
& Ohio and the New York Central rail- 
roads for authority to acquire control of 
the Baltimore & Ohio Railroad has been 
set for June 19 in the Interstate Com- 
merce Commission building in Washing- 
ton, D.C., before Examiner John L. 
Bradford. 


An order assigning the hearing was 
issued by Commissioner Kenneth E. 
Tuggle. The proceedings are: Finance 
No. 21160, Application of Chesapeake & 
Ohio Railway Co. Under Section 5(2) of 
the Interstate Commerce Act for Au- 
thority to Acquire Control of The Balti- 
more & Ohio Railroad Co. and Carriers 
Controlled by the Latter Through Stock 
Ownership; Finance No. 21161, Applica- 
tion of Chesapeake & Ohio Railway Co 
for Authority Under Section 20a of the 
Interstate Commerce Act to Issue 2,055,- 
398 Shares of Capital Stock in Exchange 
for Stock of Baltimore & Ohio Railroad 
Co.; Finance No. 21237 Application of 
New York Central Railroad Co. and Al- 
leghany Corp. for Authority to Acquire 
Control of the Baltimore & Ohio Rail- 
road Co. and of the Carriers Controlled 
by the Latter Through Stock Ownership, 
and Finance No. 21238, Application of 
New York Central Railroad Co. for Au- 
thority Under Section 20a of the Inter- 
state Commerce Act to Issue 2,325,000 
Shares of its Capital Stock in Exchange 
for Stock of the Baltimore & Ohio Rail- 
road Co. 


A drive for control of the B & O began 
last year when the C & O first proposed 
a stock exchange. Its offer was countered 
by the Central, and the C & O later 
added a cash payment to the terms of 
its offer to B & O stockholders (T.W., 
Dec. 31, 1960, p. 84; Dec. 17, 1960, p. 20). 
The U.S. Department of Justice has been 
permitted by the ICC to intervene in the 


proceeding (T.W., Dec. 17, 1960, p. 62). 

In another development, the Mary- 
land Port Authority announced “full ap- 
proval and active support” of the appli- 
cation of C & O to acquire control of 
the B & O. 

John L. Kronau, chairman of the au- 
thority, said the combined rail system 
could greatly benefit the Port of Balti- 
more, and he added: 

“The B & O Officials, with the con- 
currence of the C & O management, have 
agreed to the construction of a modern 
ore pier on the south side of Baltimore 
Harbor; to the relinquishing of general 
cargo piers to the authority for operation 
as public terminals; that the disposition 
of stock in the Western Maryland Rail- 
way now held by the B & O will be 
reserved for resolution at a later date 
without prejudice to any proposal which 
any party may make in the future; that 
the combined B & O-C & O systems will 
include Baltimore in the corporate name, 
and that a headquarters office of the 
new system, including an office of the 
president, will be maintained at Balti- 
more, at which activities of the combined 
company will be no less extensive than 
at present. 


“Further, the rail management agreed 
that the rate and traffic structure be 
preserved during the period of stock 
control and, finally, that the merger will 
be consummated in the shortest practical 
time and that the commission will re- 
serve jurisdiction in the event the merger 
is unreasonably delayed to conduct 
further hearings looking to a termina- 
tion of the period of stock control.” 


Coal Rate-Increase Hearing 
Ended; Briefs Due May 8 


The Commission’s hearing in Ex Parte 
223, Sub. 5, Increased Rates on Coal and 
Petroleum Coke, was adjourned the after- 
noon of March 23—the second day of 
the third and final session of the hearing 
—as the railroad respondents concluded 
their presentation of “rebuttal” testi- 
mony. Briefs are due May 8. 


The last witness to take the stand 
was Miles Clipsham, traveling accountant 
of the Baltimore & Ohio Railroad Co. 
Mr. Clipsham presented testimony, and 
two exhibits, which he said were intended 
to refute statements and figures offered 
earlier in the hearing by William E. 
Carpenter, a witness for the Great Lakes 
Ship Owners Association. 


The hearing, conducted by Examiner 
Walter L. Baumgartner at the Commis- 
sion in Washington, D.C., grew out of 
the Commission’s report and order of 
October 20 in Ex Parte 223, Increased 
Freight Rates, 1960. The ICC instituted 
an investigation into’ the proposed in- 
creases in rates on bituminous coal and 
suspended the X-223 tariff schedules 
with respect to petroleum coke without 
prejudice to the filing by the railroads 
of new increases in the amount of 7 
cents per ton, that same amount of in- 
crease having been effected in Ex Parte 
223 in lake cargo, tidewater, rail, and 
transshipping rates on bituminous coal 
(T.W., Oct. 29, 1960, p. 34). 

By later action, the Commission broad- 
ened the proceeding to include an 
investigation into the lawfulness of rates, 
charges and regulations in item 212 “in 
full” on page 7 of the railroads’ X-223 
tariff, which item pertains to increased 
charges for dumping of coal by the rail- 
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roads at certain Great Lakes ports (T.W., 
Dec. 10, 1960, p. 164). 


At earlier sessions of the hearing, in 
Ex Parte 223, Sub. 5, railroad respondents 
and protestants in the case presented 
evidence in support of their contentions, 
and were cross-examined thereon (T.W., 
Mar. 11, pp. 15 and 103). 


Mr. Clipsham’s testimony dealt with, 
among other things, an exhibit which 
he said had been submitted earlier in 
the hearing by Mr. Carpenter. In the 
exhibit, he said, Mr. Carpenter had 
endeavored to show, through computa- 
tions based on the operating costs for 
various years of five members of the ship 
owners association, that lake carriers’ 
expenses had risen to a degree which 
made necessary an increase in their 
rates on coal. 


If the increases sought by the rail- 
roads were permitted to continue in ef- 
fect, the Great Lakes Ship Owners As- 
sociation had contended in the hearing, 
its member carriers would be unable to 
increase their own rates on that com- 
modity, because the rail carriers al- 
ready would have taken all of the pos- 
sible additional revenues from coal rates 
with their own higher rates. 


Mr. Clipsham said that the exhibit 
submitted by Mr. Carpenter was “by no 
means an accurate or reliable measure- 
ment of either changes in operating ex- 
penses, year to year, or the amount of 
such changes.” He said that because 
Mr. Carpenter’s method of computing 
the cost figures was “improper,” his ex- 
hibit should not be used as a base for 
any valid conclusions as to the costs 
incurred by the water carriers, or the 
additional revenue needed by them. 


Following a brief cross-examination of 
the witness by attorneys for the 
protestants, Examiner Baumgartner ad- 
journed the hearing. 


Ex Parte No. 223 Hearing 
On Car Detention Canceled 


The Commission has served notice in 
Ex Parte No. 223, Sub. 7, Charges for 
Car Detention or Rental, of the cancella- 
tion of a hearing in that proceeding 
which had been assigned for May 2 be- 
fore Examiner L. H. Dishman in Wash- 
ington, D.C. 


The Commission said it had been in- 
formed that the railroad respondents in- 
tended to cancel the schedules under 
investigation. All hearings scheduled in 
sub-numbered proceedings growing out 
of the Commission’s decision in Ex Parte 
No. 223, Increased Freight Rates, 1960, 
now have either been held or have been 
canceled because of cancellation of the 
schedules under investigation. 


The hearing in Sub. No. 7, now can- 
celed, was to be in connection with para- 
graph (b) of item No. 300 in tariff No. 
735, ICC No. C-177, of Agent Hinsch, 
proposing a charge of $7.50 per car per 
day for the detention of railroad-owned 
or railroad-leased freight cars (other 
than cars which have been leased to an 
industry for a term of 30 days or more) 
when used in certain plant services, 
whether ordered or appropriated by the 
industry for that purpose. This was one 
of two tariff provisions on the subject 
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suspended by the Commission pending 
investigation in Sub. 7. 

The railroads already had sought and 
obtained special permission to cancel 
paragraph (a) of the same item which 
had proposed a charge of $10 per-calen- 
dar day or portion thereof (including 
Saturdays, Sundays and holidays) on 
railroad-owned or railroad-leased LO- 
type covered hopper cars equipped for 
or with pneumatic devices for loading 
or unloading. The charge would have 
applied in addition to all demurrage for 
detention beyond free tariff time, and 
would not be offset by credits accrued 
under any average agreement (T.W., Dec. 
17, 1960, p. 72). 


Southern Bid to Control 
C. of Ga. Set for Hearing 


By a notice in Finance No. 21400, 
Southern Railway Co.—Control—Central 
of Georgia Railway Co., the Commis- 
sion has assigned the proceeding for 
hearing on May 29, at the Piedmont 
hotel in Atlanta, Ga., before Examiner 
Bruce W. Card. 

The notice superseded an order, made 
public at the same time, in which the 
Commission, by Commissioner Kenneth 
H. Tuggle, set the time of the hearing 
one week earlier, also in Atlanta before 
Examiner Card. 

The Southern Railway Co., in its ap- 





plication to the Commission for au- 
thority to acquire control the Central 
of Georgia Railway Co. through stock 
ownership, said that control by it of the 
Central would be in the public interest 
in that it would “stabilize the owner- 
ship, control and management of Central 
and terminate the uncertainty which has 
handicapped Central since its reorgan- 
ization in 1948.” Earlier, it announced 
that it had contracted to buy, subject 
to ICC approval, the 71 per cent inter- 
est in the capital stock of Central held 
by the St. Louis-San Francisco Railway. 
Subsequently, the boards of directors 
of the three railroads approved the 
transaction (T.W., Dec. 24, 1960, p. 90). 


More recently, the Commission allowed 
the St. Louis-San Francisco, the Ten- 
nessee, Alabama & Georgia Railway 
Co., the Railway Labor Executives As- 
sociation, Seatrain Lines, Inc., the II- 
linois Central Railroad Co., and the 
Union Bag-Camp Paper Corp., to inter- 
vene in the proceedings. The three rail- 
roads had asked permission to intervene 
in order to protect their present routing 
and joint-rate arrangements with the 
two lines involved in the case if the 
application were approved. Seatrain 
asked to intervene because it feared 
that control of the Central by the 
Southern would destroy its heretofore 
friendly relationship with the Central 
in its operations at the port of Savannah, 
Ga., in light of what it called South- 
ern’s past refusal to enter into such 
arrangements with Seatrain. Union Bag- 
Camp asked to intervene in support of 
the application (T.W., Feb. 18, p. 93). 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
ya be published as announced by the 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7497, Hides—From Southern Terri- 
tory to Official Territory, assigned March 27, 
at New York, N.Y., canceled. 

No. 33650, Stop Off For Partial Unloading 
—East to South, assigned April 3, at Greens- 
boro, N.C., canceled. 

I. & S. 7486, Proportional Rates on Grain- 
Kansas City to Chicago, assigned April 20, at 
Chicago, Ill., transferred to April 20, at Villa 
Moderne Motor Hotel, Highland Park, IIL, 
before Examiner Fichthorn. 

No. 33538, and as supplemented, Export 
Grain and Grain Products-WTL to Gulf and 
Lake Ports, assigned April 25, at Chicago, 
Tll., tramsferred to April 25, at Villa Moderne 
Motor Hotel, Highland Park, Ill., before Ex- 
aminer Fichthorn. 

No. 33463, Exceptions Ratings on Agricul- 
tural Implements and Other Articles, as- 
signed May 18, at Chicago, Ill., postponed to 
a@ date to be fixed. 

No, 33487, Carts—Betw. St. Louis & E. St. 
Louis and Oklahoma City, assigned March 
27, at St. Louis, Mo., canceled. 

Fourth Section Applications 35579, 35318, 
35395, 35611, 35810, 35884, 36094, and 36032, 
Vegetable Meal and Related Articles, F.S.A. 
36464, Vegetable Meal from, to and Between 
Points in Southwestern, WTL, IFA and SFA 
Territories, F.S.A. 36046, Vegetable Meal and 
Related Articles from, to & Between Points 
in Western Trunk Line Territory, assigned 
April 10, at Altanta, Ga., canceled and re- 
assigned April 11, at 680 West Peachtree 
Street, N.W., Atlanta, Ga., before Examiner 
Dahan. 

I. & S. 7536, Cereal, Coffee, Tea, Drugs, 
Related Articles—N.J., & Pa., to Tex., as- 
signed April 28, at Chicago, Ill., canceled. 

Ex Parte 223, Sub. 7, Increased Freight 
Rates, 1960, Charges for Car Detention or 
Rental, assigned May 2, at Washington, DC., 
canceled. 


I. & S. 7473, Foodstuffs in TOFC Service 
—Between Chicago, Ill., and Louisville, Ky., 
assigned May 16, at Chicago, Ill., canceled. 

Finance 21400, Application of Southern Ry. 
Co. under Section 5(a) of the Interstate 
Commerce Act for authority to acquire con- 
trol of the Central of Georgia Ry. Co. 
through stock ownership, assigned May 22, 
at Atlanta, Ga., canceled and reassigned May 
29, at Piedmont Hotel, Atlanta, Ga., before 
Examiner Card. 

No. 33664 and as supplemented, Loading of 
Freight by Shippers at Eastern Origins, as- 
signed April 13, at New York City, N.Y., 
postponed to a date to be fixed. 

No. 33631, Aluminum Siding within Central 
Territory—Mixed Shipments, assigned May 
17, at Chicago, Ill., canceled. 

I. & S. 7520, Non-Application of Coarse or 
Feeding Grain Rates as Basis, assigned May 
19, at Chicago, Ill., canceled and reassigned 
May 18, at Midland Hotel, Chicago, Ill., 
before Examiner Kaplan. 


RAIL—NEW ASSIGNMENTS 


April 18—Washington, D.C.—Examiner Dish- 


man: 

No. 32365—Central West Coal Co. v. W. M. 
Ry. Co. 

April 25—Louisville, Ky.—U.S. Ct. Rms.—Ex- 
aminer Boyd: 

No. 28000, Sub. 239—In the Matter of Ap- 
plication for Approval of Proposed modi- 
fications of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Ken- 
tucky & Indiana Terminal R.R. Co. BS- 
Ap-No. 14834. 

April 26—Louisville, Ky.—U.S. Ct. Rms.— 
Examiner Boyd: 

No. 28000, Sub. 240—In the Matter of Appli- 
cation for Approval of Proposed Modifi- 
cations of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Cin- 
cinnati, New Orleans, & Texas, Pacific 
Ry. Co. and Louisville & Nashville R.R. 
Co. BS-Ap-No. 14845. 

May 2—Washington, D.C.—Examiner Dunn: 

No. 33235—Forwarder Class Rates—Between 
Ind., Mo., N.Y., O. & Pa. 

May 3—Kansas City, M0.—Park-East Hotel— 
Eaxminer Wright: 

No. 33669—Denver Oil Co. v. Platte Pipe 
Line Co. 

May 22—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Card: 
Finance 21400—Application of Southern 
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Ry. Co. Under Section 5(2) of the Inter- 
state Commerce Act for Authority to 
Acquire Control of the Central of Georgia 
Ry. Co. Through Stock Ownership. 


WATER—CHANGES IN ASSIGNMENTS 


FF-258, Vehicle Leasing Co., Inc., Freight 
Forwarder Application, assigned March 29, 
at Milwaukee, Wis., canceled. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-103051, Sub. 104, Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier applica- 
tion, assigned March 24, at Atlanta, Ga., can- 
celed. 


MC-125461, Southern Tank Lines, Inc., 
Louisville, Ky., common carrier application, 
assigned March 28, at Louisville, Ky., can- 
celed. 


MC-F-7762, Grubb Motor Lines, Inc.—Pur- 
chase (Portion)—W. H. T. Squires, assigned 
April 27, at Greensboro, N.C., canceled and 
reassigned May 8, at U.S. Ct. Rms., Charlotte, 
N.C., before Examiner Zurlo. 


MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc., assigned 
May 1, at Raleigh, N.C., canceled and re- 
assigned May 10, at U.S. Ct. Rms., Char- 
lotte, N.C., before Examiner Zurlo. 


MC-116702, Sub. 15, Gorski Bulk Transport, 
Harrow, Ontario, Canada, common carrier 
application, assigned March 27, at Detroit, 
Mich., canceled. 

MC-1124, Sub. 166, Herrin Transportation 
Co., Houston, Tex., common Carrier applica- 
tion, assigned March 27, at New Orleans, 
canceled. 

MC-123312, Midtown Trucking, Riverton, 
N.J., common carrier application, assigned 
March 27, at Philadelphia, Pa., canceled. 

MC-123304, Sub. 1, Southern Couriers, Inc., 
Dallas, Tex., common carrier application, 
assigned April 3, at New Orleans, La., can- 
celed and reassigned April 4, at Fed. Off. 
Bldg., New Orleans, La., before Examiner 
Mahoney. 


I. & S. M-13967, Load Limitations—Canned 
Goods—Fla., to Ill., Ind., Ky., Mich., O., 
W.Va., and No. 33596, Load Limitations— 
Foodstuffs—Fla., & Ky., to Various Points, 
assigned April 4, at Atlanta, Ga., canceled 
and reassigned May 4, at Washington, D.C., 
before Examiner Dahan. 


I. & S. M-14210, Frozen Foods—Eastern 
Points to Chicago, Ill., and Troy, O., assigned 
April 5, at Newark, N.J., canceled and re- 
assigned April 14, at U.S. Ct. Rms., Newark, 
N.J., before Examiner Messer. 


MC-112497, Sub. 174, Hearin Tank Lines, 
Inc., Baton Rouge, La., contract carrier 
application, assigned April 5, at New Orleans, 
La., canceled and reassigned April 3, at Fed. 
Off. Bldg., New Orleans, La., before Examiner 
Mahoney. 

MC-123161, Garden State Motor Freight, 
Inc., Hillside, N.J., common carrier applica- 
tion, assigned April 5, at New York, N.Y., 
canceled. 


MC-113524, Sub. 21, Parkville Trucking Co., 
Baltimore, Md., common carrier application, 
assigned March 28, at Washington, D.C 
canceled. 

MC-123224, Carrier Cartage Co., Camden, 
N.J., common carrier application, assigned 
March 29, at Philadelphia, Pa., canceled. 

I. & S. M-14164, Polystyrene (dyplast in- 
sulation material)—Miami to The South, 
assigned April 17, at Miami, Fla., canceled 
and reassigned April 14, at Dupont Plaza 
Hotel, Miami, Fla., before Examiner Dahan. 

I. & S. M-14260, Automobile Parts—Monroe, 
Mich., to Ford Motor Plant, Lorain, O., as- 
signed April 18, at Detroit, Mich., canceled. 

I. & S. M-14365, Meats & PHP—Mo. to Ind., 
Mich., O., Pa., assigned May 3, at Kansas 
City, Mo., canceled. 

MC-108228, Sub. 1, J. A. Miles, Jr., Plant 
City, Fla., contract carrier application, as- 
signed May 9, at Jacksonville, Fla., postponed 
to a date to be fixed. 

I. & S. M-14191, Proportional All Preight 
Rates Between Points in Ill., Ind., & Ky., 
assigned May 12, at Terra Haute, Ind., 
canceled. 


MC-73165, Sub. 165, Eagle Motor Lines, Inc., 
Birmingham, Ala., common carrier applica- 
tion, assigned March 28, at Birmingham, 
Ala., canceled. 

MC-C-3093, Eagle Motor Lines, Inc.—In- 
vestigation and Revocation of Certificates, 
assigned March 28, at Birmingham, Ala., post- 
poned to a date to be fixed. 

MC-111812, Sub. 117, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common carrier 
application, assigned March 29, at Chicago, 
Tll., canceled. 

MC-F-7703, Daniels Motor Freight, Inc.— 
Purchase—Robert S. Nash, assigned April 4, 
at Washington, D.C., canceled and reassigned 
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April 1, 1961 


May 1, at Washington, D.C., before Examiner 
Klitenic. 

MC-123431, Bound Brook Leasing Co., 
Bound Brook, N.J., common carrier applica- 
tion, assigned April 10, at Washington, D.C., 
canceled. 

MC-22589, Sub. 11, Campus Travel, Inc., 
New York, N.Y., contract carrier, application, 
assigned May 4, at New York, N.Y., canceled. 


MC-107107, Sub. 159, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, assigned April 3, at New York, 
N.Y., canceled. 

MC-42487, Sub. 474, Consolidated Freight- 
ways Corp., of Delaware, Menlo Park, Cailif., 
common carrier application, assigned April 
5, at Washington, D.C., canceled. 


MC-52460, Sub. 54, Hugh Breeding, Inc., 
Tulsa, Okla., common carrier application as- 
signed April 5, at Washington, D.C., can- 
celed. 


MOTOR—NEW ASSIGNMENTS 


April 5—Washington, D.C.—Examiner Chesel- 
dine: 

MC-9895, Sub. 114—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier application. 

MC-23939, Sub. 98—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. oe 

April 5—Washington, D.C.—Examiner Chesel- 
dine: 

MC-42487, Sub. 492—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 

April 5—Washington, D.C.—Examiner Chesel- 
dine: 

MC-52709, Sub. 132—Ringsby Truck Lines, 
Inc., Denver, Colo. 

April 7—Washington, D.C.—Examiner Schnei- 


der: 
MC-52458, Sub. 156—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.W., 


common carrier application. 
April 7—Washington, D.C.—Examiner Schnei- 


der: 
MC-117344, Sub. 68—Maxwell Co., Cincin- 


nati, O., common carrier application. 
April 19—Madison, Wis.—State Comm.—2Jt. 
Bd. 17: 
MC-66562, Sub. 1748—Railway Express 


Agency, Inc., New York, N.Y. 
April 21—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-222, Sub. 24—New York Consolidated 
Freightways Corp., Akron, O., common 
carrier application. 

MC-1658, Sub. 45—Norwalk Truck Lines, 
Inc. of Delaware, Lancaster, Pa., com- 
mon carrier application. 

MC-2202, Sub. 204—Roadway Express, Inc., 
Akron, O., common carrier application. 
MC-13123, Sub. 26—Wilson Freight For- 
warding Co., Cincinnati, O., common car- 

rier application. 

MC-20207, Sub. 32—Continental Transpor- 
tation Lines, Inc., McKees Rocks, Pa., 
common carrier application. 

MC-31389, Sub. 48—McLean Trucking Co., 
Winston-Salem, N.C., common Carrier ap- 
plication. 

MC-68183, Sub. 17—Yankee Lines, Inc., 
Akron, O., common carrier application. 

April 25—Denver, Colo.—New Customs Hse. 
—Examiner Clerman: 

MC-F-7817—Hill & Hill Truck Line, Inc.— 

Purchase—Dalgarno Transportation, Inc. 
April 25—Washington, D.C.—Examiner Gib- 
bons: 

MC-F-7740—Pittsburgh & New England 
Trucking Co.—Purchase (Portion)— 
Greenleaf Motor Express, Inc. 

April 27—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-117036, Sub. 7—Harold M. Kelly, York, 
Pa., common carrier application. 

April 27—Washington, D.C.—Examiner Gib- 
bons: 

MC-F-7775—Fowler & Williams, Inc.—Con- 
trol—Perkiomen Transfer, Inc. 

May 1—Atlanta, Ga.—244 Washington St.— 
Jt. Bd. 239: 

MC-119903, Sub. 2—D. J. Walraven, Rome, 
Ga., contract carrier application. 

May 2—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 101: 

MC-504, Sub. 36—Harper Motor Lines, Inc., 
Elberton, Ga. 

May 2—Atlanta, Ga.—244 Washington St., 
S.W.--Examiner Heineman: 

MC-103378, Sub. 192—Petroleum Carrier 
Corp., Jacksonville, Fla. 

May 2—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 14: 

MC-3009, Sub. 32—West Bros., Inc., Hat- 
tiesburg, Miss. 

May 3—Atlanta, Ga.—680 W. Peachtree St., 

N.W.—Examiner Heineman: 

MC-103051, Sub. 105—Walker Hauling Co., 


Inc., Atlanta, Ga., common carrier ap- 
plication. 

MC-123418—Joyner Transfer & Storage 
Co., Milledgeville, Ga., common carrier 
application. 

May 4—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Heineman: 

MC-11207, Sub. 200—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

May 4—Dallas, Tex.—Baker Hotel—Examiner 
Clement: 

MC-111401, Subs. 118 and 119—Groendyke 
Transport, Inc., -Enid, Okla. 

May 4—Helena, Mont.—Board of Railroad 
Commissioners—Jt. Bd. 83: 

MC-123481—Brown Bus Lines, Libby, Mont., 
common carrier application. 

May 4—Lincoln, Neb.—Capitol Bldg.—Jt. Bd. 
40: 


140: 

MC-123382—Marvin G. Wright, Grand Is- 

land, Neb., contract carrier application. 
May 4—New York, N.Y.—346 Broadway— 
Jt. Bd. 42: 

MC-123495—Glenridge Coach Co., Inc., 
Queens, New York, N.Y., coatract carrier 
application. 

May 5—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Heineman: 

MC-504, Subs. 38, 39 and 40—Harper Motor 
Lines, Inc., Elberton, Ga., common car- 
rier applications. 

May 5—Dallas, Tex.—Baker Hotel—Examiner 
Clement: 

MC-123285, Sub. 2—Cletex Trucking, Inc., 
Cleburne, Tex., common carrier applica- 
tion. 

May 5—Lincoln, 
Bd. 184: 

MC-115915, Sub. 6—Hagen Truck Line, 
Sioux City, Ia., contract carrier applica- 
tion. 

May 5—New York, N.Y.—346 Broadway— 
Examiner Callow: 

MC-117696, Sub. 1—Peter J. Florio, Forona, 
L.I., N.Y., common carrier application. 
May 5—Washington, D.C.—Examiner Hor- 

wich: 

MC-75185, Sub. 228—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

May 8—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Heineman: 
MC-118862—James H. Kilgore, Anniston, 
Ala., contract carrier application. 
8—Cheyenne, Wyo.—State Comm.—Jt. 
Bd. 197: 

MC-730, Sub. 189—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

May 8—Cheyenne, Wyo.—State Comm.—Jt. 
Bd. 197: 

MC-33641, Sub. 44—Interstate Motor Lines, 
Inc., Salt Lake City, Utah. 

May 8—Dallas, Tex.—Baker Hotel—Examiner 
Clement: 

MC-52709, Sub. 128—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

May 8—Fort Worth, Tex.—Hotel Texas—Ex- 
aminer Messer: 

MC-C-3165—Texarkana Milling & Supply 
Co.—Investigation of Operations. 

May 8—Washington, D.C.—Examiner Ma- 
honey: 

MC-30887, Sub. 106—Shipley Transfer, Inc., 
Reisterstown, Md., commou carrier ap- 
plication. 

May 9—Cheyenne, 
Bd. 197: 

MC-125363—Mobile Home Movers, Sho- 

shoni, Wyo., common carrier application. 
May 9—Dallas, Tex.—Baker Hotel—Examiner 
Clement: 

MC-114045, Sub. 64—Trans-Cld Express, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

May 9—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Hagerty: 

MC-107107, Sub. 165—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

May 9—Madison, Wis.—State Comm.—2Jt. Bd. 
13: 

MC-51146, Sub. 7—Schneider Transport & 
Storage, Inc., Green Bay, Wis., common 
carrier application. 

May 9—Montgomery, Ala.—U.S. Ct. Rms.— 
Jt. Bd. 106: 

MC-2202, Sub. 201—Roadway Express, Inc., 

Akron, O., common carrier application. 
May 9—Montgomery, Ala.—U.S. Ct. Rms.— 
Examiner Heineman: 


Neb.—Capitol Bldg.—Jt. 


May 


Wyo.—State Comm.—Jt. 


MC-115162, Sub. 68—Poole Truck Line, 
Evergreen, Ala., common carrier appli- 
cation. 

May 9—Washington, D.C.—Examiner Pel- 
lerzi: 


MC-123293, Sub. 2—Fry Sales and Equip- 
ment Co., Mercersburg, Pa., contract 
carrier application. 




















































































ICC News 


9—Washington, D.C. — Examiner 
Hosmer: 

I. & S. M-14363, and as supplemented— 
Revised Rates on Household Goods. 
May 9—Washington, D.C.—Examiner Bam- 

ford: 

I. & S. M-14376—Poodstuffs—Preston 
Trucking Co., Inc. 

May 10—Cheyenne, Wyo.—State Comm.—2Jt. 
Bd. 197: 

MC-42487, Sub. 494—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 

May 10—Dallas, Tex.—Baker Hotel—Jt. Bd. 
33: 

MC-108207, Sub. 79—Frozen Food Express, 
Dallas, Tex., common carrier applica- 
tion. 

May 10—Fort Worth, Tex.—Hotel 
Examiner Messer: 

MC-C-3166—Redland Oil Co., Inc., and J. 
Monroe Harris Investigation of Opera- 
tions. 

May 10—Montgomery, Ala.—U.S. Ct. Rms.— 
Jt. Bd. 157: 
MC-18088, Sub. 27—Floyd and Beasley 
Transfer Co., Inc., Sycamore, Ala., com- 
mon carrier application. 


May 


Texas— 


May 11—Dallas, Tex.—Baker Hotel—Exam- 
iner Clement: 
MC-64932, Sub. 294—Rogers Cartage Co., 


Chicago, Ill., common carrier application. 
May 11—Salt Lake City, Utah—State Comm. 
—Examiner Gaffney: 

MC-263, Sub. 130—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

May 11—Tallahassee, Fla.—State Comm.—ZJt. 
Bd. 64: 

MC-112520, Sub. 57—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common Carrier 
application. 

May 12—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Kaplan: 

I. & S. M-14129—Rules For Various Com- 
modities—Betw. Ill., Ind., Mich., O. 

May 12—Houston, Tex.—Fed. Off. Bldg.—2Jt. 
Bd. 77: 

MC-59680, Sub. 130—Strickland Transpor- 
tation Co., Inc., Dallas, Tex., common 
carrier application. 

May 12—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Clement: 

MC-117836—H. J. Noll, Houston, Tex., com- 

mon carrier ‘‘grandfather’’ application. 
May 12—Salt Lake City, Utah—State Comm. 
—Examiner Gaffney: 

MC-123303, Sub. 3—Sawyer Transport, 
Minneapolis, Minn., common carrier ap- 
plication. 

May 12—Tallahassee, Fla.—Fla. R.R. Comm. 
—Jt. Bd. 98: 

MC-112520, Sub. 6@—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

May 15—Chicago, IllMidland Hotel—Ex- 
aminer Cockrum: 

MC-119641, Sub. 25—Ringle Express, Inc., 
— Ind., common carrier applica- 
tion. 

MC-123048, Sub. 20—Diamond Transporta- 
tion System, Inc., Racine, Wis., common 
carrier application. 

May 15—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Clement: 

MC-119280, Sub. 1—White Air 
Service, Inc., Houston, Tex. 

May 15—Houston, Tex.—Fed. Off. Bldg.—Jt. 


Freight 


Bd. 77: 
MC-119280, Sub. 2—White Air Freight 
Service, Inc., Houston, Tex., common 


carrier application. 
May 15—Jacksonville, Fla.—Mayflower Hotel 
Jt. Bd. 205: 

MC-120153, Sub. 1—Brent Transport, Inc., 
Jacksonville, Fla. 

May 15—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Waters: 

MC-83539, Sub. 78—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

May 15—Salt Lake City, Utah—State Comm. 
—Examiner Gaffney: 

MC-114533, Sub. 25—Bankers Dispatch 
Corp., Chicago, Ill., common carrier ap- 
plication. 

May 17—Denver, Colo.—New Customs Hse. 
—Examiner Gaffney: 

MC-114364, Sub. 51—Wright Motor Lines, 
Inc., Rocky Ford, Colo. 

May 18—Chicago, Ill.—Midland Hotel—Ex- 
aminer Cockrum: 

MC-117109, Sub. 6—Sykes Transport Co., 
Ironton, Mo. 

MC-119641, Sub. 22—Ringle Express, Inc., 
Fowler, Ind. 
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May 18—Denver, Colo.—New Customs Hse. 
—Examiner Gaffney: 

MC-107839, Sub. 35—Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo. 
May 19—Denver, Colo.—New Customs Hse. 

—Examiner Gaffney: 

MC-29886, Sub. 176—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

May 22—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Clement: 


MC-118674—Jesus Guzman, Brownsville, 
Tex. 
May 22—Columbus, O0.—New P.O. Blidg.—Jt. 
Bd. 117: 


MC-2589, Sub. 16—C.A.B.Y. Transportation 
Co., Cleveland, O., common carrier ap- 


plication. 

MC-3379, Sub. 42—Snyder Bros. Motor 
Freight, Inc., Akron, O., common carrier 
application. 

MC-10955, Sub. 9—Renner Motor Lines, 


Inc., Akron, O., common carrier applica- 


tion. 

MC-28478, Sub. 13—Great Lakes Express 
Co., Saginaw, Mich., common carrier ap- 
plication. 

MC-30897, Sub. 11—Consolidated Freight 


Co., Saginaw, Mich., common carrier ap- 
plication. 

MC-31435, Sub. 5—Overland Transportation 
Co., Akron, O., common carrier applica- 
tion. 

MC-37896, Sub. 13—Youngblood Truck 
Lines, Inc., Fletcher, N.C., common car- 
rier application. 

MC-42329, Sub. 148—Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

MC-68183, Sub. 16—Yankee Lines, Inc., 
Akron, O., common carrier application. 

MC-72140, Sub. 42—Shippers Dispatch, 
Inc., South Bend, Ind., common carrier 
application. 

MC-80430, Sub. 98—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 
application. 

MC-109095, Sub. 11—Anderson Motor 
Service, Inc., St. Louis, Mo., common 
carrier application. 

MC-111956, Sub. 5—Suwak Trucking Co., 
Washington, Pa., common carrier appli- 
cation. 

May 22—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Waters: 

MC-114614, Sub. 11—T. T. Brooks Truck- 
ing Co., Inc., Fort Payne, Ala., common 
carrier application. 

May 22—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 198: 

MC-85465, Sub. 3—West Nebraska Express, 
Inc., Scottsbluff, Neb. 

May 22—Denver, Colo.—New Customs Hse.— 


Jt. Bd. 198: 
MC-94570, Sub. 2—Dean Resler, Sterling, 
Colo. 
May 22—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 


MC-2986, Sub. 22—Indianapolis & South- 
ern Motor Express, Inc., Vincennes, 
Ind., common carrier application. 

May 22—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hinely: 

MC-114194, Sub. 30—Kreider Truck Service, 
Inc., East St. Louis, Mo. 

May 22—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-123491—General Steel Delivery Serv- 
ice, St. Louis, Mo., contract carrier ap- 
plication. 

May 23—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Clement: 

MC-119319—Tip O Texas Motor Freight 
Lines, Pharr, Tex. 

May 23—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-2962, Sub. 25—A & H Truck Line, Inc., 
Evansville, Ind., common carrier appli- 
cation. 

MC-109818, Sub. 13—Wenger Truck Line, 
Beaver, Ia., common carrier application. 

May 23—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hinely: 

MC-114194, Sub. 31—Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill., common 
carrier application. 

May 24—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 209: 

MC-109637, Sub. 175—Southern Tank Lines, 
Inc., Louisville, Ky. 

MC-117344, Sub. 66—Maxwell Co., Cincin- 
nati, O. 

May 24—-St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hinely: 

MC-C-3185—Charles Patti, Inc., Investiga- 
tion of Operations. 

May 25—Columbus, O.—New P.O. Blidg.— 
Jt. Bd. 209: 
MC-109556—Wisecut’s 
ford, O. 


Express, Inc., Ox- 


May 25—Grand Forks, N.D.—U.S. Ct. Rms. 
—Examiner Kaplan: 

I. & S. M-14098—Flour—Grand Forks, N.D., 
to Chicago, Ill., & Milwaukee, Wis. 

May 25—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hinely: 

MC-103880, Sub. 219—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

MC-107496, Sub. 182—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

MC-123475—Lightning Transportation Co., 
a. Salem, Ill., common carrier applica- 
tion. 

MC-123476—Curtis Transport, Inc., Valley 
Park, Mo., common carrier application. 

May 25—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 129: 

MC-110264, Sub. 24—Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M., com- 
mon carrier application. 

May 26—Columbus, O.—New P.O. Bldg.— 
Examiner Waters: 

MC-C-3016, 1—Edward Zedeker—Revoca- 
tion of Permit. 

May 29—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Waters: 

MC-123309—Brown Transfer, Ronceverte, 
W.Va., contract carrier application. 

May 29—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 135: 
MC-112750, Sub. 56—Armored Carrier Corp., 
os N.Y., contract carrier applica- 
on. 
May 29—Spokane, Wash.—Davenport Hotel 
—Examiner Moran: 

MC-119426, Sub. 1—Gookstetter Horse Van 
Service, Coeur d'Alene, Ida., common 
carrier application. 

May 31—Charileston, W.Va.—U.S. Ct. Hse.— 


Jt. Bd. 118: 

MC-32562, Sub. 17—Point Express, Inc., 
Charleston, W.Va., common carrier ap- 
plication. 


May 31—Kansas City, Mo.—Park East Hotel 
—Examiner Hinely: 
MC-123396—Corban Transports, Butler, Mo. 
May 31—Spokane, Wash.—Davenpurt Hotel— 
Examiner Moran: 

MC-C-3194—Brown & Old Produce Co., 
Peirone Produce Co., and Hygrade Food 
Products Corp., Carstens Division—In- 
vestigation of Operations and Practices. 

June 1—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Waters: 

MC-17002, Sub. 20—Case Driveway, Inc., 
Huntington, W.Va., common carrier ap- 
plication. 

June 2—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Waters: 

MC-123001, Sub. 1—John W. Lewis Truck- 
ing Service, Morgantown, W.Va., contract 
carrier application. 

June 5—Chicago, Ill—Midland Hotel—Ex- 
aminer Hinely: 

MC-116434, Sub. 


8—Hugh Major, South 


Roxana, Ill., contract carrier applica- 
tion. 

June 5—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 45: 


MC-113587, Sub. 3—Ward Rugh, Ellensburg, 

Wash., common carrier application. 
June 6—Chicago, Ill—Midland Hotel—Ex- 
aminer Hinely: 

MC-64932, Sub. 293—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

MC-107496, Sub. 184—Ruan Transport Corp., 
ed Moines, Ia., common carrier applica- 
tion. 

June 6—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 45: 

MC-123478—Parker Refrigerated Service, 
Tacoma, Wash., common carrier applica- 
tion. 

June 7—Chicago, 
aminer Hinely: 

MC-107409, Sub. 25—Ratliff & Ratliff, Inc., 
Wadesboro, N.C. 

June 7—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 227: 

MC-82861, Sub. 11—Brooks Truck Line, 
Inc., Puyallup, Wash., common carrier 
application. 

MC-119755, Sub. 2—Merchants Cartage Co., 
Ltd., Vancouver, B.C., Canada, common 
carrier application. 

June 8—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer Moran: 

MC-94109, Sub. 3—Mairs Transport, Ltd., 
Burnaby, B.C., Canada, common carrier 
application. 

June 9—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer Moran: 

MC-123118—S. T. Produce, King County, 
Wash. 

June 12—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 5: 

MC-123412—Home Transfer & Storage Co., 
Inc., Portland, Ore., contract carrier ap- 
plication. 


Ill.—Midland Hotel—Ex- 
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June 14—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 75: 

MC-C-3136—Dependable Trucking, Inc., 
Lumber Hauler’s Inc., Orville Stevenson, 
and Rough and Ready Lumber Sales, 
Inc.—Investigation of Operations. 

June 19—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 75: 

MC-C-3187—Transportation Service Co. a 
Corp.—Investigation and Revocation of 
Certificate. 


Civil 
Aeronautics 
Board News 


NITL Okays Plan to Remove 
Air Freight Rate ‘Floor,’ 


Forwarders Urge Hearings 


Eleven corporations or organiza- 
tions, including the National Indus- 
trial Traffic League, have expressed 
support for the Civil Aeronautics 
Board’s proposal to revoke existing 
CAB orders which established mini- 
mum rates on domestic air freight. 


Opposition to revocation has been ex- 
pressed by two air carriers and nine 
air freight forwarders have asked the 
board to defer immediate action and to 
schedule public hearings on the matter. 


The positions on the question of re- 
voking the board’s orders were stated 
in briefs and letters filed March 28 
in Nos. 12154, 11728 and 1705-11, Mini- 
mum Rates Applicable to Air Freight. 
On February 27, the board issued a 
tentative decision proposing to revoke 
the orders and asked interested persons 
to submit views (T.W., March 4, p. 113). 


NIT League Support 


In supporting revocation, the NIT 
League noted that at its 1960 annual 
meeting the League membership “au- 
thorized and directed intervention in 
the pending proceedings before the 
board urging that outstanding minimum 
rate orders be rescinded.” 


“The introduction of new, turbo-pow- 
ered, all-cargo aircraft affords oppor- 
tunities for reduced cost of operation 
which should be reflected in the rate 
structure for the benefit of the public,” 
the League said. 


“Under the statute, it is the funda- 
mental duty and responsibility of the 
carriers to initiate rates, and the ex- 
istence of minimum rate orders tends 
to interfere with the proper exercise of 
managerial discretion. The outstanding 
minimum rate orders are as old as 
12 years and were adopted under condi- 
tions different from those now obtain- 
ing; they were based on records that are 
now stale, and they are probably ob- 
solete. 


“The regulatory powers of this board 
are adequate, including investigation 
and suspension powers, to regulate and 
avoid possible abuses in the way of rate 
reductions. The revocation of outstand- 
ing minimum rate orders would not 
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hamper but would enhance rate regula- 
tion.” 

Other statements of support have been 
filed by Delta Air Lines, American Air- 
lines, the Flying Tiger Line, Slick Air- 
ways, Allegheny Airlines, the American 
Retail Federation and the United Par- 
cel Service Co. Also supporting revoca- 
tion are several industrial traffic man- 
agers, including O. D. Burt, traffic man- 
ager of Parke, Davis & Co., of Detroit; 
E. H. Klukas, general traffic manager 
of the Whirlpool Corp., of St. Joseph, 
Mich., and T. E. Gould, traffic manager 
of the Paper Mate Corp., of Chicago. 
Slick gave its support “provided the 
board uses effectively its suspension and 
investigation powers.” 

Opposition Expressed 

Flatly opposing the proposed revo- 
cation are Riddle Airlines and United 
Air Lines. Eight forwarders, represented 
by the Air Freight Forwarders Asso- 
ciation, criticized the board’s plans for 
revocation without public hearings and 
asked the board to institute an investi- 
gation. The forwarders are ABC Freight, 
Acme Air Cargo, Inc., Air Cargo Consoli- 
dators, Inc., Air Express International 
Corp., Allied Air Freight, Emery Air 
Freight Corp., General Air Freight, Inc., 
and WTC Air Freight. 

The Airborne Freight Corp., another 
forwarder, also has opposed revocation 
and asked public hearing. It accused 


the board of proposing “to throw the 
air freight industry into cannibalistic 
chaos without public hearing.” 


Continental Air Lines told the board 
that some reduction of domestic air 
cargo rates “might be in order” but that 
it did not favor complete revocation of 
the minimum rate orders. Other firms 
and organizations took no direct posi- 
tion on revocation but urged the board 
to exercise its powers with respect to 
cargo rates. 


The Theodor Manufacturing Corp., of 
Los Angeles, asked the board for “real- 
istic rates and protection for forwarders.” 
The Western Traffic Conference, an or- 
ganization representing traffic managers 
of 88 retail firms operating 1,200 retail 
stores, urged the board “to exercise 
its initiative to assure maintenance of 
volume rates and weight spreads in 
new tariff proposals by air carriers.” 


The orders in question originated in 
1948 when the board issued its first 
minimum rate order on air freight. That 
order prescribed minimum rates of 16 
cents per ton-mile for the first 1,000 
ton-miles of any one shipment, and 13 
cents per ton-mile for all additional ton 
miles. In supplemental orders, the board 
prescribed lower minimums on a direc- 
tional basis and for deferred air freight. 
In 1953, minimums were increased 25 
per cent. 


CAB Acts to Avoid Atlantic ‘Rate War’; 
Offers to Limit U.S. Forwarder Rights 


CAB Proposes to Limit Authority of U.S. International Air Freight 
Forwarders to Charter Aircraft, Provided IATA Carriers ‘Will Agree 
Upon a Satisfactory Cargo Rate Structure’ Over the North Atlantic. 


The Civil Aeronautics Board has 
offered to place a severe limitation 
on charter authority granted by the 
nation’s international air freight for- 
warders in 1958 if members of the 
International Air Transport Associa- 
tion involved in the north Atlantic 
market will meet certain rate condi- 
tions set forth by the board. 


The board’s proposal and conditions 
were outlined in a statement made pub- 
lic March 28. In it, the board took cog- 
nizance of the brewing “rate war” in the 
north Atlantic air cargo market and 
cited its responsibilities “to the US. 
public and aviation industry” to pro- 
mote “a stabilized cargo rate structure on 
the north Atlantic and elsewhere. “The 
board emphasized that it “looked with 
disfavor” on the prospect of a rate war 
on the ground “that the results are not 
likely to be economically sound.” 


Background Outlined 


The events which led the board to in- 
tervene in the north Atlantic rate con- 
troversy have been outlined for TRaFrric 
WorLp by numerous sources within the 
air cargo industry. These sources 
stated: 

(1) That, in general, the air carriers 
involved in the north Atlantic market 
wish to avoid a rate war and/or an open 
rate situation scheduled to come into 
effect April 10 when the current rate 








agreement binding IATA members will 
expire. 

(2) The carriers involved are desirous 
of convening another IATA conference 
to seek agreement on a cargo rate sched- 
ule which would provide for significant 
reductions. 

(3) The carriers are divided on wheth- 
er to provide the reductions through a 
broad system of weight breaks or 
through a system of reduced specific 
commodity rates. 

(4) A compromise based on features of 
both systems has been informally dis- 
cussed and is thought to be acceptable 
to most carriers involved. 

(5) Virtually all foreign airlines and 
some of the U.S.—flag carriers insists 
there will be no compromise or agree- 
ment if US. international air freight 
forwarders are allowed to charter air- 
craft for plane-load shipments of cargo. 
The carriers argue that the forwarders 
would put the airlines at a competitive 
disadvantage through an extensive sys- 
tem of weight breaks which IATA car- 
riers would be unable to meet under the 
compromise as discussed. 


From the industry sources TRAFFIC 
Wor.tp was told that the carrier views 
had been made clear to CAB staff mem- 
bers who promised to pass them on to 
the board. Specifically, the CAB was 
asked to revoke or limit a condition 
which the board formulated when it 
approved IATA resolution No. 045 in 
January. 
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CAB News 


That resolution, approved by IATA 
members, provided general rules for 
chartering aircraft and prohibited IATA 
carriers from chartering aircraft to air 
freight fowarders. The board approved 
the resolution but inserted a condition 
known as condition (d) which stated 
that the IATA resolution “shall not 
prohibit the charter of aircraft to United 
States international air freight forward- 
ers.” 

It was this condition that the board 
offered to limit provided its conditions 
were met. 


The Board’s Offer 


“Within the framework of its au- 
thority and responsibility,” the board 
said, “the board wishes to contribute to 
the creation of an atmosphere which will 
encourage IATA member airlines to 
maintain the status quo in respect of 
cargo tariffs until July 1, 1961, and mean- 
while to convene a conference for the 
purpose of arriving at an agreed rate 






































IATA Carriers Act Swiftiy 
On CAB ‘Requests’ 


The agreement on north Atlan- 
tic cargo rates which binds air 
carrier members of the Interna- 
tional Air Transport Association 
has been extended to June 30. 

Announcement of the action 
was made less than 24 hours after 
the Civil Aeronautics Board had 
offered to limit aircraft charter 
rights of U.S. international air 
freight forwarders provided IATA 
carriers met certain conditions. The 
board set forth, as conditions, ex- 
tension of the current rate agree- 
ment, the calling of an IATA con- 
ference on cargo rates, and 
adoption of a “satisfactory” north 
Atlantic rate schedule. 

On March 29, IATA officials in 
Montreal told TRAFFIC WORLD 
that the 19 member carriers in- 
volved in the north Atlantic market 
had voted to extend the present 
rate agreement. The officials said 
the extension “would provide time 
for further negotiations on the 
north Atlantic rate problem.” The 
present agreement was to expire 
April 10. IATA carriers had been 
voting on the extension proposal 
since March 23 in mail and tele- 
graphic balloting which industry 
officials described as “remarkably 
slow.” 

Industry officials viewed the ex- 
tension vote as a prelude to a 
second attempt by the carriers to 
agree to a standard rate system 
for north Atlantic cargo. A pre- 
vious conference held in January 
in Paris ended without agreement 
(T.W., Feb. 25, p. 45). 
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structure for an ensuing period of reas- 
onable duration. 


“To this end, the board announces the 
following statement of tentative posi- 
tion: 

“If the IATA carriers will (1) main- 
tain the present cargo rate structure on 
the north Atlantic until July 1, 1961, (2) 
meet in conference as quickly as feasible 
and (3) agree upon a Satisfactory struc- 
ture for a reasonable period following 
that date, the board proposes to remove 
condition (d), at least insofar as trans- 
Atlantic westbound cargo traffic is con- 
cerned, as a condition of its approval of 
IATA resolution 045.” 


The board also set forth what it con- 
sidered a “satisfactory cargo rate struc- 
ture,” saying: 

“The board is not attempting to advise 
on specific rates or break points, but it 
would regard as meeting the criteria for 
volume development [of air cargo traf- 
fic], a general commodity rate structure 
with a number of reasonably spaced 
break points between 1,000 and 7,500 or 
10,000 kilo levels, which the IATA car- 
riers seem to consider the lower and 
upper limits of heavy volume cargo 
movements. 

“In addition, in the board’s view, there 
should be several reascnably spaced 
break points between the 45 and 1,000- 
kilo levels defining the lighter volume 
shipments.” 

The board said that this structure 
would represent a rate schedule “under 
which the great bulk of freight would be 
transported.” It said also that it recog- 
nized a need for specific commodity rates 
but expressed the feeling that such 


should be restricted to “a limited num- 
ber of commodities for which special 
rates are clearly required.” Such com- 
modities, the board added, should repre- 
sent “by far the lesser percentage of 
the total weight carried.” 


“With a structure of the type en- 
visaged,” the board said, “the board 
would see no need for continued imposi- 
tion of condition (d) on resolution No. 
045 at least for trans-Atlantic westbound 
traffic, and it proposes to take that posi- 
tion as a final one subject to its think- 
ing after hearing the views of interested 
parties at 10 a.m., on Monday, April 3, 
1961, in the hearing room at its offices in 
the Universal building, Room 1027, 1825 
Connecticut avenue, N.W., Washington, 
DC.” 


“It is the hope of the board that this 
action, which is a move in the direction 
of accommodation to views held abroad, 
will have the effect of producing a 
climate which will encourage the IATA 
carriers to avoid an open-rate situation. 


“This can be done by maintaining the 
status quo as to the cargo tariffs, and 
by convening a cargo rate conference 
pending the board’s review of a condi- 
tion which it considers to be a not al- 
together satisfactory substitute, due to 
the expenses and delays and alleged 
market disruption encountered in full 
plane-load cargo chartering in Europe, 
for a sound general commodity rate 
structure on which direct and indirect 
carriers can place primary reliance in 
their efforts to develop volume cargo 
traffic, and for a complementary specific 
commodity rate structure which will 
serve as a secondary means of promoting 
such traffic.” 


Federal Maritime 
Board News 


Examiner Says Chinese-Flag 
Ship Operations Should 
Affect Subsidy Computation 


A Federal Maritime Board examin- 
er has recommended a finding by 
the board that, in the calculation of 
certain items in arriving at the oper- 
ating-differential 1959 subsidy rates 
of Gulf & South American Steam- 
ship Co., the northbound sailings of 
vessels of the Chilean Line (CSAV) 
from the west coast of South Ameri- 
ca on trade route 31 under the 
Chinese flag should be considered. 

The FMB staff had refused to con- 
sider those sailings, said Examiner 
Charles E. Morgan in a recommended 
decision in S-114, Gulf & South Amer- 
ican Steamship Co., but had considered 
Colombia and Denmark as the foreign 


competitors on whose costs the tentative 
subsidy rates were based. 


Examiner Morgan included in his rec- 
ommended decision a lengthy review of 
the northbound carryings in ships of 
CSAV and held that those sailings under 


the Chinese flag met the criteria set 
forth in a manual prepared for the guid- 
ance of the FMB staff in considering 
foreign-flag competition in calculating 
subsidies to be granted American-flag 
operators. 


The FMB staff had held that the 
CSAV northbound sailings were not 
“berth” or regular line sailings. How- 
ever, Examiner Morgan said the record 
showed that the northbound sailings 
met the criteria “for regular line 
operation” in that the vessels were op- 
erated by a regular line operator, were 
operated on a predetermined and fixed 
itinerary over a given route, were op- 
erated at relatively regular intervals 
and were advertised in advance of sail- 
ings. 

General Tonnage Considered 


Later in his recommended decision, 
Examiner Morgan quoted from Water- 
man Steamship Corp.—Subsidy, Route 
21, Etc., 5 FMB 771, and States Marine 
Corp.—Subsidy, Tricontinent, Etc., Serv- 
ices, 5 FMB 537, 548, as holding that 
where four or more tons of general cargo 
were booked this indicated an existing 
liner service. The examiner said CSAV 
had carried much in excess of four tons 
of general cargo on northbound sailings 
in its ships under Chinese flag. 
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He said the volume of general cargo 
was substantial considering the capacity 
of the vessels utilized and the bulk 
cargo also carried, that the range of 
ports served was extensive in 1958, that 
CSAV advertised its sailings in a fash- 
ion similar to G & S A. Also, he said, 
CSAV was operating a common carrier 
liner service northbound in the trade 
in 1958 and was a substantial competi- 
tor of G & S A within the meaning of 
section 603(b) of the merchant marine 
act of 1936. He added: 

“In view of the foregoing, G& SA 
has the right to have considered the 
costs of CSAV’s Chinese-flag vessels and 
their cargo carryings northbound as well 
as southbound in this trade, as factors 
in the calculation of its operating-dif- 
ferential subsidy rates for 1959. 

“The board should find that in the 
calculation of G & S A’s operating-dif- 
ferential subsidy rates for maintenance 
(upkeep) and repairs, and hull machin- 
ery insurance for 1959, there should be 
taken into consideration. the 1958 ap- 
propriate costs of operation and the 
total cargo carryings including north- 
bound carryings of CSAV’s Chinese- 
flag vessels on route 31.” 


FMB Proposes Rule Barring 
Predated Bills of Lading 


The Federal Maritime Board has given 
notice in No. 934, Predated Bills of Lad- 
ing, of proposed rule making to prohibit 
issuance and dating of bills of lading 
prior to the time goods covered by the 
bills are placed on board a vessel. 


The board said its notice of proposed 
rule making was “regarding the practice 
of common carriers by water. .. . of is- 
suing and dating bills of lading prior to 
the time of receipt of the goods covered 
thereby from the shipper.” 

“Such practice appears to be unjust, 
unreasonable, and in violation of section 
17, shipping act, 1916, as amended, be- 
cause the misrepresentation of fact con- 
tained in the predated bills of lading 
creates a material risk that may cause 
persons to extend credit or otherwise 
rely upon to their detriment,” the board 
said. 

The board’s proposed rule reads as fol- 
lows: 

“The issuance of an ‘on board’ bill of 
lading by a common carrier by water as 
defined in section 1, shipping act, 1916, 
as amended (46 USC 801), before the 
cargo described therein is actually placed 
on board the vessel, constitutes an unjust 
and unreasonable practice related to or 
connected with the receiving of property 
in violation of section 17, shipping act, 
1916, as amended (46 USC 816).” 


Interested persons may participate in 
the proposed rule making by submitting 
written views, data, and/or arguments, in 
triplicate, to the secretary of the board 
within 30 days after publication of the 
notice in the Federal Register. The notice 
was published March 29. 


Subsidy Hearing Changed 


A hearing before a Federal Maritime 
Board examiner scheduled for September 
12 has been postponed to October 9 in 
S-106, Moore-McCormack Lines, Inc.— 
Application for Privilege to Operate 
Subsidized Vessels on Trade Route No. 
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9 (Belgium/Netherlands) and Ports in the 
London/Southhampton Range on Trade 
Route No. 5. 

The hearing will be in room 4519, New 
General Accounting Office building, 
Washington, D.C. 

The time limits for exchange data and 
exhibits have also been extended. Statis- 
tical data agreed or required to be fur- 
nished may be filed up to July 31 instead 
of up to June 1, and the time for ex- 
change exhibits to be introduced at the 
hearing has been postponed from August 
14 to September 5. 


Two of Three Dual-Rate 


Cases to Be Dismissed 


The Federal Maritime Board has asked 
parties to two proceedings before it to 
show cause why those proceedings should 
not be dismissed because the issue— 
whether buyers and consignees who are 
not parties to dual-rate contracts are de- 
prived of their right to ship on non- 
conference vessels goods purchased on an 
FOB or FAS basis—because of the 
pendency of another proceeding invol- 
ving the same issue and the same confer- 
ence respondent. 

The show cause order was issued in No. 
764, Mitsui Steamship Co., Ltd. v. Anglo 
Canadian Shipping Co., Ltd., et al., and 
No. 773, American Potash & Chemical 
Corp., et al. v. American President Lines, 
Ltd., et al. 

An order in those dockets, which had 
been consolidated for hearing, was set 
aside by the Ninth Circuit Court of Ap- 
peals and remanded to the board for de- 
termination of the aforementioned issue, 
the board said. It said that its docket 
No. 870, Pacific Coast European Confer- 
ence—Exclusive Patronage Contracts 
(T.W., Sept. 26, 1959, p. 114) had been 
reopened pursuant to the remand. That 
docket, the board said, “encompasses 
substantially the same issue involving the 
legality of the practice of the same re- 
spondent, Pacific Coast European Con- 
ference, and this proceeding, although 
at present in the hearing stage, has not 
been concluded.” 


The board said that any of the par- 
ties to Nos. 764 and 773 who were aware 
of “any good and sufficient reasons” why 
those dockets should not be dismissed 
should communicate those reasons to the 
board not later than 30 days from the 
publishing of the order (March 16). 
Silence on the part of any parties in re- 
sponse to the order, the board added, 
would be taken to mean that they knew 
of no reason why the dockets should not 
be dismissed and, “accordingly, dockets 
764 and 773 will be dismissed, without 
prejudice to any later findings and con- 
clusions made in docket 870”. 





Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
1916 shipping act: 

No. 8575, between Montship Lines, 
Ltd., and Gestioni Esercizio Navi G.E.N., 
to establish a joint cargo service under 
the name “Montship-Capo Great Lakes 
Service” in the trade between Canadian 
Atlantic coast ports and ports of the 
Great Lakes of the U.S. and Canada, on 
the one hand, and, on the other, ports 
in the Mediterranean Sea, Iberian Pen- 
insula and North Africa, not including 





transportation within the purview of 
the coastwise laws of the United States. 
The agreement, on approval, will super- 
sede and cancel approved joint service 
agreement No. 8361. 

No. 8608, between Rederiet Ocean A/S 
(J. Lauritzen, managing owners) and 
West Coast Line, Inc., as one party 
only, referred to as the initial carrier, 
and A. H. Bull Steamship Co., called 
the West Indies: carrier, restricted to 
the transportation of general cargo under 
through bills of lading from loading 
ports of the initial carrier in Chile, 
Ecuador, Peru and Colombian Pacific 
coast ports to ports of call of the West 
Indies carrier in Puerto Rico, with 
transshipment at New York, Baltimore 
and Philadelphia. 

No. 8609, between Cia Sudamericana 
de Vapores (Chilean Lines, Inc., as 
agents) referred to as the initial carrier, 
and A. H. Bull Steamship Co., referred 
to as the West Indies carrier, covering 
transportation of general cargo under 
through bills of lading from loading 
ports of the initial carrier in Chile to 
ports of call of the West Indies carrier 
in Puerto Rico, with transshipment at 
New York, Baltimore and Philadelphia. 


State 
Commission 
News 


Central Allowed to Raise 


New York Commuter Fares 


The New York Central Railroad has 
been authorized by the New York Public 
Service Commission to increase by 10 
per cent, with exceptions, its New York 
City metropolitan area commutation and 
other fares, effective April 1. 

“The tariff approved,” the commission 
said, “is 29 per cent less than the net 
increase the company had sought. The 
railroad company had originally pro- 
posed increases to be effective last Janu- 
ary 29, to yield an estimated $1,867,000 
additional annual revenue in New York 
state. 


“That proposal was postponed while 
it was under examination by the PSC. 
Subsequently, the railroad filed a re- 
vised tariff providing for increases es- 
timated to produce about $1,327,000... 

“In filing its proposed increases, the 
railroad submitted data showing an an- 
nual loss of more than $2,000,000 from 
metropolitan area commuter transpor- 
tation. Analysis of the data by the PSC 
indicated that the Central was in need 
of additional revenue to meet increased 
cost of operation.” 


NYC Service Discontinuance 


The New York Public Service Com- 
mission has denied a petition by the city 
of Niagara Falls for a rehearing on the 
commission’s decision of February 14 au- 
thorizing the New York Central Railroad 
to discontinue passenger service between 
Buffalo and Niagara Falls (T.W., Feb. 25, 
p. 107). 
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Choice of ICC as Arena 
For Reparation Claim Bars 


It From Acting, Court Says 


The federal district court for the 
eastern district of Michigan, south- 
ern division, has ruled that it does 
not have jurisdiction to review a 
case in which the entire Commis- 
sion, on the reconsideration of a 
report and order of division 2, de- 
termined that rail rates charged and 
collected from the General Motors 
Corp. on numerous carload ship- 
ments of household appliances from 
Moraine, O., and other points, to 
numerous destinations in the United 
States and foreign countries, were 
the applicable rates where all the 
articles in the mixed carload ship- 
ments were rated and appeared in 
the controlling exceptions tariff, 
but were inapplicable where all the 
articles were not so rated. 


However, the court, in the person of 
District Judge Fred W. Kaess, said that 
it “could not deny that there is a ‘ra- 
tional basis’ for the Commission’s con- 
clusions,’ even though the overriding 
question of jurisdiction made such a 
conclusion unnecessary. The Court dis- 
missed the complaint. 

The court’s ruling was in civil action 
No. 19663, General Motors Corp. plaintiff, 
v. United States of America and Inter- 
state Commerce Commission, defend- 
ants, and the Alabama Great Southern 
Railroad Co., Et Al., intervening de- 
fendants. 


Commission Action 


The action, the court said, was brought 
by General Motors to set aside that 
portion of the Commission’s order No. 
31757, General Motors Corp. v. The New 
York Central Railroad Co., et al., 301 ICC 
59, 306 ICC 345, in which the Commis- 
sion denied the corporation reparation 
for those shipments on which it found 
that the rates charged were the appli- 
cable rates. 

The court said that the principal 
question involved was one of tariff ap- 
plicability, ie, whether on the mixed 
carload shipments of household appli- 
ances, the exceptions ratings and class 
rates in effect prior to May 30, 1952, 
and maintained by the railroads there- 
after, or the new uniform classification 
rates and class rates—Nos. 28300 and 
28310—which became effective on that 
date, were applicable to the involved 
shipments. 

It said that an examiner of the ICC 
had found that the rates were appli- 
cable and had recommended dismissal 
of the complaint, but that division 2 
had concluded differently, by finding 
that the rates were inapplicable, determ- 
ining applicable rates and charges on 
the involved shipments, and awarding 
reparation. 

In its report and order on reconsidera- 
tion, the court said, the entire Com- 
mission modified the prior findings of 
division 2 and determined that the rates 
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charged and collected by the railroads 
were the applicable rates where all the 
articles in the mixed carload shipments 
were rated and appeared in the excep- 
tions tariff, and inapplicable where all 
the articles were not so rated. In the 
latter case, it said, the Commission 
determined applicable rates and awarded 
reparation. 

“Our decision,” the court said. “must 
boil itself down to two basic issues: (1) 
Does the court have jurisdiction to re- 
view this case, and if so, (2) was there 
a ‘rational’ basis for the orders of the 
Commission?” 

The instant case, the court said, 
closelv paralleled Pittman Tractor Co. 
v. US., 121 F.Suvp. 162 (1954), in which 
the court refused to review the Commis- 
sion’s ruling on the following ground: 

“The lawfulness of the Commission 
order relates only to the legal correct- 
ness of its denial of the revarations 
claimed in the suit filed before the 
Commission. If that suit had embraced 
both the issue of reasonableness of the 
rates and that of renarations, this court 
would have jurisdiction under United 
States v. ICC, supra. Such is not this 
case. Where, as here, the question is one 
involving solely the apvlication of rates, 
and thus not involving the primary 
jurisdiction of the Commission, and 
where, as here, the suit could have been 
brought in this court in the first in- 
stance, this court will not, in the face 
of section 9 [of the interstate commerce 
act] sit as a reviewing court to cor- 
rect procedural errors or to pass on the 
legal correctness of the Commission’s 
denial of reparations.” 

The court said that, as in the Pittman 
case, the instant matter presented only 
an issue of reparation, which the plain- 
tiff had chosen to take before the Com- 
mission, and therefore it could not re- 
view the order of the Commission. The 
court said it could have applied the law 
to the facts in the first instance. How- 
ever, it added, “in the hope that it may 
assist the parties,” it could not deny that 
there had been a ‘rational’ basis for the 
Commission’s conclusions, in considera- 
tion of all the evidence before it. 


Court Modifies Order 


The federal district court for the New 
Hampshire district, at Concord, on 
March 21 reduced a fine levied January 
31 against Chiovitti Motor Transporta- 
tion Inc., of Keene, N.Y., by suspending 
the sentence in part. The court placed 
the respondent on probation for one year 
(T.W., Feb. 11, p. 120). The carrier had 
been charged with operating as a com- 
mon carrier without a certificate. 

Acting on a motion of the carrier the 
court issued an order “that the sentence 
imposed on the respondent on January 
31, 1961, is reduced to the extent that the 
fine imposed on each of counts 7, 8, 9 
and 10, inclusive, is suspended and the 
respondent is placed on probation for 
one year.” 


Rock Island Fined 


The Commission has announced that 
it has been advised that on March 21, in 
the Illinois northern district court at 
Chicago, Ill., the Chicago, Rock Island & 


Pacific Railroad Co., following entry of 
a plea of guilty to a five-count informa- 
tion brought under section 1 of the 
Elkins act, was fined $1,000 on each count 
for at total of $5,000, plus costs. 

The Commission said that the rail- 
road was charged in each count with 
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“willful failure strictly to observe Trans- 
continental Freight Bureau tariff No. 1- 
H, ICC No. 1611, in respect to ‘piggy- 
back’ shipments tendered by Interstate 
Express Corp.” It said that the viola- 
tions were investigated by the Commis- 
sion’s Bureau of Inquiry and Compliance. 


Drafting of Reports by Non-Hearing 
Attorney-Advisors at ICC Attacked 


Motor Carrier Tells Supreme Court That Preparation by Non-Hearing 


Examiners of Drafts of Final Reports and Their Review by Other 


Non-Hearing Examiners Deprives Parties of Right to Take Exceptions. 


The practice within the Interstate 
Commerce Commission of having at- 
torney-advisors, not qualified under 
the administrative procedure act as 
hearing examiners, prepare drafts of 
final reports for division or Commis- 
sion action, the review of the drafts 
by other employes not qualified as 
hearing examiners, with no opportu- 
nity for parties to file exceptions to 
the recommendations in such drafts, 
is not in accord with the adminis- 
trative procedure act, a motor car- 
rier asserts in an appeal to the Su- 
preme Court of the United States. 


In a jurisdictional statement filed with 
the court in No. 837, Herrin Transporta- 
tion Co. v. United States of America, In- 
terstate Commerce Commission, South- 
ern-Plaza Express, Inc., end Strickland 
Transportation Co., Inc., Herrin objected 
to this “intermediate review” proceeding 
and asked the court to pass on its con- 
tention “that such review—made on the 
basis of the hearing examiner’s recom- 
mended report, exceptions. to the report 
and replies to the exceptions—was not 
sanctioned by the administrative pro- 
cedure act. 

“There is squarely raised in this pro- 
ceeding the issue of whether or not the 
‘intermediate review stage’ of proceed- 
ings before the Interstate Commerce 
Commission is subject to the administra- 
tive procedure act so that (1) review of 
evidence and making of recommendations 
can only be done by hearing examiners 
qualified under section 11 of the ad- 
ministrative procedure act, (2) with an 
opportunity to the parties to file ex- 
ceptions to such recommendations,” Her- 
rin said. 

Other procedural issues were raised by 
Herrin, but it told the Supreme Court it 
could find no ruling on its contention 
that the “intermediate procedures at the 
ICC—and other administrative agencies 
—fell within the administrative procedure 
act. The federal district court for the 
southern district of Texas had held that 
these steps between the hearing ex- 
aminer’s report and the adoption of a 
final report by the Commission or one 
of its divisions were not subject to the 
administrative procedure act in civil No. 
12620, T.S.C. Motor Freight Lines, Inc., 
and Herrin Transportation Co., Inc., and 
Central Freight Lines, Inc., and East 
Texas Motor Freight Lines, Inc., v. United 
States of America, et al., 186 F.Supp. 777. 

The district court set aside the Com- 


mission’s order in part as to certain 
motor carrier rights granted to Southern- 
Plaza and Strickland and remanded the 
case to the Commission for further pro- 
ceedings in accordance with its decision 
However, it ruled against the conten- 
tions of T.S.C. and Herrin that proper 
procedures had not been followed. 


The Review Procedure 


Herrin said that, after service of the 
hearing examiner’s report in the appli- 
cation cases, and the filing of exceptions 
and replies thereto, the proceedings 
“were reviewed by and recommendations 
made by certain attorney-advisors of the 
Commission who were not qualified 
under the administrative procedure act, 
and no copy of the recommendations 
of such attorney-advisor employes were 
ever submitted to, made available to, nor 
served upon any parties of record, and 
no copy thereof appears in the records 
of the Commission made available to 
the public.” 

Herrin further said: 


“No opportunity was afforded appel- 
lant or any other party of record to sub- 
mit for consideration of the Commission, 
prior to its action upon the review and 
recommendations of such attorney- 
advisor employes of the Commission (a) 
proposed findings and conclusions, (b) 
exceptions to the decisions or recom- 
mended decisions of such attorney-ad- 
visor employes, nor to the tentative 
decisions or drafts by such attorney-ad- 
visor employes, and (c) supporting rea- 
sons for such exceptions or proposed 
findings or conclusions.” 


Herrin also said that the report of the 
hearing examiner was in the usual 
course referred to division 1 of the Com- 
mission “for action thereon,” in accord- 
ance with the agency’s organizational 
rules as published in 23 F.R. (Federal 
Register) 1747. 


The carrier said that the Commission’s 
rules provided that a division might call 
on the entire Commission for advice and 
counsel and that the Commission might 
recall and bring before it as such any 
case, matter or question pending before 
a division. 


No ‘Recall’ Order 


Herrin asserted that no official order 
of recall of the proceedings was ever 
entered by the Commission. Instead, it 
said, a memorandum was made by the 
clearance clerk of division 1 “whereby 
division 1 purported to certify the en- 
tire proceedings to the Interstate Com- 
merce ‘ Commission ” The carrier 
said there was no minute entry of the 
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division reflecting the action and that 
the clerk’s memorandum was not publicly 
recorded or served on the parties. There- 
after, Herrin said, the entire Commission 
“did consider and act upon the proceed- 
ings involved ...” It added that the 
action of the Commission in adopting 
the report (77 MCC 655) was taken “not 
as the result of a meeting of said com- 
missioners but as a result of voting by 
notation.” 


“No procedure for notation voting has 
ever been published by the Interstate 
Commerce Commission in the Federal 
Register,’ Herrin said in its jurisdic- 
tional statement. 

“The court held that the action of 
the Commission in all respects under the 
circumstances outlined was valid. That 
part of the orders complained of grant- 
ing authority to the applicants before 
the Commission between Houston and 
Beaumont was set aside and the re- 
mainder of the orders of the Commission 
was affirmed, and the matter was refer- 
red to the Commission for further pro- 
ceedings consistent with the action of the 
court.” 

ICC Procedural Rules 


Herrin argued that the Commission’s 
organizational rules were published as 
required by the administrative procedure 
act included the method by which a case 
assigned to a division might be brought 
back by “recall” to the entire Commis- 
sion, adding that “it is not by a pur- 
ported certification by the division.” 


“Parties are entitled to know how 
matters to which they are parties are 
handled within the Commission, and that 
the administrative agency handles mat- 
ters in accordance with published pro- 
cedure,” Herrin said. “Must the Com- 
mission comply with its own rule specify- 
ing how a case may be recalled by it 
from a division? We submit that it 
must.” 


The appealing carrier then referred to 
section 17(3) of the interstate commerce 
act, requiring that “every vote and offi- 
cial act of the Commission, or of any 
division, individual commissioner, or 
board, shall be entered of record and 
such record shall be made public on the 
request of any party.” In the instant 
case, said Herrin, “the purported action 
did not comply with this statutory re- 
quirement.” It argued that the Commis- 
sion must act in accordance “with 
statutory requirement.” 


These were matters of interest not 
only to it, said Herrin, but also to others 
in like situations whose business was reg- 
ulated by the Interstate Commerce 
Commission, “as well as countless other 
persons, firms, corporations, whose busi- 
ness and other activities are regulated 
or subject to regulation by other admin- 
istrative agencies of the United States 
government.” The issues, it added, “are 
matters of public importance.” 


The alleged failure of the Commis- 
sion to issue an order of recall and the 
action of the division purporting to cer- 
tify the case to the entire Commission 
without any record of official action and 
through the medium of the memoran- 
dum from the clearance clerk, said 
Herrin, deprived it “wrongfully, of an 
opportunity to specify such errors as 
there may have been in the findings or 
conclusions contained in the ‘report cir- 
culated June 3, 1958,’ or, if such report 
were favorable to appellant, it deprived 
appellant of such favorable report.” The 


June 3, 1958, date was mentioned in the 
clerk’s Memorandum. 


‘Prejudice’ Asserted 


“Tt cannot be said that appellant has 
not been prejudiced by the action of the 
Commission in the circumstances here in- 
volved,” said Herrin. “No one knows what 
the division report would have been— 
or what the action of the full Commis- 
sion may have been upon receiving pe- 
titions for reconsideration of the division 
report. Both applications may have been 
denied finally. Since the Commission did 
not comply with its own organizational 
rules and the plain requirement of sta- 
tute in the handling of these proceed- 
ings, appellant has been deprived due 
process.” 


Later, Herrin said that whether the 
Commission could “without complying 
with the contrary to procedure set up 
pursuant to statutory authority in its 
own oganizational rules, deprive ap- 
pellant of one step in the administra- 
tive process, is a matter of substantial 
importance, and should be determined 
with finality.” 


As to the voting by notation, Herrin 
said that the language of section 17(3) 
of the act, providing that “a majority 
of the Commission, of a division, or of 
a board shall constitute a quorum for 
the transaction of business,” clearly in- 
dicated “the duty of the Commission to 
act in meeting order to give validity to 
its orders.” Herrin added that if a 
meeting called for “by the physical 
presence of the commissioners was not 
intended by such language, no useful 
purpose would have been served by Con- 
gress in the use of the term ‘quorum.’ ” 


Herrin said that while there appeared 
to be no controlling federal decisional 
authority on the point, the state courts 
were “virtually unanimous” in condem- 
ning action of this kind, and cited num- 
erous decisions to that effect. 


The holding of the lower court com- 
plained of, said Herrin, “further removes 
the Interstate Commerce Commission as 
a Commission from matters coming be- 
fore it and, we submit cannot help but 
weaken the administrative process, the 
strengthening of which was the very 
purpose of the administrative procedure 
act.” 


Procedure Reviewed 


In developing its argument that the 
proceeding raised the issue of whether 
or not the “intermediate review” stage of 
proceedings before the ICC was subject 
to the administrative procedure act, 
Herrin said: 

“It is undisputed that attorney-ad- 
visors, not qualified under the provisions 
of the interstate commerce act (sic) as 
hearing examiners, did in these pro- 
ceedings, and do in Commission pro- 
ceedings in general, take the hearing 
examiner’s report, exceptions and replies 
and prepare a draft of a final report. 
This report is the recommendation by 
the advisor who is expected to arrive at 
his recommendation through his inde- 
pendent study of the record. The report 
is then turned over to another reviewer 
who, unfamiliar with the same, goes over 
the draft of the initial staff reviewer. 
This re-reviewer may make changes, but 
if he disagrees with the draft of the ini- 
tial reviewer then the draft of the ini- 
tial reviewer must go to the Commission 
with the comments of the re-reviewer. 
The final step is by the Review Com- 
mittee composed of three men of the 
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greatest experience on the staff who take 
a ‘quick look’ at the report before it 
goes to the division or Commission. The 
draft and recommendation is then sent 
to the Commission. 


Orders Claimed ‘Invalid’ 


Contrary to the holding of the court, 
we submit that such intermediate review 
within the Interstate Commerce Com- 
mission comes squarely within the pro- 
visions of section 8(b), administrative 
procedure act, 5 USCA 1007(b), and that 
the orders of the Commission here com- 
plained of are invalid in that appellant 
was given no opportunity to submit for 
consideration of the reviewing attorney- 
advisors (1) proposed findings and con- 
clusions, (2) exceptions to the drafts or 
recommended decisions of such subor- 
dinate officers or to their tentative Com- 
mission decision, or (3) supporting rea- 
sons for such exceptions or proposed 
findings or conclusions. 


“Nor was the review by persons quali- 
fied as hearing examiners as hereinabove 
pointed out. The court was in error, we 
submit, in finding that the intermediate 
review stage is not subject to the admin- 
istrative procedure act, and that the re- 
viewers are not required under the terms 
of the administrative act to be qualified 
hearing examiners. Certainly the great 
volume of business handled within the 
Interstate Commerce Commission cannot 
justify its failure to conduct its business 
in accordance with the provisions of the 
administrative procedure act. We know 
of no case disposing of this issue. A con- 
sideration of the legislative history of 
section 8(b) of the administrative pro- 
cedure act, demonstrates that it was the 
congressional intent to either avoid the 
intermediate review, or at least to apply 
the standards of proper statutory guides 
to such an intermediate review.” 


In support of its views, Herrin quoted 
from the legislative history of the ad- 
ministrative procedure act. It also quoted 
from a report which it said was made to 
the Commission on October 1, 1960, by a 
special advisory committee on Interstate 
Commerce Commission practices and 
procedures, made up of 18 individuals 
experienced in practice before and in 
some instances with prior membership 
on the staffs of the ICC and state 
regulatory bodies. 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


COUCEECUCOCSOCOUSCEOEOOSEREAEDOROSECEOERORNUSCOOORCEOSOOSEEOOCOEEROOOSERGReSEOtONS 


New Hampshire district, at Concord. 
On March 21, Louis P. Cote, Inc., of 
Manchester, N.H., was fined $750 (pay- 
ment of $450 required, and defendant 
placed on three years’ probatian), follow- 
ing trial and return of a verdict of 
guilty by a jury on four counts of a 
criminal information charging the de- 
fendant with operating as a common 
carrier without property authority. 


Tennessee middle district, at Nashville. 
On March 21, James C. McCanless, in- 
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dividually and doing business as J. C. 
McCanless Grain Co., of Nashville, Tenn., 
was fined $1,000 (payment of $400 re- 
quired, and remainder suspended during 
two years’ probationary period), follow- 
ing entry of his plea of guilty to an 
information charging him with operating 
as a common carrier without proper au- 
thority. 


New York southern district, at New 
York. On December 14, Robert Hall 
Clothes, Inc., of New York, New York, 
was fined $500 following entry of its plea 
of nolo contendere to an information 
charging it with soliciting, accepting and 
receiving rebates from the lawful charges 
applicable on shipments of woolen piece 
goods transported for its account by a 
motor common carrier from Paris, S.C., 
to New York, N.Y. 


Tennessee middle district, at Nashville. 
On March 15, William W. Lane, doing 
business as General Trailer Sales Co., 
of Nashville, Tenn., was fined $1,000 (pay- 
ment of $400 required, remainder sus- 
pended for a two-year probationary 
period), following entry of a plea of 
guilty to an information charging him 
with operating as a for-hire motor car- 
rier in interstate commerce without au- 
thority, and with various violations of 
the Commission’s motor safety regula- 
tions. 


Pennsylvania eastern district, at 
Philadelphia. On February 28, Allen J. 
Schware, doing business as Valley Trans- 
fer and Storage, of Allentown, Pa., was 
fined $5,000 (payment required within 
10 days or defendant stand committed 
until the fine is paid or until released 
from jail by other appropriate proceed- 
ings as provided by law) for contempt 
of court for operating without bodily 
injury and property damage insurance 
during the period from November 27, 
1960, to January 12, 1961, in violation 
of a permanent injunction issued on 
April 10, 1956. The court also specified 
that if the defendant, within 48 hours, 
submitted a request to the Commission 
for revocation of his common carrier 
certificates authorizing operations in in- 
terstate commerce, it would consider a 
Substantial reduction in the amount of 
the fine. 


Fines for Safety Violations 


Hybels Produce Co., of Kalamazoo, 
Mich., on March 7, on plea of guilty, 
$3,750 plus costs (payment required), 
Michigan western district, at Grand 
Rapids; O. B. Key, of Lakeland, Fla., on 
March 1, on plea of guilty, $300 (payment 
required), Florida southern district, 
Tampa division, at Tampa; The Willam- 
ette Valley Co., on March 14, on plea of 
guilty, $100 plus costs (defendant placed 
on probation for one year), Oregon dis- 
trict, at Eugene; Novick Transfer Co., 
Inc., of Winchester, Va., on March 13, 
on plea of guilty, $1,600 (payment re- 
quired), Virginia western district, at Har- 
risonburg; O. K. Motor Service, Inc., 
Chicago, Ill., on March 14, on plea of 
guilty, $4,000 (payment of $500 within 
30 days required, remainder suspended 
for one year), Illinois northern district, 
eastern division, at Chicago; Paul 


Nethers, a driver for St. Louis Freight 
Lines, of St. Louis, Mich., on March 3, 
on plea of guilty, $100 (payment re- 
quired), Michigan eastern district, at 


Detroit; Ore-Ida Potato Products, Inc., 
on March 17, on plea of guilty, $100, 
Oregon district, at Portland. 


Charles A. Brown, of Baton Rouge, La., 
on March 13, on plea of guilty, $600 
(payment required), Louisiana eastern 
district, Baton Rouge division, at Baton 
Rouge; J. M. Wood Manufacturing Co., 
Inc. of Waco, Tex., on March 2, on plea 
of guilty, $800 (payment required), 
Texas western district, Waco division, 
at Waco; Petroleum Transit Co., Inc., 
of Lumberton, N.C., on March 20, on plea 
of guilty, 600 (payment required), North 
Carolina eastern district, at Fayetteville; 
Steiner-Liff Iron & Metal Co., of Nash- 
ville, Tenn., on March 21, on plea of 
guilty, $1,400 (payment of $800 required, 
and remainder suspended during two 
years’ probationary period), Tennessee 
middle district, at Nashville; Frank L. 
McGraw, of Del Rio, Tex., on March 20, 
on plea of guilty, $200 (payment re- 
quired), Texas western district, Del Rio 
division, at Del Rio; Vernor Briggs, of 
Bowie, Tex., on March 20, on plea of 
guilty, $600 (payment of $400 required, 
and remainder suspended during 90-day 
probationary period), Texas northern 
district, Wichita Falls division, at 
Wichita Falls. 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 


CUEEECUCOCEOUOEOCHOOROGEREECRCEEOUODEGEEEOCCROREEOCCREEEEOCOCRRROCRERRRROREREEOOOS 


Loss of or Injury to Goods 


United States Court of Appeals, Eighth 
Circuit 


Action by barge line against United 
States for unpaid portion of charges for 
shipments of government freight where- 
in government by permissive counter- 
claims alleged offsetting liability of 
barge line for damages to other govern- 
ment property transported by it. The 
United States district court for the 
eastern district of Missouri, Randolph 
H. Weber, J., entered judgment in favor 
of barge line for only unpaid portion of 
one shipment but allowed interest there- 
on and both sides appealed. The court of 
appeals, Blackmun, circuit judge, held 
that where each bill of lading of govern- 
ment was only basic document between 
government and barge lines for trans- 
portation of goods by both rail and 
barge, barge line was described in bill 
as transportation company, no mention 
was made of connecting carriers in bill, 
and there was single billing of all 
charges to government, bills of lading 
constituted effective contract between 
barge line as carrier and government as 
shipper, even though no tariff was on file 
specifying a joint rail-water route, barge 
line was initial carrier within statute 
with respect to liability of initial carrier 
for loss and barge line was liable for 
damage to goods. 

Judgment vacated and case remanded. 

Claim of want of jurisdiction of sub- 
ject matter may be considered, and ap- 
propriate judgment may be given, either 
in trial or on appeal. Fed. rules civ. 
proc. rule 12 (h), 28 U.S.C.A. 

Burden is on plaintiff to allege and 
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prove that its causes of action are within 
jurisdiction of the court. Fed. rules civ. 
proc. rule 12(h), 28 U.S.C.A. 

Litigants cannot establish jurisdiction 
of a federal court by stipulation, consent 
or waiver. Fed rules civ. proc. rule 12 
(h), 28 U.S.C.A. 


Remedy afforded by suits in admir- 
alty act against United States is exclu- 
sive. Suits in admiralty act, secs. 1-12, 
46 U.S.C.A. secs. 741-752. 


A contract for carriage of goods wholly 
by water is a maritime contract and 
action for the water freight charges falls 
within admiralty jurisdiction. Suits in 
admiralty act, secs. 1-12, 46 U.S.C.A. 
secs. 741-752. 


Where case is submitted to court 
upon stipulated facts and documentary 
material and there is no conflict in the 
evidence, or in the inferences which rea- 
sonably can be drawn therefrom, Court 
of Appeals may rule upon questions of 
law presented and is not restricted by 
rule against setting aside findings of 
fact unless clearly erroneous. Fed. rules 
civ. proc. rule 52(a), 28 U.S.C.A. 

At common law, a common carrier by 
land or water is liable for damage to 
freight occurring during carrier’s trans- 
portation, its liability is, in effect, that 
of an insurer and there is a conclusive 
presumption of negligence. 

Common carrier is not liable for dam- 
age to freight caused by act of God, 
public enemy, inherent nature of prop- 
erty, public authority or act or default 
of shipper. 

In absence of a contrary contract, a 
common carrier’s common-law liability 
for damage to freight is limited to that 
occurring on its portion of the total 
transportation. 

To establish common carrier’s com- 
mon-law liability for damage to freight, 
claimant needs initially to show only 
carrier’s receipt of goods in apparent 
good order and their release by carrier 
in damaged condition, such showing es- 
tablishes a prima facie case and burden 
then shifts to carrier to prove other- 
wise or to show that damage is due to 
an excepted cause, and a prima facie 
showing of delivery in good condition is 
made through a bill of lading, executed 
by carrier, containing a recital to that 
effect. 

Both receiving carrier and delivering 
carrier stand in same position of re- 
sponsibility to shipper with respect to 
damage to goods. Interstate commerce 
act. secs. 1(1) (a), 6(7) 20(11), 49 U.S.C.A. 
secs. 1(1)(a), 6(7), 20(11). 

A carrier by contract may assume 
responsibility for a shipment over en- 
tire route . Interstate commerce act, 
secs. 1(1)(a), 6(7), 20(11), 49 US.C.A. 
secs. 1(1)(a), 6(7), 20(11). 

A bill of lading may constitute con- 
tract of shipment. 

Where each bill of lading of govern- 
ment was only basic document between 
government and barge lines for trans- 
portation of goods by both rail and 
barge, barge line was described in bill as 
transportation company, no mention was 
made of connecting carriers in bill, and 
there was single billing of all charges to 
government, bills of lading constituted 
effective contract between barge line as 
carrier and government as shipper, and, 
even though no tariff was on file specify- 
ing a joint rail-water route, barge line 
was initial carrier within statute with 
respect to liability of initial carrier for 
loss and barge line was liable for damage 
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to goods. Interstate commerce act, secs. 
1(1) (a), 6(7), 20(11), 49 U.S.C.A. secs. 
1(1) (a), 6(7), 20 (11). 

Part I of interstate commerce act in- 
cluding general provisions with respect 
to railroad and pipeline carriers applies 
to certain connecting water transporta- 
tion. Interstate commerce act, sec. 1 et 
seq., 49 U.S.C.A. sec. 1 et seq. 

Terms “common control” or “com- 
mon management” within statute pro- 
viding for regulation of common car- 
riers engaged in transportation of pas- 
sengers or property partly by railroads 
and partly by water when both are used 
under a common control or management 
for a continuous carriage or shipment 
contemplates arrangement between car- 
riers giving to one or the other, or both, 
such an interest in or control over en- 
tire undertaking as to constitute the 
continuous transportation in some sense 
of common enterprise. Interstate com- 
merce act, secs. 1(1)(a), 6(7), 20(11), 49 
U.S C.A. secs. 1(1) (a), 6(7), 20 (11). 


Where bills of lading for transporta- 
tion of government’s goods about 11% 
miles by rail and the remainder by barge 
specified point where goods were placed 
on railroad cars as shipment origin, in- 
voices and bills of railroad went to barge 
line which paid charges, and govern- 
ment’s contact and contract were with 
barge line and not with railroad, there 
was a “common arrangement” within 
statute providing for regulation of com- 
mon carriers engaged in transportation 
of property wholly by railroad of partly 
by railroad and partly by water when 
both are used under a common arrange- 
ment. Interstate commerce act, sec. 1(2) 
(c), 49 U.S.C.A. sec. 1(2) (ce). 


Customarily the contracting carrier 
is the initia] carrier contemplated by 
statute imposing liability upon initial 
carrier for loss of goods transported, al- 
though facts of each case are necessarily 
important and determinative, and, in ab- 
sence of other evidence, the first receiver 
is taken to be initial carrier because it is 
regarded as the contracting carrier, even 
though that carrier performs little more 
than switching services but such switch- 
ing operation by one carrier does not 
prevent contracting carrier from being 
initial carrier. Interstate commerce 
act, secs. 1(1)(a), 6(7), 20(11), 49 US. 
C. A. secs. 1(1)(a), 6(7) 20(11). (United 
States v. Mississippi Valley Barge Line 
Co., 285 F.2d 381 1960)). 


* * * 


Supreme Court of Colorado, In Depart- 
ment 


Action to recover value of merchandise 
which public carrier failed to deliver to 
buyer. The district court, city and county 
of Denver, M. T. Hancock, county judge, 
sitting as district judge, dismissed action 
as to seller but rendered judgment for 
buyer as against carrier, and the buyer 
brought error. The supreme court, 
Moore, J., held that since seller acted 
as agent for buyer in shipping goods via 
public carrier, seller incurred no liability 
for alleged loss of merchandise. 

Affirmed. 

In action to recover value of mer- 
chandise which carrier failed to deliver, 
there was ample evidence in record dem- 
onstrating that prior to sale to plaintiff 
of goods in question market on such 
goods had “collapsed” and that several 
of items not delivered could reasonably 
have deteriorated. 

Where seller acted as agent for buyer 
in shipping goods via public carrier, seller 





incurred no liability for alleged loss of 
merchandise. 

The record lacking competent, evi- 
dence as to value of property not deliv- 
ered by public carrier to plaintiff, award 
of $300, less freight charges, was justified. 

(Fistell v. Centennial Truck Lines, Inc., 
359 P.2d 368). 


Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States Court of Appeals, Fourth 
Circuit 


A nonprofit corporation, which was 
created to assist shippers and receivers 
of freight, brought an action against 
a certificated common carrier by motor 
vehicle to recover amount collected by 
the carrier for freight transportation 
allegedly in excess of lawful rates. The 
United States district court for the 
western district of Virginia, at Lynch- 
burg, Alfred D. Barksdale, J., rendered 
a judgment dismissing the action, and 
the corporation appealed. The court of 
appeals, Sobeloff, chief judge, held that 
the action was properly dismissed, in ab- 
sence of a showing that the rates 
charged by the carrier exceeded the tar- 
iff in effect for the particular commodi- 
ties in question. 

Remanded. 


Action by corporation, which was 
created to assist shippers and receivers 
of freight, against certificated common 
carrier by motor vehicle to recover 
amount collected by carrier for transpor- 
tation of freight allegedly in excess of 
lawful rates, was properly dismissed, in 
absence of showing by corporation that 
rates charged by carrier exceeded tariff 
in effect for particular commodities in 
question. (Lynchburg Traffic. Bur. v. 
Smith’s Transfer Corp., 285 F.2d 1743 
(1961)). 


* * * 


United States District Court, D. Minne- 
sota, Third Division 


Proceeding to set aside order of In- 
terstate Commerce Commission dismiss- 
ing interstate commerce motor carrier’s 
applications to transport citrus juices, in 
bulk, in tank vehicles, under certificates 
which carrier sought pursuant to 
“grandfather” clauses of transportation 
act of 1958, and to enjoin Interstate 
Commerce Commission to hear and de- 
termine carrier’s applications. A three- 
judge district court, Devitt, J., held that 
carrier of citrus juices was not among 
those carriers afforded “grandfather” 
rights under the 1958 act even though 
carrier had been a bona fide transporter 
of citrus juices prior to 1958 and even 
though juices might have been an ex- 
empt commodity prior to 1958. 

Complaint dismissed. 


Where the terms of a statute are not 
clear, the legislative history may be 
looked to in an attempt to determine 
legislative intent. 

Interstate commerce motor carrier 
of citrus juices in bulk in tank vehicles 
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was not among those carriers afforded 
“grandfather” rights under transporta- 
tion act of 1958 and was therefore not 
exempt from requirement of obtaining a 
certificate of public convenience and 
necessity, even though carrier had been 
a bona fide transporter of citrus juices 
prior to 1958 and even though citrus 
juices might have been an exempt com- 
modity prior to 1958. Interstate com- 
merce act, secs. 201 et seq., 203(b), 49 
U.S.C.A. secs. 301 et seq., 303(b). 


A court, reviewing an adminstrative 
order of a type which can be based only 
upon an administrative determina- 
tion, cannot subsititute its own determi- 
nation for that of the body in upholding 
an administrative order and may not up- 
hold such order on grounds other than 
those specified in administrative order, 
except in a case where administrative 
body has interpreted statutory language 
and where the expertness of administra- 
tive body is not such as to make it better 
quailfied than reviewing court to inter- 
pret statutory language involved. (Milk 
Transport, Inc. v. I.C.C., 190 F.Supp. 350 
(1960) ). 


* * * 


Supreme Court of Utah 


Original proceeding for review of an 
order of the Public Service Commission. 
The supreme court, Crockett, J., held 
that evidence sustained commission’s 
finding that prilled ammonium nitrate 
was not an “explosive,” or a “commodity 
such as an explosive,” requiring “special 
equipment or service,” within terms of 
carrier’s certificate. 

Affirmed. 


Public Service Commission is endowed 
with prerogative of determining facts, 
and court will not disturb its findings 
when they are supported by competent, 
credible evidence. U.C.A. 1953, 54-7-16. 

Evidence sustained Commission’s find- 
ing that prilled ammonium nitrate was 
not an “explosive,” or a “commodity 
such as an explosive,” requiring “special 
equipment or service,” within terms of 
carrier’s certificate. (Ashworth Transfer, 
og v. Carbon Motorway, Inc., 358 P.2d 

1.) 


* * * 


United States District. Court, District of 
Columbia 


Action by Interstate Commerce Com- 
mission for injunction to restrain motor 
carrier from repeating certain violations 
of interstate commerce act. The dis- 
strict court, Holtzoff, J., held that where 
motor common carrier charged with 
three types of. violations of interstate 
commerce act had pleaded guilty to 
criminal charges predicated upon certain 
of such violations and had paid fine of 
$7,000 which was apparently far in ex- 
cess of total amount involved in viola- 
tions and thereafter it took steps of per- 
manent character to prevent repetition 
of violations and ratio of violations to its 
entire business was very small, court 
would deny government’s application for 
injunction but would retain jurisdiction 
of case. 


Ordered in accordance with opinion. 

Interstate Commerce Commission’s 
application to enjoin motor common car- 
rier from repetition of violations of in- 
terstate commerce act would be denied 
where carrier had already pleaded guilty 
to criminal charges predicated upon cer- 
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tain of such violations, had paid fine of 
$7,000 which was apparently far in ex- 
cess of total amount involved in viola- 
tions and had thereafter taken steps of 
permanent character to prevent repeti- 
tion of violations and ratio of violations 
to its entire business was very small, but 
court would retain jurisdiction of case. 
Interstate commerce act, secs. 222(b), 
223, 49 U.S.C.A. secs. 322(b), 323. (LCC 
v. Pilot Freight Carriers, Inc., 189 F.Supp. 
875 (1960).) 


* * * 


Court of Appeals of New York 


Minority stockholders of a railroad 
brought an action to recover the differ- 
ence between the inadequate freight 
rates charged a fruit company, which 
controlled the railroad, and the fair 
and reasonable value of the transpor- 
tation services rendered the fruit com- 
pany by the railroad. The supreme 
court, New York County, entered a judg- 
ment on a decision of Ernest E. L. Ham- 
mer, special referee, and all parties ap- 
pealed. ‘The supreme court, appellate 
division, first department, 8 A.D. 2d 310, 
188 N.Y.S.2d 62, rendered a judgment 
modifying and affirming the judgment, 
and appeals were taken. The court of 
appeals, Van Voorhis, J., held that evi- 
dence sustained findings that the fruit 
company was in practical control of the 
railroad, at least after creation of vot- 
ing trust in 1928, and stood in a fiduciary 
relationship to the railroad with respect 
to business transactions between the 
railroad and the fruit company or its 
subsidiary, and that evidence sustained 
finding that freight rate agreements 
were separate from other contracts of 
the railroad and the fruit company and 
that therefore the other contracts were 
not required to be rescinded before the 
railroad was entitled to recover the dif- 
ference between the freight rates 
charged and the fair and reasonable 
value of the transportation services, and 
that the railroad was entitled to recover 
the difference. 

Judgment affirmed. 


Evidence sustained findings in deriva- 
tive action by minority stockholders of 
railroad that fruit company was in prac- 
tical control of railroad, at least after 
creation of voting trust in 1928, and 
stood in fiduciary relationship to rail- 
road with respect to business transac- 
tions between railroad and fruit com- 
pany or its subsidiary. 

Contract between fiduciary and cestui 
regarding individual property rights of 
fiduciary may be rescinded if there has 
been overreaching by fiduciary, but 
cestui cannot knowingly retain benefits 
under contract and repudiate obligations 
thereunder. 


Evidence sustained finding in deriva- 
tive action by minority stockholders of 
railroad that freight rate agreements 
between fruit company, which controlled 
railroad, and railroad were separate 
from other contracts between fruit com- 
pany and railroad and that therefore 
other contracts were not required to be 
rescinded to entitle railroad to recover 
difference between inadequate freight 
rates paid by fruit company and fair 
and reasonable value of transportation 
services rendered. 


Fact that contracts were different doc- 
uments did not necessarily mean that 


they did not form single contract, but 
did indicate that they were separate 
unless history and subject matter showed 
them to be unified. 


Covenant to do what one is already 
under legal obligation to do is not suffi- 
cient consideration for another contract. 


Fiduciary, which has received from 
cestui and has retained property or serv- 
ices at less than value, must pay dif- 
ference, though transaction took form 
of contract. 


Minority stockholders of railroad, 
though they may not have been stock- 
holders in 1936, could maintain deriva- 
tive action against fruit company, which 
controlled railroad, to recover difference 
between inadequate freight rates paid 
by fruit company to railroad and fair 
and reasonable value of transportation 
services rendered after February 14, 1943, 
where 1936 contracts between railroad 
and fruit company were not controlling. 
General corporation law, sec. 61 

Stockholders of railroad did not ratify 
any long-term freight rates for fruit 
company, where neither contract sub- 
mitted to stockholders nor notice of 
stockholders’ meeting mentioned that it 
was proposed to fix freight rates for 
any long-term rates. 


Railroad, which had received inade- 
quate freight rates from fruit company, 
which controlled railroad, was entitled to 
recover difference between freight rates 
paid by fruit company and fair and rea- 
sonable value of transportation services 
rendered fruit company by railroad. 


Supreme court could determine ap- 
propriate freight rates in derivative ac- 
tion by minority stockholders of rail- 
road to recover difference between in- 
adequate freight rates charged fruit 
company, which controlled railroad, and 
a fair and reasonable value of transpor- 
tation services. Ripley v. International 
Railways of Central America, 171 N.E.2d 
443; 209 N.YS.2d 289. 


* * * 


United States Court of Appeals, Seventh 
Circuit 


Action against common carrier for 
compensation allegedly due plaintiff un- 
der agreement whereby plaintiff fur- 
nished motor vehicles and personne] for 
transportation of property under com- 
mon carrier’s certificates of public con- 
venience and necessity. The United 
States district court for the northern 
district of Illinois, eastern division, 
Joseph Samuel Perry, J., entered judg- 
ment for plaintiff on one of three counts, 
and dismissed other counts, and com- 
mon carrier appealed. Plaintiff cross- 
appealed. The court of appeals, Platt, 
district judge, held that finding that 
there was $11,011.55 due plaintiff was 
not sufficiently comprehensive and was 
not supported by the evidence. 


Judgment reversed, and cause re- 
manded with instructions. 


In action against common carrier for 
compensation allegedly due plaintiff un- 
der agreement whereby plaintiff fur- 
nished motor vehicles and personnel for 
transportation of property under common 
carrier’s certificates of public conven- 
ience and necessity finding that there 
was $11,011.55 due plaintiff was not suf- 
ficiently comprehensive and was not sup- 
ported by the evidence. Fed.rules civ. 
proc. rule 52(a), 28 U.S.C.A.; interstate 
commerce act, sec. 203(a) (14), 49 U.S.C.A. 
sec. 303(a) (14). 


TRAFFIC WORLD 


In reviewing action taken by district 
court, court of appeals is not called upon 
to place itself in district court’s shoes, 
weigh evidence, draw reasonable infer- 
ences, make findings, and determine re- 
sult. Fed.rules civ.proc. rule 52(a), 28 
U.S.C.A. 


Where common carrier and party 
furnishing motor vehicles and personnel 
for transportation of property under 
common carrier’s certificates of public 
convenience and necessity enter into an 
oral contract in good faith and in sub- 
stantial compliance with Interstate Com- 
merce Commission’s order, and party 
furnishing motor vehicles and person- 
nel performs services under the contract, 
fact that contract is not in strict ac- 
cordance with the commission’s order 
will not constitute bar to recovery by 
party furnishing motor vehicles and per- 
sonnel. Interstate commerce act sec. 203 
(a) (14), 49 U.S.C.A. sec. 303 (a) (14). 
(General Freight Transport Co. v. Riss & 
Co., 284 F.2d 836 (1960).) 


* * * 


United States District Court, E. D. Illi- 
nois 


Suits, consolidated for trial, by United 
States for statutory penalties for alleged 
violation of safety appliance acts by rail- 
roads in relations to inspection of power 
or train brakes. The district court, 
Juergens, J., held that inasmuch as only 
method by which it might be determined 
that power or train brakes were in fact 
applied on each car after service brake 
pipe reduction had been made was by 
visual inspection, failure to visually in- 
spect brakes in each car after line was 
charged to sixty pounds, followed by a 
fifteen-pound reduction, was violation of 
safety appliance act, although move- 
ment of trains did not exceed twenty 
miles. 


Judgment accordingly. 


In suits by United States for statu- 
tory penalties for alleged violation of 
safety appliance acts by railroads, in re- 
lation to inspection of power on train 
brakes, evidence established that only 
method by which it could be determined 
that brakes were in fact operating on 
each car was by visual inspection after 
service brake pipe reduction was made. 
Safety appliance acts, 45 U.S.C.A. secs. 
1-16; safety appliance act of 1903, sec 
2, 45 U.S.C.A. sec. 9. 


Where only method by which it might 
be determined that power or train 
brakes were in fact applied on each car 
after service brake pipe reduction had 
been made was by visual inspection, fail- 
ure to visually inspect brakes in each 
car after line was charged to sixty 
pounds, followed by a fifteen-pound re- 
duction, was violation of safety appli- 
ance act, although movement of trains 
did not exceed twenty miles. Safety ap- 
pliance acts, 45 U.S.C.A. secs, 1-16; safe- 
ty appliance act of 1903, sec. 2, 45 U.S.C.A. 
sec. 9. 


Purpose of safety appliance acts is 
to promote safety of employees and trav- 
elers in connection with railroad oper- 
ations and safety appliance acts and In- 
terstate Commerce Commission orders 
adopted pursuant to such acts must be 
liberally construced Safety appliance 
acts, 45 US.C.A. secs. 1-16; safety ap- 
pliance act of 1903, sec. 2, 45 U.S.C.A. 
sec. 9. (United States v. Alton and 
Southern Railroad, 190 F.Supp. 166 
(1960) .) 4a< 
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